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Dear Kari:

On November 16, 2005, you sent me a letter which contained additional questions regarding the
finances of Powerine, CENCO and EMC (“Powerine”). Enclosed are Powerine's responses to
those questions. As we have explained in the past, however, EMC denies any liability in this
case and, by providing information concerning EMC, we do not waive any arguments we have
regarding EMC'’s alleged liability.

We have attempted to be as thorough as possible. However, because some of the questions
relate to records from several years ago, we have not been able to locate all of the backup
information. If you have any additional questions or require any additional information, please
let us know.

As we discussed last week, Powerine would very much like to reach a resolution of this matter
as quickly as possible so that cleanup of the refinery site, sale and development can proceed.

Thank you very much for your cooperation.

Sincerely,

Albert M. Cohen
of Loeb & Loeb LLP
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RESPONSES OF POWERINE OIL COMPANY, CENCO AND EMC
TO EPA’S NOVEMBER 16, 2005 QUESTIONS AND DOCUMENT REQUESTS

Question 1) Describe the nature of the capital gains in the amount of $7,134,304
captioned “EMCC Commodity Trading” as reported on Schedule D to Form 1120 for
1999, a) explain why there is no cost basis associated with these sales and b) identify
what was done with the proceeds from these sales.

Response: On the 1999 form 1120 schedule D, the short-term capital gains in the
amount of $7,134,304 captioned as “EMCC Commodity Trading” reflect the net
taxable income realized by EMC Capital Corp and affiliates from buying and
selling regulated commodity futures and options on NYMEX (hereinafter the
“Merc”) during calendar year 1999. These trades were executed in several
different segregated commodity futures accounts at major brokerage houses.
Schedules that summarize the calculation of taxable income in the amount of
$7,134,304, which were prepared contemporaneously with the trading activity
that generated the aforementioned taxable income, are located in Exhibit A.
There is no cost reported for these trades because the net revenue was comprised
of the gross option premiums received less losses realized on the related future
contracts delivered/received when options matured and needed to be converted
into the underlying securities.

As can be seen from the first page of Exhibit A, the taxable income from the
Pioneer 70394 trading account, the Pioneer 70394R trading account, the Refco
30970 trading account, the S. Stone 14705 trading account, and the London
trading account total $16,661,475.07. This taxable income amount is reduced by
two items: first, a private put premium in the amount of $6,130,500 and second,
taxable losses from the Pioneer 70393 trading account in the amount of
$3,396,668.

As the name indicates, the private put premium represents a single premium
payment on a private put option. The transaction was reversed approximately 8
months later and is captured as taxable income during 2000 (additional
information regarding the reversal of the private put premium is discussed in the
response to question two below). The taxable losses from the Pioneer 70393
trading account in the amount of $3,396,668 are shown as a single item in Exhibit
A, rather than including additional detail as is the case with the other trading
accounts, because sufficient records were not available at the time the first page of
Exhibit A was prepared to provide a more detailed accounting. After deducting
the two items discussed above, the resulting net taxable income, as referenced in
the previous paragraph, is $7,134,307.

Three additional schedules are also included in Exhibit A. These three schedules
provide additional detail of monthly transactions for the Pioneer 70394 trading -
account, the Pioneer 70394R trading account, the Refco 30970 trading account,
and the S. Stone 14705 trading account. At the present time, we have beéen unable



to locate additional detail for the London account.” As detailed in Exhibit A, the
London account represents only $180,670 of the $7,134,306 gain.

In general, it was the practice to reinvest the net proceeds in new trades.
However, at times it was necessary to transfer money to other entities within the
EMC consolidated group to fund working capital requirements and federal tax
payments. In addition, funds have been used to make other long-term
investments. At this time all of the net proceeds have been withdrawn for these
purposes.

By way of example, from 1998 to 2003, the EMC consolidated group invested
$19,700,482 in Energy Merchant, LLC' (hereinafter “EMLLC”). In particular,
the EMC consolidated group’s investments in EMLLC are comprised of a
$10,000,000 investment in 1998 (see page 6 of the Energy Merchant Corporation
[hereinafter “EMC”’] 1999 consolidated tax return in Exhibit B), an $8,350,483
investment in 2000 (see page S of the EMLLC 2000/2001 comparative audited
financial statements included in Exhibit C), and a $1,350,000 investment in 2003
(see page 5 of the EMLLC 2003 reviewed financial statements included in Exhibit
C). Since it began operations in December 1998, EMLLC has experienced
significant working capital deficiencies and operating losses. Funds invested by
the EMC consolidated %roup have been utilized by EMLLC to cover these
deficiencies and losses.

Question 2) Describe the nature of the capital gains in the amount of $41,141,782
captioned “Commodities Futures and Options™ as reported on Schedule D to Form 1120
for 2000, a) explain why there is no cost basis with these sales and b) identify what was
done with the proceeds from these sales.

Response: On the 2000 form 1120 schedule D, the short-term capital gains in the
amount of $41,141,782 captioned as “Commodities Futures and Options” reports
similar trading activity as explained in response to question one. Schedules that
summarize the calculation of taxable income in the amount of $41,141,782 are
located in Exhibit D. The schedules located in Exhibit D, with the exception of
the reconciliation totals included at the bottom of the first page, were prepared
contemporaneously with the trading activity that generated the aforementioned -
taxable income.

The reversal of the private put premium discussed in the response to question one
is shown on the first page of Exhibit D. As can be seen, $6,000,000 of the
original $6,130,000 premium was refunded during 2000.

"EMLLC is 99% owned by Energy Merchant Holding, Inc. (hereinafter “EMH™). EMLLC is engaged in

providing price protection programs and the merchandising of petroleum products, predominantly heating
oil, diesel fuel and gasoline.

? As reflected in the EMLLC 2004 reviewed financial statements included in Exhibit C, EMLLC currently
has limited assets and operating activity.



As with Exhibit A, several additional schedules are included that provide
additional detail of monthly transactions. For example, the second page of
Exhibit D provides detail for the Refco 30970 and Refco LTC accounts. A slight
discrepancy exists in the Refco 30970 account between the total contained on the
more detailed schedule located at the second page of Exhibit B ($23,159,962) and
total contained on the YTD Realized P&L shown on the first page of Exhibit D
($23,316,417). At this time, we are not certain of the reason for the discrepancy;
however, the discrepancy is offset by a discrepancy for essentially the same
amount in the Pioneer 70394 account. The logical explanation is that a trade that
should have been recorded in the Refco account was inadvertently recorded in the
Pioneer account (or vice-a-versa).

Question 3) Explain the reason for the officer compensation in the amount of
$9,708,541 paid to Michael Comnish from EMC Capital Corp. in 2000 as indicated on
Statement 3 to Form 1120. Provide all documentation related to this compensation,
including any employment contract with this individual and any board resolutions
approving this payment. ' '

Response: First, we thought it would be helpful to provide a brief summary of
the relationship between Mr. Cornish and EMC. Mr. Cornish joined EMC in late
1998. He was responsible for the trading operations and personally traded energy
futures and options on the commodity exchanges. Mr. Cornish was very
successful and, as standard in the industry, received a bonus of 20% of his gross
profit. During 1999 and 2000, Mr. Cornish was paid seven figure bonuses due to
his successful trading. During 2001 and 2002, Mr. Cornish’s trading activities
were less successful; accordingly, his compensation was significantly less during
2001 and 2002 than it was during 1999 and 2000. Mr. Cornish had a falling out
with management because he disagreed with management’s decision to use
money made by Mr. Cornish to fund the marketing operations. The marketing
operations were losing many millions of dollars and needed substantial infusion
of cash to maintain their operations. This dispute resulted in Mr. Cornish leaving
Energy Merchant to go on his own. As the parties continued to desire to work
together in some fashion it was decided that the Company would sponsor an
energy fund with Mr. Cornish as the lead trader. Over the course of a year the
Company developed an energy fund (the “Fund”) with the intention of raising up
to 100 million dollars in investment capital. During the development of the Fund
the parties operated the Fund using their own money with most of the invested
money belong to Mr. Cornish. During 2003, just when the Fund was going to
begin raising money, Mr. Cornish was very successful and made tens of millions
of dollars.> Mr. Comish decided not to continue with the Fund and formed his
own company.

»EMC received its proportionate share of the trading profits generated by Mr. Cornish during 2003.
However, since most of the invested capital had been contributed by Mr. Cornish, the vast majority of the
profits ascribed to Mr. Comish. It is estimated that EMC received about $2 million from these trades. $1
million was used to fund operations of EMLLC and the rest was used to fund other EMC operations.



As noted above, Michael Cornish was the primary trader who designed and
executed the option trading program that resulted in the extraordinary net
revenues noted above. His compensation was negotiated between the executive
officers and directors of EMC and relates directly to the success of his efforts
during 1999 and 2000. Mike Cornish received a profit split of 20% as his
compensation for his performance. As noted, this is a standard fee in the industry.
This payment was reported as compensation to Mr. Cornish for that taxable year.

The EMC consolidated group did not view it as advantageous to execute an
employment agreement with Michael Comnish regarding his compensation..
Accordingly, no such agreement was executed. To our knowledge, Mr. Cornish’s
compensation is not contained in any board resolutions. No other documents are
available to the EMC consolidated group at this time that would document the
terms of Mr. Cornish’s employment or compensation. EMC officials are
available to discuss the employment arrangement if that would be helpful.

Question 4) Statement 15 to Form 1120 for 2001 lists beginning Total Other Current
Assets in the amount of $25,143,454, including $9,233,836 captioned “Advest Stocks &
Bonds”. Schedule 16 to Form 1120 for 2001 lists beginning Combined Other
Investments in the amount of $39,028,833, including $2,248,257 captioned “Advest”.
Statement 20 to Form 1120 for 2001 lists ending Total Other Current Assets in the
amount of $7,811,786, which includes no amount captioned “Advest”. Schedule 21 to
Form 1120 for 2001 lists ending Combined Other Investments in the amount of
$62,816,633, including $2,079,519 captioned “Advest”. Statement 5 to Form 1120 for
2001 reflects for Advest a sales price of zero, a basis of $731,715, and a resulting loss of
$731,715. Explain the nature of the Advest investments which totaled $11,482,093 as of
December 31, 2000, and explain how these investments declined in value to only
$2,079,519 as of December 31, 2001.

Response: The investments held in the “Advest™ accounts were comprised of
stocks, bonds and money market funds (securities held for trading) that were
marked to market daily. Exhibit E details, among other things, the market value,
cost, unrealized gains and losses and accrued income on investments held in
EMC’s Advest account as of December 31, 2000. The balance reflected on
EMC’s financial statements was $9,233,836. To calculate this balance, oné must
consider the impact relating to the sale of two securities that had been ordered, but
not settled, on December 31, 2000. In particular, EMC had ordered the sale of its
holdings in Nasdaq100 and Sun Microsystems but, by December 31, 2000, the
trades had yet been settled. Accordingly, Exhibit E reflects EMC’s combined
total of the market value of securities in the Advest account as $16,087,442. This
amount is first reduced in Exhibit E by $6,534,375. This amount represents the
market value of the Nasdaq 100 and Sun Microsystems securities ($5,837,500 +
$696,875 = $6,534,375). The resulting balance of $9,553,067 is further reduced
by $319,231, which represents the unrealized loss in these two positions



(($283,289.80) + ($35,941.45) = ($319,231.25)). The resulting balance is
$9,233,836.

Individual securities were not usually held for extended periods of time and thus
the change in the value of the total account balance from one period to another is
not indicative exclusively of losses (or gains) realized or recognized during an
entire calendar year; instead, the decline in the balance reflects both the sale of
securities held in the Advest account and the transfer of sale proceeds to other
entities within the EMC consolidated group to fund working capital requirements
or make long-term investments.

Question 5) Explain the nature of the $6,600,000 in 2001 which was reported on the
books but not included on the tax return. This income is reflected on Schedule M-1 to
Form 1120.

Response: The non-taxable income booked in 2001 and reported on form 1120
schedule M-1 consisted of § 6,600,000 of unrealized appreciation in the value of
the investment in a note receivable that had been purchased at a deep discount in
1999 by EMLLC. As shown in Exhibit F, differences between book income and
tax income, which are what is captured in M-1 adjustments contained in tax
returns, for the years 1999 to 2004 are primarily temporary differences that have
essentially reversed or been eliminated during the 1999 to 2004 time period. In
particular, Exhibit F shows that the EMC consolidated group’s loss before federal
tax for book purposes for the years 1999 to 2004 was $3,517,113. For this same
time period, the EMC consolidated group’s loss before federal tax for tax
purposes for the years 1999 to 2004 was $3,196,949. The difference between
these two numbers, which is only $320,164, likely relates to permanent
differences between book income and tax income (e.g., only 50% of expenses for
meals and entertainment are deductible for tax purposes). Such permanent
differences between book income and tax income are common in companies’
accounting records.

This revaluation was recognized for book purposes because the debtor, Stratus
Petroleum Corp. (hereinafter “Stratus’), had embarked on a program to sell some
of its operational assets at a substantial premium over their historical
book/carrying values and these assets were pledged as collateral for the
discounted note. Management was assured that when the sales were completed
the proceeds payable to EMLLC would far exceed the investment in the note
receivable resulting in a capital gain to EMLLC. Beginning in 2002 when Stratus
began selling its operational assets and continuing through today, EMLLC has
reported taxable income equaling sums collected against this note that are
substantially more than the sum originally estimated in 2001. All proceeds
received by EMLLC from Stratus as payments under the discounted note have
been used for working capital purposes and/or long-term investments within the
EMC consolidated group.



Question 6) The Affiliations Schedule included as part on EMC’s 2003 federal income
tax return reflects 100% ownership of six entities, including a) EMC Capital Corporation,
b) Energy Merchant Holding, Inc., ¢) Energy Merchant Management Co., LLC, d) Anglo
Petroleum Corp., ) Corporate Development, Inc. and f) Powerine Oil Corp. The undated
organizational chart provided excludes Energy Merchant Management Co., LLC, Anglo
Petroleum Corp., and Corporate Development, Inc. Please explain why each divested,
provide a) the date of the divestiture, b) the party to whom the entity was divested and c)
the amount and form of compensation received.

Response: There are two inactive wholly owned subsidiaries not listed on the
current EMC organizational chart because they have no employees, assets or
revenues: Anglo Petroleum Corp and Corporate Development, Inc. They were
still listed on the consolidated income tax returns, even though none of these
entities actively conducted any business, since the corporate charters have not
been surrendered and management wished to preserve its option to re-activate one
or more of these entities in the future. Energy Merchant Management Company
LLC (hereinafter “EMMC”) was an entity that was created to provide back office,
bookkeeping, and administrative services for Energy Merchant Advisory Co, LLC
(hereinafter “EMAC?”), a defunct investment advisory company, and Energy
Merchant Investors Fund, LLC (hereinafter “EMIC”), a defunct entity created for
the purpose of creating and holding a commodity energy hedge fund. None of
these entities are involved in EMC’s core businesses. (See also the answer to
question nine below).

Question 7) Due from affiliates as reflected on Statement 7 of Form 1120 for 2003 was
$3,208,497 at year end 2002 and $502,047 at year end 2003. Please a) explain this
reduction; b) identify the specific affiliates; and c¢) explain the origin of this amount due.

Response: The amounts reported as due from affiliates reflect open advances of
working capital to subsidiaries. Open advances made to EMC by its more liquid
subsidiaries provide these funds and are reported as due to affiliates on the same
balance sheets. Exhibit G details the balances reflected as due from affiliates for
the year end 2002, in the amount of $3,208,498, and for the year end 2002, in the
amount of $502,047. As can be seen, Exhibit G segregates the balances into two
separate categories. The first category reflects balances that were written-off or
otherwise adjusted because of poor financial performance and/or the termination
of the entity. In particular, the $7,000 balance owed from Energy Merchant
Investment Fund, LLC (hereinafter “EMIF”), the $975,888 balance owed from
EMAC (see also the response to question nine) and the $1,542,722 balance owed
from WTL or Williams Technologies, LLC (hereinafter “WTLLC”) were written-
off or otherwise adjusted because of poor financial performance and/or the
termination of these entities (additional information regarding EMIF, EMAC and
WTLLC is included in the response to questions ten and eleven).



The second category reflects balances that changed as a result of cash payments
made to or on behalf of the entity that held the receivable. Changes in the
balances owed from EML or EMLLC, and SPC or Stratus reflects balances that
changed as a result of intercompany transactions that were either direct cash
transactions between the entities or transactions for which a benefit was
transferred and received. Accordingly, there is no explanation for the changes in
the later category other than normal working capital uses and sources.

Question 8) Loans to employees as reflected on Statement 7 of Form 1120 for 2003 was
totaled $1,854,428 at year end 2003. Provide identification of each individual included in
this documentation (including but not limited to notes, loan agreements, amortization
schedules, security or collateral agreements, etc.) documenting the terms of the loans,
along with the current balance and terms of any loans still outstanding. '

Response: The amount due from employees at December 31, 2003 was
comprised of non-interest bearing loans to the following individuals: W. Arthur
Benson balance due on a loan - $1,000,000; Elizabeth Y. Moy short-term business
loan for an unrelated venture - $150,000; and Paul W. Perconti payroll advances
against future profit sharing bonuses - $704,428. As of December 31, 2005 the
following balances remain due and payable: Benson - $1,000,000; Moy - $75,000;
and Perconti - $404,428.

Question 9) Due from EMAC as reflected on Statement 7 of Form 1120 for 2003 was
$975,388 at year end 2002, and zero at year end 2003. Explain the reasons for this
reduction, and provide all relevant documents.

Response: The amount due from EMAC at December 31, 2002 was offset by the
equity in the losses incurred by this subsidiary during 2001 and the year then
ended. In 2003 this company was closed after incurring additional losses and
these “loans” were forgiven and posted as additional contributions to the capital
of this failed business venture. The EMAC 2002 and 2003 partnershlp tax retums
are included in Exhibit H.

Question 10) Explain the reasons for the reductions in Other Investments as reflected on
Statement 8 to the 2003 federal income tax return in: a) Design-Architects.com, from
$250,000 at year end 2002 to $0 at year end 2003; b) Energy Merchant Holding, Inc.,
from $22,851,494 at year end 2002 to $(785,573) at year end 2003; ¢c) EMC Capital
Corporation, from $11,178,187 at year end 2002 to $75,073 at year end 2003; d) Energy
Merchant LLC, from $13,116,031 at year end 2002 to $(1,460,646) at year end 2003; ¢)
Williams Technologies LLC, from $(1,542,722) at year end 2002 to $0 at year end 2003
(an increase); f) FIMAT & Stone Brokerage, from $236,158 year end 2002 to $0 at year
end 2003; g) EMIF LLC, form $820,374 at year end 2002 to $0 at year end 2003, h)
EMAC LLC, from $(97,540) at year end 2002 to $73,222 at year end 2003 (an increase);



and 1) EMMC LLC, from $(151,205) at year end 2002 to $465 at year end 2003 (an
increase). Provide all relevant documents related to each of these changes.

Response: Other capital investments in both included and unconsolidated
subsidiaries and affiliates were carried at their cost or equity basis. During 2003

- management, following a review of its investment policies, wrote down all of the
unconsolidated investments to their net realizable values — usually zero. Also,
they reclassified all working capital advances that were originally categorized as
loans that had not been returned and expect to remain that way as contributions to
capital of each subsidiary.

As further support for the adjustments addressed in this response, we have
included, in instances where little or no explanation has been provided elsewhere
in the responses, a brief discussion of each entity. In addition, we have indicated
below if tax returns have been included in the exhibits to the responses. The

. responses below correspond to the lettering contained in the question.

a) Design-Architects.com was created to be an internet-based design firm
on real estate building projects. Michael Cornish’s brother was one of
the principals of the business. Like many internet-based businesses
initiated in the late 1990s, Design-Architects.com was not successful
and is currently defunct. We are unable to locate any financial
information on Design-Architects.com. EMC officials are available to
discuss EMC’s investment in Design-Architects.com if that would be
helpful.

b) The balance in EMH’s asset accounts at year end 2002 was comprised
primarily of investments in EMC"Capital Corp. and EMLLC.
Accordingly, one must consider the financial condition and operating
performance of EMC Capital Corp. (discussed briefly at item c.) and
EMLLC when evaluating EMH. As mentioned previously, EMLLC’s
audited and reviewed financial statements for the years 2000 to 2004
are located at Exhibit C. A 2003 tax return for EMH is contained in
Exhibit .

c) The balance in EMC Capital Corp.’s asset accounts at year end 2002
was comprised primarily of an intercompany receivable due from
EMC. Accordingly, the repayment of this balance would have no net
affect on the EMC consolidated group, since any cash inflow to EMC
Capital Corp. due to a repayment on the intercompany receivable
would be exactly offset by a corresponding cash outflow from EMC.
EMC Capital Corp. tax returns for the years 2002 and 2003 are
contained in Exhibit J. .



d) The EMLLC asset balance in the amount of $13,116,031 reflects
EMH’s recorded investment in EMLLC. This asset balance was
discussed in item b.

e) WTLLC was developing drilling technology to be applied to proven
reserves. In addition, WTLLC had a working interest in proven fields.
As can be seen from the tax returns (see Exhibit K), WTLLC only
generated nominal amounts of revenue while incurring relatively
significant costs — primarily relating to oil and gas leases and salaries.
The original capital investment was made by EMH. The negative
balance in the amount of $1,542,722 represents EMH’s negative
capital account comprised of EMH’s original $100,000 capital
investment less the losses incurred since the inception of the business.
When the business ceased in 2002, the negative capital account was
written off. By the end of 2002, EMH held a 100% interest in
WTLLC.

WTLLC losses were being funded (with the exception of the initial
capital contributions) by loans from EMC. Since EMH held a 100%
interest at the time WTLLC ceased operations, the negative capital
account in the amount of $1,542,722 equaled exactly the amount of the
loan owing from WTLLC to EMC (see the response to question
seven). Accordingly, not only was the investment with a credit
balance adjusted to zero, but the receivable balance on the books of
EMC with a debit balance for the same amount was adjusted to zero as
well.

» f) The reduction in the FIMAT & Stone Brokerage accounts from
$236,158 at year end 2002 to 30 at year end 2003 represents the
transfer of any securities or cash balances from these brokerage
accounts to other brokerage accounts or the use of these balances to
fund working capital deficiencies, fund operating losses or make other
long-term investments.

g) EMIF, EMAC and EMMC are discussed in the response to questions
six and eleven. As mentioned previously, tax returns for EMAC are
contained in Exhibit H. Tax returns for EMMC are contained in
Exhibit L. Tax returns for EMIF are contained in Exhibit M.

Question 11) Explain the relationship between EMC and: a) Design-Architects.com; b)
Williams Technologies LLC; ¢) FIMAT & Stone Brokerage; d) EMAC LLC; ¢) EMMC
LLC; f) Energy Merchants Investors Fund LLC; and g) EMAC. Your response should
include a) the business purpose of each entity; b) EMC’s ownership interest, if any, in
each entity; ¢) how any such ownership interest was acquired; d) a description of any
transactions between EMC and each entity; €) when EMC’s relationship with the entity



ended; f) why the relationship ended; g) the identification of the purchaser of any interest
owned by EMC; and h) the amount received by EMC for any interest sold or transferred.

Response: The response to question ten is also responsive to some of the items
listed in this question. The responses below correspond to the lettering contained
in the question.

a)

b)

d)

g)

EMC was an investor and subordinated creditor to Design-Architects.com.
See response a. to question 10 for additional information.

EMC Capital Corp was the majority owner of WTLLC. This entity ceased
operations in 2002. See response e. to question 10 for additional
information.

FIMAT and Stone are trading accounts with brokerage houses. EMC has
no affiliation with the national brokerage houses FIMAT or Stone. See
response f. to question 10 for additional information. '

EMAC was intended to be the investment advisory company for EMIF.
The EMC consolidated group’s interest in EMIF was held by EMC
Capital Corp. The fund never materialized as envisioned and was
liquidated in April 2003 when the fund managers left to form their own
companies. EMIF was an entity created for the purpose of creating and
holding a commodity energy hedge fund. The EMC consolidated group’s
interest in EMAC was held by EMH (or Energy Merchant Holding, Inc.).
This ownership interest was approximately 10% with Michael Comish
owning the remaining 90% EMAC never materialized into an operating
entity (it only reflected expenses) and was closed in 2003 coinciding with
the termination and liquidation of EMIF.

EMMC was created to provide back office, bookkeeping, and
administrative services for EMAC, a defunct investment-advisory
company and EMIC, a defunct entity created for the purpose of creating
and holding a commodity energy hedge fund. Like EMAC above, EMMC
never materialized into an operating entity and was closed in 2003
coinciding with the termination and liquidation of EMIF.

As discussed in subpart d above, EMIF was intended to be a vehicle for
creating and holding a commodity energy hedge fund. It never
materialized and all profits were distributed to the investors. EMC’s share
of profits was used for working capital in the various EMC businesses.

EMAC is the same entity as discussed in subpart d above.
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Question 12) According to Statement 11 to Form 1120 for 2003, cash dividends from
subsidiary in the amount of $13,112,269 and cash dividends from EMC CC (which we
understand to mean EMC Capital Corp.) of $13,112,269 were zeroed out with a
$26,224,538 adjustment. Explain the nature of these dividends and why they were offset
by this adjustment. '

Response: The upstream inter-company dividend of $13,112,269 from EMC
-Capital Corp. to its parent EMH reports the reclassification of working capital
advances previously recorded as an inter-company receivable from EMC on EMC
Capital Corp’s books as a dividend. In turn this entry was recorded between '
EMH and its parent EMC. The cumulative effect of these transfers eliminates an
inter-company loan and reduces inter-company capital investments by a like
amount. The build-up of the inter-company receivable between EMC Capital
Corp. and EMC reflects the transfer of funds from EMC Capital Corp. to EMC.
However, the transaction categorized as a dividend during 2003 in the amount of
$13,112,269 is simply an accounting entry that reclassifies the receivable owed
from EMC to EMC Capital Corp. as a dividend. Since EMC Capital Corp. is a
wholly-owned subsidiary of EMH, and EMH is a wholly-owned subsidiary of
EMC, the dividend reclassification was recorded as between EMH and EMC
Capital in the amount of $13,112,269, as well as between EMC and EMH in the
amount of $13,112,269. Since in 2003 a 100% dividend exclusion was afforded
to dividends between wholly-owned subsidiaries, an adjusting entry in the amount
of $26,224,538 was made to eliminate the impact to taxable income of the
dividend reclassification .

Question 13) According to Statement 13 to Form 1120 for 2003, equity in subsidiary
earnings of $2,009,155 was zeroed out with a $2,009,155 adjustment. Explain why these
eamings were offset by this adjustment.

Response: The subsidiary eamings of $2,009,155 reflect EMC equity in the net
profits of EMC Capital Corp (see Exhibit J). The actual revenues and expenses of
these subsidiaries were reported directly on the consolidated return, and thus this
inter-company book income must be eliminated in consolidation to avoid
duplication.

Question 14) The combined totals column on the Consolidated Reports to Form 1120
for 2003 show $26,236,582 in dividends which is zeroed out through an equivalent
_special deduction. Explain the nature and purpose of this special deduction.

Response: The special deduction allowed to EMC represents the combined
dividends from EMC Capital Corp to EMH, and from EMH to EMC — see answer
number 12 above and form 851 Affiliations Schedule contained in the EMC 2003
tax return.
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Question 15) Provide financial statements for the year end December 31, 2004 and the
most recent year to date financial statement for 2005.

Response: The 2004 income statements and balance sheets are contained in the
2004 EMC consolidated income tax return contained in Exhibit N. The
preparation of the 2005 financial statements will coincide with the initial work
performed in conjunction with the 2005 tax return.

Question 16) Provide the complete federal income tax return for 2004.

Response: The EMC consolidated 2004 income tax return is contained in Exhibit
N. The primary elements of EMC’s income for 2004 were as follows. First, there
was consulting income earned by EMLLC pursuant to a Consulting Agreement
with a company named Guttmann trading. In general EMLLC did a marketing
business under the Guttmann name with EMLLC using their people and
Guttmann providing the financing. Income was split 50-50 between the parties.
All parties were responsible for their own overhead. Second, Stratus Petroleum
(see discussion above) sold their terminal facility in Baltimore, Maryland. The
proceeds from the sale were paid to EMLLC to pay down the principal balance of
the note. Third, CENCO, also a company owned 50% by Energy Merchant, sold
some of its refining equipment in December 2004 to Sinclair Oil Company.*
Finally, EMC sold 50% of its ownership interest in EMC Capital Corp.
Accordingly, the taxable income realized during 2004 did not result from on-
going OJJerations. Instead, the taxable income was generated from one-time
events.

¢ Most of the proceeds were used to cover CENCO overhead and CENCO business and litigation
expenses or other EMC business activities. A portion of these funds, about $3 million, were paid to Pat
Robertson who was entitled to a share of the receipts from equipment sales.

5 During 2005, Stratus Petroleum sold it last terminal of material size located in Newark, New Jersey. The
proceeds, about $2.8 million, were used to pay the last portion of the Stratus Petroleum note. These funds
were used to cover EMLLC operations and for other general corporate purposes.

12



Question contained in November 16, 2005 transmittal letter from the U.S.
Department of Justice) In addition, as discussed at our meeting, we understand that
your clients were going to provide additional information regarding the $12.5 million
“dividend” paid to EMC and where those funds went.

Response: During the summer of 1998, EMC sold Powerine Oil Company’s
(hereinafter “Powerine”) refinery and related assets to CENCO. As a result of the
eamnings realized by Powerine during 1998, Powerine, essentially a-shell company
after the sale of the refinery and related assets, transferred approximately $12.5
million as a “dividend” to EMC. The two most significant uses of the $12.5
million transferred to EMC were a $10 million investment to acquire EMLLC®
and a $1 million investment to capitalize EMC Capital Corp. A copy of the
journal entries, which were prepared contemporaneously with the aforementioned
transactions, are located in Exhibit O.

VERIFICATION

I, VINCENT J. PAPA, declare as foliows:

I have read the foregoing RESPONSES OF POWERINE OIL COMPANY,
CENCO AND EMC TO EPA’S NOVEMBER 16, 2005 QUESTIONS AND
DOCUMENT REQUESTS and -know its contents.

The matters stated in the foregoing document are true to the best of my
information and belief .

Executed on February 2, 2006, at Salt Lake City, Utah.

I declare under penalty of perjury under the laws of the State of Utah that the

7/M/ﬂ7/ /é/ A

VIN CENT

foregoing is true and correct.

® The other primary investor in the EMLLC transaction was Power and Energy Capital Group, Inc./Harvard
Management Company, Inc. (see Exhibit P).
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INCOME = ()

Prior Yr Reversal

Jan - April

May-33

Jun-99

Jul-9¢9

Aug-99

Sep-99

Oct-99

Nov-59

Dec-89
Sub total

Private put premium

Pioneer 70363

YTD P&L

INCOME =¢( )

Fulures
Options

EXHIBIT A

Detall of Trading Gains & Losses
January- December 1899
Ploneer Ploneer Refco 8. Stone London Other Running
70394 70394R 0970 14705 P&L P&L Total Balance
749,838.00 1,686,903.00 2,438,841.00 2,438.841.00
(2,.951.990.80)  (59,909.00) (2,229,108.60) - (5,241,008.40)  (2,804,167.40)
183,542 30 - 487,700.00 - 857,242.20 (2,148,925.10)
(2,644,075.55) - (526,565.00) - (3,170,640.55) (5,317,565.85)
(4495257.64)  (54,195.00) (2,018,002.20) (6,565.454.84) (11,883,020.49)
(3.014,288.00) - 1,734,686.20 - (1,279,601.80) (13,162,622.29)
1,486,484.16 (34,540.00) 86,208,296.40 - (80,670.00) - 7,670,570.56 (5,492,051.73)
(2.473,537.27) - (5.026,125.80) - (7,490,863.07) (12,991,714.80)
(1,645,673.28) (81,957.24) (5.049,722.40)  (553,785.23) (7.231,148.15) (20,222,862.95)
2,088,016.23 1,745,192.00 {151,820.35) (100,000.00} - 3561,387.88  (16,661,475.07)
(12,630,841.85) (230,601.24) (2,913,748.40) (705815.58) (180,670.00) - (18,6681,475.07) (16,661,475.07)
- - - - - 8,130,500.00 6,130,500.00 (10,530,975.07)
3,396,668.36 3,306,668.38 134,308.71
(12,630,841.85)  (230,801.24) (2513746.40) (705615.58) (180,670.00) 9,527,168.36 (7,134,308.71) (7,134 308.71)
Detali of Unreaitzred Trading Gains & Losses
December 1999
Pioneer Ploneer Refca 8. Stons London Other Running
70384 TO394R 30970 14705 P&L P&L Total Balance
8,500.00 162,471.00 183,140.00 355,111.00
{104,400.00) 16,230.00 (88,170.00)
9.500.0Q - 58,071.00 186,370.00 - - 266,841.00




EMC CAPITAL CORP

PIONEER ACCOUNT
SUMMARY OF MONTHLY TRANSACTIONS
JANUARY 1. DECEMBER 11, 1999

EXHIBT A
AJC #70394 ANYOuL
NYOWt  (Inc)Exp Trans to/from (incyExp (ncyExp {OR) CR {mc)Exp
Opening “Wires Intarest 76008 or Trarsaction  Future/Optioas Net Opiiany Account Open fracke Option Account
Mot Baance Margin Income T-8iis T0386 Feoss PLS Prasions Martot vaiue Valoe
Jar99  (1,153,887.30) - {8€6,000.00) €85 465,50 (550,644.00) (1,003,075.80) (597.008.80) {2.290.082 .60}
Fob-5%  {1.893,075.80) {228,540.00) B 84,330.00 174,317.10 32050875  (1,540.371.65)  (7230.008.40) (2.271,070.35)
Mar-88  (1.540.37195)  4,600,000.00 4,984 25 (1.715.384.75)  (1.355,110.00) (5.882.48) (545,100.00) (550,981.45)
Apr-93 (5.882 45) 500,000,080 {56.900.00) - - 1.792.50 (15,098,156} (293,310.00) 127,001.90 (181,219.60) (34,217.70)
May-98 127.001.80 (2,650,000,00) [11.089.56) (488.43) 1.887.00 407,785.30 (220,410.00)  (2,345,041.78; 420,219.20 (1,818,792.58)
Jun-G9  (2.345,0114.78) 2,000,000.00 - 2.440,520.83 1.095.00 {2,177 430.55) {487 .780.00) (548,588.50) (1,053,817.00) (1,802.383.50)
JA-99 (548,568.50)  4,000,000.00 (54,204.00) 2,962.00 (970,699.64)  (3,526920.00) (1,008.028.14) 242.633.40 (855,304.74)
Aug-98  (1,098,028.14) 6.000,000.00 2,503 .00 811,249.00 (3,826,040.00} 87 683,80 (250,116.80) 837, 567.08
Sep-9% B87,683.88 380.000.00 (34,540.00) 1,948.824.18 (482,340.00) 2,729,828.02 471,283.40 3,201,521.42
Oct-96 272982802  2.100,000.00 70.000.00 (567.027.27)  (1.908510.00) 2.428,000.75 (172,088.00) 2.284,024.75
Now-6§8 242800075 227500000 (11,855.68) {1.530.48) {151.957.24) 1 970.00 (162,947.32) 1,383,005 08) 2,000,384.77 1,085,785.80 4,079,120.57
Dec-88 _ 2,890,384.77 - 59.470.17) {1,487 105.05) 2,825,581.48 (557,506.26)  3531708.78 9,500.00 - 3541,208.78
YTD 17.988,480.00 (82,104.70) 971.206.87 {230,801 24) (580,670.00) 15.573.75 1,044 08486  (14,440,408.48)
(14 440 A0B AS)
1.044,054.88
1557375
(13,360,779.85)
prior ysar reversat 749,838.00
AJC #70394 REG 19 PAL o {128%0,841.085) profit
(ONYOut  (mcyExp {(INJOut (IncyExp (ne)yExp {incyExp (DR) CR (IncVExp
Opening ‘Wires lrterest Trams to/from Transactions.  Future/Options Net Opion Accournt Oped TV Opstfon Accourrt
Month Balance Margin Income -8 70304reg Feoss P&S Promiume Balance _Equity _ Market valve Vlve
Jan-99 - - .
Feb-8% - .
Mar-§9 - -
Apr-98 . £9.900.00 (50,800.00) (8.00) (8.00)
May-9% {9.00) (9.00) (9.00}
Jun-99 (8.00) (0.00) (9.00)
Jui-99 {8.00) 54,204.00 (54,195.00) . -
Aug-9% - -
Sep-99 34,840.00 (34,540.00) - .
Oct-8% - {70.,000.00) (70,000.00) (70.000.07)
Nov-98 {76,000.00) 151.857.24 (81.9%57.24) - -
Qec-99 -
YTD p < 230,801 24 - (230 ,5G1.24) -
1999 PAL T {F0 N30 proft



EMC CAPITAL CORP
REFCO AGCOUNT

SUMMARY OF MONTHLY TRANSACTIONS

JANUARY 1 - DECEMBER 31, 1999

EXHIBIT A
(iIncyExp (INYOut {Inc)Exp {inc)Exp (INyOut
Opening Interest *‘Wires  Transaction Futura/Options Net Option Account Open trade Option Net
Month Balance Income Alargin Foes Pes Premiums Balance Equity Market value Liquidity
Jan-99 818,083.02 (2.316.59) 372,000.00 (249,708.20) - 938,058.23 (7,357.995.80) (419,937 57)
Feb-39 938,058.23 (2,238.30) {130,000.00) (784,083.20) 21,736.73 {348,979.60) (327,242.87)
Mar-99 21,736.73 (868.55) 500,000.00 12,498.00 {1.376,903.80; - (843,539.42) 401,180.80 (442,358.62)
Apr-99  (B43539.42)  (1.778.18) . 13,840.00 298,150.40 (143.,000.00) (676,228.18) 190,243.20 (485,984.98)
May-88 (676,228.18) (1,273.37) (600,000.00) 28,012.00 381,608.00 58,080.00 (808,801.55) 100,282.40 (709,518.15)
Jun-89  (809,801.55)  (2.288.08)  (400,000.00) 24,596.00 (521,121.00) (30,040.00)  (1,738,652.63) (302,879.20) (2,041,531.83)
Juk-99  (1,738652.63)  (2,972.16)  (330,000.00) 91,444.00 (956,871.20) (1,150,575.00)  (4,087,626.89) (123,956.40) (4.211,583.39)
Aug-39 (4,087,626.99) {9.020.99) - 61,088.00 1,281,823.20 39167500 (2,361,961.78) (2,714,704.20) {5,076,665.98)
Sep-99 (2,361,861.78) (16,386.32) (4,612,567.65) 70.452.00 5,910,644.40 318,200.00 (691,619.35) (5,464,254 40) (6,155,873.75)
Oct-89 {691,619.35) (16,8694.22) 981,536.13 81,484.00 (4,562,684.80) (544,905.00) {4,751,803.24) {1,864,634.60) {8,616,537.84)
Nov-99 {4,751,903.24) (20,295,98)  7,250,000.00 (3.830,622.40)  (1,219,100.00) (2,571,821.63) 1,290,579.80 (1,281,341.83)
Dec-99  (2,571,921.63) (21,268.72) - 1,805,792.00 _{60,600.00) (847 898.35) 162,471.00 45,200.00 {640,327.35)
YTD (96,400 45) _ 3,030,968.48 393,492.00  (2.603,876.40) (2,380,265.00) (18,421458.16) (10,032,647.00)
(2.603,876.40)
(2,380,265.00)
383492.00

(4,600,548 .40)

prior year revarsal 1,688,803.00

1998 P&L 52,913,746.40)



EMC CAPITAL CORP
8. STONE ACCOUNT
SUMMARY OF MONTHLY TRANSACTIONS
JANUARY 1 - DECEMBER 31, 1999

EXHIBIT A
Saul Stone )
AJC 14505 14705
{Inc)Exp (INVOut (Inc)Exp (INyOut
Opening interest ‘Wires Transaction Future/Options Net Option Account Open trade Option Net

Month Balance Income Margin Fees P&S Premlums Balance Equity Market value Liquidity
Jan-98 - - - -
Feb-99 - - -
Mar-99 - - .
Apr-99 - -

May-99 - - -
Jun-99 - - -

Jul-99 - -
Aug-89 -
Sep-99 - - -
Qct-99 - « - -
Nov-93 - (500,000.00) 180,828.77 (734,725.00) (1,053,795.23; (1,063,785.23)
Dec-99  (1,053.795.23) {1,314.50) {400,000.00) 1,123, 914.51 (1,275,734 86) _ {1,606,930.08) 183,140.00 244 500.00  (1.175,290.08)
YTD {1,314.50) {900,000.00) - 1,304,844.28  (2,010,459.86)
1,304,844.28
(2,010,459.86)

1999 P&L (705,616.58)
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* [nstructions are separate. See instructions for Paperwork Reduction Act Notice.

Department of the Treasury Internal Revenue Service

U.S. Corporation Income Tax Return

1999

IRS use only” —~ Da not write or stasle in !h'zs‘ £pace.

| oMB No. 15450123

Use Only |

" For calendar year 1999 or fax year beginning , 1999, ending .
A Check If a: . | Name . k B Emplayeridentification Number
T Consolidated setum Use RS |ENERGY MERCHANT CORPORATION 13-3855623
2 P'mna| d‘mg Otherwise, Number, s(zn.; ‘and Room or Suite Number (if a P,O. box, see instructions.) [} D;m. Incorporated
SSEal i O please 1106 EAST S6TH STREET, 33 FLOOR . 06715/95. -
gs :%%:E:EF‘:O{:T l’;,ﬂe or City or Town Stte 2P Code D Total Assets (see instructions)
e batuctons) .. [ 1] - NEW YORK  NY_ 10022 :
E Check applicablé boxes: (1) ] |Initial retum @ [Finalretum. @) [X]Change of address $ . 26,816,598.
7 a Gross receipts or sales L ]b Less retums & allowances [ — c Balance . ™| 1c '
2 Cost of doods sold (Schedule A, fine B) ..................... e et e e L2
3 Gross profit. Subtract line 2 oM BN 16 ... iiiiiiiciieerinerearreenrorcnonnnnns e eaa e, 3
1 | .4 Dividends (Schedule C, line 19) .........eiinriniiieiniiietieniniiinenan, e 4 3,900.
g L 3£ S P SO e e 5 1,225,142,
0| 6 Grossrents....... PR veeeen reeeeeenaean T P 6 '
“E" 7 Gross royalties . ..uvevereerneerieeiaiieaenss PP 7
_ 8 Capital gain net income (attach Schedule D Form HI20)) . ceniiniiiiiiiniii 8 6,056, 690.
9 Net gain or (loss) from Form 4797, Part I, line 18 (attach Form B797) et i et 9. .
70 Ofher income (see instructions — attach schedule) .See. Other, Incom_e.Statement. e rene e aearananaees 10 3,144,332.
11_Total income. Add lines 3 through 10.......... T TP TP 1 10,430, 064.
12 Compensation of officers (Schedule E, BNE 4) .....u iieererrerereeearennnnnmennneeeosenrserennenes 12 2,213,710.
D r 13 Salaries and wages (less employment credits) .. ..ovveiiiierireriiiiirnienenes farreraeieeiienens 13 389,527.
. g 0 14 Repairs and Maintenante .. ....vuieeeneiennrnencanennns e eenenrarenns I 14 l ., 592.
] BT = Lo - o P 15 .
Ctl16-Rents............ USRS e et 16 374, 340.
T M1 17 Taxes and fCenses ...... ouuuieiiiainiees et e sttt AR 17 948, 864.
0 F1 I8 Interest Lo e 18 265;937.
N 7] 19 Charitable contributions (see Instructions for 10% HMHAONY +v..vvvererrneeererenerenneenranns 19 - 1,500.
S of20 Depreciation (attach FOM 4562) cvivviiiiiiiereiinsineerenasionennnnnns 20 . 8,039, .
s N2 Less depreciation claimed on Schedule A and elsewhere on retum. .. ..... 2a 21b - 8,039.
E o] 22 Depletion..................... et e e e taere ettt e st taraanerenaarns et eieaniaraaaeas 22 .
1 N 23 Advertising ....iiiiiiiiiiiiiea e ettt te e reaaraaaenas eereeeeas _ 23 10,175.
¥ Bf 24 Pension, profit-sharing, etc, PIanS .......uu.iereeeilenniiniins e et e ee et ennaes eevnaens 24 '
% o] 25 Employee DENEIL PrOGIAMIS Lt '\ uveienetresetsersenseeaeeesernnstneeserennseenesnnnserenerrrsnnes 25 52,336.
y < 26  Other deductions (attach schedule) .See Qther Deductians Statement................. Cereaeeea een 26 1,652,208
T 1| Z7 Total deductions. Add Hnes 12 rough 26 o.ou.veivrreieiererireererireerenroiseceeenasnnnanens Ra P 5,928,228
o 9] 28 Taxable income before net operating loss deduction and special deductions. Subtracl line 27 fromline 11 .,......... eeiiens 28 4,501,836.
¥ S 29 Less: & Netoperating loss (NOL) deduction (see instructions) ........... 29a 34,255, . :
b Special deductions (Schedule C, line 20) .........cccvune...... 29b ©2,730.] 29¢ .36,985.
. T. 30 Taxableincome. Subtract line 29¢ from line 28 ............ vens O Cereeeeees ' 30 4,464,851,
Al roumx(smedme.; [ ) S SRR ....... eneinvrienrneens 31 1,213,339,
X [ 32 Payments: * RS, ..,... | Ra 395,290. ' :
A b 1999 esﬁ’mated tax payments ...... 2b
N | clLess 199 refund applied for on Form 4466 .| 32¢ d Bal» | 22d 395,290.
e Tax deposited with Form 7004......... S Ve 1,465,000. -
X 1 Credit for tax paid on undistributed capital gains (attach Form 2439) ...... 2t b/u w/h, 1177.
Y g Credit for federal tax on fuels (attach Form 4136). See instnuctions ........ Ry - | 32h 1,861,467,
’é‘ 33 Estimated tax perialty (see instructions). Check if Form 2220 is attached ........ Ceeverennes »X| {33 -
N | 34" Taxdue. If line 32h is smaller than the total of lines 31 and 33, enter amountowed ..........ceeeenn.. 34 .
g 35 . Overpayment. it ling-32h is larger than the total of lines 31 and 33, enter amount overpaid ..:..... e 35 . 648,128,
| 36 Enter amount of line 35 ydu wart- Credited to 2000 estimatedtax............ > 648,128.- Refunded * | 36 .
Sign . ge :(' ﬁ’a?'éﬁ? ayiel é‘!{? lr: Y C.Erl': eo’:\";'t";'frfp?:r'f&"lr ?‘glxd é:é;'m'"’m’ef on Idul'\'t%mgo‘r? mrg p'"d.'r';ﬂa’as'”-ﬁy"mf"‘“ ledge and
Here > : i‘ | r([i b= 5
Sinature gtgthcer A7V Y Data Tide R
i Date Check it Preparers SSN of PTIN :
pad  Ja pberon Dinscden s ql Ilf@“ St [1] S 2
Preparer’s : EN » 821003788

Firm's Name V'Agm 2. E, E,& _ g
rs W } 1 g h N 2120ﬂ.

self-employed)
Address

BA - - — ZP Cods .212’:.:'-t

BAA

CPCAD212 1273739

Form 1120 (1999)



7om 7004
Pev. Jury 1998) _ To File Corporation Income Tax Return

Department of the Treasury
intemal Revenue C

Appllcatlon for Automatlc Extensmn of Time

OMB No. 1545-0233

Name of corporation

ENERGY MERCHANT CORPORATION

13-

| Employer identification number

3855623

Number, street, and room or suite no. (if a P.0. box or outside the United States, see instructions.)

445 PARK AVENUE

Clty or tovn, state,and ZIP code )
NEW YORK, NY 10022

Check type of.retum to be filed: ’ : . ' -

3 rorm1120-5F

6 Balance due. Subtract line 5 from line 3. Deposi!t this amount electronically or with a Federal Tax Deposit {FTD) Coupon

5 ° Total. Add lines 4d through 4f erevioeenen eeseepecseessaresise .

X3 Form 1120 ) rom1120¥5C 3 rom1i20p 1 rom1120-REM”
Form 1120-A ] Fomm 1120 3 Form 1120-PC CJ form 1120-RIC
3 form1120F . 3 rom1120L [ Form 1120-POL 3 fom 11208
[:l Form 930-C Note: Other 990 filers (i.e., Form 990, 990-EZ, 990-BL, 990-PF, and certain filers of Form 990-T (see
C_] Form 990-T instructions)) must use Form 2758 to request an extension of ime to file. R
Form 1120-F fllers:  Check here If you do not have an office or place of business in the Unied States e » ]
1a | mquest an aytomatic é—month'(or for certain foreign corporations, 3-month) extenslon of time
uwtit SEPTEMBER. 15 ,2000  tofilethe income tax return af the corporation named above tor  » [X] catendar
o year 1999 or [ _Jtax yearbeginnlng , , and ending : ,
b chls tax year s for less than 12 months, check reason:
. D Initial retym D Final retumn D Change in accounting period [:) Consolidated retum to be filed
2  lthis application also covers subsidiaries to be included in a consolidated retumn, complete the following:
' : ' Employer identification ]
Name and address of eath member of the afililated group . number 0 Tax periad
SEE STATEMENT. 1
CLIENT'S COPY
3 Tentativetax ... - 3 1,860,290,
4  Credits: ) :
a Overpayment credited from prioryear . ... 4a 395,290.
b Estimated tax payments for the tax year 4h ]
t Less refund for the tax year
_ applied for on Form 4466 dc {(
e Credlt for tax paid on undistributed capital gams (Form 2439) ,,,,,,,,,,,,,,
! Credit for Federal tax on fuels (Farm 4136)

395,290.

b

'1,465,000.

Signature. . uncer pena!ﬂas of perjury, | deciare that | ave been authorized by the above-named corporation to fmake this application, and 1o the best of my knawledge snd

beliat, the statements cofrect, and complete.
? /(Slgnah.lre of officer or ageng (Mue) 7 7 (Date)

JWA™ For Paperwork Reduction Act Notice, see Instructions.

818741
1109400

Form 7004 {Rev. 7-38)



. 13-3855623 Page 2 .

Form 1120 (1995)  ENERGY MERCHANT CORPORATION
SErEaae AT Cost of Goods Sold (see instructions)
o1 lnv;ntoryatbeuxnrungofyear .................... D R TTRRTIPRTRPS . 1
"2 - PuUrchases ....vveil i ieein, N e veterisenaas e teieeeae e 2 .
3 Costoflabor i iiveiiieriiriaieieeieaenann PR R mEE
4 Additional Section 263A costs (attach schedule) . .2 .veuuneernnnn. C et ettt et taeieeee et teae e e 4
S Other costs {attach SChedUIE) ... oivuirr ittt isie et iatriaseneteaniniasaasssorsnsnnioronsnsanes 5
6 Total. Add lines 1.4r0UGh 5 .oeurviiencinninnenenn. e iee e e 6
7 Inventary atend ofyear ..........ceuennnns S U N 7
& Cost of.goods sold. Subtract line 7 from line 6. Enter here and on line 2, page B AR | 8 .
.9a Check all methods used for valumg closing lnventory
0] Cost as described in Regulabons Section 1.471-3 )
@i) Lower of cost or market as described in Regulations Section 1 471-4 )
' @ii) - Othu(spe.lfymethodusedandattache.xplanatlon) ........ *_______________-_—_____________________'______'______ :
b Check if there was a writedown of subnormal goods as described in Regulations Sectlon LR 7 -] (= IS >
¢ Check If the LIFO lnventory method was adopted this tax year for any goods (if checked attach Form 970) .........cccvunntn. >
d If. the LIFO Inventory method was used for this tax year, enter percentage (or amounts)
of closing inventory computed under LIFO ... oiiiiiiiiiiiiiiiiiie e itiiesirisrraneaisnseeness - 5d .
¢ If property Is produced or acquired for resale, do the rules of Section 263A apply to the corporabon? ............... D Yes No

f Was there an change in determlnlng quanhhes, cost, or valuations between opemng and
closlng inven ory? It ‘Yes,* attach explanation .. ........ et ee s e oo ansaanonanosasenaaseonncoseraetoeneeetreteses

S EBHIETH] Dividends and Special Deductions (a) Dividends (b) Percentage
: (see instructions) received ;

. 0
J—I Yes m No
(c) Special deductions

- (2) x(b)

1 Dmdends from less-than-20%-owned domestic corporations that are .
subject to the 70% deduction (other than debt-financed stock) ....... 3,900. 70

2,730.
Dividends from 20%-or-more-owned domeshc corporatioris that are '
subject to the 80% deduction (other than debt-financed stock) .......
Dividends on debt-financed stock of domestic and {oreign corporations (Sechan 2464) . ) .
Dividends on certain preferted stock of less-than-20%-owned public utilities ........ : 42
'Divid'ends on certain preferred stock of 20%-or-more-owned public utilities ..... ... L 48

80

o :u: a'w N

Dividends from less-than-20%-owned foreign corparations )
and certain FSCs that are subject to the 70% deduction ............ 70

-Dlv:dends from 20%-cr-more-owned foreign corporations
and certain FSCs that are subject to the 80% deduction .......... .- . 80 . b

8 Dividends from wholly owned foreign subsidiaries subject to the . . ,
100% deduction (Section 245(b)) : . 100 . -

9 Total. Add lines 1 through 8. See instructions for limitation

~

10 Dmdends from domestic corporations received by a small bisiness investment
* company operating under the Small Business lnvestment Actof 1988 .......... vee

11 Dividends from certain FSCs that are subject to the 100% dedlction (Sec 24XeX1)) ..
12 Dividends f_tﬁm affiliated group members subject to the 100% ded'(Sedion 243(aX3)) .
13 Other dvidends from foreign corporations not included on fines 3, 6, 7,8, 0r 11 ...,
14 Income from controfled foreign corporations under subpart F (attach Form(s) 547\)
15 Foreign dividend gross-up (Section 78)
16 {C-DISC and former DISC dividends not included on lines 1, 2, or'3 (Section 246(d)) . ..
17 Other dividends ..uveinieiiirvienerienosesscasansarsnorcarsasaces
18  Deduction for dividends paid en certain preferred stock of public uhhhcs ........... Bl
*19 Total dluldends Add Imes 1 through 17, Enter here and on fine 4, pags 1 ....... e ,

100 . .
100 :
100 X

”»3’*",:5’;7

A 00

seirdad s Compensahon of Olf'cers (see instruct:ons for line 12, page 1) .
Note: Complete Schedule E onlyif total receipts (line 1a plus lines 4 through 10 on page 1, Form 1120) are $500,000 or more.

1 (2) (b) SIC) Pedrcent of Percent of corporation stock owned (D Arnount of

Name of officer . Social security number - trg%us%gté (d) Common (o) Preferred compensation
SIEGFRIED ‘HODAPP 106-52-9250 100.0% - 75.0% 0.0% 1,042,317.
MICHAEL CORNISH 101-58-5760 100.0% 0.0% 0.0% 750,016.
-VINCENT PAPA 070-38-3201 100.0% 1.0% .0.0% 285,769.
ROBERT WENOM 500-46-1850 100.0% 2.0% 0.0% 135, 608.
See Officers' Compensation - % % % 0.
2 Total compensation of officers ...... DU, e tieeenanaes e eeeareenaen S . 2,213,710,

3 Compensation of officers claimed on Schedule A and elsewhere oNretUM . ....uiie e iiieiiaerenienanenenieans )

e 2.213,'710.

4 Subtract line'3 from line 2. _n'ter the result here and on fine 12, page 1

" cPcAc212 12809

Form 1120 (1999)



Form 1120 ()999) _ENERGY MERCHANT CORPORATION - '13-3855623 Page3

[ Besolaskred Tax Computation (see Instructions)
1 Check if the corporation i is ‘a member of 2 controlied group (see Sections 1561 and 1563) ..... S > [Z]
Important: Members of a controlled group, see Instructions. -t
2a |f the boxon line 1 is checked, enter the corporation's share of the $50,000, $25,000, & $9,925,000 taxable income brackets (m that order):
m3$ ° 50,000. - @3 ' 25, 000. ®3 9,925, 000.
b Enfer the corpdratjon's share of: (1) Additional 5% tax (not more than $11,750)...... g . 11,750.
' ’ '(2) Additional 3% tax {not mare than $100,600) ... .. $ -
3 Income tax. Check lf a qualified personal service corporation
under Section 448(d)(2) (see instructions) ............... R > D 3. 1,518,049.
* 4a Forelgn tak credit (attach Form 1118) ...vvvvevininiiiiennennennn s {1 4a ' _
b Possessions tax credit (attach Form 5735) ..,................ e eereiseneans 4b
¢ Check: D Nonconventional source fuel credit D QEY credit (attach Form 8834) ~| 4e
d General business credit. Enterhere and check which forms are attached:
3468 5884 6478 6765 8586 - 8830 8826
8835 8844 8845 8846 8820 8847 8861..| 4d .
e Credit for prior year minimum tax (attach Form 8827) .n......ccoeiuvieneen.nn. | 4e 304,710.1. . .
5 Total credits. Add lINes 48 through 48 . .ueuniernieierenseneeetuneaenestonseeeenntessresssesssansennnes 5 304,710
6 Subtractline 5 from line 3 ............... e seeenierenerrnaenaas S 6 |» 1,213,339.
* 7 Personal holding company tax (attach Schedule PH (Form 1120)) .....uuenenen.ns et et v ereerare e eeeae . 7
8 ‘Recaplure taxes. Check If from: [JFormazss * . [JFormBE1 .evenneieeeiniineee e 8
9 Alternative minimum $2x (HACH FOMA626) 1. \uurirurt et iernstienseeanaraanseassetisneersosensrnnens 9 .
10 Addlines 6 trough 9 .....vveviirnenennn, f et rerere et et aen e eene e e feieeeereens 10 1,213,339.
11 Qualified zone academy bond credit (atta.h Form 8860) .................................. vt reeaae 11 " )
12 Totaltax.Subtract line 11 from line 10. Enter here and on line 31, page Vo, e eibeneeeaeeaaanan 12 1,213,339,

BERHAHEKZY Other Information (see instructions)
.1 Check method of accounting: a DCash
b . Accrual ¢ D Other (specify) ">
"+ 2 See the instructions and enter the:
~ a Business activity code ro. * 5419907

- bBusiness activity » MANAGEMENT

" — —— o —— -

c Product or service » ADVI SORY SERVICES

7 Was the corporation a U.S. shareholder of an conlrolled
foreign corporation? (See Sections 951 and 957.) ........... )

If Yes,' attach Form 5471 for each such corporatxon
Enter no. of Forms 5471 attached »

8 . At any time during the 1999 calendar year, did the corpora-
tion have an interestin or a su%)namre or other authority over
a financial account (such as a bank account, sectrities
account, or other financial account) in a foreign country? ...

If "Yes,' the corporation may have 4o file Form TD F 90-22.1.
! Yes,' enter name of foreign country *

3 Atthe end of the taxggar did the corporatlon own,
directly or indirectly, 50% or more of the voting stock
of a domestic corporation? (For rules of attribution,
see Section 267(C).) ccvvvrureiiriineiiiiiieinaiann.

9 Duing lhe tax year, did the corporation receive a distribution
from, or was lt the grantor of, or transferor to, a foretgn .
trust? Uf Yes,' the corporahon may have to file Form 520

10 At any time during the tax year, did one foreign person

i Yea, attach a schedule showing: ‘(a) name and employer
identification number (EIN), (b) ’Fercentage owned, and (c)
taxable income or (loss) before NOL and special deductions
of such corporation for the tax year ending with or within

r :
your fax year. See Ques 3 Stmt own, directly or indirectly, at least 25% of: (a) the total
voting ;ower of all classes of stock of the corporation
4 Is the corporation a subsidiary in an affiliated group entitied to vote, or (b) the total value of all classes of
or a parent-subslidiary controfled group? ......... ceaee S10CK OF the COPPOIANONT ... .everoeneeennnmmsnsesnenenss
It Yes," enter name and EIN of the parent corporation It 'Yes,' : '
Y e e ———— a Enter percentage owned. > _ R

bEnter owner'scounry » _
¢ The corporation may have to file Form 5472. Enter number of
3 Forms 5472 attached » _ - .

| ] 11 Check this box if the corporation issued publicly offered .

' debt instruments with original issue discount....... g

A It checked, the corporation may have to file Form 8281,

2 12 Enfer the amount of tax-exempt interest received or -

5§ Atthe end of the tax year, did any Individual, pan
nérship, Slaporahon estate or trust own, dxrectly or
Indirecti % or more of the corporahon s votin
stock? (For rules of attribution, see Section 267(3 3.

’ i Yes,' attach a schedule showing name and
idéntifying number. (Do not include any infermatien
already entered.in 4 above.)

Enter % owned > _ -_ 75.00 = See Ques 5 StmpEt - accrued during the tax year > § 0

€ During this tax year, did-the corporation pay dividends : 13 {f there were 75 or fewer shareholders at the end of the
(other than'stock dividends and distributions in tax year, enter the number > 5
exchange for stock) in excess of the gorporation's TR e e e e T
current and accumulated eamings and profits? (See 14 If the corporation has an NOL for the tax year and is electing
Sectlons 30‘ and 3]6 ) ................... AR RE to forego the can—yback peﬂ'od ched( here ........ [ D

o8 15 Enter the available NOL carryover from prior tax years

answer here for the parent corporation and on Form (Do not reduce It by any deduction on line 292.)
B51, Affiliations Schedule. for each subsidiary.’ . -3 34.255.

‘BAA . . ) cPca0ZIA 100689

If "Yes,' tile Fbrm 5452, It this is a consolidated retum,




}.‘onn 1120_19995 ‘ENERGY MERCHANT CORPORATION ' 13-3855623 __Page 4

= 21-Balance Sheets per Books Beginning of tax year End of tax year
. Assets’ (d)
1. CaSh et ittt et e 212, 554.
2a Trade notes and acsounts receivable ........ s v/»%}///"
blLess allowance for bad debts ................ Q.
3 INVentories ...vvieiiiiiiieeiriiei e 0.
4 U.S. government obligations...........c.....
5 Tax-exempt securities (see instructidns}
© Other current assets (attach sd‘wedule) ..Ln. 6. St.lTIt 1 N 611 N 669.
*7 Loans to shareholders ....... e ririinenaa, : - 0.
8 Mortgage and real estate loans ............. / AT -
9  Other investments (attach schedule) ...Ln . 9. Stmt PEgCaa arg iy R A B 12,896,650,
10a Buildings and other depreciable assets ...... . 12,303, 52 ("" ""”’/ ik 59 585 BRI A
b Less accumulated depreciation ............. 410. 11,893.} 14,704, . - 44,881,
112 Depletable assets .............. [P BEZ 00 e a AR : . B
b Less accumulated depletion ................
12 Land (net of any amortization) ! SO : X BA7 7
13a Intangible assets (amortizable only) ..,...... : r ik b O« S
b Less accumulated amorﬁzaﬁon ...... Yeeeees . . ' .
14 Other assets (attach schedule) .......Ln.14.Stmt [§ zagsiss ] 10,000, 000. i .12,050,.844.
15 Totalassels ..:v.uiivierneiiiinenenonnnns 5 : 4 . 22,359,891 .00 26, 816 598
. - Liabilities and Shareholders’ Equity . & g //’f;u?:;“@gé’«/”/’»% g e e A
16 Accounts payable ... ...eiiieiingennnne o : 4,792, 742 N5 o 3,453, 293.
17 Mortgages, notes, bonds payable in Iess than | year...... ; Ao 4 . sk A 0.
18- Other cument liabilities {atlach sch) ...Ln.18. Stmt Yotahato] 1,978, 825 3,710,118.
19 _Loans from shareholders .. ... DRUUTUPUIR AR v : By 50, 000 E : 3 .36, 000.
. 20 Mortgages, notes, bonds payable in 1 year o more ... ; 245 .
.. 21 - Other liabililies (attach schedule).....Ln.21, Stmt G R 18 171 154 E« RS K 18 918 854
| .22 Capital'stock: a Preferred stock .......i... | . . A A i .. bEats ! A
R b Comnmon Stock ... .rn.... .3, 350 000 | 3 350 000. 3,350, 000 3,350;'000.'
23 Additional paid-in capital ...:...ceeeenuienn.. { 4-’% o s I .

. 24 Retained eamings —ADPrOp uu.nns tenesesesenans ) 07 . :

- 25 Retained eamings — Unappropriated ........ -5,982,830. lisdeuddfessss] -2 651,667,
26  Adjustments to shareholders' equity ...... feeeeenneas ; : % ' - I
27 Less cpst of treasury stock ......eeninnnns ' o Y 7
28 Total Ixabllmes and shareholders equity ..... S5 % 22 359,891. &% : 26,816,598.

BN Z‘;".-_a"_-

il 34 Reconciliation of Income (Loss) per Books With lncome per Retum (see unstrucuons)

EAVLE
1 Netincome (loss) per books ...........lpees . 3,331,163.} 7 Income recorded on books this year not ,;"m
2 Federal tncome tax .......... S e 1,213,339, included on this return (temize):
3 Excess of capital losses over capital gains . -~ ) Tacoempt oierest$ . 0. o)
4 Income subject to tax not recorded on books Seeln7stmt_ ___ __ ..'i 91,104, p&%3
this year (itemize): 1 BN e o o o o o o o o

8 Deductions on this retum not charged
against book income this year (itemize):

s e o G S e — . — -

5 Expenses recorded on books this year not

deducted on this return (itemize): . aDepreciation.. $_ _ __ __ _____
aDepreciation ....... $_ ___ 6,255 1 beentibncarryover §_ _ _ ____ - __E
bCotrbutionscampover .. $_ __ ____ ___ _PBaEewmeewmy 0
¢ Trave! & entertainment .. §_ ! 53, 100 . BV o ___

SeeLnSStmt 389,083,

448,438.] 9 Addiines7 and B .....oooeeoviiiis
. 4,992,940.| 10 Income (line 28, page 1) — line §less line 9 .
‘* Ana!ysus of Unappropriated Retained Earnings per Books (Line 25, Schedule L)

-5,982,830.] 5 Distributions .............. aCash ...
2 Net income (loss) per books ................ ‘ 3.331,163. b Stock . c Property ..
3 Other increases (itemizel:  *_ _ _ _ _ _ _ _ _ _ o 6 Other decreases (temize): .
I e ey e ——
4 Addlines1,2,and3 ... ...ecuiiiinnnnnnn., - <2,651,667.| 8 Balance atendof year (line d lessline?) ...... -2,651,667.

CPCAQZ234 12/09R5 -



ENERGY MERCHANT CORPORATION  13-3855623

Form 1120, Page 4, Schedule L, Line 9
Ln 9 Stmt '

o . Beginning of End of
Other Investments: tax year tax year
ADVEST 7,586,548, 10,219,776.
REFCO 868,820. 847,998.
PIONEER 2,392,766. 221,946,
SAUL STONE 0. 1,606,930, -
. Total | 10,848,134, 12.896,650.
Form 1120, Page 4, Schedule L, Line 14
Ln 14 Stmt , .
) Beginning of « Endof
Other Assets: tax year tax year
: ENERGY MERCHANT LLC . 10,000,000.1 10,146,377.
CAPITAL INVESTMENTS 0. 1,809,467.
DEPOSITS : . __/ 0.] . 95,000.
 Tofal 10,000,000, 12,050,844,
Form 1120, Page 4, Schedule L, Line 18 -
" Ln 18 Stmt
. Beginning of End of
Other Current Liabilities: tax year tax year
ACCRUED EXPENSES 1,778,825, 1,412,258,
DEFERRED GAINS & LOSSES - 0. 644,811.
INCOME TAXES PAYABLE 200,000. 1,653,049.
Total 1,978,825. 3,710,118,
Form 1120, Page 4, Schedule L, Line 21
 Ln21Stmt - .
L ) Beginnir‘)g of End of
Other Liabilities: " . tax year tax year
EHL CAPITAL LOANS 6,883,984, | 7,781,684,
POC ACCRUED LIABILITIES 8,487,170. 8,487,170.
0. 0.
DEFERRED TAXES 2,800,000.] .2,650,000.
Total 18,171,154, 18,918,854.
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Baltimore, Maryland 21204
410-828-CPAS

FAX 410-828-9512
www.kawgf.com

%@F‘ 40 York Rd., Suite 300

INDEPENDENT AUDITORS’ REPORT

Members
Energy Merchant LLC |

We have audited the accompanving balance sheets of Energy Merchant LLC as of
December 31, 2001 and 2000, and the related statements of operations, members’ capital
and cash flows for the years then ended. These financial statements are the responsibility
of the Company's management. Our responsibility is to express an opinion on these
financial statements based on our audits. '

We conducted our audits in accordance with auditing standards generally accepted in the
United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audits provide
‘a reasonable basis for our opinion. '

In our opinion, the financial statements reférrod to 'abo_vo present fairly, ih all material
respects, the financial position of Energy Merchant LLC as of December 31, 2001 and
2000, and the results of its operations and its cash flows for the years then ended in
conformity with accounting principles generally accepted in the United States.

January 18, 2002
Baltimore, Maryland

Certified Public Accountants and Consultants 20014.2000.doc
26 South Main Street 9881 Broken Land Parkway 201 S1. John Street 2000 L Steet, N.W. ’ 1103 Princess Anne Street
Bel Air, Maryland 21014 Suite 105 Suite 1 Suite 200 2nd Floor
410-838-5/17 Columbia, Marylang 21046 Havre de Grace, Maryland 21078 Washington, D.C. 20036 Fredericksburg, Virginia 22401
FAX 410-893-2579 410-250-3288 410-939-9520 202-289-3700 540-371-6454
FAX 410-381-7795 fAX 410-939-9530 ' FAX 202-833-3843

Members of American Institute of Certified Public Accountants / Private Companies Praclice Section / Maryland Assoclation of Certified Public Accountants / D.C. Institute of CPA's



ENERGY MERCHANT LLC
BALANCE SHEETS
" DECEMBER 31, 2001 AND 2000

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Accounts receivable
Marketable securities
Futures and future options contracts
Open purchase and sale commitments
Miscellaneous receivables and prepaid expenses
Due from Energy Merchant Corp.
Inventory

TOTAL CURRENT ASSETS

'FIXED ASSETS'
"+ Office equipment
Léss: Accumulated depreciation

FIXED ASSETS ~ NET

OTHER ASSETS
Software — net
Note receivable

TOTAL OTHER ASSETS

TOTAL ASSETS

2001

$ 7,008,152
6,783,266
11,712,255
1,169,299
3,807,632
32,803
334,663
40,148,066

70,996,025

64,318
(12,098)

52,220

167,996
10,000,000

10,167,996

$81.216.241

2000

$. 2,806,950
5,967,914
8,094,728
6,394,060

825,728
1,648,815
284,666
48,952,963

74,875,824

33,034
{4,156)

28,878

146,853
3,400,000

3,546,853

£78,451.555

The Accompanying Notes are an Integral Part of the Financial Statements



ENERGY MERCHANT LLC
BALANCE SHEETS
DECEMBER 31, 2001 AND 2000

LIABILITIES AND MEMBERS' CAPITAL

2001 ' 2000

CURRENT LIABILITIES .
Line of credit , $33,800,000 $47,000,000
Margin borrowings ' 425,598 1,048,834
Product sold under agreement to repurchase 18,202,474 8,835,750
Accounts payable 217,448 766,846
Accrued expensos and other current liabilitios 4,293,124 1,266,785
TOTAL CURRENT LlABIl.fITIES 56,938,644 58,908,225
LONG-TERM LIABILITIES
Note payable o 10,000,000 10,000,000
TOTAL LIABILITIES = 66,938,644 68,908,225
&
MEMBERS’ CAPITAL - 14,277,597 - 9,543,330
TOTAL LIABILITIES AND

MEMBERS"* CAPITAL ' $81,216,241 $78.451,555

The Accompanying Notes are an Integral Part of the Financial Statements



. ENERGY MERCHANT LLC

STATEMENTS OF OPERATIONS
FOR THE YEARS ENDED DECEMBER 31, 2001 AND 20600

PRODUCT SALES

COST OF SALES

GROSS INCOME (LOSS)

OPERATING EXPENSES

INCOME (LOSS) FROM OPERATIONS

OTHER INCOME (EXPENSES)
Investment income :
.Interest expense and credit facility fees
Gain (loss) on marketable securities
,Gain on note receivable

. TOTAL OTHER INCOME (EXPENSES)

&

NET INCOME (LOSS)

2001

$175,885,923

170,753,268

© 5,132,665

4,167,391

965,264

792,512
(3,632,720)

9,211
6,600,000

3,769,003 .

$ 4,734,267

2000

$67,660,549

70,910,897

(3,250,348} .

3,346,626

(6,596,974)

772,296
(2,374,631)

{754,221).

.. .0-

(2,356,556)

£(8,953.530)

The Accompanying Notes are an Integral Part of the Financial S_tate'ments

-4-



ENERGY MERCHANT LLC
STATEMENTS OF MEMBERS’ CAPITAL
FOR THE YEARS ENDED DECEMBER 31, 2001 AND 2000

2001 2000
Members’ capital - beginning $ 9,643,330 $10,146,377
Capit.al contributions . -0- 8,350,483
Net income (loss) ~ 4,734,267 {8,953,630)
MEMBERS' CAPITAL - ENDING £14,277.697 43,330

The Accompanying Notes are an Integral Part of the Financial Statements
. _ 5.




ENERGY MERCHANT LLC
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2001 AND 2000

CASH FLOWS FROM OPERATING ACTIVITIES:

Net income (loss) ,
Adjustments to reconcile net income {loss)
to net cash provided by (used in) operating

activities:

{Gain) loss on marketable securities
Depreciation and amortization

Gain on Stratus note receivable

Changes in operating assets and liabilities:

{Increase) in accounts receivable
(Increase) decrease in futures and
futures options contracts
{Increase) in open purchase and
sale commitments
{Increase) decrease in misceilaneous
receivables and prepaid expenses
(Increase) decrease in due from
Energy Merchant Corp.
{Increase) decrease in inventory
Increase {(decrease) in accounts payable
Increase in accrued expenses and other
current liabilities

Total Adjustments

Net Cash Provided by {Used in)
Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchases of fixed assets

Purchases of software

Purchase of marketable securities

Proceeds from sale of marketable securities

Net Cash Used in Investing Activities

2001

$ 4,734,267

(9.211)
87,955
(6,600,000}
(815,341)
5,224,761
(2,981,804)
1,516,012
(49,997)
8,804,897
(649,398)
3,036,329

7,664,203

12,398,470

{31,284)
(101,156)
(21,833,290)
18,224,974

(3,740,756)

2000

$(8,953,630)

754,221
12,640
o

(6,747,447)
(6,394,060)
{825,728)
(1,544,339)
7,497,018

(48,952,963)
708,704

1,165,157

(63,326,797}

{62,280,327)

{28,055)

(165,420}

(14,026,529)
13,767,225

(442,779)

The Accompanying Notes are an Integral Part of the Financial Statements

-6 -



ENERGY MERCHANT LLC
STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2001 AND 2000

: 2001
CASH FLOWS FROM FINANCING ACTIVITIES:
Net activity in line of credit {13,200,000)
Net activity on margin borrowings (623,236)
Product sold under agreement to repurchase 9,366,724
Net Cash Provided by (Used in)
Financing Activities _ (4,456,512)
NET INCREASE IN CASH AND o
CASH EQUIVALENTS : 4,201,202
CASH AND CASH EQUIVALENTS '
AT THE BEGINNING OF THE YEAR 2,806,950
CASH AND CASH EQUIVALENTS
AT THE END OF THE YEAR $ 7.008,1562

Supplemental schedule of non-cash investing and financing activities:

Capital contribution made by transferring marketable
securities to Company _ $ -0-

Supplemental disclosures of cash flow information:

Interest paid _ 3,968,365

2000

55,300,000
1,048,834
8,835,750

65,184,684

2,461,478

345,472

$ 2,806,950

$8,350,483

1,457,337

The Accompanying Notes are an Integral Part of the Financial Statements

-7 -



ENERGY MERCHANT LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2001 AND 2000

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Operations

Energy Merchant LLC (the Company) is a limited liability company that was organized in
May 1998 and began operations in December 1998. The limited liability company
agreement provides for dissolution of the Company no later than January 1, 2023. The
Company is 99% owned by Energy Merchant Holding, Inc.

The Company is engaged in providing price protection programs and the merchandising
«of petroleum products, predominantly heating oil, diesel fuel and gasoline. Sales to
customers are made under contracts of various durations dependent on market
conditions at the time the contracts are procured. Forward contracts may be priced
either on a fixed or floating basis with the actual price based on market prices for the
specific location, futures prices for the specific product with or without a differential,
or an index price based on a combination of the above.

Cash and Cash Equivalents

For purposes of financial statement presentation, the Company considers all highly
liguid debt instruments with maturities of three months or less when acquired to be
cash equivalents. Included in cash equivalents are margin deposits required by futures
brokers. s

Accounts Receivable

Accounts receivable are deemed fully collectible by management. Therefore, no
allowance far doubtful accounts has been recorded.

Marketable Securities

Marketable securities are classified as “available for sale” and accordingly, are recorded
at fair value. Unrealized gains and losses are recorded directly to earnings. Since such
unrealized gains and losses are not material, they have not been reflected as

accumulated other comprehensive income.



ENERGY MERCHANT LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2001 AND 2000

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Futures and Futures Options Contracts

The Company uses futures contracts and futures options contracts in crude oil, heating
oil and gasoline to hedge the effect of market fluctuations on its inventory and open
purchase and sale commitments.

An important aspect of the Company’s profitability relates to the successful
management of the basis between physical and futures contracts for petroleum
products. As a result, the Company uses futures contracts and options on futures
contracts in crude oil, heating oil and gasoline to hedge the effect of market price
fluctuations on its inventory and open purchase and sales commitments. These
commitments arise as a result of the Company’s different strategies to hedge its
customers’ exposure to adverse price movements in their respective markets. The
hedges may be with respect to product held in tank or may anticipate the purchase of
physical product that will be delivered in the future.

The Company accounts for its futures .contracts as fair value hedges in accordance
with Statement of Financial Accounting Standards (SFAS) 133, "Accounting for
Derivative Instruments and Hedging Activities,” and, as such, all futures contracts are
recognized at fair value as either assets or liabilities in the balance sheet, and the gain
or loss is recognized in earnings in the period of change, together with the offsetting
loss or gain on the hedged item (that is, inventory and open commitments) attributable
to the risk being hedged. The effect of that accounting is to reflect in earnings the
extent to which the hedge is not effective in achieving offsetting changes in fair value.
it is not practicable to determine the net gain or loss recognized in earnings during the
year representing the amount of the hedges’ ineffectiveness. The fair value is based
upon the daily settlement price as quoted by the New York Mercantile Exchange
(NYMEX).

Qpen Purchase and Sale Commitments

Open purchase and sales commitments are reported at fair value. Fair value is
determined based upon differences between the contracted purchase or sale price and
the estimated market price of the product, as adjusted for delivery date.

inventor

Inventory consists of petroleum products and is stated at fair value, which is the low
market price for the location of the inventory.



ENERGY MERCHANT LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2001 AND 2000

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fixed Assets and Depreciation

Fixed assets are recorded at cost. Expenditures for repairs and maintenance are
charged to expense as incurred. The cost of fixed assets is depreciated using the
straight-line method over the estimated useful lives of the assets.

. Depreciation expense for the years ended December 31, 2001 and 2000 amounted to
$7,942 and $4,073, respectively.

Software

Software is recorded at cost and is amortized using the straight-line method over its
- estimated useful life. Amortization expense for the years ended December 31, 2001
and 2000 amounted to $80,013 and $8,567, respectively.

Income Taxes

The Company is a limited liabiiity- company. As such, federal and most state tax
liabilities flow through 1o the members. Several states require the payment of taxes
based on income or other criteria. :

Use of Estimates

Management uses estimates and assumptions in preparing financial statements in
accordance with generally accepted accounting principles. Those estimates and
assumptions affect the reported amounts of assets and liabilities, the disclosure of
contingent assets and liabilities and the reported revenues and expenses. Actual
results could differ from the estimates that were used.

Reclassifications

Certain accounts in the prior year financial statements have been reclassified for
comparative purposes to conform with the presentation in the current year financial
statements.
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ENERGY MERCHANT LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2001 AND 2000

NOTE 2: MARKETABLE SECURITIES

Cost and fair value of marketable securities are as follows at December 31, 2001;

Unrealized Fair
Cost Gains_{Losses) Value
U.S. Government Obligations $11,621,192 $ -0- $11,621,192
Corporate Bonds : 91,799 {736} 91,063
Total | 11,7 1§ (736) $11,712.255
Cost and fair value of marketable securities were as follows at Decembér 31, 2000:
' Unrealized Fair
Cost Gains (Losses) Value
U.S. Government Obligations $§ 250,000 $ -O- $ 250,000
Corporate Bonds ' 7,829,549 15,179 7.844,728
Total . $8,079.549 $ 15,179 $8,084.728
At December 31, investments in debt securities mature as follows:
2001 2000
Within 1 year $11,621,192 § 250,000
1 - 5 years -0- -0-
5 - 10 years -0- 1,934,820
After 10 years _ 91,063 5,909,908

$11,712.255  $8,094.728

Realized gains and losses are determined on the basis of specific identification. Sales
proceeds and gross realized gains and losses on' securities classified as available for sale
were:

2001 2000
Sales proceeds ' $18.224. 974 $13,767.225
Gross realized gains $ 158,425 $ -Q-

Grass realized losses $ 148,478 $ _769.400
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ENERGY MERCHANT LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2001 AND 2000

NOTE 3: NOTE RECEIVABLE

In October 1989, the Company purchased from Chase Manhattan Bank and ING (US)
Capital LLC a note issued by Stratus Petroleum Corporation (Stratus). The note was
purchased for $3,400,000 and has a principal balance of $26,586,527. The note is
secured by Stratus’ petroleum products terminals located in Newark, NJ and Baltimore,
MD. These terminals have a combined shell capacity of approximately 2.4 miilion barrels,

On the basis of an offer received to acquire a significant but not controlling interest in the
underlying assets .of Stratus securing the note, Management believes that the amount
collectible under the note is substantially in excess of the amount paid to acquire it in
1999, and has revalued the note to $10,000,000 during the year ended December 31,
2001. Notwithstanding the ‘closing of the contemplated sale, Management does not
expect to collect any further amounts under the note before 2005. The amount calculated
- 1o be collectible under the note is based on a discount to this offer and a third party

survey.

At the time the Company purchased the Stratus note, an affiliate of the Company
purchased 50% of the common stock of Stratus. Under the terms of the stock purchase
agreement, no principal or interest payments are due under the note for a period of six
years from the date the Stratus note was purchased. Therefore the Company does not
record any interest income from the note.

»
Additionally, the Company entered into a management agreement in October 1999,
whereby the Company or a permitted designee shall be responsible for the duties and
services relating to the conduct of Stratus’ petroleum business, including, but not limited
to, various administrative, management and marketing functions. The agreement runs
through December 31, 20095, unless terminated earlier as outlined in the agreement.
Under the terms of the agreement, there is a provision for a management fee to be paid to
the Company based upon a formula outlined in the agreement. No management fee is due

the Company at December 31, 2001 and 2000.

NOTE 4: LINE OF CREDIT

" The Company has a demand line of credit with a group of three banks. The maximum
amount available under the line is $60,000,000. Advances under the line bear interest at
the prime rate plus 0.25%, are secured by all assets of the Company and are limited ta the
“borrowing base” [specified percentages of certain assets, as defined, less debt of the
Company). Interest payments are due monthly. Outstanding borrowings under the line
were $33,800,000 and $47,000,000 at December 31, 2001 and 2000, respectively. The
line contains certain financial covenants, all of which have been satisfied by the Company
at December 31, 2001 and 2000.

-12 -



ENERGY MERCHANT LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2001 AND 2000

NOTE 5: PRODUCT SOLD UNDER AGREEMENT TO REPURCHASE

The Company has entered into agreements whereby it sold petroleum product in November
2001 and December 2000 and agreed to repurchase such product in January 2002 and
2001, respectively. Such agreement has been accounted for as a secured financing
arrangement and is reflected as a liability in the accompanying balance sheets. In addition,
the Company has granted to the purchaser a security interest in a brokerage account. This
brokerage account had a balance {(cash and futures contracts combined} of $3,735,56156
and $673,000 at December 31, 2001 and 2000, respectively. Interest expense on this
agreement was approximately $554,000 and $80,000 for the years ended December 31,
2001 and 2000, respectively.

NOTE 6: NOTE PAYABLE

In October 1999, the Company entered into an agreement and issued $10,000,000 in a
subordinated note to Power & Energy Capital Group, Inc., (Power & Energy), an unretated
corporation. This note payable matures in 10 years, requires quarterly interest payments

.- equal to the “net profit share”, as defined in the agreement, and is secured by all assets of

the Company. However, if at the maturity date of the note the Company’s -aggregate
cumulative losses ({without deducting any quarterly payments) exceed the amount
contributed by Energy Merchant Corp., then the principal amount of the note shall be
reduced by 25% of such loss in excess of Energy Merchant Corp.’s capital. 1n addition, a
warrant to purchase a $0% interest in the Company was issued to Power & Energy. The
exercise price of this warrant is equal to the lesser of {(a) $10,000,000 and {b) the
aggregate amount of capital contributions made by Energy Merchant Corp. to the Company
on or after the date hereof and prior to the exercise of this warrant, less the amount of any
capital paid out by the Company to Energy Merchant Corp. The warrant may be exercised
in part or full at any time prior to August 31, 2004. Upon exercise of the warrant, Power
& Energy shall be deemed to have paid to the Company an amount of the full exercise
price equal to the balance of the note payable then outstanding. Operating expenses
include one quarterly “net profit share” payment of approximately $140,000 in 2001.
There was no “net profit share” payable at December 31, 2001 and 2000.

NOTE 7: CONCENTRATIONS

The Company maintains cash and cash equivalents in accounts at several banks, brokerage
houses and futures brokers. Amounts insured by Federal Deposit insurance Corporation
were $191,200 and $100,000 at December 31, 2001 and 2000, respectively.
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ENERGY MERCHANT LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2001 AND 2000

NOTE 8: OTHER RELATED PARTY TRANSACTIONS

The Company paid fees for thruput and storage to Stratus of approximately $1,317,000
and $299,000 for the years ended December 31, 2001 and 2000.

The Company has a receivable from Energy Merchant Corp. in the amount of $334,663
and $284,666 at December 31, 2001 and 2000, respectively. This receivable bears no
interest and has no specific repayment terms. Energy Merchant Corp. is the sole owner of
Energy Merchant Holding, Inc., which is the 89% owner of the Company.

The Company's office facilities are owned by a member of management No rent is
charged for the use of the facilities.

NOTE 9: FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrying amounts reflected in the balance sheets for the Company’s financial
instruments approximate their fair values, except that it is not practicable to estimate fair.
value the note payable to Power. & Energy Capital Group, Inc., due to the unique terms. of
the note as pfevtous(y described. : ‘

NOTE 10: CONTINGENCIES

The Company has guaranteed the payment of certain trade obligations with {etters of
credit, approximating $1,260,400 and $3,250,000 at December 31, 2001 and 2000,
respectively, issued by its banks in favor of those vendors,
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INDEPENDENT AUDITORS' REPORT

Members
Energy Merchant, LLC

We have audited the accompanying balance sheets of Energy Merchant, LLC as of December
31, 2002 and 2001, and the related statements of operations, members' capital and cash flows
for the years then ended. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements based

on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as-evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis for our opinion.

in our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Energy Merchant, LLC as of December 31, 2002 and 2001, and the
results of its operations and its cash flows for the years then ended in conformity with
accounting principles generally accepted in the United States of America.

. -
As discussed in Note 13 to the financial statements, the note receivable from Stratus Petroleum
Corporation was overstated at December 31, 2002 and 2001. Accordingly, the 2002 and 2001
financial statements have been restated to correct the error.

January 17, 2003, except for Note 12, as to which the date is June 15, 2004
Baltimore, Maryland



ENERGY MERCHANT, LLC

BALANCE SHEETS

DECEMBER 31, 2002 AND 2001

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Accounts receivable
Marketable securities
Futures contracts
Open purchase and sale commitments
Miscellaneous receivables and prepaid expenses
Due from affiliates
lnventory

TOTAL CURRENT ASSETS

FIXED ASSETS :
TOTAL FIXED ASSETS - NET

OTHER ASSETS
Software - net
Note receivable

TOTAL OTHER ASSETS

TOTAL ASSETS

$ 9,002,825
13,792,527
1,250,000

0

2,351,092
1,854,713
975,000
41.420.476

70,736,633

49,743

82,470
450,000

532,470

$_71318846

$ 7,008,152
6,783,255

11,712,255

- 1,169,299
3,807,532

32,803

. 334,663
40.148.066

70,996,025

52,220

167,996
3,400,000

3,567,996

$_74616.241

The Accompanying Notes are an Integral Part of the Financia.l Statements
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LIA:BILITIES AND MEMBERS' CAPITAL‘

LIABILITIES

CURRENT LIABILITIES
Line of credit
Margin borrowings
Product sold under agreement to repurchase
Accounts payable
Accrued expenses and other current liabilities
Due to affiliates :
Futures contracts

TOTAL CURRENT LIABILITIES

LONG-TERM LIABILITIES
Note payable

TOTAL LIABILITIES

_MEMBERS' CAPITAL

TOTAL LIABILITIES AND MEMBERS' CAPITAL

$ 47,000,000
0

0

321,565
7,191,421
163,199
3.086,628

57,752,813

10,000,000

67,752,813

3,566,033

$_71318.846

$ 33,800,000
425,598
18,202,474
217,448
4,293,124

0

0

56,938,644

-10.000.000

66,938,644

—1.877,597

$_74,616.241

The Accompanying Notes are an Integral Part of the Financial Statements
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ENERGY MERCHANT, LLC
STATEMENTS OF OPERATIONS

. FOR THE YEARS ENDED DECEMBER 31, 2002 AND 2001

PRODUCT SALES

COST OF SALES

GROSS PROFIT

OPERATING EXPENSES

INCOME (LOSS) FROM OPERATIONS

" OTHER EXPENSES
Interest income
Interest expense

Gain (loss) on sale of marketable securities

TOTAL OTHER EXPENSES

NET LOSS

2002

$307,788,631

304,081,166

3,707,465

4,498,959

(791.494)

417,076
(3,690,086)
(47,060)

(3,320,070)

$_(4.111,564)

$175.885.923

170,753,268

5,132,655

4,167,391

965,264

792,512
- (3,632,720)

| 9,211

(2.830,997)

$_(1.865733)

The Accorhpanying Notes are an Integral Part of the Financial Statements
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ENERGY MERCHANT, LLC
STATEMENTS OF MEMBERS' CAPITAL
FOR THE YEARS ENDED DECEMBER 31, 2002 AND 2001

2002 ' 2001
Members' capital - beginning : $ 7,677,597 $ 9,543,330
Net loss ‘ o _(4111.564) , {1,865,733)
MEMBERS' CAPITAL - ENDIING $__3.566,033 $__7677.597

The Accompanying Notes are an Integral Part of the Financial Statements
-5-



ENERGY MERCHANT, LLC
"STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2002 AND 2001

CASH FLOWS FROM OPERATING ACTIVITIES
Netloss
Adjustments to reconcile net loss to net cash provided by
. {(used in) operating activities:
{Gain) loss on sale of marketable securities
Depreciation and amortization
Changes in operating assets and liabilities:
Accounts receivable
Futures contracts
Open purchase and sale commitments
Miscelianeous receivables and prepaid expenses
Due from affiliates
Inventory
Accounts payable
Accrued expenses and other current liabilities
Due to affiliates

Net Cash Provided by (Used in) Operating
Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchasgs of fixed assets '
Purchases of software
Purchase of marketable securities
Proceeds from sale of marketable securities
Payments received on note receivable

Net Cash Provided by (Used in) Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Net activity in line of credit
Net activity on margin borrowings
Product sold under agreement {o repurchase

Net Cash Used in Financing Activities

2002

$ (4.111,564)

47,060
99,561

(7,009,272)
4,255,927
1,456,440

(1,821,910)

(640,337) -

(1,272,410)
104,117
2,898,297

153,199

(5.840,892)

(11,558)
0
(21,265,836)
31,681,031
2.950,000

13,363,637

13,200,000
(425,598)
(18,202.474)

(5,428,072)

2001

$ (1,865,733)

(9.211)
87,955

(815,341)
5,224,761
(2,981,804)
1,516,012

(49,997)
8,804,897 .
(549,398)
3,036,329

0

12,398,470

(31,284)

(101,156)

(21,833,290)
18,224,974
0

(3,740,756)

(13,200,000)
(623,236)
9,366,724

(4,.456,612)

The Accompanying Notes are an Integral Part of the Financial Statements
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ENERGY MERCHANT, LLC
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2002 AND 2001

2002 2001

NET INCREASE IN CASH 2,084,673 4,201,202
CASH AND CASH EQUIVALENTS AT THE

BEGINNING OF THE YEAR o 7,008,152 - 2,806,950
CASH AND CASH EQUIVALENTS AT THE END s

OF THE YEAR $_9002825  $_7,008,152

Supplemental Disclosures of Cash Flow Information:
Interest paid $ 3,769,441 $ 3,968,365

The Accompanying Notes are an Integral Part of the Financial Statements
-7-



ENERGY MERCHANT, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2002 AND 2001

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of operations

Energy Merchant, LLC (the Company) is a limited liability company that was organized in
May 1998 and began operations in December 1998. The limited liability company
agreement provides for dissolution of the Company no later than January 1, 2023. The
Company is 99% owned by Energy Merchant Holding, Inc..

The Company is engaged in providing price protection programs and the merchandising
of petroleum products, predominantly heating oil, diesel fuel and gasoline. Sales to
customers are made under contracts of various durations dependent on market
conditions at the time the contracts are procured. Forward contracts may be priced
either on a fixed or floating basis with the actual price based on market prices for the
specific location, futures prices for the specific product with or without a differential, or
index price based on a combination of the above.

Cash and cash equivalents

For purposes of financial statement presentation, the Campany considers all highly liquid
debt instruments with maturities of three months or less when acquired to be cash
equivalents. Included in cash equivalents are margin deposits required by futures
brokers.

Accounts receivable

Accounts receivable are stated at the amount management expects to collect from
balances outstanding at year-end. Based on management's assessment of the credit
history with customers having outstanding balances and current relationships with them,
it has concluded that realization losses on balances outstanding at year-end will be
immaterial.

Marketable securities

Marketable securities are classified as "available for sale securities” and, accordingly,
are carried in the financial statements at fair value. Unrealized gains and losses are
recorded directly to earnings. Since such unrealized gains and losses are not material,
they have not been reflected as accumulated other comprehensive income.



ENERGY MERCHANT, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2002 AND 2001

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

“Futures contracts

The Company uses futures contracts in crude oil, heating oil and gasoline to hedge the
effect of market fluctuations on its inventory and its open, fixed price purchase and sale
commitments.

An important aspect of the Company's profitability relates to the successful management
of the basis between physical and futures contracts for petroleum products. As a result,
the Company uses futures contracts in crude oil, heating oil and gasoline fo hedge the
effect of market price fluctuations on its inventory and open, fixed price purchase and
sales commitments. These commitments arise as a result of the Company's different
strategies to hedge its customers' exposure to adverse price movements in their
respective markets. The hedges may be with respect to product held in tank or may
‘anticipate the purchase of physical product that will be delivered in the future.

The Company accounts for its futures contracts as fair value hedges in accordance with
Statement of Financial Accounting Standards (SFAS) 133, "Accounting for Derivative
Instruments and Hedging Activities," and, as such, all futures contracts are recognized at
fair value as either assets or liabilities in the balance sheet, and the gain or loss is
recognized in earnings in the period of change, together with the offsetling loss or gain
on the hedged item (that is, inventory and open commitments)#attributable to the risk
being hedged. The effect of that accounting is to reflect in earnings the extent to which
the hedge is not effective in achieving offsetting changes in fair value. The net gain
recognized in earnings during 2002 representing the amount of hedge ineffectiveness is
$1,716,000, and is included in cost of sales in the statement of operations. The fair
value is based upon the daily settlement price as quoted by the New York Mercantile
Exchange (NYMEX).

Open purchase and sale commitments

Open purchase and sales commitments (both fixed and variable price) are reported at
fair value. Fair value is determined based upon differences between the contracted
purchase or sale price and the estimated market price of the product, as adjusted for
- delivery date and freight, thruput and other costs associated with delivery of the product.

As indicated above, the Company uses futures contracts to hedge its open, fixed price
purchase and sales commitments.



ENERGY MERCHANT, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2002 AND 2001

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The Company also has open, variable price sales commitments. Since these
commitments are not fixed price, they are not hedged with futures contracts. However,
the Company has elected to apply SFAS 133 Implementation Issue C12, "Scope
Exceptions: Interpreting the Normal Purchase and Sales Exception as an Election”, and
thus is accounting for these commitments as derivatives, even though it is probable that
the commitments will result in physical delivery. As a result, in accordance with SFAS
133, these commitments are recorded at fair value in the balance sheet and the gain or
loss is recognized in earnings. The fair value of open, variable price sales commitments
at December 31, 2002 and 2001 was approximately $2,740,000 and $737,000,
respectively.

lnventory

Inventory consists of petroleum products and is stated at fair value, which is the low
market price for the location of the inventory.

Fixed assets and depreciation

Fixed assets are recorded at cost. Expenditures for repairs and maintenance are
charged to expense as incurred. The cost of fixed assets is depreciated using the
straight-line method qver their estimated useful lives.

Software
Software is recorded at cost and is amortized using the straight-line method over its

estimated useful life. Amortization expense for the years ended
December 31, 2002 and 2001 amounted to $85,524 and $80,013, respectively.

Income taxes
The Company is a limited liability company. As a result, federal and most state tax

liabilities flow through to the members. Several states require the payment of taxes
based on income or other criteria.
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ENERGY MERCHANT, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2002 AND 2001

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING PQLICIES (Continued)

Use of estimates

Management uses estimates and assumptions in preparing financial statements in
accordance with generally accepted accounting principles. Those estimates and
assumptions affect the reported amounts of assets and liabilities, the disclosure of
contingent assets and liabilities and the reported revenues and expenses. Actual results
could differ from the estimates that were used.

NOTE 2: MARKETABLE SECURITIES

Cost and fair value of marketable securities are as follows at December 31, 2002:

Unrealized
Cost Gains Fair Value
U.S. Government obligations $_ 1,250,000 $ 0 $__ 1,250,000
e a2 S

- Total $__1250000 % : 0 $__1.250000

Cost and fair valde of marketable securities were as follows at December 31, 2001:;

Unrealized
Cost Losses Fair Value
U.S. Government obligations $ 11,621,192 § 0 $ 11,621,192
Corporate bonds 91,799 {736) 91,063
Total $_11712,991 $ (736) $_11712255

At December 31, investments in debt securities mature as foliows:

2002 2001
Within 1 year $ 1,250,000 $ 11,621,192
1-5years 0 0
5 - 10 years 0 0
After 10 years 0 91,063
Total . $_1250000 $_11712255
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ENERGY MERCHANT, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2002 AND 2001

NOTE 2: MARKETABLE SECURITIES (Continued)

Realized gains and losses are determined on the basis of specific identification. Sales
proceeds and gross realized gains and losses on securities available for sale were:

2002 2001
Sales proceeds $_31.681.031 $_18.224974
Gross realized gains $ 52,144 $___ 158425 )
Gross realized losses 3 99.939 3 148,478

NOTE 3: NOTE RECEIVABLE

In October 1899, the Company purchased from Chase Manhattan Bank and ING (US) Capital,
LLC a note issued by Stratus Petroleum Corporation (Stratus). The note was purchased for
$3,400,000 and had a principal balance of $26,586,527." During 2002, a principal payment of
$2,950,000 was made reducing the balance to $23,636,527. The note is secured by Stratus'
ownership inferests in petroleum products terminals located in Newark, NJ and Baltimore, MD.

At the time the Company purchased the Stratus note, an affiliate of the Company purchased
- 50% of the common stock of Stratus. Under the terms of the stock purchase agreement, no
principal or interest payments are due under the note for a period of six years from the date the
Stratus note was purchased. Therefore the Company does not record any interest income from

the note.

NOTE 4: FIXED ASSETS

The following is a breakdown of fixed assets at December 31, 2002 and 2001:

2002 2001
Office equipment $ 75876 $ 64,318
Less: accur_nula_ted depreciation (26.133) (12.098)
TOTAL FIXED ASSETS - NET $___49.743 $___52.220

Depreciation expense for the years ended December 31, 2002 and 2001, amounted to
$14,035 and $7,941, respectively.
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ENERGY MERCHANT, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2002 AND 2001

NOTE 5: LINE OF CREDIT

\
~

The Company has a demand line of credit with a group of three banks. The maximum amount
available under the line is $65,000,000. Advances under the line bear interest at the prime rate
plus 0.25%, are secured by all assets of the Company and are limited to the "borrowing base"
(specified percentages of certain assets, as defined, less debt of the Company). Interest
payments are due monthly. Outstanding borrowings under the line were $47,000,000 and
$33,800,000 at December 31, 2002 and 2001, respectively. The line contains certain financial
covenants, all of which have been satisfied by the Company at December 31, 2002 and 2001.

NOTE 6: PRODUCT SOLD UNDER AGREEMENT TO REPURCHASE

The Company entered into agreements whereby it sold petroleum product and agreed to
repurchase such product in a subsequent month. Such agreements were accounted for as a
-secured financing arrangement and are reflected as a liability in the accompanying December
31, 2001 balance sheet. in addition, the Company granted to the purchaser a security interest
in a brokerage account. This brokerage account had a balance (cash and futures contracts
combined) of $3,735,515 at December 31, 2001. Interest expense on these agreements was
approximately $401,000 and $554,000 for the years ended December 31, 2002 and 2001,

respectively.

NOTE 7: NOTE PAYABLE

o

in October 1999, the Company entered -info an agreement and issued $10,000,000 in a
subordinated note to Power & Energy Capital Group, Inc., (Power & Energy), an unrelated
corporation. This note payable matures in 10 years and is secured by all assets of the
Company. Through March 31, 2002, the note required quanerly interest payments equal to the
"net profit share" as defined in the agreement. Effective April 1, 2002, the note bears interest at
5% per annum and is payable in monthly installments beginning January 1, 2004. The interest
accruing from April 1, 2002 through November 30, 2003 is payable on December 31, 2003. In
addition, a warrant to purchase a 49% interest in the Company was issued to Power & Energy.
The exercise price of this warrant is equal to $10,000,000. The warrant may be exercised in
part or full at any time prior to August 31, 2004. Upon exercise of the warrant, Power & Energy
shall be deemed to have paid to the Company an amount of the full exercise price equal to the
balance of the note payabie then outstanding. Operating expenses include one quarterly "net
profit share" payment of approximately $128,000 and $140,000 for the years ended December
31, 2002 and 2001, respectively.

-13-



ENERGY MERCHANT, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2002 AND 2001

NOTE 8: SIGNIFICANT CONCENTRATIONS

The Company maintains cash and cash equivalents in accounts at several banks, brokerage
houses and futures brokers. Amounts insured by Federal Deposit Insurance Corporation were
$100,000 and $191,200 at December 31, 2002 and 2001, respectively.

The majority of the Company's customers aoperate in the fuel business. A significant portion of
the accounts receivabies are from these customers. The Company does not obtain security
from its customers in support of accounts receivable. However, the Company has credit
insurance covering virtually all of its accounts receivable.

NOTE 9: RELATED PARTY TRANSACTIONS

The Company paid fees for thruput and storage to Stratus of approximately
$1,586,000 and $1,317,000 for the years ended December 31, 2002 and 2001, respectively.

The Company has a receivable from Stratus in the amount of $975, 000 This receivable bears
no mterest and has no specific repayment terms.

The Company has a payable to Energy Merchant Corp. in the amount of $153,199 at December
31, 2002. The Company had a receivable from Energy Merchant Corp. in the amount of
$334,663 at December 31, 2001. These related party loans bear no interest and have no
specific repayment terms. Energy Merchant Corp. is the sole owner of Energy Merchant
Holding, Inc., which is the 99% owner of the Company. .

The Company's office facilities are owned by a member of management No rent is charged for
the use of the facilities.

NOTE 10: FAIR VALUE OF FINANCIAL INSTRUMENTS

The cartying amounts reflected in the balance sheets for the Company's financial instruments
approximate their fair values, except as follows:

. It is not practicable to estimate fair value for the note payable to Power & Energy Capital
Group, Inc., due to the unique terms of the note as previously described.

. The fair value of the note receivable from Sfratus Petroleum Corporation is estimated to
~ be $10,000,000 at December 31, 2002 and 2001. Fair value is based upon the present
value of estimated cash flows using a discount rate commensurate with the risks

involved.

-14 -



ENERGY MERCHANT, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2002 AND 2001

NOTE 11: CONTINGENCIES

The Company has guaranteed the payment of certain trade obligations with letters of credit,
approximating $750,000 at December 31, 2002, expiring March 31, 2003, issued by its banks in
favor of those vendors.

NOTE 12: SUBSEQUENT EVENTS

The following significant subsequent events have occurred:

. In 2003, the Company's demand line of credit balance with a group of three banks was
called and the line of credit was terminated. In order to repay the balance due under the

line (which was $47,000,000 at.December 31, 2002), the Company liquidated a
substantial portion of its assets in 2003. The line of credit balance was repaid in full in

December 2003.

° The Company's $10,000,000 note payable to Power & Energy Capital Group, Inc. was
repaid in full in June 2004.

. During 2003, a principal payment of $2,220,733 was made on the note receivable from
Stratus Petroleum Corporation, resutting in a gain of $1,770,733 being recognized in
2003. :

NOTE 13: RESTATEMENT

The accompanying financial statements for 2002 and 2001 have been restated to correct an
error in accounting for the note receivable from Stratus Petroleum Corporation. The note
receivable had been stated at the amount estimated to be collectible by management which is in
excess of cost. In order to conform with U. S. generally accepted accounting principles, the
note receivable has been restated to its cost. The effect of the restatement was to decrease the
note receivable by $9,550,000 and $6,600,000 at December 31, 2002 and 2001, respectively, to
decrease members' capital by $9,550,000 and $6,600,000 at December 31, 2002 and 2001,
respectively, and to decrease (increase) net income (loss) for the years ended December 31,
2002 and 2001 by $2,950,000 and $6,600,000, respectively.
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Members :
Energy Merchant, LLC

We have reviewed the accompanying balance sheet of Energy Merchant, LLC as of December
31, 2003, and the related statements of operations, members' capital and cash flows for the
year then ended in accordance with Statements on Standards for Accounting and Review
services issued by the American Institute of Certified Public Accountants. All information
included in these financial statements is the representation of the management of the company.

A review consists principally of inquiries of company personnel and analytical procedures
applied to financial data. it is substantially less in scope than an audit in accordance with
generally accepted auditing standards, the objective of which is the expression of an opinion
regarding the financial statements taken as a whole. Accordingly, we do not express such an

opinion. .
Based on our review, we are not aware of any material modifications that should be made to the

‘accompanying financial statements in order for them to be in conformity with generally accepted
accounting principles.

June 15, 2004
Baltimore, Maryland



ENERGY MERCHANT, LLC
BALANCE SHEET ‘
DECEMBER 31, 2003 -

ASSETS
CURRENT ASSETS
Cash and cash equivalents $ 1,707,427
Accounts receivable ‘ 4,400,416
Open purchase and sale commitments 51,809
Miscellaneous receivables and prepaid expenses 123,344
Due from affiliates _ 87,242
inventory 4,604,062
TOTAL CURRENT ASSETS 10,974,300
FIXED ASSETS
TOTAL FIXED ASSETS - NET 51,396
OTHER ASSETS
Software - net 5512
TOTAL ASSETS ' $_11,031208

See Accountants' Review Report
The Accompanying Notes are an Integral Part of the Financial Statements
-2-



LIABILITIES AND MEMBERS' CAPITAL

- LIABILITIES

CURRENT LIABILITIES ,
Accounts payable $ 487,707
Accrued expenses and other current liabilities 1,898,854
Note payable : : - 10,000,000
Futures contracts ‘}05-294
TOTAL CURRENT LIABILITIES 12,491,855
MEMBERS' CAPITAL (1,460.647)

TOTAL LIABILITIES AND MEMBERS' CAPITAL $_11031.208

o

See Accountants' Review Report
The Accompanying Notes are an Integral Part of the Financial Statements
-3-



ENERGY MERCHANT, LLC
STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31, 2003

PRODUCT SALES

COST OF SALES

GROSS LOSS

OPERATING EXPENSES

LOSS FROM OPERATIONS

OTHER EXPENSES
Interest income
Interest expense ,
Gain on note receivable -

TOTAL OTHER EXPENSES

NET LOSS

See Accountants' Review Report
The Accompanying Notes are an |

$319,196,866

321,470,392

(2,273,526).

3,977,919

(6.251.445)

28,158
(1,924,126)
1770733

(125,235)

&

$_(6,376,680)

ntegral Part of the Financial Statements
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STATEMENT OF MEMBERS' CAPITAL
FOR THE YEAR ENDED DECEMBER 31, 2003

Members' capital - beginning
Net loss
Capital contributions

MEMBERS' CAPITAL - ENDING

See Accountants' Review Report

ENERGY MERCHANT, LLC

$ 3,566,033
(6,376,680)

1,350,000

$_(1,460.647)

The Accompanying Notes are an Integral Part of the Financial Statements
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ENERGY MERCHANT, LLC
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2003

CASH FLOWS FROM OPERATING ACTIVITIES
Net loss

Adjustments to reconcile net loss to net cash provided by operating activities:

Depreciation and amortization

Gain on note receivable .

Changes in operating assets and liabilities:
Accounts receivable
Futures contracts
Open purchase and sale commitments
Miscellaneous receivables and prepaid expenses
Due from affiliates
inventory
Accounts payable
Accrued expenses and other current liabilities
Due to affiliates

Net Cash Provided by Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of fixed assets
Proceeds from sale of marketable securities
Payments received on note receivable

# Net Cash Provided by Investing Activities

CASH FLOWS FROM FINANCING ACTNlTlES
Net activity in line of credit
Capital contributions

Net Cash Used in Financing Activities
NET DECREASE [N CASH

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE
YEAR

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR

See Accountants’ Review Report

$ (6,376,680)

95,779
(1,770,733)

9,392,111
(2,981,334)
2,299,283
1,731,369

887,758

36,816,414

166,142
(5,292,567)
(153,199)

34,814.343

(20,474)
1,250,000
2220733

3,450,259

(47,000,000)
1,350,000

(45,650,000)
(7,385,398)

9,092 825

1,707,427

$===ﬁ:=$==

The Accompanying Notes are an Integral Part of the Financial Statements
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ENERGY MERCHANT, LLC
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2003

Supplemental Disclosures of Cash Flow Information:

Interest paid $ 1,924,126

, See Accountants’ Review Report
~ The Accompanying Notes are an Integral Part of the Financial Statements
-7 -



ENERGY MERCHANT, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2003

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of operations

Energy Merchant, LLC (the Company) is a limited liability company that was organized in
May 1998 and began operations in December 1998. The limited liability company
agreement provides for dissolution of the Company no later than January 1, 2023. The
Company is 99% owned by Energy Merchant Holding, Inc.

The Company is engaged in providing price protection programs and the merchandising
of petroleum products, predominantly heating oil, diesel fuel and gasoline. Sales to
customers are made under contracts of various durations dependent on market
conditions at the time the contracts are procured. Forward contracts may be priced
either on a fixed or floating basis with the actual price based on market prices for the
specific location, futures prices for the specific product with or without a differential, or
index price based on a combination of the above.

Cash and cash equivalents

For purposes of financial statement presentation, the Company considers all highly liquid
debt instruments with maturities of three months or less when acquired to be cash
equivalents. Included in cash equivalents are margin deposits required by futures

brokers.

Accounts receivable -

Accounts receivable are stated at the amount management expects to collect from
balances outstanding at year-end. Based on management's assessment of the credit
history with customers having outstanding balances and current relationships with them,
it has concluded that realization losses on balances outstanding at year-end will be

immaterial.

See Accountants' Review Report
-8-



ENERGY MERCHANT, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2003

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Futures contracts

The Company uses futures contracts in crude oil, heating oil and gasoline to hedge the
~effect of market fluctuations on its inventory and its open, fixed price purchase and sale
commitments.

An important aspect of the Company's profitability relates to the successful management
of the basis between physical and futures contracts for petroleum products. As a result,
the Company uses futures contracts in crude oil, heating oil and gasoline to hedge the
effect of market price. fluctuations on its inventory and open, fixed price purchase and
sales commitments. These commitments arise as a result of the Company's different
strategies to hedge its customers' exposure to adverse price movements in their
respective markets. The hedges may be with respect to product held in tank or may
anticipate the purchase of physical product that will be delivered in the future.

The Company accounts for its futures contracts as fair value hedges in accordance with
Statement of Financial Accounting Standards (SFAS) 133, "Accounting for Derivative
Instruments and Hedging Activities,” and, as such, all futures confracts are recognized at
fair value as either assets or liabilities in the balance sheet, and the gain or loss is
recognized in earnings in the period of change, together with the offsetting loss or gain
on the hedged item (that is, inventory and open commitments) attributable to the risk
being hedged. The effect of that accounting is to reflect in earnings the extent to which
the hedge is not effective in achieving offsetting changes in fair value. The net loss
recognized in earnings during 2003 representing the amount of hedge ineffectiveness is
$3,288,000, and is included in cost of sales in the statement of operations.  The fair
value is based upon the daily setflement price as quoted by the New York Mercantile
Exchange (NYMEX).

Open purchase and sale commitments

Open purchase and sales commitments (both fixed and variable price) are reported at
fair value. Fair value is determined based upon differences between the contracted
- purchase or sale price and the estimated market price of the product, as adjusted for
delivery date and freight, thruput and other costs associated with delivery of the product.
" As indicated above, the Company uses futures contracts to hedge its open, fixed price
purchase and sales commitments.

See Accountants' Review Report
-9.



ENERGY MERCHANT, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2003

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The Company also has open, variable price sales commitments. Since these
commitments are not fixed price, they are not hedged with futures contracts. However,
the Company has elected to apply SFAS 133 Implementation Issue C12, "Scope
Exceptions: Interpreting the Norma! Purchase and Sales Exception as an Election", and
thus is accounting for these commitments as derivatives, even though it is probable that
the commitments will result in physical delivery. As a result, in accordance with SFAS
133, these commitments are recorded at fair value in the balance sheet and the gain or
loss is recognized in earnings. The fair value of open, variable price sales commitments
at December 31, 2003 was approximately $52,000.

" Inventory

inventory consists of petroleum products and is stated at fair value, which is the low
market price for the location of the inventory.

- Fixed assets and depreciation

Fixed assets are recorded at cost. Expenditures for repairs and maintenance are
charged to expense as incurred. The cost of fixed assets is depreciated using the.
straight-line method over their estimated useful lives.

[}
Software

Software is recorded at cost and is amortized using the straight-line method over its
estimated useful life. Amortization expense for the year ended December 31, 2003
amounted to $76,956.

Income taxes

The Company is a limited liability company. As a result, federal and most state tax
liabilities flow through to the members. Several states require the payment of taxes
based on income or other criteria.

See Accountants' Review Report
-10 -



ENERGY MERCHANT, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2003

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

Use of estimates

Management uses estimates and assumptions in preparing financial statements in
accordance with generally accepted accounting principles. Those estimates and
assumptions affect the reported amounts of assets and liabilities, the disclosure of
contingent assets and liabilities and the reported revenues and expenses. Actual results
could differ from the estimates that were used.

NOTE 2: GAIN ON NOTE RECEIVABLE

In October 1999, the Company purchased from Chase Manhaitan Bank and ING (US) Capital,
LLC a note issued by Stratus Petroleum Corporation (Stratus). The note was purchased for
$3,400,000 and had a principal balance of $26,586,527. At December 31, 2002, the note was
recorded at $450,000, representing original cost of $3,400,000 less 2002 repayment of
$2,950,000. During 2003, a principal payment of $2,220,733 was made resuiting in a gain of
$1,770,733. 'The note is secured by Stratus' ownership interests in petroleum products
terminals located in Newark, NJ and Baitimore, MD. . '

At the time the Company purchased the Stratus note, an affiliate of the Company purchased
50% of the common stock of Stratus. Under the terms of the stock purchase agreement, no
principal or interest payments are due under the note for a period of six years from the date the
Stratus note was purchased. Therefore the Company does not record any interest income from
the note.

Additionally, the Company entered into a management agreement in October 1999, whereby
the Company or a permitted designee shall be responsible for the duties and services retating to
the conduct of Stratus' petroleum business, including, but not limited to, various administrative,
management and marketing functions. The agreement runs through December 31, 2005,
unless terminated earlier as outlined in the agreement. Under the terms of the agreement, there
is a provision for a management fee to be paid to the Company based upon a formula outlined
in the agreement. No management fee is due the Company at December 31, 2003.

See Accountants' Review Report
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ENERGY MERCHANT, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2003

NOTE 3: FIXED ASSETS

The following is a breakdown of fixed assets at December 31, 2003:

Office equipment $ 96,350
Less: accumulated depreciation (44.954)
TOTAL FIXED ASSETS - NET $__51396

Depreciation expense for the year ended December 31, 2003 amounted to $18,822.

NOTE 4: NOTE PAYABLE

In-October 1999, the Company entered into an agreement and issued $10,000,000 in a
subordinated note to Power & Energy Capital Group, Inc., (Power & Energy), an unrelated
- corporation. This note payable was to mature in 10 years and was secured by all assets of the
- Cortipany. Through March 31, 2002, the note required quarterly interest payments equal to the
"net profit share" as defined in the agreement. Effective April 1, 2002, the note bore interest at
5% per annum and was payable in monthly instaliments beginning January 1, 2004. The
" interest accruing from April 1, 2002 through November 30, 2003 was payable on December 31,
2003. In addition, a warrant to purchase a 49% interest in the Company was issued to Power &
Energy. The exercise price of this warrant was equal to $10,000,000. The warrant was
exercisable in part or full at any time prior to August 31, 2004. Upon exercise of the warrant,
Power & Energy would be deemed to have paid to the Company an amount of the full exercise
price equal to the balance of the note payable then outstanding.

This agreement was amended by an allonge dated December 17, 2003. The allonge modified
the maturity date to be no later than November 1, 2004 and added various covenants (including
restrictions on business activities and use of cash proceeds) to the note agreement. The
Company made payments on the note during 2004, paying it in full in June 2004. As a resuit of
the repayment in full in June 2004, all rights and obligations under the warrant expired.

NOTE 5: OPERATING LEASES

The Company leases various pieces of equipment under operating leases expiring through
2006.

See Accountants' Review Report
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ENERGY MERCHANT, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2003

NOTE 5: OPERATING LEASES (Continued)

The minimum future rental payments required under non-cancelable operating leases having
terms in excess of one year as of December 31, 2003 are as follows:

2004 $ 23,205
2005 16,451
2006 1,158

Total - $._40.904

Rent expehse for the year ended December 31, 2003 was $40,933.

NOTE 6: SIGNIFICANT CONCENTRATIONS

The Company maintains cash and cash equivalents in accounts at several banks, brokerage

houses and-futures brokers. Amounts insured by Federal Deposit Insurance Corporation were

approximately $38,000 at December 31, 2003.
The .majority of the Company's customers operate in the fuel business. A significant portion of

the accounts receivables are from these customers. The Company does not obtain security
~ from its customers in support of accounts receivable. @

" NOTE7: RELATED PARTY TRANSACTIONS

The Company paid fees for thruput and storage to Stratus of approximately $720,000 for the
year ended December 31, 2003. The Company has an accolints payable balance to Stratus in
the amount of $20,519 at December 31, 2003.

The Company has a receivable from Energy Merchant Corp. in the amount of $87,242 at
December 31, 2003. This related party loan bears no interest and has no specific repayment
terms. Energy Merchant Corp. is the sole owner of Energy Merchant Holding, Inc., which is the
99% owner of the Company. .

The Company's office facilities are owned by a member of management. No rent is charged for
the use of the facilities.

See Accountants’ Review Report
-13-



ENERGY MERCHANT, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2003

NOTE 8: FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrying amounts reflected in the balance sheet for the Company's financial instruments
approximate their fair values, except that:

. It is not practicable to estimate fair value for the note payable to Power & Energy Group,
inc., due to the unique terms of the note as previously described.

) it is not practicable to estimate fair value for the note receivable from Stratus Petroleum
- Corp. since Stratus is a privately held company and fair value would be dependent upon

a projection of future cash flows and/or appraisals of Stratus' assets.

NOTE 9: CONTINGENCIES

The Company has guaranteed the payment of a trade obligation with a standby letter of credit of
$250,000 expiring March 31, 2004, issued by its banks in favor of those vendors. The letter of
credit was cahcelled in January 2004.

 NOTE 10: GOING CONCERN

In 2003, the Company's demand line of credit balance with a group of three banks was called
and the line of credit was terminateq. In order to repay the balance due under the line (which
was $47,000,000 at December 31, 2002), the Company liquidated a substantial portion of its
assets in 2003. The line of credit balance was repaid in full in December 2003. Furthermore, as
described in Note 4, the Company's $10,000,000 note payable to Power & Energy Capital
Group, Inc. was repaid in full in June 2004. Due to the cash needed to repay its lenders, the
Company's business activities have been significantly limited since late 2003 and sales have
declined substantially since then. The Company is currently developing a business plan
whereby its focus would shift from merchandising of petroleum products through price protection
programs to the development of a fuel switching business and the monetization of the
Company's pipeline capacity through buy-sell agreements with customers who wish to ship
petroleum products through pipelines in which the Company has allocations. The ability of the
Company to continue as a going concern is dependent upon the implementation and success of
this plan. The financial statements do not include any adjustments that might be necessary if
the Company is unable to continue as a going concern.

See Accountants' Review Report
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ENERGY MERCHANT, LLC
FINANCIAL STATEMENTS

DECEMBER 31, 2004
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Members
Energy Merchant, LLC

We have reviewed the accompanying balance sheet of Energy Merchant, LLC as of December
31, 2004, and the related statements of operations, members’' capital and cash flows for the
year then ended in accordance with Statements on Standards for Accounting and Review
services issued by the American lnstitute of Certified Public Accountants. All information
included in these financial statements is the representation of the management of the company.

A review consists principally of inquiries of company personnel and analytical procedures
applied to financial data. It is substantially less in scope than an audit in accordance with
generally accepted auditing standards, the objective of which is the expression of an opinion
regarding the financial statements taken as a whole. Accordingly, we do not express such an

opinion.

Based on our review, we are not aware of any material modifications that should be made to the
. accompanying financial statements in order for them to be in conformity with generally accepted

accounting principles.

May 18, 2005
Timonium, Maryland



ENERGY MERCHANT, LLC
BALANCE SHEET
DECEMBER 31, 2004

ASSETS

CURRENT ASSETS
Cash $ 330,433
Prepaid expenses 93,491
Due from affiliates 1,083,752
*TOTAL CURRENT ASSETS ' 1,507,676

FIXED ASSETS

TOTAL_ FIXED ASSETS - NET 32,210

TOTAL ASSETS $__ 1,539,886

See Accountants' Review Report
The Accompanying Notes are an Integral Part of the Financial Statements
-2



LIABILITIES AND MEMBERS' CAPITAL

LIABILITIES
CURRENT LIABILITIES _
Accounts payable $ 298,048
Accrued expenses and other current liabilities : 85.127
TOTAL CURRENT LIABILITIES _ 383,175
MEMBERS' CAPITAL 1,156,711

TOTAL LIABILITIES AND MEMBERS' CAPITAL $__1,539.886

See Accountants’ Review Report
The Accompanying Notes are an Integral Part of the Financial Statements
-3-



STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2004

PRODUCT SALES

COST OF SALES

GROSS PROFIT

OPERATING EXPENSES

LOSS FROM OPERATIONS

OTHER INCOME
Interest income
Interest expense
Gain on note receivable

ENERGY MERCHANT, LLC

TOTAL OTHER INCOME -

NET INCOME

See Accountants' Review Report

$ 6,235,829

5,895,705

340,124

—2,563.021

2,222 897)

6,252
(83,997)
4,918,000

4,840,255

$ 2617358

The Accompanying Notes are an Integral Part of the Financial Statements



ENERGY MERCHANT, LL.C
STATEMENT OF MEMBERS' CAPITAL
FOR THE YEAR ENDED DECEMBER 31, 2004

Members' capital - beginning $ (1,460,647)
Net income 2,617,358
MEMBERS' CAPITAL - ENDING $__1.156711

See Accountants' Review Report
The Accompanying Notes are an Integral Part of the Financial Statements
5.



ENERGY MERCHANT, LLC
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2004

CASH FLOWS FROM OPERATING ACTIVITIES
Net income
Adjustments to reconcile net income to net cash provided by operating
activities: '
Depreciation and amortization
Changes in operating assets and liabilities:
Accounts receivable
Futures contracts
Open purchase and sale commitments
Prepaid expenses |
Due from affiliates
inventory
‘Accounts payable -
Accrued expenses and other current liabilities

Net Cash Provided by Operating Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Principal payments on debt

Net Cash Used in Financing Activities

NET DECREASE IN CASH

CASH AT THE BEGINNING OF THE YEAR

CASH AT THE END OF THE YEAR
Supplemental Disclosures of Cash Flow ldformation:

Interest paid

See Accountants' Review Report

$ 2,617,358

24,698
4,400,416

(105,294)
51,809
29,853

(996,510)

4,604,062
(189,659)

(1.813.727)

8,623,006

{10,000,000)
{10.000,000)

(1,376,994)

1.707.427

$ 330,433

$ 83,997

The Accompanying Notes are an Integral Part of the Financial Statements
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ENERGY MERCHANT, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2004

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of operations

Energy Merchant, LLC (the Company) is a limited liability company that was organized in
May 1998 and began operations in December 1998. The limited liability company
agreement provides for dissolution of the Company no later than January 1, 2023. The
Company is 99% owned by Energy Merchant Holding, Inc.

The Company is engaged in providing price protection programs and the merchandising
of petroleum products, predominantly heating oil, diesel fuel and gasocline. Sales to
customers are made under contracts of various durations dependent on market
conditions at the time the contracts are procured. Forward contracts may be priced
either on a fixed or floating basis with the actual price based on market prices for the
specific location, futures prices for the specific product with or without a differential, or
index price based on a combination of the above.

The Company also maintains a consulting agreement with one of its customers to -

- execute similar sales programs on the customer's behalf. The Company receives half of
the net profit of any such sales as compensation for this arrangement. This contract
“runs through September of 2007, with an exit clause which allows either party to
terminate the agreement on the anniversary of the contract in September with ninety
days notice. &

Futures contracts

During the year ended December 31, 2004, the Company used futures contracts in
crude qil, heating oil and gasoline to hedge the effect of market fluctuations on its
inventory and its open, fixed price purchase and sale commitments. There were no
futures contracts at December 31, 2004.

See Accountants' Review Report
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ENERGY MERCHANT, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2004

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

The Company accounted for its futures contracts as fair value hedges in accordance
with Statement of Financial Accounting Standards (SFAS) 133, “Accounting for
Derivative Instruments and Hedging Activities,” and, as such, all futures contracts were
recognized at fair value as either assets or liabilities on the balance sheet, and the gain
or loss was recognized in earnings in the period of change, together with the offsetting
loss or gain on the hedged item (that is, inventory and open commitments) attributable to
the risk being hedged. The effect of that accounting was to reflect in earnings the extent
fo which the hedge was not effective in achieving offsetting changes in fair value. The
net loss recognized in earnings during 2004 representing the amount of hedge
ineffectiveness is $12,000, and is included in cost of sales in the statement of
operations. The fair value was based upon the daily settlement price as quoted by the
New York Mercantile Exchange (NYMEX).

Fixed assets. and depreciation

Fixed assets are recorded at cost. Expenditures for repairs and maintenance are
charged to expense as incurred. The cost of fixed assets is depreciated using the
straight-line method over their estimated useful lives.

Software
Software is recorded at cost and is amortized using the straight-line method over its

estimated useful life. Amortization expense for the year ended December 31, 2004
amounted to $5,5612. Software is fully amortized at December 31, 2004.

Income taxes
The Company is a limited liability company. As a result, federal and most state tax

liabilities flow through to the members. Several states require the payment of taxes
based on income or other criteria.

Use of estimates

Management uses estimates and assumptions in preparing financial statements in
accordance with generally accepted accounting principles. Those estimates and
assumptions affect the reported amounts of assets and liabilities, the disclosure of
contingent assets and liabilities and the reported revenues and expenses. Actual results
could differ from the estimates that were used.

See Accountants' Review Report
-8-



ENERGY MERCHANT, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2004

- NOTE 2: GAIN ON NOTE RECEIVABLE

In October 1999, the Company purchased from Chase Manhattan Bank and ING (US) Capital,
LLC a note issued by Stratus Petroleum Corporation (Stratus). The note was purchased for
$3,400,000 and had a principal balance of $26,586,527. At December 31, 2003, the note was
recorded at $0, representing original cost of $3,400,000 less repayments of $5,170,733,
resulting in prior year gains of $1,770,733. During 2004, $4,918,000 was received on the note,
of which the entire amount was a gain on the note receivable. The note is secured by Stratus'
ownership interests in a petroleum products terminal located in Newark, NJ.’ <

At the time the Company purchased the Stratus note, an affiliate of the Company purchased .
50% of the common stock of Stratus. Under the terms of the stock purchase agreement, no
principal or interest payments are due under the note for a period of six years from the date the
Stratus note was purchased. Therefore the Company does not record any interest income from

the note.

In February 2005, Stratus sold its remaining interest in its terminals for approximately
$7,200,000. Atthattime, Stratus collected 50%. of the total sales: price and has a-note te collect
‘the balance in January 2006 . Stratus paid the Company apprommately $3,600,000 on the note
receivable in 2005.

NOTE 3: FIXED ASSETS

The following is a summary of fixed assets at December 31, 2004:

Office equipment ' ' $ 96,350
Less: accumuiated depreciation (64.140)
TOTAL FIXED ASSETS - NET - $__ 32210

Depreciation expense for the year ended December 31, 2004 amounted to $19,186.

NOTE 4: OPERATING LEASES

The Company leases various pieces of equipment under operating leases expiring through
2006.

See Accountants' Review Report
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ENERGY MERCHANT, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2004

NOTE 4: OPERATING LEASES (Continued)

The minimum future rental payments required under non-cancelable operating leases having
terms in excess of one year as of December 31, 2004 are as follows:

2005 . $ 16,451
2006 ' 1,158
Total .. . $_17.609

x

Rent expense for the year ended December 31, 2004 was $26,462.

NOTE 5: SIGNIFICANT CONCENTRATIONS

The Compény maintains cash balances which may exceed federally insured limits at times
during the year. The Company does not believe that this results in any significant credit risk.

As indicated in Note 1, the Company entered into an agreement with an unrélated ‘entity on
‘September 8, 2004 to provide services consisting of product acquisition, sales, invoicing,
pipeline scheduling and related services including hedging techniques and strategies. The
agreement is for a minimum of three years and includes a non-compete clause involving the
sale of products and performance of services with competing businesses. The agrc;ement is
subject to termination under certain conditions or upon written notice ninety days prior to the
anniversary date. For approximately the last four months of 2004, virtually all of the sales of the
Company were to this unrelated entity under the aforementioned agreement. In addition, the
large majority of the Company's 2004 sales were to customers other than this entity and
occurred during the first three months of 2004.

NOTE 6: RELATED PARTY TRANSACTIONS

The Company paid fees for thruput and storage to Stratus of approximately $43,120 for the year
ended December 31, 2004. The Company has a receivable from Stratus in the amount of
$64,925 at December 31, 2004. This related party loan bears no interest and has no specific
repayment terms. An affiliate of the Company owns 50% of the stock of Stratus.

The Company has a receivable from Energy Merchant Corp. in the amount of $1,018,827 at
December 31, 2004. This related party loan bears no interest and has no specific repayment
terms.. Energy Merchant Corp. is the sole owner of Energy Merchant Holding, Inc., which is the
99% owner of the Company.

See Accountants' Review Report
-10 -



ENERGY MERCHANT, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2004

NOTE 6: RELATED PARTY TRANSACTIONS (Continued)

The Company's office facilities are owned by a member of management. No rent is charged for
the use of the facilities.

NOTE 7: FAIR VALUE OF FINANCIAL INSTRUMENTS

"~ The carrying amounts reflected in the balance sheet for the Company's financial instruments
approximate their fair values, except that it is not practicable to estimate fair value for the note
receivable from Stratus Petroleum Corp. since Stratus is a privately held company and fair value
would be dependent upon a projection of future cash flows and/or appraisals of Stratus' assets.

See Accountants' Review Report
-11 -






Exhibit D

Detall of Trading Gains & Losses

January- December 2000

me mc M mMc mC EMC -AB EML EML EML Private
Pioneer _ Pioneer Refco Refco LTD S. Stone S. Stone S. Stone Refco Fimat Put Prem
INCOME ={( ) 70394 70394R 309790 14705 14705 14705 30970 P&L P&L Totat
Prior Yr Reversal (9,500.00) (207,671.00) (427.640.00) (644,811 .00)
Jan-00 (856,077.24) 161,760.48 668,635.00 653,389.17 627.707.41
Feb-00 71,960.43 1,190,105.00 862,749.55 2,124,814.98
Mar-00 (2.937.850.17) (4,095,898.00) (50,684.95) (62,491.00) {6,000,000.00) (13.146,924.12)
Apr-00 (2,757,698.73) - (770,275.80) 146,128.23 - - (3,381,846.30)
May-00 (5,820,167.90) . (26,012,288.60) (770,283.27) o - - (32,602,739.77)
Jun-p0 1,125,329.91 10,195,953.00 509,210.00 (3,280.93) - (17,586.00) (51,216.00) - - 11,758,409.98
Jul-00 (501,741.82) (3,826,313.80) (22,622.00) 1,195,893.52 (3.154,783.90)
Aug-00 (125,785.12) 1,496,560,00 - (534,986.66) 835,788.22
Sep-00 {340,473.11) (2.008,732.80) (4,469,332.82) 294,999.00 (6,523,539.73)
Oct-00 995,405.89 946,590.00 (547,389.94) (592,837.38) 801,768.57
Nov-00 (333,268.25) 14,556.00 (932,872.89) (5.995,423.74) (7.247,008.98)
Dec-00 1,157,080.64 (907,636 .00) 39,050.00 101,467 .09 9,021,420.53 9.411,382.23
Sub total (10,332,785.40)  161,760.48 (23,316,417.00) 525 638.00 (4.776,843.90)  2,728,158.41 (17,586.00) (51,216.00) (62,491.00) {6.000,00000)  (41,141,782.41)
YTD Realized P&L {10,332,785.40)  161,760.48  (23316417.00) 52563800 (4,776,843.90) 2728 158.41 (37,586.00) {51,216.00) (62,491.00) (6,000,000.00) (41,141.78241)

sum of two S. Stone accounts

detail (10,281,568.40)
difference 51,217.00

23,367,633.00
!51 216.00)

(2,048,685.49)



EMC CAPITAL CORP
PIONEER ACCOUNT

SUMMARY OF MONTHLY TRANSACTIONS

JANUARY 1. DECEMBER 31, 2000

Exhibit D
Ploneer
A/G #70394 (INVOut ‘.
{IN)Out {inc)Exp Trans to/from {inc¥Exp {Ine}Exp {inc¥Exp (DR} CR {Inc)Exp
Opening “Wires Interest 70395 or Transaction  Future/Options Net Option Account . Account Option Net change in Monthty YTD
Month Bafance Margin {ncome T-Biils 70394reg Fees PRS Premiums Bali Open Gains Value Vajue Ligquidity Liquidity PaL P&L
Dec-99 3,541,208.78
Jan-00 3.531,706.78  (3,753.652.80) 161,760.48 2628568 (724.861.92) (157.881.00) (916,262.78) 57.567.00 (858,605.78) 99,000.00 (759,695.78) {4,300,902.56) 709.010.24 709,010 24
Feb-00 (916,282.78) (200,000.00) 46,260.00 {301,279.32) 328,879.75 (1,044,302.35)  (1,123,536.00) (2,187,838.35) (668,000.00) (2,835,838.35) {2.076,142.57) 1,876,142.57 2,585,152 81
Mar-00  (1,044,302.35) 52,001.83 (3.088,187.15) 96,338.35 (3.982,151.62) 608,220.00 (3.373.931.52) (1,256,000.00) (4,628,931.52) (1.794,093.17) 1,794,093.17 4,379,245 98
Apr-00  (3.982,151.52)  1.500,000.00 22,303.19 (2,318,709.92) (463.292.00)  (5,239,850.25)  2,805,520.00 (2,824,330.25)  (1,603,500.00) (4.237,830.25) 392,101.27 1,107.898.73 548714471
May-00 (5.239,850.25) 3.000,000.00 87.060.84 (5.874,478.84) (212,750.00} {8,080,018.15)  6,271,534.00 (1,788,484.15) - (1,788 484.15) 2,449.348.10Q 550,853.90 8,037,798 61
Jun-00 {8,080,018.145)  (1,400,000.00) 64,308.91 1,981,812.00 (869,375.00) (8,283,472.24)  2,998,399.60 {5.285,072.64) (80,000.00) (5.375,072.64) (3.586,588.49) 2,186,588.49 8,224,387 10
Jul-00 (8,283,472.24) 1,500,000.00 115,485.78 317,922.80 {935,150 00) (7.285,213.88)  6,064,882.00 {1,220,331.86) 400000 (1,216,331.86) 4,158,740.78 (2.658.740.78) 5,565.646.32
Aug-00 (7.285,213.86) - €5,322.88 885,802.00 {807,000.00) (7,410,996 98) 1,886,737.00 {5.524,261.98) 236,000.00 (5,188,281.88) {3.971,930.12) 3,971,930.12 9,537,576.44
Sep-00  (7,410,998.38)  5,500,000,00 88,617.89 1,096,259.00 (1,505,550.00)  {2,251,472.09)  1,135,840.00 {1,115,832.09) 125,000.00 (990,632.09) 4,197,629.89 1.302,370.11  10,839,946.55
Qct00  (2.251,472.09) 30.000.00 49,485.89 1,689,550.00 (743,83000)  (1,226,086.20) 783,282.00 (442,784.20) 4,000.00 (438,784.20) 551,847.89 (521,847.89) 10,318,098 66
Nov-0D  {1226.086.20) (1,314,000.00) 48,859.15 151,182.50 (533,110.00)  (2.873,334.55) 339,280.00  (2,534,085.55) - (2,534,085 55) (2,095.281,35) 78128135  11,099,380.01
Dec-00 {2,873,334.55) 550,000.00 - - 0 _{1,166,253.94) 193,999.00 (972 255.94) 1,000.00 {971,255.94) 1,562,809 61 {1,012,80981) 10,086,570.40
Y10 5412,347.20 - - 161,760.48
(5.279,591.45)
(5.736,413.90)
743,9368.95
: (10,272,068 40)
prior year reversal 9,500.00
2000 PaL (102155840
A/C #70394 REG
{INY/Out {IncVExp {INYOut (incVExp (inc)Exp {IncyExp {DR) CR {Inc)yExp
Qpening *Wires Interest Trens tofrom Transection Future/Options Net Option Account Account Qption Net change in ¥TD
Month Balance Margin income T-Bills 70384reg Fees PLs Premiums. Balance Open Gains Valua Value Liguidity Liquidity P&L P&L
Jan-00 - (181,760.48) 161,760.48 - - - (161,760.48) {181,760 48)
Fab-00 ) - - - R - (161,760.48)
Mar-00 - - - (161,760.48)
Apr-00 .
May-00
Jun-00 - - -
Juk0o N N
Aug-00 - - -
Sep-00 - - -
oct-00 -
Nov-00 - -
Dec-00 -
Y10 - . 161,760.48

(161,760.48) s



EMC CAPITAL CORP
REFCO ACCOUNT
SUMMARY OF MONTHLY TRANSACTIONS
JANUARY 1 - DECEMBER 231, 2000

Exhibit D
Refco {inc)/Exp (IN)/Out {IncVExp {inclExp SKN)Out (inc)lExp
QOpaning imerest *“Wires Transaction Futura/Optons Net Option Account Open Equity Accourt Qption Account change in Monthly YTO
Morith Balance income Margin Feas PLs Pr Bal Open Gains Value Value Value Liquidity PEL PaL
(640,327.35)
Jan-00 (847,998.35) (4.050.38) (1,975,000.00) 42,032.00 551,353.00 75,250.00 {2,15B,413.71) 129,665.40 (2.028,748.31) 2,000.00 (2.026,748.31) {1.386,420.96) (592,629.40) (592,6289.40)
Fab-00 (2,158,413 71} (4,509.56) (200,000.00) 60,846.00 808,569.00 320,590.00 (1.172,818.27) {1.370,740.00) (2,543,558.27) (839,000.00) (3.182.558.27) (1.155,809.96) 951,300 40 358,671.00
Mar-00 (1.172.818.27) (7.460.35) 85.452.00 (3.899,800.00) (281,750.00) (5,.276,176.62) (333,450.00) (5,809,626 62) (444,000,00) (6.053,626.62} (2.871,068.35) 2.863.608.00 3,222,279.00
Apr-0 (5,276,176.62) (12,801.45) 91,144.00 (2.477,019.80) 1,615,800.00 {8.059,253.87) 379,264.80 (5.888,889.07)  (2,999,800.00) (8.688,789.07) (2.635,162.45) 2.622,361.00 . 5,844,640.00
May-00 {6.059,253 87) (26,650.87) 7,200,000.00 200,092.00 (5,858,530,60) (20,564,850.00) (24,898,193.34) §.935.418.00 (18,962,775.34) 8,343,520.00 (10,618,255.34) (1,920,466.27) 9,103,815.40 14,948 455 40
Jun-00 (24,896,193.34) (10,811.41) 4,909,210.00 154,112.00 9,845, 815.00 44,810.00 (9.855,057.75) 2,597,890 20 (7.257.167.55) (1.609,800.00) (8,866,967 55} 1762287.79 3,146,110.80 18,084,566.20
Jut-00 {9.855,057.75) (41,771.69) 3,977,378.00 185,218.00 (1,348,469.80) {2,885,080.00) (9,745,785.24) 8,158,717.00 {3,589,048.24) 335,250.00 (3.253,798.24) 5,613,169.31 (1,677,5683.00) 18,417,003.20
Aug-00 (9,745,765.24) (30,407 49} 87,044.00 2,729,838 00 (1,320.320.00 (8,279.6812.73) 4.375,448.20 (3.904,184.53) (2,800,500.00) (6.704,564.53) (3.450,868.29) 3,420,458.80 19,837,462 00
Sep-00 {8.279.612.73) (26,113.89) 4,300,000.00 110.552.00 1.234,050.20 {3,353,335.00) (8,014,459.42) 2,485,325.00 (3,549,134.42) 457,450.00 (3.091,684.42) 3,612,980.11 660,906.00 20,498,368 00
Oct-00 (6.014,459.42) {13,855 54) 500,000.00 56,588.00 1,147,802.00 (257,800.00) (4,561,724.96) 2,303,487.00 (2,278,237.96) 7,000.00 (2.271.237.96) 820,446,468 (334,302.00} 20,164,066.00
Nov-00 (4,561.724.96) (15,089.94) 3.300,000.00 72,516.00 §77.229.00 (635.189.00) (1.282.238.90) (1,446,500.00} (2.726,738.90) 108,000.00 (2.622,738.90) (351,500.94) 3.836.431 00 23,800.497.00
Dec-00 (1.282,238.90) _ (12.375.63) 2,039 050.00 {162,200.53) 1,596.00 {187,604.53) 4,000.00 {160,604.53) 2,462,134,37 (435,460 00) 23,365,037.00
Y70 (205.878.18) 24,050,838.00
31706 14:28
(27,445.57) 5.339,050.00 125,604.00 (191,925.00) (826,759.00)
2.845,860.00
(27.213,424.00)
220776200
(23,159,962.00)
prior year reversal §207,671.00)
2000 P&L (23,387,833 00)
{incyExp {INyOut {inc)iExp {inc)Exp [IN)Out {IncyExp
Opening frterast “Wires Transaction Rature/Options Net Qption Account QOpen Equity Account QOption Account change In Monthly YTD
Month Bal. Income Margin Feas PAS Preml Bale Open Gains Value Value Value Liquidity P&L PaL
Jan-00 - . -
Feb-00 - - -
Mar-00 . - - - - -
Apr-00 - - - - - - -
May-00 . . - - R . R .
Jur-00 - (509,210.00) 4,000.00 §06,210.00 - . - (608,210.00} (509,210.00}
Jukod - 22,622.00 18,128.00 (40,750.00) . - 22.622.00 {486,588.00)
Aug-00 - - . .
Sep-00 - - - -
Oct-00 . . . .
Nov-00 - - - -
Dec-00 . (39,050.00) 3,800.00 - 35,450.00 - (39,050.00) (39,050.00)
YTD - (625,638.00) 25,728.00 499,910.00 -

1/31/06 14:28 . 499,810.00

2000P& L




EMC CAPITAL CORP
S. STONE ACCOUNT
SUMMARY OF MONTHLY TRANSACTIONS
JANUARY 1 - DECEMBER 31, 2000

Exhibit D
(Inc)/Exp (IN)Out (incVExp {Inc)/Exp {IN)/Out i (IncyExp
Opening Interest “Wires Tr j Future/Optis Net Option Account Open Equity Account Option Net change in Monthiy YTD
Month Balance Income Margin Fees Pes Premlums Balance Open Gains Valua Valua Liquidity Liquidity P&L PLL
Dec-99 . {1,179,290.16)
Jan-00 (1.606.930.16) (11,335.79) (750,000.00) 150,270.22 771.197.55 (268,078.60) (1,714.876.78) 100,455 .20 (1614,421.58) 302,250.00 (1,312,171.58) (132,881.42) (628.454.37) (628,454 .37)
Feb-00 1.714,876.78) (4.997.22) 43,216.42 180,081.16 639,451.98 (857,124.45) (108,250.00) (965,374 .45) (720.750.00) (1,686,124 45) {373,952.87) 368,955.65 (259,498 72)
Mar-00 (857,124.45) (3.015.49) 36,370.29 (286,546.24) 199.491.00 (910,824.88) - 125.950.00 (784,874.89) (1,397.000.00) (2,181,874.89) (495,750 44) 482,734.95 233,236 23
Apr-00 (910,824.89) (3.598.99) 43,128.23 545,000.00 (442,000.00) (768,295.59) 318,510.00 (449,785.59)  (1,858,000.00) (2.307.785.59) {125,910.70) 12234177 355,548 00
May-00 (768,295 59) (3.315.78) 1,000,000.00 47 556.73 (1.061,740.00) 243,800.00 (541,894 .64) 32,366.20 (509,528.44} (759,000.00) (1.268,528.44) 1,038,257 15 (42,572.93) 212,975.07
Jun-00 (541,894.64) 12,637.70 {271,000.00} 38,316.07 84,903.00 " {106,500.00) {803,537.87) {436,708.80) {1,240,246.67) . (494,000.00) (1,734,246 67} (465,718 23} 207,355.93 520,331.00
Jul-00 (803,537.87) (2,842.80) 29,394.92 {255,261.40) . 1.421.760.00 388,612.85 .1,581.00 . 391,093.85 {1,650,000.00) (1.258,906.15) 475,340.52 (478,183.32) 42,147 68
Aug-00 389,512.85 (132.29) 19,838.34 ° (469,625.00) (85,200.00) (145,606.10) 2,018,700.80 1.873.004.70 (4,680,000.00) (2.806,905.30) (1,547.999.15) 1,547 866.86 1,590,014 54
Sep-00 {145,806.10) 2,801.09 2,000,000.00 77,019.38 1,559,256.80 {5.810,610.00) 1{2,317,138.83) (3,501.00) (2.220,639.83) 147.240.00 (2,173,399.83) ©633.505.47 1.369,295.62 2,959,310.16
Oct-00 (2.317,138.83) {1.468.11} (341.000.00) 115,353.88 119.066.80 (1.374.638.00) - {3.799,835.26) 926,080.00 (2.873,745.26) 258,000.00 (2.615.745.26) (442345 43} 99,876.32 3,059,186.48
Nov-00 (3.799,835.28) {20,177.36) 2.000,000.00 94,115.37 {7,165,835.00) 143,223.00 (8,748,309.25) 5,297 443 40 {3,450,865.85) (61,240.00) {3,512,105.85) {896,380.59) 2,876,183.23 5,935369.71
Dec-00 __ (8.748.309.25) (13.980.75) __ (4,357,000.00) 85.954.82 7.780,967.80 1,255 965.00 (3,896.402.38) (619,642.00)  (4,616,044.38) (360,000 00) (4,976,044.38)  (1.463,938.53) (2.907,042.22) 3,028,327 .49
Y7D (49.426.73) (719,000.00) 780,534.67 1.781,655.46 (4,183,235.62)
1131406 14:28
(34,158.11) (2,357,000.00) 180,070.19 615,332.80 1,399,188.00
Rl ARy
178165546
(4,183,235.82)
780,534 .87
2000P &L

2,048 685.49






EMC Securities at Market
12/31/00
AIC 421-00934
Exhibit E
Equities & Options

Chesapeake Energy Corp
COHO Energy inc
Houston Exploration Co
Meridian Resource Corp
Nasdaqg 100

Sun Microsystems

CASH

Boston Advisors MMKT
Credit Balance
Debit Balance

_ Taxable Fixed Income
Level 3 Communications
Nextlink -
Worldwide Fiber
Nextel Communications
Williams Comm Group
Columbia/HCA
Toro Corp
Ford Motor Corp

COMBINED TOTALS

Unsettied
cash balance after unsettied purchases

Advest

Quantity

114,100
5,087
15,000
28,200
100,000
25,000

3,494,166

1,000,000
1,000,000
1,250,000
1,000,000
2,000,000

350,000

350,000
1,500,000

Market

10.12500
3.25000
38.12500

. 8.62500

58.37500
27.87500

1.0000
1.0000
1.0000

89.50%
84.00%
78.00%
94.50%
80.50%
86.73%
95.13%
81.82%

unsettied

Market Value Cost Unrealized Realized Accrued Income
1,155,262.50 744 ,847.77 410,414.73 -
» 16,532.75 54,464.77 (37,932.02) -
571,875._00 381,658.91 190,216.09 -
243,225.00 183,345.18 59,879.82 -
5,837,500.00 6,120,789.80 (283,289.80)
696,875.00 732,816.45 (35,941.45)
8,521,270.25 8,217,922.88 303,347.37 -
3,494,166.33 3,494,166.33 - -
(3,056,844.70) (3,056,844.70) - -
437 ,321.63 437,321.63 - -
895,000.00 918,750.00 (23,750.00) 31,777.80
840,000.00 855,000.00 {15,000.00) 8,361.10
975,000.00 1,000,000.00 (25,000.00) 61,666.63
945,000.00 982,500.00 (37,500.00) 11,458.30
1,610,000.00 1,640,000.00 (30,000.00) 93,020.80
303,555.00 287,000.00 16,555.00 7,664.23
332,965.50 315,000.00 17,965.50 1,061.66
1,227,330.00 1,288,845.00 (61,515.00) 39,312.45
7,128,850.50 "~ 7,287,095.00 (158,244.50) 254,322 97
16,087,442.38 15,942,339.51 145,102.87 254,322.97

6,534,375.00

9,553,067.38
(319,231.25)
9,233,836.13/

6,853,606.25
(6,416,284 .62)

(319,231.25)
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Exhibit F

ENERGY MERCHANT CORPORATION
Form 1120 US Corporation Income Tax Return
Schedule M-t and M-3 Analysis

Income Income
Before Before
Federal Tax Federal Tax
Per Books Per Tax Return
1999 3 4,544,502 3 4,501,836
2000 . 12,782,745 10,529,169
2001 1,131,990 {5,583,075)
2002 {5.789,014) (6,206,941)
2003 (18,319,828) (8,626,375)
- 2004 2,132,492 2,188,437

$  (3,517,113) $ (3,196,949)

Prepared by LECG






Exhibit G

ENERGY MERCHANT CORPORATION
CONSOLIDATED BALANCE SHEET

Other Current Assets 2002 2003
I/C EM Inv Fund LLC $ 7,000 $ -
1/C EMAC 975,888 -
AR I/C & OTHER:I/C WTL 1,642,722 -
AR I/C & OTHER:I/C EML 304,901 -
AR I/C & OQTHER:IVC SPC 377,987 502,047
$ 3,208,498 § 502,047

Prepared by LECG






IRS use caly — Do not write or staple in this spaoe

: . , - Depanm t of th T. internal Re e S .
o 1065 U8 Roturm of Savimoraiip Income 2002 [

‘> See separate instructions.

For calendar year 2002, or tax year begmmng " ,2002, and ending L2000 . : [ OMB No.1545-0099
A Principal business activity : D Employer identification
Use the ) . number

INVESTMENTS | IR® = IENERGY MERCHANT ADVISORY CQ., LLC 06-1601720

B Principal product or service O_the;'- 126 EAST 56TH ST, 33 FLR E  Date business started
ADVISORS wise, |NEW YORK, N 10022 1/01/2001

C Business code number ortype. | F  Totat assets (see instrs)
523900 S 786,723.

G Check applicable boxes: U] H initial return  (2) Qf—‘mal return @) BName change (4) DAddms change (5) D Amended return

H Check accounting method: (1) Cash [¢3) Accrual (&) Other (specify) .. >

i Number of Schedules K-1. Attach one for each person who was a padner at any time during the tax year .............. > 2
Caution: Include only trade or business income and expenses on lines 1a through 22 below. See the instructions for more information.

1a Gross recéipts OF SAlBS . . oot e e Jal .
- b Less returns and allowances. ... ............ e, 1b ) el
N , : . |
C 2 Costof goods sold (Schedule A, ling B). ... .. o 2
](\)n 3 Gross profit. Subtract line 2 from line e, ..o .3
E 4’ Ordinary income (loss) from other partnerships, estates, and trusts
(altach schedule) . ... . . 4
5§ Net farm profit (loss) (attach Schedufe F Form 1040)). .. ... ... ... . ........ e 5
Net gain (loss) from Form 4797, Part il, line 18 .. ... . ... AP 6 |
7 Other income (loss)
(attach schedule) .. ... ... ... e 7
8  Total income (loss). Combine fines 3 through 7. ... ... ... oo .. 8
s
E 9 Salaries and wages (other than to partners) (less employment credits} .. ................ ... ... 9
L | 10 Guaranteed payments 1o pantners . .. ... 10
D ¥n Repairs and maintenance. ............. T P 11
E m| 12 Bad 0eblS oot 12
B 8113 Rent.... R 13
C 1114 Taxes and licenses........coooeeeeenn... e 14 .
-{ 3 T5 TAEEIESE o o oo oot 15
o °|16a Depreciation (if required, attach Form 4562y ..ol 16a
g ’ 5 b Less depreciation reported on Schedule A and elsewhere on return.... | 16b 16¢c
17 Depletion (Do not deduct gil andgas depletion.). ... .. .. 17
';' 18 Retirement plans, B G e 18
r 19 Employee benefil Programs. .. ... .o 19
A1 20 Other deductions
s (@ttach schedUle). . ... ... ... See Statement .1}20 732,381.
N : ' ’
S1 21 Total deductions. Add the amounts shown in the far right column for fines 9 through 20... . ......... 21 | 732,381.
22 OQOrdinary income (loss) fromn trade or business activities. Subtract line 21 fromline 8. ... ...... ..., 22 -732,381.
Under penalties of perjury, { declare that I have examined this return, including accompanying schedules and statements, and to the best of my knowledge and
belief, itis true, correct, and complete, Declaration of preparer (other than general partner or limited liability company memher) is based on all information of
Si gn which preparer has any knowtedge.
RS
Here > . = > WA e prper Svown below
Signature of generat partnes W liabiligy’company plember Date (see iasls)? D Yes ﬂNc
Preparer’s Date / ek ;.f . Preparer’s SSN or PTIN
Paid signature | v | empioyed”.. > [X] {P00319104
Preparer's {Frmsnane Chaples F. Curcio, CPA > / /
Use Only [seifempioes. » Bo"Box 549 » EN > 23-2469983
ZiP code Bel Air, MD 21014 Phoneno. (410) 893-2768

BAA For Paperwork Reduction Act Notice, see separate instructions. PTPADIOSL 12/27/02 Form 1065 (200
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Form 1065 (200 ENERGY MERCHANT ADVISORY CO., LLC 06-1601720 | ~ Page 2

Coét of Goods Sold (sée i'nstructiohs) ‘

T lInventory at beginning Of Year: ... ... i 1
. 2 Purchases less cost of items withdrawn for PErSONal USE. .. ..ottt e e 2
3 L0t Of JaDOr . . . e 3
4 Additional section 263A costs ) ‘
© o (Aaltach SCRedUIR). . . . o 4
5 Other costs
(Bttach schedUlE). . . . . . e 5
6 Total. Add lines 1 through 5. ... .. e e 6
7 Inventory at end Of Year . . .. .t e e e 7
8 Cost of goods sold. Subtract line 7 from line 6. Enter here andonpage 1,line 2. .......... ... ... ... ... 8
9a Check all methods used for valuing closing inventory:
0] " Cost as described in Regufations section 1.471-3 _
G Lower of cost or market as described in Regulations section 1.471-4 -
Gif) Other (specify method used and attach explanation)............. e e
b Check this box if there was a writedown of ‘subnormal’ goods as described in Regulafioﬁs section 1.471-2(c)................. > o
¢ Check this box if the LIFO inventory method was addpled this tax year for any goods (if checked, affach Form 970).......... >
d Do the rules of section 263A (for property produced or acquired for resale) apply to the partnership?. ............... .. Yes No
e Was there any change in determining quantities, cost, or valuations between opening and closing inventory?. .. .. ..... H Yes No

Other Information

1 What type of entity is filing this return? Check the applicable box:

a - - Domestic general partnership b Domestic limited partnership
c Domestic limited liability company d Domestic limited fiability partnership
e . Foreign partnership f Other. .. .. Y

2
3 Duriréq the partnership's tax year, did the partnership own an% interest in another partnership or in any foreign entity that
was disregarded as an entity separate from its owner under Regulations sections 301.7701-2 and 301.7701-3? If yes, see
instructions for required attachment .............. ... e .

4 s this partnership subject to the consolidated audit procedures of sections 6221 through 62337 If "Yes,' see Designation
of Tax Matters Partner below. .. ............ 0. o i e

5 Does this partnership meet all three of the following requirements?
a The partnership's total receipts for the tax year were less than $250,000;
b The partnership's total assets at the end of the tax year were less than $600,000; and

¢ Schedules K-1 are filed with the return and furnished to the partners on or before the due date (including extensions)
for the partnership return.

it 'Yes,’ the partnership is not required to complete Schedules L, M-1, and M-2; ltem F on page 1 of Form 1065; or

®

ftem Jon Schedule K-1...0 ... L e X
6 Does this partnership have any foreign partners? If 'Yes," the partnership may have to file Forms 8804, 8805 and 8813. See instructions.. ... ............... X
7 Is this partnership a publicly traded partnership as defined in section 469807, .. ... . i X
8 Has this partnership filed, or is it required to file, Form 8264, Application for Registration of a Tax Shelter? . ... .. ... ._..... X
9 At any time during calendar year 2002, did the partnership have an interest in or a signature or other autharity over

a financial account in a foreign country (such as a bank account, securities account, or other financial account)?
See the instructions for exceptions and filing requirements for Form TD F 90-22.1. If "Yes,' enter the name of

the foreign country . X

10 During the tax year, did the partnership receive a distribution from, or was it the grantor of, or transferor to, a foreign trust?
If ‘Yes,' the partnership may have to file Form 3520. See instructions. .. ... .. . o i X

11 Was there a distribution of property or a transfer (e.g., by sale or death) of a partnership interest during the tax year?

If *Yes,' you may elect to adjust the basis of the partnership’s assets under section 754 by attaching the statement

described in the instructions under Elections Made By the Partnership . ..... ... ... ... ... . ... ... ..
12 Enter the number of Forms 8865, Return of U.S. Persons With Respect to Certain Foreign Partnerships, attached

R AT Lo ¢ PO T - 0

Designation of Tax Matters Partner (see instructions)
Enter below the general partner designated as the tax matiers partner (TMP) for the tax year of this return:

Name of ' Identitying
designated TMP » pNERGY MERCHANT HOLDING INC number of TMP ™ 134104912
Address of 126 EAST 56TH ST, 33 FLR -

designated TMP > NEW YORK, NY 10022

PTPADTIZL 12127/02 Form 1065 (2002)



ENERGY MERCHANT ADVISORY C0O., LLC 06-'1601720.

Partners’ Shares of Income, Credits, Deductions, etc

Page 3

(a) Distributive share items {b) Total amount
1 Ordinary income (loss) from trade or business activities (page 1, line 22) . .................... 1 I -732,381.
2 Netincome (loss) from rental real estate activities (aftach Form 8825)...................... .. 2
3a Gross income from other rental activities. ........ ... ... L. 3a
b Expenses from ather rental activities (affachsch). ................ ... ... ... 3b
¢ Net income (loss) from other rental activities. Subtract line 3b from line 3a.............. ... .. 3¢
4 Portfolio income (l0ss): alnterest iNCOME. . . .......... oo ... e 4a 3.
income b Ordinany diviGends ... ... .o 4b
(Loss) CROYAllY INCOME. . ... e e e e e e e 4c
d Net short-term capital gain (loss) (attach Schedule D (Form 1065)) . ....................... ... 4d
e (1) Net Jong-term capital gain (loss) (attach Schedule D Form 1068). ....................... de
(2) 8% rategain(loss). . > __________(3) Qualified Syeargain. > _
f Other portfolio income (loss) (attach schedule)............................. e _~ —_ 4
5 QGuaranteed payments o partners . ...... PR 5
6 Net section 1231 gain (loss) {other than due to casualty or theft) (attach Form 4797)......... 16
7 Otherincome (0SS} . .. ottt iaeaerree e, T D 7
8 Charitable contributions (attach schedule). ............... ... ... ... . il 8 .
Deduc- 9 Section 179 éxpense deduction (Atach FOrm 4562). ... .. oo et 9
tions 10 Deductions related to portfolio income (temize) . ... ... ...t vt i 10
LRI (T s Lo (8 ot (o - P 11
12 a Low-income housing credit;
(1) From partnerships to which section 42()(3) applies. . .............. ... ... ... ..., 12a (1)
Credits (2 Otherthanonline 12a(1) .. ... . 12a(2)
b Qualified rehabilitation expenditures related to rental real estate activities (affach Form 3468). ........... ... ...... 12h
¢ Credits (other than credits shown on fines 12a and 12b) related to rental real estate activities .. ......... ... ... ... 12¢
-d Credits refated to other renfal activities ......0. . ... . i i e 12d
IO (T 1 [ T T T D T 13
Invest- 14a Interest expense on investment debts . . ... L, 14a
ment b (1) Investment income included on lines 4a, 4b, 4c, and4fabove................. ... ... ... 14b () 3.
Interest (2) Investment expenses included on line 10 @bOVe .. ... v it L. 14b(2)
Self- 15a Net earnings (loss) from self-employment. ... .. . ... L 15a
Employ- b Gross farming or IShiNG INCOME. . ...\ von et e e e 15b
ment .
C GroSS NONTANTT IOCOMIB. . L o ittt ittt e et e et et e et et ettt e e et et 15¢
Adjust- 16a Depreciation adjustment on property placed in service after 1986................. .. EETETR 16a
ments B AdJUSTEd Gain OF J0SS . . .ot et e e 16b )
,a,fr\gf;rra_x ¢ Depletion (other than olt @and @as) .. ... ..o i in e 16¢
ence d (1) Gross income from oil, gas, and geothermal properties. ... ...... ... .. ... . ... ... 16d (1)
items (2) Deductions allocable to oil, gas, and geothermal properties............................... 16d (2)
e Other adjmnts & taxX pref HemS . .. .. . e i liiieia 16e
17 a Name of foreign country or U.S. possession. . . .. L
b Gross iNcome from all SOUICES .. vttt e e ,..._..__.
¢ Gross income sourced at partner level. ... ... ..
d Foreign gross income sourced at partnership level: B
(1) Passive > “(2) Listed catetjories (attachsch) » (3)General limitation ™
Foreign e Deductions allocated and apportioned at partner level: ’
Taxes (1) Interest expense > ()Other........... [
f Deductions allocated and apportioned at partnership level to foreign source income: Sl
(1) Passive * (2) Listed categories (attach sch) * (3)General limitation ™| 17f (3)
g Total foreign taxes (check one): > DPaid D Accrued . ... ... ... ... ool 17¢g
h Reduction in taxes available for credit (aftach schedule) ... ... ... ... . ... ... ... ... ......... 17h
18 Section 59(e)(2) expenditures: aType... > _ _ _ _ _ _ _ _ o ___ b Amount. ... ™| 18b
19 Tax-exempt iNterest INCOMB. . . ... i e e 19
20 Other tax-exempl INCOME. . L. oot e 20
Other 21 Nondeductible expenses ... .. S 21
22 Distributions of money (cash and marketable securitiesy .. ........ ... ... 22
23 Distributions of property other than money............. ...l T 23
24 Other items and amounts required to be reported separately to pariners b5
(AHACH SCREAUIE). « o o i sttt ieeiiaia i S B o
BAA Form 1065 (2002)

PTPAOT34L  08/13/02



..
L

Form 1065 (2002) ENERGY MERCHANT ADVISORY CO LLC 06-1601720 Paged
Analysis of Net Inconie (Loss) - I B S
1 Net income (loss). Combme Schedule K, lines 1 through 7 in column (b). From the result, subtract the . :
- sum of Schedule K, lines 8 through 11, 182, 179, @00 18D . 0ottt et e, 1 -732,378.
2 Analysis by " () Corporate (i) Individual - (i) ndividual @iv) Partnership (v} Exempt {vi) Nominee/Qther
partner type: (active) (passive) : organization
2 gnerel
blimted -73,238. -659,140.
Note: schedules L, M-1 and M-2 are not required if Question 5 of Schedule B is answered ‘Yes.'
{ Beginning of tax year ' End of tax year
Assets (a) (b) (©) (d)
T oGSt o ~500. © 489.
2a Trade notes and accounts receivable . ... ... . L
b Less allowance for baddebts................

IVENTOTIES. . .o oo e et :
U.S. government obligations ................

Tax-exempt securities ... ..c........ ..., '
Other current assets (affach schedule). See . St. . 2.,
Mortgage and real estate foans.............. 1
Other investments (attach schedule) ................} -

201,643,

W ~N WM AW

9a Buildings and other depreciable assets.......
b Less accumulated depreciation............ ..

10aDepletable assets ..................... .. ...

b Less accumulated depletion. .. .............
11 Land (net of any amortization). .............
12a Intangible assets (amortizable only) .. .......

b Less accumulated amortization.............. e
13 Other assets (attach schedule).............. T .
14 Totalassels ......oooveviriinienennon ' - 202,143,
. ) Liabilities and Capital R
15 Accounts payable. ...........oooiiiiiiiii
16 Mortgages, notes, bonds payable in less than 1 year. . ... :
17 Other current liabilities (attach sch). .. See . St. .3. . 8
18 Al nonvecourse 10aNS. ... ... oiiiil .., g
19 Morigages, notes, bonds payable in 1 year or more. .. ... ;

786,723,

# 975,888.

20 Other liabilities (attach schedufe). . ................. L
21 Partners’ capital accounts................... : : -41,378. -189,165.
22 Total liabilitesand capital .. ................ . . , 202,143 . . N 786, 723.
3 [ Reconciliation of Income (Loss) per Books With Income (Loss) per Return
1 Nel mcome (loss) perbooks ............ =732,378.1 6 Income recorded an boaks this year not included
2 income included on Schedule K, lines 1 through 4, " on Schedule K, lines 1 though 7 itemize):
6, and 7, not recorded on books this year (itemize): a Taxexemptinterest.. $_ _
3 Guaranteed pmts (other than health rnsurance) ..... 7 ?4? u]c ;]g? ":nénggf,de,?o{’ thfgeeg‘ﬁgaﬁs'{'{,ﬁiﬂ .f,';’o"m”ghm‘.l
4 Expenses recorded on books this year not included year (itemize);
on Schedufe K, fines 1 through 11, 14a, T7g, and
185 (tormize); a Depreciation. .. .. s
a Depreciation. . .. .. Sl e e ]
bTravlana . e
entertainment. . . .. S 8 Addfines6and7.......................
s Addfres e d -~ | =757,378.  Slbhec o8 o e s o o e - -732,378.
Fhedu1eiV=2Y Analysis of Partners' Capital Accounts
1 Balance at beginning of year............ -41,378.| 6 Distributions; aCash...... P
2 Capital contributed: a Cash............ 584,591. bProperty........... ... ..
b Property . ........ 7  Other decreases (itemize);
3 Netincome (loss) per books ............ -732,378. T
4 OQOther increases (itermize): _ B : —————————————
o : 8 Addlines6and7.... .................
5 Addlines 1through4................... ~189,165.| 9 Balance at end of year. Subtract line 8 from line 5. .. . ~-189,165.

PTPAOI34L 08/13/02

Form 1065 (2002)



Schedule K1 '
(Form 1085)

Departiment of the Treasury
intarnal Revenye Service |

Partner 3 Share of lncome Credlts, Deductlons etc

- For calendar year 2002 or tax year

beginning , 2002, and ending

. 20

OMB No. 15450099

2002

13-4104912

Partnership's identifying number »

06-1601720

Partner’s identifying number >
Partner's name, address, and ZIP code

ENERGY MERCHANT HOLDING INC
126 EAST 56TH ST, 33 FLR
NEW YORK, NY 10022

Partnership'

ENERGY MERCHANT ADVISORY CO.,
126 EAST 56TH ST, 33 FLR
NEW YORK, NY

s name; address, and ZIP code

10022

LLC

A This partner is a

Dgeneral partner D limited partner

F Partner's share of liabilities (see instruciions):

. limited liability company member NONFecoUrse. .........oooiiiiiiaiiiiu, s
B What type of enlity is this partner? .. ™ Corporation Qualified nonrecourse financing. ... ... .. R
C Is this partner a Edomestuc ora Dforexgn partnec? Other ..... ... o, S
D Enter partner's % of: () Befare change or (i) Endof G Tax shelter registration number * -
P(oﬂtsharing'...._______________}_Q% I 5.
Loss sharing. ... __~____________].Q 5 -19%
o 2

Ownership of capital. .
E IRS Center where partnership fited teturn: Cincinnatl . OH

11 Check applicable-boxes

H Check here if this partnershc is a pubhciy traded partnershlp
as defined in sectton 469(k)

M [’kman K-i (g) ﬂAmended K1

J _Analysis o_( partner’s capital account:

(a) Capital account at (b). Caé):tal contributed (c) Partner's share of (d) Withdrawals and | (e) Capital account at end of
beginning of ) year uring year lines 3, 4, and 7, distributions year (combine columns (a)
Form 1065, Schedule M-2 through (d))
-24,302. -73,238. ~97,540.
(@ Dlstnbutlve share item (b) Amount (c) 1040 filers enter the
amount in column (b) on:
1 Ordmary income (loss) from trade or business activities. .......... 1 -73,238. ’ )
2 Ne§ income (loss) from rental real estate activities. ......................... 2 - gﬁ;ﬂﬁ"ﬁ_f ét}gg:c?&n;)'ior
3 Net income (loss) from other rental activities. ............................. 3 :
14 Partfolio income (loss): ’ _ :
Income alnterest. . o 42 Schedule B, Part 1, fine 1
(QROSS) | |, Ordinary dIVIdBNS . ...+ oo eeee et ab Schedule B, Part II, fine 5
cRoyalties............ ... PO dc Schedule E, Part |, line 4
. . -
d Net short-term capital gain (loss). . ........... ... ... ... o 4d Schedule D, line 5, column (f)
-e (1) Net fong-term capital gain (JOSS). .. ov it 4e(l) Schedule D, line 12, column (f)
(2) 2B% rate gain (JOSSY . ... ovt i e 4e(2) Schedule D, fine 12, column (g)
(3) Qualified 5-year gain. ... ...t e 4de(3) Line 5 of worksheet for Sch D, line 29
f Other portfolio income (loss) (atfachschedule} . .............. ... .0 ....... 4f Enter on applicable In of your return
5 Guaranteed paymentstopartnier........... ... L 5
6 Net section 1231 gain (loss) (other than due to casualty - §§§eﬁiﬁ"§f§ }?ﬁﬁ‘;“{‘gé‘%f”
Lo T 7= 1§ R 6 .
7 Other income (loss) (aftach schedule) .. ......................... 7 Enter on applicable In of your return
8 Charitable contributions (see instructions) (aftach schedufe). .. ........... ... 8 Schedule A, line 15 or 16
Dt?duc- 9 Section 179 expense deduction. . .........c.coiiiiiiaieii . 9 ' ,
ons 10 Deductions related to porifolio income (atfach schedule). .. .............. A .10 ggﬁezagnﬁr_]sé?ﬁw?gé‘%fw
11 Other deductions (affachschedule) . . .. ... ..
12a Low-income housing credit: ]
' (1) From section 423)(5) partnerships............... ... ... ..., 12a(1) .
" (2) Other than on fine 12a(1) .. ... ovneee ot 12a(2 Form 8586, tine 5
b Qualified rehabilitation expenditures related o rental reaf
Credits estate actiVilIBS . . ..ot e e 12b
¢ Credits (other than credits shown on lines 12a and 12b) iz et See Partner's Instructions for
o Schedule K-1 (Form 10635).
related to rental real estate activities ............. ... oL 12c¢
d Credits related to other rental activities . ......................... 12d
13 Other CredilS. ... e 13

BAA For Paperwork_Reduction Act Notice, see Instru_ctions for Form 1065,

Partner 1

PTPAO3IZL 12727002

Page 2 of Schedule K-1 Not Applicable

Schedule K-1 (Form 1065) 2002
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Schedule K-1

.

. Partner s Share of lncome, Credlts, Deductlons, etc o o e
. .(Form 1065)
: Depanmem ot the T(easury : o F or calendar year 2002 or tax year _ 20 02
Internal Revenue Service - . b_eginning ;.2002, and ending L 20 . .
Partner's identifying number >  101-~58-5760 Partnership's |dent|fymg number = 06-1601720

Partner's name, address, and ZIP code

MICHAEL CORNISH .
369 FLORIDA: HILL RD
RIDGEFIELD, CT 06877

Partnership's name, address; and ZIP code

ENERGY MERCHANT ADVISORY CO.,
126 EAST 56TH ST, 33 FLR
NEW YORK, NY 10022

L1LC

A This partner is a. Dgeneral partner D limited partner
fimited hability company member
.B What type of entity is this partner? .. * Individual

C Is this partner a domestlc ora Dforelgn partner?

D Enter partner’s % of: () Belge change or @ 55

. Profitsharing.... ________90% _________..__99%-
* Loss.shating. ... _________________99_% ________._.__.99'%
Owrership'of capital. . -~ _ -~ % %

£ RS Center wheig pannersh} fied reum: _Cincinnati, OH

F Partner's share of liabilities (see instructions):

Nonrecourse. ........... e S
Qualified nonrecourse financing......... S
Cther......... B 5

G Tax shelter registration number »

H Check here if this partnership is a pubhcly traded partnersh‘p
- as deﬁned in section 469(k)(2)

I Check a_gplicablé boxes: (1) I—]Flnal K] @ ﬂAmendedK 1

J Analysis of partner’s capital account:

(a) Capital account at (b) Cadmtal cantributed {c) Partner's share of (d) Withdrawals and | (e) Capital account at end of
beginning of year uring year lines 3, 4, and 7, distributions year (combine columns (a)
Form 1065, Schedule M-2 through (d))
-17,076. 584,591, -659,140. ~91, 625.
(a) Distributive share item (b) Amount (c) 1040 filers enter the
N _ } amount in column (b) on:
1 Ordinary income (loss) from trade or business activities. .......... 1 -659,143, ' o ]
2 Net income (loss) from rental real estate activities. ......................... 2 gﬁﬁefﬁﬁ"ﬁr.f Egggrl:c ltl(?gg)f o
3 Net income (loss) from ather rental activities. ... ... e 3
4 Portfolio income (Joss): ‘
income AINtErESt. e 4a 3. 1Schedule B, Part |, line 1
(Loss) b Ordinary dividends. . .. ....o oo TR 4b Schedufe B, Part Ii, tine 5
cRoyallies . ... 4c Schedule E, Part |, line 4
d Net shaort-term capital gain oSS). ... .. .o -4d Schedule D, line §, column (f)
e (1) Net long-term capital gain (foss)........................ . ... 4e(1) Schedule D, line 12, column (f)
(2) 28% rate gain (I0SS) .. ... 4e(2) Schedule D, line 12, column (g)
(3) Qualified 5-yeargain.................... e 4e(3) Line 5 of worksheet for Sch D, line 29
f Other portfolic income (loss) (attach schedule). ... . ... ... ... . ... ... 4f Enter on applicable In of your refurn
5 Guaranteed payments to partnec....... ORI e 5
6 Nét section 1231 gain (loss) (other than due to casualty gggezzrl:n'e{]s Er}g?;c;]&vss)for
ar el o 6
7 Other income (loss) (attach schedule) ........................... 7 ) Enter on applicable In of your return
8 Charitable contributions (see instructions) (atfach schedule). .. ................ 8 : Schedule A, line 15 or 16
‘Deduc-| 9. Section 179 expense deduction. . .........c.oeiiiiiiiiiaan.s, , )
tons 10 Deductions refated to portfolio income (affach schedule). ... ... ... .. ... ggﬁe%m"ﬁ[_? é'}ztrfrgclhggss)_for
11 Other deductions (attach schedile) . .. .. .. ... . . .cc'e'iusianaan ...
12a Low-income housing credit:
(1) From section 42(}(5) partnerships................ .. ... ... )
(2) Other than on line 12a(T) . .. ...w.vvn oo Form 8586, line 5
) b Quailified rehabihtatnon expendifures related to rental real
Credits estate activities . ... .. .. 12b
¢ Credits (other than credits shovtar-\ pn lines 12a and 12b) gggezmnir_‘]s égg?r{;]]c]txggg) 'for
related to rental real estate activities ............ ... oo 12¢ _
d Credits related to other rental activities .. ........................ 12d
13 Other credils. . ..ottt e e e e 13

BAA For Paperwork Reduction Act Notice, see Instructions for Form 1065.

PTPAGI12L

Partner 2

Scheduie K-1 (Form 1065) 2002

12/27/02



dedmeKJ wom11m5)2mm ENERGY MERCHANT ADVISORY CO LLC 06 1601720 . Page 2
@ Dlstnbutwe share item (b) Amount afﬁ?:lgf?n"};%'nf. renr:]tez{) )tt:;
Invest- | T4ainterest expense on investment debts ............. .. e 14a Form 4952, tine 1
lnTeth's ¢ b (1) Investment income included on lines 4a, 4b, 4¢, and 4f. ... . ... 14b(1) _ See Partner's Instructions for
€ (2) Investment expenses included on line 1Q..................... 14b(2) Schedule K-1 (Form 1069).
Self- 15a Net earnings (loss) from self-employment. .. ..................... 15a Schedule SE, Section Aor B
employ- b Gross farming or fishing income. ............ ... .. ... ... 15b j See Partner's instructions for
ment € Gross NOAFACM INCOME. .. ..o e 15¢ Schedule K- (Form 1065).
. 16 a Depreciation adjustment on property placed in service after 1986 ... ............ 16a —
Adjust- . -
ments bAdjusted gainorfoss . ... ... 16b See Partner's
,?_"a‘g ¢ Depletion _(other than oiliand E D IRTETRPTE 16¢ - g’gg’;—gﬁ:g”&?%mm
Pref- d (1) Gross income from oil, gas, and geothermal properties........ 16d(1 1065) and Instructions
ﬁgswcse (2) Deductions allocable to oil, gas, and geothermal properties ... .| 16d(2) __J for Form 6251.
e Other adjustments & tax preference items (attach sch).. ..........
17 a Name of foreign country or U.S. possession. >_ L
b Grossincome from all sources ...l N
¢ Gross income sourced at partner level............... . e ‘
d Foreign.gross income sourced at partnership level: o o
) PasSIVe. . ..o e [ U
(2) Listed categaries (aftach scheduie).............. [
3 GerTeraI fimitation ......... S RREE LT T L L PP LR PR RPPEIPPY - Form 1116, Part |
Foreign e Deductions allocated and apportioned at partner level:
Taxes (M interestexpense...................... ... e
74 X0 {1 =T
f Deductions allocated and apportioned at partnershlp level to foreign source income:
(1) Passive. ... e e 1711 1
(2) Listed categories (attach schedule)........................... 1742) |
3) General fimitation .. ... .. ... 1743)
g Totat foreign taxes (check one): * D Paid DAccrued. .1 179 Form 11 16, Part Il
h Reduction in taxes available for credit (atfachschedule). ... ............. ... 17h Form 1116, line 12.
18a Section 5X(e)(2) expenditures: a Type ™ _ _ } See Partner's Instructions for
bAMoUNt. ... 18b Schedule K-1 (Form 1065).
19 Tax-exemplinterestincome............. . ... ... ... ... 19 Form 1040, line 8b -
Other }.20  Other tax-eXempt iNCOME . ...\ vv ettt e 20
21 N.onc?edlfctible expgnses ......................... FERRETEIRERIRY 21 See Partner's Instructions for
22 Distributions of money (cash and marketable securities) .......... 22 Schedute K-1 (Form 1065).
23 Distributions of property other than money.............. e 23
24 Recaplure of fow-income housing credit: SRR
a From section 42()®) partnerships. .. ... .. ... e, 24a } Form 8611, line 8
bOtherthan on line 248, .. .. .. it 24b
25 Supplemental information required fo be reported separately to each partner (attach additionat schedules if more space is needsd):
Supple-
mental
Infor-
mation

PTPAQ3T2L  12/27/02

Partner 2: MICHAEL CORNISH  101-58-5760

Schedule K-1 (Form 1065) 2002



-je@02 N Federal Statements o  Pagel
ctient 22 . ENERGY MERCHANTADVISORYCO LLe - . 061601720
2/05/03 © DAUPM
Statement 1
Form 1065, Line 20
Other Deductions
ALLOCATED EXPENSES.......oo oot e $ 732,366.
Bank Charges..........cooviiiiiiii i P e 15.
. _ Total $ 732,381,
Statementz

Form 1065, Schedule L Lme 6
Other Current Assets ’

' _Beginning __ Ending |

DUE FROM EMC CC .............................................................. ... 8 201,643. s 786,234,
Total $ 201,643. § 786,234,

Statement 3
Form 1065, Schedule L, Line 17 -
Other Current Liabilities

Beginning Ending
CDUE TO EMC. .o e e S $ 500. $ 500.
DUE TO EMMC . oo e 243,021. . 975,388,

Total g 243,521. § 975,888




12127000 01/25/2006 10:16 Ab

e TR ] ‘ ' ] .
Fom 1065 | | U.S. Return of Partnership Income | oMB No. 15450099
; Fi lend 2003, or ta beginni : . i . . ’
Depamnentofthe Treasury . or calendar year or tax year beginaing - _and ending =~ 2003
Intemal Revenue Service P _See separate instructions. -
A Principal business activity Uso th Name of partnership 1 D Employer identification number
se the
1IRS .
INVESTMENTS | 1abel. ENERGY MERCHANT ADVISORY CO., LLC 06-1601720
B  Principal product or service | Other- Number, street, and room or suite no. If a P.O. box, see page 14 of the instructions. . E Date business started
ADVISORS ' ‘:r';‘: 369 FLORIDA HILL RD 1/01/01
€ Business code number or type. | City of town, state, and ZIP code F Z,%‘?},:gﬁﬁ%fogiﬁe page 14 of
523900 RIDGEFIELD CT 06877 $ 470
G Check applicable boxes: (1) D Initial retum . Final retumn  {3) D Name change “ @ Address change  (5) D Amended retum
H Check accounting method: (1) Cash (2) Accrual Other (specify)y »
I Number of Schedules K-1. Attach one for each person who was a partner at any time dunng the tax year > 2

1a Grossreceiptsorsales 1a
b Lessretumsandallowances 1b 1c
2 Costofgoods sold (Schedule A, line 8) 2
3 Gross profit. Subtracttine 2 fromtine t¢ .~ 3
income 4  Ordinary income (loss) from other partnerships, estates, and trusts (attachseh.) .4
5 Net farm profit (loss) (attach Schedule F (Form 1040 5
6 Net gain (loss) from Form 4797, Part il linet8 6
7 Otherincome (loss) (attach schedule) 7
8 Total income (loss). Combine lines 3through7 . i 8
9 Salaries and wages (other than to partners) (less employment credits) . 9
10 Guaranteed paymentstopariners ... 10
11 Repairsand maintenance ... DT 11
12 Baddebls 12
1 3 Rent ............................................................................................ 1 3
Deductions| 14 Taxes andlicenses . ... 14
(see page 15 | 15  IMreSt .. e e 15
of the 16a Depreciation (if required, attach Form4562) 16a
fnstructions b Less depreciation reported on Schedule A and elsewhere onretum 16b 16¢c
for imitations] 17  Depletion (Do not deduct oll and gas depletiony 17
18 Refirementplans, etc. 18
19  Employee benefitprograms 19
20 Other deductions (attach schedule) SEE STMT 1 | 20 231,312
21 Total deductions. Add the amounts shown in the far right column for fines 9through20 ... . 21 231,312
22 Ordinary income {loss) from trade or business activities. Subtract fine 21 from fine 8 _ ) 22 -231,312
4 Under penalties of perjury, | declare thal | have examined this retum, including accompanying schedules and statements and {o the best of my knowledge
and belief, it is true, comect, and complete. Declaration of preparer (other than general partner o limited liability company member) is based on all
Sign 1 information of which preparer has any knowledge. May the IRS discuss this return

H with the preparer shown below (see
R ) cUENT'S COPY ) Uty B vey [ e

Signature of geneH }a‘r‘:hf !)‘hmneafhabi j_/_company member Date
{ Preparers Date Check if Preparer's SSN or PTIN
2aid E signature : | 1 / 25 / 0 6 self-employed P P00319104
’reparer'-s 1 Firm's name {or yours- | JEFFERSON, URIAN, DOANE & STERNER, P.A.{ enp 51-0212284
Jse Only fselfomployed), P PO BOX 477 Phone _
address, and ZIP code OCEAN VIEW, DE 18970-0477 no. 302-539-5543
or Paperwork Reduction Act Notice, see separate instructions. Form 1065 (20032)

AA
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Form 1065 (2003) ENERGY MERCHANT ADVISORY CO., LLC 06-1601720 Page 2
Schedule A Cost of Goods Sold {see page 18 of the instructions)

1 inventory atbeginning of year TSSO UUSUP ST UURRRT SRR 1

2 Purchases less cost of items withdrawn for personaluse 2

3 COStOf,abor ............................................................................................... 3

4 Additional section 263A costs (attach schedwe) 4

S OthefcostS(aﬂachSOhedU'e).................................._...._.._...................‘........._.__.._:. 3

6 Total.Addlines Tthrough S &

7 dnventoryatend ofyear L 7

8  Cost of goods soid. Subtracthne?fromlmeS Enter here and on page 1, tmez ______ 8

@0
-

Check all methods used for valuing closing inventory:

{H Cost as described in Reguiations section 1.471-3
{ih) Lower of cost or market as described in Regulations section 1.471-4
[{11)] Other (specify method used and attach explanation) P

P Qo0 o

)f "Yes," attach explanation.
Schedule B Other Information
1  What type of entity is filing this retum? Check the applicable box: Yes | No
a . Domestic general partnership b Domestic limited partnership '
c Domestic limited liability company d Domestic limited liability partnership
e { | Foreign partnership f Other B
2 Are any partners in this partnership also partnerships? X
3 During the partnership’s tax year, did the partnership own any interest in another partnership or in any foreign
entity that was disregarded as an entity separate from its owner under Regulations sections 301.7701-2 and

301.7701-37 if yes, see instructions for required attachment X
4 s this partnership subject to the consolidated audit procedures of sections 6221 through 62337 If "Yes," see
Designation of Tax Matters Partnerbelow X

§ Does this partnership meet ali three of the foliowing requirements?
a The partnership's total receipts for the tax year were less than $250,000;
b The partnership's total assets at the end of the tax year were less than $600,000; and
¢ Schedules K-1 are filed with the return and fumished to the partners on or before the due date (including
extensions) for the partnership retum. &
1f "Yes,” the partnership is not required to complete Schedules L, M-1, and M-2; ltem F on page 1 of Form 1065;
or ltem J on Schedule K-1 X

and 8813. See page 20 of the instructions L X
7 s this partnership a publicly raded partnership as defined in section 469(kX2)7 . S X
8  Has this partnership filed, or is it required to file, Form 8264, Application for Registration of a Tax Shetter? X

9  Atany time during calendar year 2003, did the partnership have an interest in or a signature or other authority
over a financial account in a foreign country (such as a bank account, securities account, or other financial
account)? See page 20 of the instructions for exceptions and filing requirements for Form TD F 90-22.1. ff "Yes,"

enter the name of the foreign country. B U X
10  During the tax year, did the partnership receive a distr_ibution from, or was it the grantor of, or transferor to, a
foreign trust? if "Yes," the partnership may have to file Form 3520. See page 20 of the instructions . X

11 Was there a distribution of property or a transfer (e.g., by sale or death) of a partnership inferest during the tax
year? If "Yes," you may elect to adjust the basis of the partnership’s assets under section 754 by attaching the

statement described under Elections Made By the Partnership on page 9 of the Instructions e X
12  Enter the number of Forms 8865, Return of U.S. Persons With Respect to Certain Foreign Partnerships, attached '
to thisretum . e »

Jesignation of Tax Matters Partner (see page 20 of the mstructlons)
‘nter below the general partner designated as the tax matters partner (TMPY) for the tax year of this retum:

ame of } ' Identifying ’ :

asignated TMP MICHAEL S CORNISH numberof TMP ¥ 101-58-5760
ddress of } 369 FLORIDA HILL RD

ssignated TMP RIDGEFIELD CT 06877

\A . Form 1065 (2003)



'For;n 1065 (2003) ENERGY MERCHANT ADVISORY CO., LLC 06-1601720

12127000 01/25/2006 10:16 Al

Page 3
Schedule K__Partners' Shares of income, Credits, Deductions, etc.
{a) Distributive share items (b) Total amount
1 Ordinary income (loss) from trade or business activities (page 1,lne22) 1 -231,312
2 Net income (loss) from rental real estate activities (attach Form 8825) ... ... .. ... .. ... ... .......... 2
3a Gross income from other rental activites =~~~ Ja '
b Expenses from other rental activities {attach schedutey 3b
¢ Net income (foss) from other rental activities. Subtract fine 3b fromtin@ 32~~~ 3¢
4 Portfolio income (loss) (attach Schedule D (Form 1065) for lines 4dand 4e):
a lntereSt income ................................................................................... 43
Income b Dividends: (1) Qualified dividends » {2) Total ordinary dividends » |4b(2)
(Loss) c Royaltyineome Ac
d Net short-term capital gain (loss): (1) postMays,2003 » (2) Entire year ¥ {4d(2)
e Nellongtemm capital gain (foss). () postMay5,2003 » (2) Entire year P {42(2)
f Other portfolio income (loss) (attach schedule) =~~~ Af
§ Guaranteed paymenistopartners 5
6a Netsection 1231 gain (loss) (post-May 5, 2003) (attach Form 4797) 6a
b Net section 1231 gain (loss) (entire year) (attach Form4797y 6b
7 _Other income (loss) (attachschedule) . .. ... ... ... ... ..o, 00 7
8 Charitable contributions (attach schedule) | ... 8
e ductlonsl 9 Section. 179 expense deduct.lm? (attach .Fon"n A862) 9
10 Deductions related to portfolio income (itemizey 10
11 Other deductions (attach schedule) 11
12a Low-income housing credit: (1) From partnerships to which section 42(j)(5) applies = 12a(1
{2) Other thanonline 12a(1)y ... 12a(2
Credits b Qualified rehabilitation expenditures related 1o rental real estate activities (attach Form34€8) 12b
¢ Credits (other than credits shown on lines 12a and 12b) related to rental real estate activites 12¢
d Credits related to other rental activies .~ 12d
13 _Othercredils .. .. . ... . ... i 13
Investment| 143 Interest expense on investment debts 14a
Interest b (1) Investment income included on lines 4a, 4b(2), 4c, and 4fabove 14b(1
- (2) Investment expenses included onfine10above .. . . . . 14b(2
Self- 15a Net eamings (loss) from self-employment 15a -208,181
Employ- b Gross farming or fishing income. 15b
ment ¢_Gross nonfarm income 15¢
Adjust- 16a Depreciation adjustment on property placed in service after1986 16a
ments b Adjustedgainorloss .. SR UU RO US O USRS URRPPRDRPR 16b
andTax | © DePlotion (otherthanoiland gas) ... 16¢
Preference d (1) Gross income from oll, gas, and geothermal propertes 16d(1
Homs (2) Deductions ailocable to ofl, gas, and geothemmal propertes |16d(2
e Other adjustments and tax preference ltems (attach schedule} . - e 1 16¢
17a Name of foreign country o U.S. possession »
b Gross income from all SoUrces ... ... 17b
¢ Gross income sourced at partnerlevel ... 17¢
d Foreign gross income sourced at partnersr;is Igztgg catogories (3 General
Foreign MPassive B (attach scheduie} ® ..., iimitation B |17d(3
Taxes e Deductions allocated and apportioned at partner level:
(1) Interestexpense ® @ Other .. > l17e2
f Deductions aliocated & apprtn. at ptnrshp. level to foreign source income:
(Passve » @) Gitaoh soheaue)®_ ... ©) fniaton p 1713
g Total foreign taxes (check one): I Paid Accrued |} 17g
h Reduction in taxes available for credit (attach scheduley .~~~ e 17h
18 Section 59(e)(2) gxpenditures:
aType B b Amount P | 18b
19 Tax-exemptinterestincome . |19
: |20 Other tax-exemptincome 20
Mher 121 Nondedudbleexpenses T 21
22 Distributions of money (cash and marketable securiiesy 22 1,013,288
23

123 Distributions of property other than money

24 _Other items and amounts required to be reported separately to partners (attach schedule) ... .. ... .. . .

Earm 10DRRK 12002



Form 1065 (2003) ENERGY MERCHANT ADVISORY CO., LLC 06-1601720 12127000 012572008 10 15 4

Analysis of Net Income (Loss)
1 Netincome {loss). Combine Schedule K, lines 1 through 7 in column (b). From the result, subtract the

sum of Schedule K, fines 8 through 11, 14a, 17g, and 18b L _ L 11. ~-231,312
2 Analysis by ) ] {iy Individual {ifi) Individual ] {v) Exempt 1 ) .
partner type: (i) Corporate : (active) (passive) (iv) Partnership | organization {vi) Nominee/Other
a General partners '
b __Limited partners -23,131 -208,181
Note: Schedules L, M-1 and M-2 are not required if Question 5 of Schedule B is answered "Yes "
Schedule L Balance Sheets per Books Beginning of tax year End of tax year
Assets (a) (b} {c) {d)
1 Cash ' - 489 470

Tax-exempt securities . ... .............

3
4
5
6  Other curment assets SEE STMT 2 786,234
7
8

(attach scheduie) .. ... 077 EEUTRLT
Mortgage and real estate loans .. ...

Other Investments
(attach schedule) ..........................

9a Buildings and other depreciabie assets
. b Less accumulated depreciation
10a Depletable assets

12a Intangible assets (amortizable only)

b Less accumulated amortization . .. .. ..
13  Other assets

(attachschedule). .. ...ttt
14  Total assets 786,723 470

Liabilities and Capltal
15 Accountspayable . . ... ...

16  Mortgages, notes, bonds payable in less than 1 year
17  Other cument iiabilities

(atiach scheaviey ... SEE_STMT 3 975,888
18 Al ponrecourse loans

19 Mortgages, notes, bonds payable in 1 year or more
20  Other liabllities
(attachschedule). .. ..........ovoieeiia

21 Pariners’ capital accounts -189,165 _ 470
22 _ Total liabilities and capital . ... ... 786,723 470
Schedule M-1 Reconciliation of Income (Loss) per Books With Income (Loss) per Return
1 Netincome (loss) per books ~231,312}6 income recorded on books this year not included
2 income included on Sch. K, in. 1 through on Schedule K, fines 1 through 7 (itemize):
4, 6b, and 7, not recorded on books this a Taxexemptinterest$
year (temize): ... ... USSR
3 Guaranteed payments (other than health | 7 Deductions included on Schedule K, lines 1
insurance}) ~ through 11, 14a, 17g, and 18b, not charged
¢ anc?af;:: Zﬁeéf&m" Km‘::?i;’rﬁ;r?o : againstl b?ok income this year (itemize):
11, 143, 17g, and 18b (itemize): a Depreciation S
3 Depraciation § ... TIPSR
PR e s | U U RRRRPP PR
UUTRTITUR ORISR 8 Addines6and? .
_________________ 9 lncome (loss) (Analysis of Net Income (Loss),
5 Addlines ithroughd . . .. ... . -231,312| tine 1). Subtractline 8 from line 5 .. . -231,312
Schedule M-2 Analysis of Partners' Capital Accounts
1  Balance at beginning of year -189,165/6 Distibutions: a Cash 1,013,288
2 Capital contributed: a Cash 1,434,235 b Propetty
o T 7  Other decreases .
b Property (eMiZe): e
3 Netincome (loss) perbooks -231,312 TR
4 Other increases ) . '
B 8 Addinessand7 " [ 1,013,288
5 Addlines 1 mrough4 o 1,013,758{9 Balance at end of year. Subtract line 8 from line 5 470

) : Form 1065 (2003)
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. 06-1601720 Federal Statements
FYE: 12/31/2003
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Statement 1 - Form 1065, Page 1, Line 20 - Other Deductions

Description Amount
ALLOCATED EXPENSES $ 231,294
BANK CHARGES 18

TOTAL $ 231,312




12127000 ENERGY MERCHANT ADVISORY CO., LLC | 1/25/2006 10:16 AM
-06-1601720 Federal Statements
FYE: 12/31/2003

Statement 2 - Form 1065, Schedule L, Line 6 - Other Current Assets

Description | Beginning End
of Year of Year
DUE FROM EMC CC 4 $ 786,234 $
TOTAL $ 786,234 $ 0

Statement 3 - Form 1065, Schedule L, Line 17 - Other Current Liabilities

Description Beginning " End
of Year of Year
DUE TO EMC $ 500 $
DUE TO EMMC 975,388
_TOTAL $ 975,888 g 0

2-3




'PA‘RTNER# 1

12127000 01/25/2006 10:16 AV

CT P Partner's Share of Modifi catlons and Source items Worksheet

CT-1 065

Schedule K-1 } For calendar year 2003, or other taxable year beginning

2003

and ending

Partner'siDno. 1 01-58-5760 CT Tax Registration No. Partnership's IDno.  06~1601720
Partner's name, address, and ZIP code ' Partnership's name, address, and ZIP code

MICHAEL S CORNISH ENERGY MERCHANT ADVISORY CO., LLC

369 FLORIDA HILL RD 369 FLORIDA HILL RD

RIDGEFIELD CT 06877 RIDGEFIELD CT 06877
Residert 7
Nonresident o . Partner's percentage of: or termination End of Year
Amended | ] Profitsharing ........................ %o 90.0000009%
Binal X Losssharing........................ % ... 90.000000%
Composite filer | i Ownership of capital ........... ... K 90.000000%
Taxes pald on behalf of nanresident partner

Schedule D - Modifications To Federal items

Additions:
1

[ BN 2 )

‘Other additions ... ... e

Subtractions:
6 Interest on U.S. obligations
7 Dividends from certain mutual funds owning U.S. obligations
8 Certain expenses relating to income exempt from federal income tax
9

10

Other subtractions

Interest on state and local obligations other than obligations of Cannecticut
Exempt-interest dividends on state and local obligations other than Connecticut
Certain deductions relating to income exempt from Connecticut income tax
Special depreciation allowance for qualified property placed in service during this year

Special depr allowance for qualified property placed in service during the preceding year

Schedule E - Connecticut Source Income

Ordinary income (loss) from frade or business activities
Net income or (loss) from rental real estate activities
Net income or (loss) from other rental activities
Portfolio income (loss)
Guaranteed payments to partners
Net gain (loss) under IRC section 1231
Ofther income (loss)
Expense deduction for property under IRC section 179
Other deductions

W 0 N N A WN =

Suppliemental information




PARTNERE 2

12127000 04/25/2006 10:16 AM

C1-1065

Schedule K-1] For calendar year 2003, or other taxable year beginning

CT Partner's Sharé of Modiﬁca-tidns and Source ltems Worksheet

and ending

2603

Partner'siDno.  51-0383350 CT Tax Registration No.

Partnership's ID no.

06-1601720

‘Partner's name, address, and ZIP code Partnership's name, address, and ZIP code
EMC CAPITAL CORP '
ENERGY MERCHANT HOLDING INC ENERGY MERCHANT ADVISORY CO., LLC
126 EAST 56TH ST, 33 FLOOR 369 FLORIDA HILL RD
NEW YORK NY 10022 RIDGEFIELD CT 06877
Resident Before change
L T TTTrrrtrorT T E Partner's percentage of. or termination £nd of Year
NmreSIdent .................................................... ’
Amended | Profitshanng .................. ..... %o 10.000000%
Final Lossshaing ......................... %o 10.000000%
Composite filer Ownership of capital ............... %o 10.000000%
Taxes paid on behalf of nonresident partner
Schedule D - Modifications To Federal ltems
Additions: .
1 Interest on state and local obligations other than obligations of Connecticut ............................. ...
2 Exempt-interest dividends on’state and local obligations other than Connecticut ............................
3 Certain deductions relating to income exempt from Connecticutincometax ................................
4 Special depreciation allowance for qualified property placed in service duringthisyear ......................
B Other additions .. ... oo e e
Subtractions:
6 Interest on U.S. obligations .................... SRR
7 Dividends from certain mutual funds owning U.S. obligations .. ......... ... . .o

8 Certain expenses relating to income exempt from federal income tax

‘9 Special depr allowance for qualified property placed in service during the precedingyear ....................

10 Othersubtractions ... ... e

Schedule E - Connecticut Source Income

Ordinary income (loss) from trade or business activities ...........
Net income or (foss) from rental real estate activities . .............

Portfolio income (10SS) ... ...
Guaranteed paymentstopartners . ................ ... ...
Net gain (loss) under IRC section 1231 . .............. et
Other INcome (I0SS) ... ..ot
Expense deduction for property under IRC section 179............
Other deductions .............. Rt

O WO bhWN =

Net income or (loss) from other rental activities .. ................. .

Supplemental Information
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v b
Form 1 120 U.S. Corporation Income Tax Return OMB No. 15450123
For calendar year 2003 or tax year beginning "~ ,ending |
ot of the Traasury CoorAryear eI Lo rORERG 2003
: Intema evenue Service P Instructions are separate. See page 20 for Paperwork Reduction Act Notice.
A Check if a: . Use Name Number, street, and room ot suite no.  City or town, state, and ZIP code B Employer identification number
1 Ceodated s H RS . ENERGY MERCHANT HOLDING INC 13-4104912
% ?t:ag'rll g' ?P'Sﬂ? co- Other- C Date incorporated
r?,gggef,erv ﬁegug;.ons tor | 126 EAST 56TH ST, 33RD FLOOR 12/07/99
frfsﬁrucﬁons) [—] type. NEW_ YORK NY 10022 . D Total assets {(see page 8 of instructions)
E Check applicable boxes: (1) [ l Initial retum  (2) U Final retum  (3) U Name change (4) 1 l -Address change § -1,285,574
1a Gross rcptfsales | |b Less retums & allowances| Jc Bald» | 1c
2 Costofgoods sold (Schedule A, line 8) 2
3 Gross profit. Subtract line 2 fromline ¢ 3
4 Dividends (Schedule G, line19) 4 13,112,269
5 Interest 5 28,159
RCOMIE | e e e e
6 Gross rents ...................................................................................... 6
7 Grosstoyales 7
8 Capital gain net income (attach Sch. D (Form 1120y 8 1,770,733
9 Netgain or (loss) from Form 4797, Part i}, line 18 (attach Form4797) - 9
10 Other income (see page 9 of instructions-attach schedule) SEE _STMT 1 2110 -8,162,938
11 Totalincome. Addlines3through10 . . . » | 11 6,748,223
42 Compensation of officers (Schedule E, hne 4) _______________________________________________________ 12
13 Salaries and wages (less employment credits) 13
14 Repairsandmaintenance ... 14
15 Baddebls 15
1 6 Rents .......................................................................................... 1 6
Deductions] 17 Taxesandlicenses . 17
1 8 'ntereSt .......................................................................................... 1 8
[See 19 Charitable contributions (see page 11 of instructions for 10% timitation) . ... . ... .. . ... . ... ... .. 19
nstructions} 20 Depreclation (attach Foormd4562) 20
‘or 21  Less depreciation claimed on Schedule A and elsewhere on retumn 21a 21b
imitattons | 22 Depletion 22
m 23 Advertising i 23
leductions.} 24 Pension, profit-sharing, etc.,plans 24
25 Employee benefitprograms S T 25
26 Other deductions (attach schedule) 26
27 Total deductions. Add fines 12through26 - > | 27
28 Taxabie income before net operating loss deduction and special deductions. Subtract fine 27 from line 11 | 28 6,748,223
29 Less: a Netoperating loss (NOL) deduction (see page 13 of instructions)] 29a )
b_Spedial deductions {Schedule C fine20) . ... .. . . .. . 29b 13,112,269|29¢ 13,112,269
30 Taxable income. Subtract line 29¢ from fine28 30 ~-6,364,046
31 Total tax (Schedule J.fine 11) ... .. | 0
32 Payments: ° %%- °"°’°"z¥.’3§ ot - ]32a
b 2003 estimated tax payments 32b
¢ REmaageroeetlr a2k ' dBalb| 32d
‘ax and e Taxdeposited with Form7004 32e
ayments f Credit for tax paid on undistributed capital gains (attach Form 2439) [ 32f
g Credit for Federal tax on fuels (attach Form 4136). See instructions | 32g 32h
33 Estimated tax penalty (see page 14 of instructions). Check if Form 2220is attached 1 4 D 33
34 Tax due. If line 32h is smaller than the total of lines 31 and 33, enter amountowed 34
35 Overpayment. if line 32h is larger than the total of lines 31 and 33, enter amount overpaid . 35
36 Enter amt. of line 35 you want: Credited to 2004 estimated tal¥ Refunded® | 36
_ P b r e oo vt Bt 3 ot o, e e oy | Mo 100 RS ocuss s et i e preoarr
Ign of preparer (other than taxpayer) is based on all information of which preparer has any knowledge. . shown below (see ins_tr. y? [i‘ Yes r—l No
ere < Pr-a Vi }
Signature of officer nLITA ’ Q r‘,ﬁ Y Date Title
Preparer's ’ . \J L‘ (W v Date Check if Preparer's SSN or PTIN
vid signature . 1/25 / 06§ self-employed P00319104
'eparer's Finﬁ‘s name (or yours JEFFERSON, URIAN ’ DOANE & STERNER + P.A.|ew 51-0212284
e Only if seif-employed), PO BOX 477 Phone no.
address, and ZIP code._ OCEAN VIEW, DE - 19870-0477 302-539-5543

Earm 1120 200m



Form 1120 {2003) ENERGY MERCHANT HOLDING INC

13-4104912

12089000 01/25/2006 10:23 AM

Page 2

Schedule A____ Cost of Goods Sold (see page 14 of instructions)

inventory at beginning of year :
Purchases

Other costs (attach schedule)
Total. Add lines 1 through 5
Inventory at end of year

@™ NN A WN -

Check all methods used for valuing closing inventory:

(i) Cost as described in Regulations section 1.471-3
(ii) Lower of cost or market as described in Regulations section 1.471-4
(iii) Other (Specify method used and attach explanation. )P

]
Y

(2]
2
2
5
@
o
M
Q
3
<
[
=]
<]
<
3
y]
I
o
[«%
5
o
o
(=]
2
g
E
w
g
>
<
o
o
)
V]
2
~
©
o
2
7]
S
[1:]
R
3
[
g
$
g
[{]
~1
L

d If the LIFQ inventory method was used for this tax year, enter percentage (or amounts) of closing

O N [ o [ jd [N [

inventory computed under LIFO

Was there any change in determining quantities, cost, or valuations between opening and closing inventory? If "Yes,”

attach explanalion . i iiiieii...s

D Yes DNo

Schedule C Dividends and Special Deductions (see instructions

beginning on page 15)

recelved

{a) Dividends () %

(c) Special deductions
@ x (b)

[ I

-3

" Dividends from 20%-or-more-owned foreign corporations and certain FSCs that are

Dividends from less-than-20%-owned domestic corporations that are subject to the
70% deduction (other than debt-financed stock) . .

70

Dividends from 20%-or-more-owned domestic corporations that are subject to the
80% deduction {(other than debt-financed stock)

80

Ji(sig‘

42

48

Dividends from less-than-20%-owned foreign corporations and certain FSCs that are
subject to the 70% deduction

70

subjectto the 80% deduction

80

Dividends from wholly owned foreign subsiti?aﬁes subject to the 100% deduction (éecto‘on 245(b))

100

Total. Add lines 1 through 8. See page 16 of instructions for limitation
Dividends from domestic corporations received by a small business investment
company operating under the Small Business Investment Actof 1958

100

Dividends from certain FSCs that are subject to the 100% deduction (section 245(c)(1))

100

Dividends from affiliated group membars subject ta the 100% deduction (section 243(a}3))

13,112,269 100

13,112,269

Other dividends from foreign comorations not included on lines 3,6,7,8,0r 11
Income from controlled foreign corporations under subpart F (attach Form({s) 5471)

Foreign dividend gross-up (section?78)

IC-DISC and former DISC dividends not included on lines 1, 2, or 3 (section 246(d)) .. ..

Other dividends

13,112,265

Total special deductions. Add lines 9, 10, 11, 12, and 18. Enter here and on line 29b, page 1

13,112,269

Schedule E

Compensation of Officers (see instructions for line 12, page 1, on page 10 of instructions)

Note: Complete Schedule E only if total receipts (line 1a plus lines 4 through 10 on page 1) are $500,000 or more.

ial secur el G0 S
(a) Name of officer (b} Social security number!  fime devoted to (f) Amount of compensation
business {d} Common (e) Preferred .
% % %
% % %
% Y %
% Yal %o
% % %

Form 1120 500y
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Form 1120'(2003) ENERGY MERCHANT HOLDING INC

12089000 01/25/2006 10:23 AM

. 13-4104912 Page 3
Schedule J Tax Computation (see page 17 of instructions)
1 Check if the corporation is a member of a controlled group (see sections 156t and 1563) =~ = | [_X_’
important: Members of a controlled group, see instructions on page 17.
2a lftthe boxonlinetis ghecked. enter the corporation's share of the $50,000, $25,000, and $9,925,000 taxable
income brackets (in that order):
m s 50,000 @ s 25,000 ls 9,925,000
b Enter the corporation's share of: {1) Additional 5% tax (not more than $11,750) . i$ '
(2) Additional 3% tax (not more than $100,000) I$
3 Income tax. Check if a qualified personal service corp. under section 448(d)(2)(see page 17} » D 3 0
4  Alternative minimum tax (attach Form4626) S 4
§ Addlines 3and 4 . 5 0
6a Foreign tax credit (attach Form 4448y 6a
b Possessions tax credit (attach Fom §73%) . 6b
¢ Check: [ ] Nenconventional - QEV credit (at Formaez) 6c
d General business credit. Check box{es) and indicate which forms are attached.
[J Fom3soo [} Fomes)(specitp® 6d
e Credit for prior year minimum tax (attach Forms82z7y 6e
f Qualified zone academy bond credit (attach Form8860) = = = 6f
7 Total credits. Addlines Ba through 6f 7
8 SubtraCt "ne 7 from hne 5 .................................................................................... 8
9 Personal holding company tax (attach Schedute PH (Form-4120)) . 9
10 Other taxes. Check if from: Form 4255 Form 8611 Form 8697
Form 8866 Other (attach schedule) L 10
i1 Total tax. Add lines 8 through 10. Enterhere andonfine 31, page 1 .. .. . . . . 11 0
Schedule K Other Information (see page 19 of instructions)
1 Check method of accounting: @ Cash YeJ Noj 7  Atanytime during the tax year, did one foreign person own, directly YeJ No
b @ Accrual c Other or indirectly, at least 25% of (a) the totai voting power of all
(specity) W ' classes of stock of the corporation entitied to vate o (b) the totat
2 See page 21 of the instructions and enter the: value of all classes of stock of the corporation? .. ... ... ... . ... X
a Business activity code no. P> i 52 5 9 9 0 ______________________ If ~Yeserler: (a) Percentage owned »
b Busnessactviy P HOLDING COMPANY and (b) Ownerscountry
¢ Product or service P> MANAGEMENT ______________________ ¢ The corporation may have to file Form 5472, Information
3 At the end of the tax year, did the comporation own, directly or indirectly, Retum of a 25% Foreign-Owned U.S. Comoration or a
50% or more of the voting stock of a doméstic corporation? (For rules of Forelgn Comoration Engaged in a U.S. Trade or Business.
attribution, see section 267(c).) . X Enter number of Forms 5472 attached »
If "Yes," attach a schedule showing: {a) hame and employer identification 8 Check this box if the corporation issued publicly offered
number (EIN), {b) percentage owned, and {¢) taxable Income or {loss) before debt instruments with original issue discount » D
NOU and speciat deductions of such corparation for the tax year ending If checked, the corporation may have to file Form 8281, Information
with or within your tax year. STMT 3 Retum for Publicly Offered Original Issue Discount Instruments.
I . Isthe comporation a subsidiary In an affiliated group or a 9 Enter the amount of tax-exempt interest raceived or
parent-subsidiary controlled group? . X accrued during the taxyear » $ | 0 o
If ~Yes.” enter name and EIN of the parent corp. . 13 : 3 8 556 2 3 10 Enter the number of shareholders at the end of the tax
ENERGY MERCHANT CORP =~~~ vear (F75orfewer) B 1
}  Atthe end of the tax year, did any individual, partnership, 11 if the corporation has an NOL for the tax year and Is
carparation, estate, or trust own, directly or indirectly, electing to forego the camyback period, check here >
50% or more of the comporation's voting stock? (For rules If the corporation is filing a consolidated retumn, the
of atiribution, see section 267(c}.y .. .. .. .. . ... S TMT . 4 X statement required by Temporary Regulatians section 1.1502-21T
If “Yes," attach a schedule showing name and identifying {b}3)) or (ii) must be attached or the election will not be valid.
number. (Do not include any information afready entered 12 Enter the available NOL carmyover from prior tax years
in 4 abave.) Enter percentage owned » 100.000 (Do not reduce it by any deduction on line
During this tax year, did the corp. pay dividends {ather than stock dividends 20a) WS
and distributions in exchange far stock) in excess of the comporation’s 13 Are the corporation’s total receipts (line 1a plus lines 4
current and accumulated eamings and profits? (See sections 301 and 316.) X through 10 on page 1) for the tax year and its total assets
If “Yes." file Form 5452, Comporate Report of atthe end of the tax year less than $250,000? X
Non~dividend Distn‘butions.v If "Yes," the corporation is not required to complete
If this is a consolidated return, answelj here for the parent tsoﬁfgrli'\'oegrl\-t &A 013 s:;‘ng'sbﬁg &% ggg?‘ 3 ﬂi‘résé%ao sir:‘t:er g}e
‘comoration and on Farm 851, Affillatians Schedule, for propedy distributions (other than cash) made during the tax
each subsidiary. yvear WS

te: If the corporation, at any time during the tax year, had assets or operated a business in a foreign country or U.8. possession, it may be

wired to attach Schedule N (Form 1120), Foreign Operafions of U.S. Corporations, to this retum. See Schedule N for details.
a




13-4104912

12089000 01/25/2006 10:23 AM

Form 1120'(2003) ENERGY MERCHANT HOLDING INC Page 4
Note: The corporation is hot required to. complete Schedules L, M-1, and M-2 if Question 13 on Schedule K is answered "Yes.”
Schedule L Balance Sheets per Books Beginning of tax year End of tax year
Assets (a) {b) (c) (d)
1 Cash . -1
2a Trade notes and accounts receivable
b Less allowance forbaddebts = =
3 'nventones ..............................
4 U.S. govermment obligations =
5 Tax-exemnpt securities (see instructions)
6 Othercumentassets
7 Loanstoshareholders
8 Morigage and real estate loans
9 Otherinvestments STMT 5 22,851,496 -1,285,573
10a Buildings and other depreciable assets
b Less accumuiated depreciation
11a Depletableassets . -
b Less accumulated depletion
12 Land (net of any amortization) = =
13a intangible assets (amortizable only)
b Less accumulated amortization ’
14 Otherassets (attachsch.)
15 Totalassets . .. . . ..o 22,851,496 -1,285,574
Liabilities and Shareholders Equlty
16 Accounts payable . . .. .
17  Mortgages, notes, bonds payable in less than 1 year
18  Other current liabilittes
49 Loans from shareholders
20  Mortgages, notes, bonds payable In 1 year or more
21 Other fiabilites (att. sch.) .
22 Capital stock: a Prefered stock
b Commonstock 500 500 500 500
Additional paid-in capital 19,450,483 22,343,205
24  Retalned eamings-Appropriated
25 Retained eamings-Unappropriated 3,400,513 -23,629,279
26 Adjustmentsto SHequity =~
27  Less cost of treasury stock )}
28 Total fiabilities and shareholders' equity . . 22,851,496 -1,285,574
Schedule M-1 Reconciliation of income (Loss) per Books With Income per Return (see page 20 of instructions)
1 Netincome (loss) perbooks ~13,917,523] 7 income recorded an books this year not
2 Federalincome tax perbooks included on this retum (itemize):
3 Excess of capital losses over capital gains Taxexemptint. $
4 Income subject to tax not recordedonbooks | )}
tisyear ftemizey: | | STMT 8 2,009,155 2,009,155
______________________________ STMT 6 13,112,263{ 8 Deductions on this retumn not charged
5 Expenses recorded on books this year not against book income this year (itemize):
deducted on this return (itemize): a Depreciation .. S
a Depreciation 5 ........................ b s .. S
bR S .|l .
¢ Travel and .
entertainment 3 .................................................................
(STMT 7 . 9_..5.6.2...5..3.2 9,562,632/ 9 Addlines7and8 ... 2,009,155
6 Add lines 1 through 5 8,757,378|10 Income (line 28, page 1)- line 6 less line 9 . 6,748,223
Schedule M-2 Analysns of Unappropnated Retained Earnings per Books (Line 25, Schedule L)
1 Balance at beginning of year 3,400,513| 5 Distributions: a Cash 13,112,269
2 Netincome (loss) per books . -13,917,523 b Stock
3 Otherincreases (itemize). =~ ' c Property .
__________________________________________ 6 Other decreases (itemize}. =~~~
........................................... 7 Add"nessands, 13'112’269
4 Addlnéesi,2,and3 ~-10,517,010]{8 Balance atend of year (line 4 less line 7). -23,629,279

SA

Form 1120 (2003)



. - 12089000 01/25/2006 10:23 AM
SCHEDULE D Capital Gains and Losses OMB No. 15450123
(Form 1120) » Attach to Form 1120, 1120-A, 1120-F, 120-FSC, 1120-H, ' 2003
Department of the Treasury : 1120-IC-DISC, 1120-L, 1120-ND, 1120-PC, 1120-POL, 1120-REIT,

intéral Revenue Service 1120-RIC, 1120-SF, 990-C, or certain Forms 990-T,

Name

Employer identification number

ENERGY MERCHANT HOLDING INC 13-4104912
Part | Short-Term Capital Gains and Losses-Assets Held One Year or Less
(a) Description of property (b) Date acquired |  (c} Date sold (d) Sales price (e} Cost or other (f) Gain or (loss)
(Example: 100 shares of Z Co.) (mo., day, yr.) {mo., day, yr.) (see instructions) ‘basus (.S ee) (Subtract (e) from (d))
1
2 Short-term capital gain from instaliment sales from Form 6252, line 26 ¢37 .~ 2
3 Short-temn gain or (ioss) from like-kind exchanges from Form 8824 .......... 3
4Unusedcapitallosscarryover(attachcomputaﬁon)___“_‘_._________‘__________.__.___'______,__m_.i ........ 4 )
5_Net short-term capital gain or (loss). Combine lines 1through 4 . ... ... ... ...~~~ | s
Part i Long-Term Capital Gains and Losses-Assets Held More Than One Year
6 PASS THROUGH ENTITY (SCH ](— 1)
1,770,733
7 Enter gain from Form 4797, column (g), ine 7or9 7
8 Long-term capital gain from installment sales from Form 6252, fine 260737 . [
9 Long-term gain or (loss) from like-kind exchanges from Foomsg24 9
10 Capital gain distributions (see nstructions) 10 - 0
11 Net long-tenm capital gain or {loss). Combine lines 6 through 10 _ ' 11 1,770,733
_Partih Summary of Parts { and 11
12 Enter excess of net short-term capital gain (line 5) over net long-term capitat loss (ine 14y - 12
43 Net capital gain. Enter excess of net long-term capital gain (fine 11) over net short-term capital )
loss @Ne 5) ... USSR UURROTRS 13 1,770,733
14 Add lines 12 and 13. Enter here and on Form 1120, page 1, line 8, or the proper line on other '
BHIMS 14 1,770,733
Note: If losses exceed gains, see Capital losses in the instructions on page 2.

 Papearwork Reduction Act Notice, see the Instructions for Forms 1120 and 1120-A.
W

Schedute D (Form 1120) 2003
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Fom 1120

NOL and Contribution Carryover Worksheet - Regular Tax

J For calendar year 2003 or tax year beginning

, ending

2003

Name

ENERGY MERCHANT HOLDING INC

Employer identification Number

13-4104912

Preceding
Taxable Year

Adj. To NOL
Inc/(Loss) After Adj.

Prior Year

Current Year

Next Year

NOL Utilized
(Income Offset)

Carryovers

Income Offset By
NOL. Carryback/
Carryor\)r,gr ¢
NOL Utilized

Carryover

15th
12/31/88

14th
12/31/89

13th
12/31/94

12th .
12/31/91

11th
12/31/92

10th

12/31/93

gth
12/31/9

Bth
12/31/9

7t
12/31/98

6th
12/31/97

5th
12/31/894

4th
12/31/99

3rd
12/31/00

2nd
12/31/01

st
12/31/03

NOL Carryover Available To Current Year

Current Year

: 0
-6,364,046

6,364,046

NOL Carmryover Available To Next Year

6,364,046

Charitable Contributions

Prior Year

Current Year

Next Year '

Preceding
Tax Year

Excess
Caontributions

Utilized Or
Reclassed to NOL

Carryover

Reclassed {o NOL
Reg.Sec. 1.170A-11{c)2

)

Carryovers
Utilized

Carryover

12/31/94

. 12/31/99

[ 12/31/00

12/31/0

,12/31/02

Chavitable Contribution Carryover To Current Year

Current Year

0|

Charitable Contribution Carryover Available To Next Year
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Form 1 120

NOL and Contribution Carryover Worksheet - AMT

[ For calendar year 2003 or tax year beginning

, ending

2003

Name

ENERGY MERCHANT HOLDING INC

Employer identification Number

13-4104912

Preceding
Taxable Year

Adj. To NOL
Inc/(Loss) After Adj.

Prior Year

Current Year

Next Year

NOL Utilized
{Income Offset)

Carryovers

Income Offset By
NOL Carryback/
Carryover
NOL Utilized

Carryover

15th
12/31/88

14t
12/31/89

13th
12/31/90

12th
12/31/9

11th
12/31/92

10th
12/31/93

oth
12/31/9

th
12/31/985

7th )
12/31/9§

6th
12/31/97

5th
12/31/98

4th
12/31/9

'3rd
12/31/00

2nd
12/31/01

1st

12/31/02

NOL Carryover Available To Current Year

Curmrent Year

0
-6,346,074

6,346,074

NOL. Carryover Available To Next Year

6,346,074

Sharitable Contributions

Prior Y

Year

Current Year

Next Year

Preceding
Tax Year

Excess
Contributions

Utilized Or
Reclassed to NOL

Carryover

Reclassed to NOL
Reg.Sec. 1.170A-11(c)X2})

Carryovers
Utilized

Carryover

n12/31/9

12/31/99

12/31/00

~12/31/01

. 12/31/02

Chatitable Contribution Carryover To Current Year

Current Year

0 |

Charitable Contribution Carryover Available To Next Year




12089000 01/25/2006 10:23 AM

Fom 1120

For calendar year 2003 or tax year beginning

Carryover Worksheet

, ending

2003

Name

ENERGY MERCHANT HOLDING INC

Employer Identification Number

13-4104912

Net Capital Loss

Prior Year

Current Year

Next Year

Preceding
Tax Year

Net Capital
Gain/(L.oss)

Loss Utilized or C/B
(Gains Offset)

Capltal Loss
Carryover

Gain Offset
By Carryback/
Carryovers
Utilized

Capital Loss
Carryover

ki 12/31/98

hn 12/31/99

brd 1.2/31/00

n 12/31/01

st 12/31/02

Capital Loss Carryover Available To Current Year

Cumrent Year

1,770,733

Capital Loss Carryover Available To Next Year

Section 1231 Losses

Prior Year

Current Year

Next Year

Preceding
Tax Year

1231

Loss Recaptdred

Uarecaptured

Prior Losses
Recaptured

Unrecaptured

en 12/31/98

hn 12/31/99

12/31/00

bna 12/31/01

st 12/31/02

1231 Losses Available for Recapture in Current Year

Current Year

0|

1231 Lo

Avallable for Recapture in Next Year

General Business Credit

_Prior Year

Current Year

Next Year

Preceding
Tax Year

Yax > than Credits
{Credits > than Tax)

{Tax Offset hy C/B)
Credits Utilized

Carryover

Carryovers:
Utilized

Tax Offset
By Carryback

Credit.

150 12/31/88

Carryover

14nl2/31/89

whl2/31/90

12n12/31/91

11h12/31/92

othl2/31/93

t 12/31/9

w 12/31/99

# 12/31/986

th 12/31/97

n 12/31/98

m 12/31/99

s 12/31/00

«12/31/0)

2 12/31/02

General Bus. Credit Camyover To Current Year

Current Year

0|

General Business Credit Carryover Avaitable To Next Year



-'12089000 ENERGY MERCHANT HOLDING INC \ 1/25/2006 10:23 AM
13-4104912 Federal Statements

FYE: 12/31/2003

Statement 1 - Form 1120, Page 1, Line 10 - Other Income

Description ' Amount
ENERGY MERCHANT LLC $ -8,162,938
TOTAL $ -8,162,938




12089000 ENERGY MERCHANT HOLDING INC 1/25/2006 10:23 AM
13-4104912 Federal Statements .

FYE: 12/31/2003

Statement 2 - Form 1120, Page 1, Line 10 - Other Income Pass Through Information

Name of Entity

EIN Address City State Zip

ENERGY MERCHANT LLC
52-2101198 P.O. BOX 549 _ BEL AIR MD 21014-0549




12089000 ENERGY MERCHANT HOLDING INC 1/25/2006 10:23 AM

13-4104912
FYE: 12/31/2003

Federal Statements

Statement 3 - 1120, Pg 3, Sch K, Question 3 - Did the Corp Own 50% or More of a Domestic

Corp
-
EIN Name
_ Percent Income
Address City State Zip Owned (Loss)
51-0383350 EMC CAPITAL CORP
NEW YORK NY 10022 100.000 ¢ 2,009,154

126 E 56TH ST, 33 FLOOR




42089000 ENERGY MERCHANT HOLDING INC 1/25/2006 10:23 AM
13-4104912 Federal Statements
FYE: 12/31/2003

Statement 4 - Form 1120, Pg 3, Sch K, Question 5 - Did Entity Own 50% or More of Corp

Stock?
Percent
EIN/SSN Name of Entity _ Owned
13-3855623 ENERGY MERCHANT CORP 100.000

TOTAL : 100.000




|
|
i

12089000 ENERGY MERCHANT HOLDING INC 1/25/2006 10:23 AM
13-4104912 Federal Statements

FYE: 12/31/2003

Statement 5 - Form 1120, Page 4, Schedule L, Line 9 - Other Investments

o Beginning End
Description of Year of Year
ENERGY MERCHANT STORAGE $ 100,000 $ 100,000
EMC CAPITAL CORP 11,178,187 75,073
ENERGY MERCHANT LLC 13,116,031 -1,460,646
WILLIAMS TECHNOLOGIES LLC -1,542,722
TOTAL $ 22,851,496 $ -1,285,573

Statement 6 - Form 1120, Page 4 Schedule M-1, Line 4 - Taxable Income Not on Books

Description Amount
CASH DIVIDENDS FROM EMC CC $ 13,112,269 .
TOTAL _ $ 13,112,269

Statement 7 - Form 1120, Page 4, Schedule M-1, Line 5 - Expenses on Books Not on Return

Description Amount
PASS THROUGH ENTITY (SCH K-1) $ 9,562,632
TOTAL $ 9,562,632

Statement 8 - Form 1120, Page 4, Schedule M-1, Line 7 - Income on Books Not on Return

Description ' Amount
EQUITY IN SUBSIDIARY EARNINGS $ 2,009,155
TOTAL $ 2,009,155

5-8
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o 1120 K-1 Reconciliation Worksheet 2003
For calendar year 2003 or tax year beginning L, ending
Name : _ Taxpayer ldentification Number
ENERGY MERCHANT HOLDING INC 13-4104912
Activity ENERGY MERCHANT LLC Form K-1 vnit 1

Type

NONPASSIVE

Entire disposition of activity

1/S K1 & K1-2 Input

At-Risk adjustment

Suspended PAL

PAL disallowed

Tax Retum

1120 Page 1 Business
Ordinary income (loss)

-8,162,938

-8,162,938

Rental RE income (loss)

Other rental inc (loss)

Other inc (loss)

Depreciation / Sec 179

Disallowed Sec 179 exp

Depr/Sec 179 allowed

Depletion

Intangible drilling costs

Other deductions

Charitable confrib

Guaranteed payments

1120 P1 Portfolio
Interest income

28,159

Royalties

Oth portfolio incfloss

{nvestment int expense

Deds related to portfolio

28,159

Schedule C
Dividends

Schedule D
ST capital gain (loss)

LT capital gain (loss)

1,770,733

1,770,733

Form 4797
Part | gain (loss)

Part Il gain (loss)

-

Section 179 recapture

Schedule M
Max-exempt interest inc

Jther tax-exempt inc

Jondeductible expenses

-9,562,632

-9,562,632

Credits & Payments
‘ed income tax payments

ow inc housing credit.

tecap low inc hous: pships

tecap low inc hous: other

Form 4626
*ost B6 depreciation adj

17,972

djusted gain (loss)

epletion

ith adjmts & tax prefs

17,972
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Form 1120

Two Year Comparison Worksheet Page 1

2002 & 2003

Name

ENERGY

MERCHANT HOLDING INC

Employer identification Number

13-4104912

Income

. Gross receipts less returns and allowances

Gross profit percentage

Cost of goods sold
Gross profit
Dividends

Net gain or (Joss) from Form 4797
Other income )

- Total Income

2002

2003

Differences

13,112,269

13,112,269

417,076

28,159

-388,917

1,770,733

1,770,733

-5,022,585

-8,162,938

-3,140,353

-4,605,509

6,748,223

11,353,732

Deduétlons

Repairs and maintenance
Bad debts
Rents

Depreciation
Depletion

Employee benefit programs
Other dedUCﬁOns ........................................
Toia‘ dedUCtions .......................................
Taxable income before NOL & special deductions

Netoperatingloss .. ... ... . ... ... . ... .. .. ... ... .....

Special deductions I

-4,605,509

6,748,223

11,353,732

13,112,268

13,112,269

Tax and

Taxable income

-4,605,509

-6,364,046

-1,758,537

0

0

0

Payments

Prior yr ovrpymt credited to current yr
Current yr estimated tax pymts

Amt of ovrpymt credited to next yr's estimated tax
Amount of overpayment refunded




12089000 01/25/2006 10:23 AM

b002 & 2003 |

Fom 1120 Two Year Comparison Worksheet Page 2
Name v Employer \dentification Number
ENERGY MERCHANT HOLDING INC 13-4104912
2002 2003 Differences
Beginningassets 24,965,627 22,851,496 -2,114,131
- SehL Beginning liabilities and equity 24,965,627 22,851,496 -2,114,131

Endingassets 22,851,496 -1,285,574| -24,137,070
Ending liabilitiesandequity . .. . ... .. ... . 22,851,496 -1,285,574] -24,137,070
Netincomeperbooks . -2,101,691| -13,917,523 -11,815,832
Federal inwme tax ...................................... )
Excess of capital losses over capital gains 228,419 -228,419

Sch M-1 Taxable income notonbooks 13,112,269 13,112,269
Book expenses notdeducted 57,532 9,562,632 9,505,100
Income on books notonretum 2,950,736 2,009,155 -941,581
Retumn deductions notonbooks 8,206 -8,206
Incomeperretum . ... ...l -4,774,682 6,748,223 11,522,905
Beginning of year balance 5,502,204 3,400,513 -2,101,691
Netincome (loss)perbooks -2,101,691] -13,917,523]{ -11,815,832
Other‘mases ......................................... .

Sch M-2 Cash distibutions 13,112,269 13,112,269
StOCk dismbUﬁons .......................................
Property distributons
Omer decreases ........................................
Balance at end of year 3,400,513 -23,629,279 -27,029,792




12089000 ENERGY MERCHANT HOLDING INC
13-4104912 Federal Statem_ents

FYE: 12/31/2003

1/25/2006 10:23 AM

Form 1120, Page 1, Line 5 - Interest '

Description Amount
US OBLIGATION INT (SCH K-1) $ 16,699
OTHER INTEREST (SCH K-1) 11,460
TOTAL $ 28,159




*"12089000 ENERGY MERCHANT HOLDING INC 1/25/2006 10:23 AM

13-4104912 Federal Statements
FYE: 12/31/2003

Form 1120, Page 4, Schedule L, Line 23 - Additional Paid-ln Capital

Beginning End
Description of Year ._of Year
' '$ 19,450,483 $ 22,343,205

TOTAL $ 19,450,483 $ 22,343,205




. . 006 10:23 Al
Department Of Revenue Services FORM CT-1120 12089000 01/2572 M

State Of Connecticut Corporation Business Tax Return 2003
{Rev. 12/03) AD Enter Income Year Beginning 1/01/03 ,and » Ending 12/31/03
Total Assets Connecticut Tax Registration Number
> -1,285,574|00 >
Gross Recelpts ) » DRS USE ONLY
> 00| ENERGY MERCHANT HOLDING INC - -20
NAICS Code (see instructions) 126 EAST 56TH ST ’ 33RD FLOOR P Federal Employer 10 Number
» 525890 NEW YORK NY 10022
AudtedBy | | F_ ] | o 13-4104912
CHECK AND COMPLETE ALL APPLICABLE BOXES 4. If this is a final retum, has the corporation: 5. Federal retum was filed on:
1.Change of:| 2. Retum Status: | 3. Ifthis is a short period, | 4 H Dissolved P D Withdrawn > 1120 b D 11204 P D 1120H
. check the corresponding b
Closing Initial Retum box: [ Merged/Reorganized (Enter survivor's » Other: :
Month Final Retum Merger Connecticut Tax Registration Number) » X Consolidated Basis: '
D Address Short Period Acquisition parent Co. Name P ENERGY MERCHAN
| Retum Change of Filing Status parentCo. FEIN P 13-3855623
6. Is this corporation exchanging R & D tax credits? P | | Yes (Attach Form CT-1120 XGH) [X] No
7. Was this company included in a Connecticut combined business tax retum for the previous year? W Yes P D No
(If this is the first year electing or revoking tombined status, attach Form CT-1120CC or Form CT-1120CC-R)
8. Is this company included in a Connecticut combined business tax retum? E! Yes (Complete Form CT-1120CR) D No
9. is the principal place of business located in Connecticut? > D Yes P No  if "No,” enter state where principal place of business is
locdted NY State of incorporation _ DE  Date of organization_12 /07 /98
Date quatified in Connecticut _ 12/07 /99 Date business began in Connecticut_12/07 /99
10. Is this corporation exempt from CT corporation business tax? Yes {Attach explanation of exemption including statutory cite) No
11. 1s this corporation annualizing its income?® || Yes (Attach Form CT-11201) No
12. Is this company subject to the interest add back or the intangible expense add back? P r] Yes {Attach Form CT-1120AB) @ No
- ATTACH A COMPLETE COPY OF FORM 1120 INCLUDING ALL SCHEDULES AS FILED WITH THE INTERNAL REVENUE SERVICE -
SCHEDULE A - COMPUTATION OF TAX ON NET INCOME
1. Netincome (Schedule D, Line 18) (if 100% Connecticut, also enteronLine3) > 1 -6,364,046{00
2. Apportionment fraction (Cany to six places. See nstructions) > 2 0.016296
3. Connecticut netincome (Multiply Line 1 by Line2) > 3 -103,708j00
4. Operaling loss carryover (Form CT-1120 ATT, Schedule H, Line 6, Column ) > 4 00
5. Income subject to tax (Subtract Line 4 from Line 3y > 5 -103,708jo0
6. TAX: Multiply Line 5 by 7.5% (.075) .. o >l 6 0joo
SCHEDULE B - COMPUTATION OF MINIMUM TAX ON CAPITAL
1. Minimum tax base (Schedule E, Line 6, Column C) (If 100% Connecticut, enter alsoon Line 3) > 1 10,782,961f00
2. Apportionment fraction (Cary to six places. See instructionsy p 2 0.00017
3. Multiply Line 1byLine2 T RPN b 3 1,898]J0o
4. Number of months covered by thisretum P4 | 12
5. Multiply Line 3 by Line 4, divide the resultby 12 o b 5 1,898lo0
6. TAX: (3 and 1/10 milis per dollar) Multiply Line 5 by .0031. (Maximum tax for Sch. B is $1,000,000) » 6 6|00
SCHEDULE C - COMPUTATION OF AMOUNT PAYABLE (MINIMUM TAX $250)
1a. Tax (Greater of Schedule A, Line 6; Schedule B, Line6;0r$250) P 1a 250100
" 1b. Surtax (Line 1a muttiplied by 20% (200} > ib 50]00
1c. Recapture of Tax Credits (See instructions) > 1c 00
1, TOTAL TAX (Enter the total of Line 1a, Line 1b, and Line 1c. If no tax credits claimed, also enter on Line 6.) 1 300]o00
2: Multiply Line 10y 30% (0.30) g 90100
3. Enterthe greaterof Line20r$250 Pl 3 , 250{00
4. Tax Credit Limitation (Subtract Line 3 fom Line 1y > 4 50{00
5. Tax Credits (Form CT-1120K, Part{l, Line 11. Do not exceed amountonLinedy T 00
6. Balance of tax payable (Subtract Line 5 from Line 1) ... . . P 6 300}00
7a. Paid with application for extension {Form CT-1120EXT) P 7a 00
7b. Paid with estimates (Forms CT-1120 ESA, ESB,ESC,&ESDY = » 7 00
7c. Overpayment from prioryear > 7c 00
7. TAX PAYMENTS (Enter the total of Lines 7a, 7b, and 7¢) | I 00
8. Balance of tax due (overpaid) (Subtract Line 7 from Line 6y L > 300j00
o psdl W _ _ _ _ _ 00mPeEy_ 00 SEtly gy 00| 9 00
10. Amountto be credited to 2004 est. tax P (10a) _ 00 Refunded P10b) 00| 10 00
11. Balance due with this return (Add Line8andLine9) . ... . . . . P11 300]o0
Make check payable to: Commissioner of Revenue Services > D Check if you do not want a booklet sent
{Attach check to return with paper clip. Do not staple.) to you next year, {Checking this box
Mail to: Department of Revenue Services does not relieve you of your
PO Box 2974, Hartford CT 06104-2974 responsibility to file.)




+ENERGY" MERCHANT HOLDING INC 13-4104912

12089000 01/25/2006 10:23 AM

Ana - T~ e e

SCHEDULE D - COMPUTATION OF NET INCOME .
1. Federal taxable income (loss) before net operating loss and special dedugtions (41K 6,748,223(00
2. Interest income wholly exempt from federaltax > 2 00
3. Unallowable deduction for corporation tax (Schedule F, Line8y = > 3 00
4. Interest expenses paid to a related member (Form CT-1120AB, Parti{ A Linety > 4 00!
5. Intangible expenses and costs paid to a related member (Form CT-1120AB, Part|B,Lline1) === | JI 00
6. Federal bonus depreciation (See instructionsy > 5 00
7. TOTAL (Add Lines 1 through 6) . > 7 6,748,223 00
8. Dividend deduction (Form CT-1120 ATT, Schedule |, Line 4) ______________________________________________ 4] 13,112,268%{00
9. Capital loss camryover (if not deducted in computing federal capitatgain) | I 00
10. Capital gain from sale of preservedland > 10 00
11. Federal bonus depreciation recovery (Form CT-1120 ATT, Schedule J, Line) . > 1 00
12. Exceptions to interest add back (Form CT-1120 AB, Part I A, Lined) > 12 00
13. Exceptions to interest add back (Form CT-1120 AB, Part il A LIne2) > 13 00
14. Exceptions to interest add back (Form CT-1120 AB, Partil A, Line3) > 14 00
15. Exceptions to add back of intangible expenses paid to a related member
(Form CT-1120 AB, Part 1 B, Line 1) | .. .. ... > 15 00
16. Other (Attach explanation) T N R 00
17. TOTAL (Add Lines 8through $6) .. . ... .. .0 .o ooiee oo o e > 17 13,112,269 00
18. NET INCOME (Subtract Line 17 from Line 7. Enter here and on Schedule A, Line 1.) » 18 -6,364,046]00
SCHEDULE E - COMPUTATION OF MINIMUM TAX BASE _ coLumMNA COLUMNB COLUMN C
(See instructions) BEGINNING OF YEAR END OF YEAR
1. Capital stock (federal Schedule L, Line 22a and Line 22b) ‘500{a0 500{ 00 (COLUMN A plus
{ Stock (federal ochedute L, Line ced and Line «£0) ... COLUMN B)
2. Surplus and undivided profits (federal Schedule L, Lines 23, 24,and 25) 22,850,99600| -1,286,07400 DIVIDED BY 2
3. Surplus reserves (Attach scheduley 00 00
4. Total (Add Lines 1, 2, and 3). Enter average in ColumnC . . . . 22,851,496800) -1,285,57400] 10,782,961 0
| 5. Egzgingjeg gs;ol?\k &lﬁm(g corporations (attach schedule). 00 TOO 00
6. Balance (Subtract Line 5, Column C, from Line 4, Column C. Enter here and on Schedule B, Line 1.) .. ... . . . 10,782,961 00
SCHEDULE F - TAXES COLUMN A COLUMN B
1. Payroll 00
2. Real property 00
3. Personal property 00
4. Sales and use - a0
5. Other {(See instructions) 00
6. Connecticut corporation business (Deducted in the computation of federal taxable income) _ 00
7. Tax on or measured by income or profits imposed by other states or political subdivisions
(Deducted in the computation of federal taxable income). ATTACH SCHEDULE 00
8. Total unaliowable deduction for corporation business tax purposes
{Add Line 6 and Line 7, Column B. Enter here and on Schedule D, Line3.) . . .. .................................. .. 00
SCHEDULE G -ADDITIONAL REQUIRED INFORMATION - Attach a Schedule of Officers -
1. In which Connecticut town(s) does the corporation own or lease {as lessee) real or tangible personal property, or perform services?
_NONE _ _ _ _ e
2. (a) Did this comporation directly or indirectly transfer a controlling Interest in an entity owning Connecticut real property? . » D Yes | 4 @ No
If "Yes," enter: Transferee Name | Federal Employer ID Number »
(b) Was there a direct or indirect transfer of a controlling interest in your company owning Connecticut real property? 4 D Yes 4 E_EJ No
If "Yes,” enter: Transferor Name | A Federal Employer ID Number »
3. Did any corporation at any time:during the year own a majority of the voting stock of this corporation? » @ Yes > D No
If "Yes,” enter: Corporation Name ~__ ENERGY MERCHANT _  Federal Employer ID Number 13-3855623
4. Last taxable year this corporation was audited by the Internal Revenue Service P___ o
Were adjustments reported to Connecticut? B Yes P D No _ (If "No " attach explanation.)
DECLARATION: | declare under penaity of law that | have examined this return (including any accompanying schedules and statements) and, to the best of my knowledge and beligf,
it is true, complete, and comect. | understand that the penalty for wiltfulty delivering a false retumn to DRS is a fine of not more than $5,000, or imprisonment for
not more than five years, or both. The declaration of a pald preparer other than the taxpayer is based on all information of which the preparer has any knowledge.
Signature of Corporate Officer Title Date May DRS contact the preparer
SIGN HERE shown below about this retum?
Keep acopy | Paid Preparer's Signature Tetephone Number Yes D No
of this 410-893-9710 (See instructions, Page 17}
retum for Firm's Name and Address Date Preparer's SSN or PTIN
your records | JEFFERSON, URIAN, DOANE & STERNER, P.A. 1/25/06 ‘P003195104
PO BOX 477 ‘ FEIN Telephone Number
OCEAN VIEW, DE 19970-0477 51-0212284 302-539-5543
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State of Connecticut _
Form CT-1120

(Rev. 12/03)

ATT

Schedules H, |, and J

- See Instructions on Reverse -

Corporation Business Tax Return Attachment

12089000 01/25/2006 10:23 AM

2003

CONNECTICUT TAX REGISTRATION NUMBER

Corporation Name

ENERGY MERCHANT HOLDING INC

SCHEDULE H - Connecticut Apportioned Operating Loss Carryover

COLUMN A

COLUMN B

Connecticut Loss Applied to | Loss Applied Loss Applied Loss Applied
Apportioned | income Year 1999 to Income to Income to Income Loss Applied to
Income {Loss) : Year 2000 Year 2001 Year 2002 Income Year 2003

Remaining Loss
Avallable for 2004

1.1 1998

12 1999,

3.]_2000 l

4.1 2001 l

5.} 2002 |

6.} TOTAL (Add Lines 1 through 5 in Column A, and Lines 2 through 5 in Column B, and enter here.

Enter the amount from Line 6, Column A on Form CT-1120, Schedule A, Line 4.) » 00| 00
SCHEDULE | - Dividend Deduction
COLUMN A COLUMN B COLUMN C COLUMN D COLUMN E
Amount Deduction Balance Related Expenses Dividend Deduction
. Rate (Col. A x Col. B) {attach schedule) {Col. C - Col. D)
1. | Dividend income included in Computation
of Federal Taxable Income (Form CT-1120
Schedule D, Line 1). See Instructions. » 13,112,26900
2. Dividends from domeslic corparations )
fess than 20% owned. » 00| 70% (70) > 00 00| -
3. | Dividend Balance (Subtract Line 2
from Line 1). 13,112,26800] 100%(1.0) | 13,112,269)» 00} 13,112,26900
4. | TOTAL DIVIDEND DEDUCTION (Add Line 2, Column E, and Line 3, Column E. ' )
Enter the result here and on Form CT-1120, Schedule D, Line 8) . 13,112,26900
SCHEDULE J - Bonus Depreciation Recovery
lr Assets Subject to L.R.C. §168(k) COLUMN A COLUMN B COLUMN C
‘ Placed in Service 2003 MACRS Depreciation on 2003 MACRS Depreciation on 2003 Recovery of LR.C. §168(k)
During Income Year Federal Basis Connecticut Basis Bonus Depreciation
(After L.R.C. §168(k) Bonus) (Without |.R.C. §168(k) Bonus) (Col. B-Col. A}
Q00
1. 2 00
001
2. 200 00
(1]
3.‘ 2002 00
00
4. 2003 00
5 FEDERAL BONUS DEPRECIATION RECOVERY (Add Lines 1, 2, 3, and 4, in Column C,
"} Enter the result here and on Form CT-1120, Schedule D, Line 11) 00

022
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Department of Revenue Services

12089000 01/25/2006 10:23 AN

State of Connecticut 2003
(Rev. 12/03) . Form CT-1120A
Corporation Business Tax Return Apportionment Computation
-See Instructions on Reverse-
CONNECTICUT TAX REGISTRATION NUMBER
Corporation Name .

ENERGY MERCHANT HOLDING INC

SCHEDULE Q - NET INCOME APPORTIONMENT

1. (a) Gross receipts from business carried on within Connecticut | 3 00
{b) Gross receipts from business carried on outside Connecticut > 001
{c) TOTAL: Add Line 1{a) and Line 1(b) Q0
2. Proportion of income attributable to Connecticut: Divide Line 1(a) by Line 1(c) Eg:;’_‘: Ez;’g'%g‘:;fg- DECIMAL NOTATION
six places.
SCHEDULE R - NET INCOME APPORTIONMENT
COLUMN A COLUMN B
FACTOR ITEM CONNECTICUT EVERYWHERE COLUMN C
1. {a) Inventories 00 23,012,269|00
TANGIBLE {b) Depreciable assets P 4,108/00p 336,910j00] Divide ColumnA
PROPERTY {c) Land _F 00} 00 _ by Column B
(d} Capitalized rent > oop 327,464100 .
(Average Monthly (e) Other (See instructions) 00p 00 (Carty to six places)
- Net Book Value) DECIMAL NOTATION
1. TOTAL 4,108100 23,676,643|00 0.000174
WAGES, SALARIES, AND DECIMAL NOTATION
OTHER COMPENSATION | 2. TOTAL » 127, 308/o0p 1,958,309{00 0.065009
3. (a) Sales of tangibles > 00p 319,005, 684|00 s
(b) Services > oop 00
(c} Interest | 2 00p 28,159/00
{d) Rents & royalties - ; Oﬂt 00
{e) Net gains from sales of asset 00 00
GROSS RECEIPTS ® Other } 00 00
DECIMAL NOTATION
3. TOTAL 00 319,033,843(00 0.00000¢
" DECIMAL NOTATION
4. Enter amount from Line 3, Column C 0.000000
APPORTIONMENT 5. Total I.Add Lines 1 throu.g!'\ 4 in Column C) 0.065183
FRACTION Apportionment {Line 5 divided by number of factors used). Enter here and on . DECIMAL NOTATION
6. _Form CT-1120, Schedule A, Line 2. - 0.01629¢
. COLUMN A COLUMN B
SCHEDULE S - MINIMUM TAX BASE APPORTIONMENT CONNECTICUT EVERYWHERE GOLUMN C
1. (a) Cash | 00 00]
'N;ggg.:%LE (b) Notes & accounts receivable P 00p 00
(c) !nvestments (Cther than stock) » 00 00 Dividg Line 3, Column A
(Average Monthly {d) Other 00 gg| byLine3, ColumnB
Net Book Value) 1. TOTAL 00 00] Enter Below and on
TANGIBLE 2. (a) Inventories » DQ 23,012,269|00 Form CT-1120,
PROPERTY _{b) Depreciable assets > 4,108/00p 336,910|00] schedute B, Line 2
{c) Land » 00p 00
(Average Monthly d) Other 00 00 )
NotBook Vaiue) | 7 ToraL 4,108l00] 23,349, 179|p0] (G loskplaces)
APPORTIONMENT DECIMAL NOTATION
FRACTION 3. “Total (Add Line 1 and Line 2) 4,108l00]  23,349,179l00 0.000174

122
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| 6T-1120

Enter income year beginning

CT Net Operating Loss Carryover Worksheet

1/01/03 andending 12/31/03

2003

Name

ENERGY MERCHANT HOLDING INC

Employer Identification Number

13-4104912

CT Tax Registration No.

Preceding
Taxable Year

CT Net income or
{CT Net Loss)

Prior Year

Current Year

Next Year

NOL Utilized
_(Income Offset)

Carryovers

Carryover
NOL Utilized

Carryover

5th
12/31/98

4th
12/31/98

3rd _
12/31/00

2nd
12/31/01

1st
12/31/02

s

NOL Camryover Available To Current Year

Current Year

-103,708

103,708

e

NOL Carryover Available To Next Year

103,708







o 1120 ?”e&%?’ég”r’%'ilB“?'i”l“ﬁ“é“o“iffS‘?ax Return 2002 l

» Instructions are separate

e instructions for Paperwork Reduction Act Notice, IRS use only — Do not write or staple in this space.

E Check applicable boxes: (1) r1 Initial return  (2) DFinal return ~ (3) ]_fName change (4)ﬂ Address change | $

For calendar year 2002 or tax year beginning , 2002, ending , OMB No. 1545-0123

A Checkif a: B Employer identification number

| Gt [ usetrs - 51-0383350

2 sy ] Othe;'wise, EMC CAPITAL CORP C Date incorporated
SRESIL BT [ printor'|126 EAST 56TH ST, 33 FLOOR 6/30/1998

-3 Z%’?;’}f#:ff:’ "egg“’ type. NEW YORK’ NY 10022 D Total assets (see instructians)

section 1.441-3(c) —
see instructions) . ﬂ

11,964,42]1.

1 a Gross receipts ar sa!es.l ) ] b Less returms & allowances . I J c Balance. ™| 1c¢
2 Cost of goods sold (Schedule A, fine B) ... .. i e 2
3 Gross profit. Subtract line 2 fromline 1c.. ... ..o e 3
1 4 Dividends (Schedule C, e 19). ... o it 4 39,617.
'é B IEIESE o et e e e J 5 : 15,007.
0 LR o YT-TN - 31 6
“E“ 7 Grossroyalties . ... e e e 7
8 Capital gain net income (attach Schedule D (Form 1120))...... e 8
9 Net gain or (foss) from Form 4797, Part 1, fine 18 (attach Formd797). ... .ooovii e, 9
70 Other income (see instructions — attach schedule). . ... ... i i e 10
11 Total income, Add lines 3 through 10 .. .. ..o aee, e, > 11 54,624.
12 Compensation of officers (Schedule E, line 4). .. ... . 12
D 13 Salaries and wages (less employment credifs). ... .. ... e 13
E §| 14 Repairs and MaiMtenance . ... .....o.oow e 14
DRI 15 BAG AEDIS. ..o ettt e 15
C bl 16 ReNbS . oo 16
T MI 17 Taxes and ICBMSES . ... ...ttt 17
O ] T8 Interest ... 18 657.
N T[ 19 Charitable contributions (see instructions for 10% hmnlatnon). e 19
S (|> 20 Depreciation (attach Form 4562) ........... .. ... ... ..l .. 20
s 's4 21 Less depreciation claimed on Schedule A and elsewhere on return. . . . . .. 21a 21b
E ol 22 Deplelion. . ..o . 22
y N1 23 Advertising............. e 23 *
P B} 24 Pension, profit-sharing, etc, plans....................... e {24
; 3 25 Employee benefil programs...... R TR PR LR R TACETRE PR RER 25
g $ 26 Other deductions (attach schedyle) ............................................. SEE .STATEMENT . 1..... 26 : 89,322.
T 1| 27 Total deductions. Add lines 12 through 26, ... ... .. i it i e > 27 89,879
$ Q1 28  Taxable income before net operating lass deduction and special deductions. Subtract fine 27 from line 11.................... 28 -35, 355.
's‘ S| 29 Less: a Netoperating loss (NOL) deduction (see instructions). .. .................. 29a :
b Special deductions (Schedule C, line 20). .. ................... 29b] 39,617.]29¢ 39,617.
30 Taxable income. Subtract line 29c from line 2B. ... ... ..o it iiiii i, S 30 -74,972.
Z 31 Totaltax (Schedule J, ne 11 . o e 31 0.
X | 32 Payments: *ZRiSWHE". ... 32a '
A |~ b2002 estimated tax payments...... 32bj . ‘
N ¢ Less 2002 refund applied for on Form 4466. . | 32 ¢ Jd Bal> | 32d 0.
o e Tax deposited with Form 7004 . .. .. .. ... o i, J2e
P f Credit for tax paid on undistributed capital gains (attach Form 2439)..... 32 f
6 g Credit for federal tax on fuels (attach Form 4136). See instructions. . . .. .. 32g 32h ‘ 0.
M | 33 Estimated tax penalty (see instructions). Check if Form 2220 is attached . .................. > D 33
E 34 Tax due. If line 32h is smaller than the tolal of lines 31 and 33, enter amount owed.......... SR 34 0.
T | 35 Overpayment. If line 32h is larger than the tota! of lines 31 and 33, enter amount overpaid............ 35
S 36 Enter amount of line 35 you want: Credited to 2003 estimated tax ......... > Refunded » | 36
SGN | ond beheh 1 e, Come, anc comprete: Dectoraton of preparer (oiner 1ah [axpayer X based on all rmation of which preisrr bas amy knowsage, |May the IRS discuss tis
Here ALLEATY n n h n\l > Shown betows fees heb
Signature of officer R l 4 Tille - J')_q Yes ﬂ No
\ = v 7 Date Preparer's SSN or PTIN
Paid Ssre B (/0/ 7 e ﬁ‘/t/f_g (lL st [RIlPoo319104
Preparer's f;’,"'lju'f{?e CHARLES F. CURCIQ, CPA - {EN 23-24698983
Use Only |sefempioyes, P PO _BOX 549 ' -
e e BEL AIR, MD 21014 Phone No.  (410) 893-2768

BAA

CPCAQ205L  12/19/02

Form 1120 (200




Form 1120 o02) _EMC CAPTTAL coRP 51-0383350 | | Page 2

1

2

3

4 Additional Section 2634 costs (attach SChedUlE) . . . ... ..o . 4
5 Other costs (atfach schedule) ... . ... oo 5
6
7
8
9

Total. Add lines 1 HHroUGh 5. .. . o o 6
fnventory at end Of YEam .. .. .. . e 7
Cost of goods sold. Subtract line 7 from line 6. Enter here andonline 2, page 1........................... 8
a Check all methods used for valuing closing inventory:
@) Cost as described in Regulations section 1.471.-3
(ii) Lower of cost or market as described in Regulations section 1.471-4
(iit) | |Other (specify method used and attach explanation.) ... .. .. Y
b Check if there was a writedown of subnormal goods as described in Regulations section 1.471-2(c). . ........ ... . ... ........ »
¢ Check it the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970)................... > B

d if the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing inventory .
computed under £ X6 9d

f Was there any change in determmmg quantities, cost, or valuations between opening and
closing inventory? If "Yes,' attach explanation . .. . ... . . . e e e ﬂYes I INo

M Dividends and Special Deductions (a) Dividends (b) Percentage | (c) Special deductions
{see instructions) received (@) x (b)

1 Dividends from iess-than-20%- owned domestic corporations that are
subject to the 70% deduction (other than debt-financed stock). .. ... 70

Dividends from 20%-or-more-owned domestic corporatians that are
subject to the 80% deduction (other than debt-financed stack). ... .. 80

Dividends on debt-financed stock of domestic and foreign corporations (section 246A). ) SEE INSTR.
Dividends on certain preferred stock of less-than-20%-owned public utilities. . ... . .. . 42
Dividends on certain preferred stock of 20%-or-mare-owned public utilities .. ... ... 48

N

L= T S B - N 71

Dividends from less-than-20%-owned foreign corporation;s : .
“and certain FSCs that are subject to the 70% deduction......... ... 70

Dividends from 20%-or-more-owned foreign carporations :
and certain FSCs that are subject to the 80% deduction. ........... o 80

Dividends from wholly owned foreign subsidiaries subject to the
100% deduction (section 245 ... ... ool 100

9 Total. Add lines 1 through 8. See instructions for limitation.........
10 Dividends from domestic corporations received by a small business investment

~

[+ 2]

company operating under the Small Business Investment Actof 1958 . ... ... .. ... 100
11 Dividends from certain FSCs that are subject to the 100% deduction (sec 24%cX(1)). . ' 100
12 Dividends from affiliated group members subject to the 100% ’

. deduction (section 243(a){(3)). .. .ot
13 Other dividends from foreign corparations not included on lines 3, 6, 7, 8, or H ......
14 Income from controlled foreign corporations under subpart F (attach Form(s) 5471). ..
15 Foreign dividend gross-up (section 78). ...l
16 iC-DISC and former DiSC dividends not included on lines 1, 2, or 3 (section 246(d)) ..
17 Otherdividends . ... .o e e
18 Deduction for dividends paid on certain preferred stock of public utilifies. . ......... ST
19 Total dividends. Add lines 1 through 17. Enter here and on line 4, page 1........ > i . . : :
20 Total special deductions. Add lines 9, 10, 11, 12, and 18. Enter here and on line 29b, page 1 ' 39,617.
Compensation of Officers (see instructions for line 12, page 1) ' -
Note: Complete Schedule E only if total receipts (line 1a pius lines 4 through 10 on page 1) are $500,000 or more,

1 @) (b) QC) Percent of Percent of corporation stock owned (N Amount of
: : ime devoted .
Name of officer Social security number to business _(d) Common () Preferred compensation
% % %
o % [
C) ] Q
2 e o
(-] o o
% % %
o o 2
. : ° ° °
2 Total compensation of Officers. . .. ...
3 Compensation of officers claimed on Schedule A and elsewhere onreturn........ .. ... ... ... .. ... .. ... ...
4 Subtract fine 3 from line 2. Enter the result here and online 12, page 1................................... .. e

CPCAQ212L 12/18/02 Form 1120 (2007



2 a if the box on line 1 is checked, enter the corporation's share of the $50,000, $25,000, & $3,925,000 taxable income brackets (in that order): |

Page 3

Important: Members of a controlled group, see instructions.

Mm $ @3 @ $
b Enter the corporation's share of: (1) Additional 5% tax (not more than $11,750)....... .. $
(2) Additional 3% tax (not more than $160,000).. ... ... $
3 Income tax. Check if a qualified personal service corporation under section 448(d)(2)
(SE€ INSHTUCHONS). . . ...t te ee > D 0.
4 Alternative minimum tax (@ttach Form 4626) . .. ... .. i e
5 ADA INES 3 AN 4 . o ot e 0.
6a Foreign tax credit (attach Form YT18). ... ... i Ga
b Passessions tax credit (attach Form 5735) .. ... .. oo i 6b
¢ Check: D Nonconventiona! source fuel credit D QEY credit (attach Form 8834). .. ..... ... 6cC
d General business credit. Check box{(es) and indicate which forms are attached. _
[} Form 3800 [ JForm(s) (specify). ™_ _ _ __ __ _ ___ _______ 6d|
e Credit for prior year minimum tax (attach Form 8827)........... e 6e
f Qualified zone academy bond credit (attach Form 8860). ...................... 6f
7 Total credits. Add ines 6a through Bf. ... ... i 7
8 Subtractline7? fromline5.................... e e e e e e e e e 8
9 Personal holding company tax (attach Schedule PH (Form 11200} ... oo i i 9
10 Other taxes. Check if from: | | Form 4255 Form 8611 [ ] Form 8697 w
Form 8866 Other (attach schedule). ................ ... ... ........ 10
11 Total tax. Add lines 8 through 10. Enter here and anline 31, page V... ... ... ... . o i iiu... 11 0.

f Other Information (see instructions)

1 Check method of accounting:

a{ (Cash b Accrual
[ Other (specity) ™ _ o

2 See the instructions and enter the: .
a Business activity code no. » 523130

c Product'or service > HEDGE _FUND_ ___ - _ _
3 At the end of the tax year, did the corporation own,

directly or indirectly, %O% or mare of the voting stock
of a domestic corparation? (For rules of attribution, e
see section 267(C).y ... .. .o RS
If "'Yes,' attach a schedule showing: (a) name ;
and employer identification number (EIN), (b)
percentage owned, and {c) taxable income or
{loss) before NOL and special deductions of such
CO{Po‘ration for the tax year ending with or within
youriaxyear. SpgE STATEMENT 2

4 s the corporation a subsidiary in an affifiated group
or a parent-subsidiary controlled group? .............. X |
If 'Yes,' enter name and EIN of the parent corporation [Jl
» ENERGY MERCHANT HOLDING INC !

e T L L, A T el e

5 At the end of the tax year, did any individual, part-
nership, corporation, estate or trust own, directly or
indirectly, 58% or more of the corporation's votin :
stock? (For rules of attribution, see section 267(¢).). ...
If 'Yes, attach a schedule showing name and ‘
identifying number. (Do not include any information
already entered in 4 above.)

Enter % owned » 100.%

. SEE STATEMENT 3 [
6 During this tax year, did the corporation pay dividends [
(other than stock dividends and distributions in
exchange for stock) in excess of the corporation's
current and accumulated earnings and profits? (See = [Popeey
sections 301 and 316.). .. ... ... ool _
If 'Yes,' file Form 5452, Corporate Report of : &
Nondividend Distributions. .
If this is a consolidated return, answer here for the
parent corporation and on Form 851, Affiliations L
Schedule, for each subsidary. L b
Note: If the corporation, at any time duri;bg 2 (
required to attach Schedufe N (Form 1120), Foreign Operations of U.S.

9 Enter the amount of tax-exempt interest received or

f 10 Enter the number of shareholders at the end of the tax year

B 12 Enter the available NOL carryover from prior tax years

4 13 Are the corporation’s total receipts (line Ta plus fines 4

7 At any time during the tax year, did one foreign person
own, directly or indirectly, at least 25% of (a) the total
voting power of all classes of stock of the corporation
entitied to vote or (b) the total value of all classes of f
stock of the corporation? . ..., . ... ... ... .. ... ...

If 'Yes," enter: (a) Percentage owned. .. ... .. >
and'(b) Owner'scountry » _ _

¢ The corporation may have to file Form 5472,
information Return of a 25% Foreign-Owned U.S.
Corporation or a Foreign Corporation Engaged in
a U.S. Trade or Business. Enter number of

Forms 5472 attached..................... > !
8 Check this box if the corporation issued publicly offered '
debt instruments with original issue discount.... .. >

If checked, the corporation may have to file Form 8281,
- Information Return for Publicly' Offered Original Issue
Discount Instruments.

accrued during the tax year.... ™ $

(75 0rfewer). .. ... .. >

{ 11 If the corporation has an NOL for the tax year and is electing L

to forego the carryback period, check here. ... .. .. -

If the corporation is filing a consolidated return, the .
statement required by Regulations section 1.1502-21 (B)(3)(f) §
or (i) must be attached or the election will not be valid.

(Do not reduce it by any deduction on line 29a.)
> $ ’
through 10 on page 1) for the tax year and its total assets
at the end of the tax year less than $250,0002 ... ...........

If "Yes,' the corporation is not required 1o complete

Schedules L, M-1, and M-2 on page 4. Instead, enter the
total amount of cash distributions and the book value of
property distributions (other than cash) made during the

tax year. > §

the tax year, had assets or operated a business in a foreign country or U.S. possession, it may be

Corporations, to this return. See Schedule N for details.

BAA

CPCA0234L 12/19/02
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Form 1120 (2002) EMC CAPITAL CORP '

51-0383350

Page 4

Note: The-ororahon is not requ:red to complete Schedules L, M-1.and M-2 if Question 13 on Schedule K js answered 'Yes.'

End of tax year

Beginning of tax year

(@)

()

@

©

Inventories. ... .o
U.S. government obligations .. .............. ;
Tax-exempt securities (see instructions) .. ...

.SEE.ST. .4..

Other current assels (attach schedule) .
lLoans to shareholders......................
Mortgage and realt estate loans. .............

9  Other investments (attach schedute) . . SEE . ST. .5..
10a Buildings and other depreciable assets.......

VNN W

prngd

8,430,946.

11,156,634.

b Less accumulated depreciation. .............

11a Depletable assets.. ... e

b Less accumulated depletion.................
12 Land (net of any amortization). ..............
13a Intangible assets (amortizable only) .........

3,169,159,

807,787.

b Less accumulaled amortization.............. L
Other assets (atfach schedule). ......... e .

14

15 Total @ssels. . ... veirieenueni i,

Liabilities and Shareholders' Equity

16 Accounts payable .......................... ,

17 Mortgages, notes, bonds payable in fess than 1 year. . ... 5
18  Other current fiabilities (attach sch). .. SEE . ST..6.
19 toans from shareholders. ................... {
20 Mortgages, notes, bonds payable in 1 year of more. . .. .. :
21 Other liabilities (attach schedule). . .. ............... 8
22 Capital stock: aPreferred stock............

11,600,105 . 8

11,964,421.

201,644.

786,235.

bCommonstock ............ R

23 Additional paid-in capital
24 Retained eamings
25 Retained earnings — Unappropriated.. ......
26 Adjmnt to shareholders’ equity (attsch). . . ............. !
27 Less cos'l of treasury stock. ................ :

- 28

-Approp(ausch).....,.......;. y

'1“000 000,

1,000,000,

10,398, 461.

10,178,186.

11,600,105,

11,964,421.

Net income (loss) perbooks ................

A wn -p

this year (itemize):

deducted on this return (itemize):
aDepreciation .. ..... $
b Charitable contributions. . $
¢ Travel & entertainment . . $

=220,275.] 7 Income recorded on books this year not
Federal income tax perbooks............... : included on this return (itemize): '
Excess of capital losses over capital gains...| 184,920. Tax-exempt interest $ _
Income subject to tax not recorded on books I : - : ::::::
i 8 Deductions on this retur not Jna?gai T
5 Expenses recorded on books this year not against hook incame this year (itemize);
aDepreciation. §_
] b Chraritable contribrs : : -
9 Addlines7and 8. ... ............ 0.
=35,355. 10 Income (line 28, page 1) — line 6 less line 9 -35, 355,

10,398,461.

10,178,186.

aCash...

b Stock ¢ Property. .

6 Other decreases (itemize):

10,178,186,

CPCAD234L

12/19/02

Form 1120 (20023




SCHEDULE D Capital Gains and Losses _ OMBNo.15.0123

F 1120 .
o kL Fam 10 oA iaer 1e0ec, 10k 2002
: -1C- 1120-PC j120- y 1 EIT,
e e o™ 1120-RIC, 1120-SF, 990-€, or certain Forms 990-T,
Name ' ' Employer identification number
EMC CAPITAL CORP 51-0383350
Short-Term Capital Gains and Losses ~ Assets Held One Year or Less
() (b) (c) (d) () M
. Description of prope: Date acquired Date sald Sales price Cost or other basis Gain or (loss)
(Example, 100 shares of Z Co) {month, day, year) {month, day, yean) (see instructions) (see instructions) {Subtract () from (d)}
1 FROM K-1 179, 788.
TRADING PROFITS VARIQUS VARIQUS 364,708. - -364,708,
2 Short-term capital gain from installment sales from Form 6252, line 26 or37.............«.. . 2
3 Short-term gain or {loss) from like-kind exchanges fram Form 8824, ................. ... e 3
4 Unused capital loss carryover {attach computation) .. .........oooi it i 4
S Net short-term capital gain or (loss). Combine lines 1 through 4. ... .. ... .. ool .1 s ~184,920.
8§l Long-Term Capital Gains and Losses — Assets Held More Than One Year
6
7 Enter gain from Form 4797, column (@), line 7 O 9. . ..o e e 7
8 Long-term capital gain from installment sales from Form 6252, line 26 or 37 ... ... oo it 8
9 Long-term gain or (foss) from like-kind exchanges from Form B824 . .. .. O 9
10 Capital gain distributions (See INStrUCHIONS). . .. ... .o ol e 10
11 Net long-term capital gain or {loss). Combine fines 6 through 10. .. ... ... .0 oo, 11
12 Enter excess of pet short-term capital gain (line 5) over net long-term capital loss (line ¥1)................. 12
13 ' Net capital gain. Enter excess of net long-term capital gain (line 11) over net short-term capital lass (line 5) .} 13
14 Add lines 12 and 13. Enter here and on Form 1120, page 1, line 8, or the proper line on other returns

Note: If losses exceed gains, see Capital fosses in the instructions. S g
BAA For Paperwork Reduction Act Notice, see the instructions for Forms 1120 and 1120-A. ‘Schedule D (Form 1120) 2002

CPCAD3IL  07/31/02



e

i

2002 FEDERAL STATEMENTS PAGE 1
EMC CAPITAL CORP 51-0383350
STATEMENT 1
FORM 1120, LINE 26
OTHER DEDUCTIONS
BANK CHARGES . ...\ oot e 5 218.
NET LOSS - EM ADVISORY CO LLC............cccooiiiii i 73,238.
NET LOSS = EM INVESTORS FD LLC.....oooomomm 4,947.
PORTFOLIO DEDUCTIONS - EM INVESTORS FD LLC.. ............... TR 10,919,
TOTAL 3 89,322
STATEMENT 2 \kpf*\
FORM 1120, SCHEDULE K, LINE 3
OWNERSHIP OF 50% OR MORE OF DOMESTIC CORPORATION
CORPORATION NAME : ENERGY MERCHANT MANAGEMENT CO., LLC
ID NUMBER . 13-4146881 :
PERCENTAGE OWNED : 100.00%
TAXABLE INCOME : 59, 789.
STATEMENT 3
FORM 1120, SCHEDULE K, LINE 5
50% OR MORE OWNERS -
NAME : ENERGY MERCHANT HOLDING INC
ID NUMBER . 13-4104912 -
PERCENTAGE OWNED : 100.00% a
STATEMENT 4
FORM 1120, SCHEDULE L, UNEG
OTHER CURRENT ASSETS.
GI G ENDING

DUE FROM EMC. . oo $ 8,430,946. § 11,156,634.

TOTAL § 8,430,946, $ 11,156,634,
STATEMENT 5
FORM 1120, SCHEDULE L, LINE9 -
OTHER INVESTMENTS

' BEGINNING _ENDING

ADVEST. ...\ IR $ 2,079,519, § 0.
EM ADVISORY CO LLC... .t oeo o -24,302. -97,540.
EM INVESTORS FUND LLC .. .. 0oooe e 1,286, 991. 820, 374.
EM MGMT CO LLC. . oo ~-190,821. -151, 205.
FIMAT......... BTSSR T PP 17,772. 236,158..

TOTAL § 3,169,159,

$ 807,787,




2002 ' FEDERAL STATEMENTS PAGE 2
EMC CAPITAL CORP 51-0383350
STATEMENT 6
FORM 1120, SCHEDULE L, LINE 18
OTHER CURRENT LIABILITIES
' BEGINNING ENDING
DUE TO EMAC oo oo $ 201,644. $ 786,235,
TOTAL § 201644, § 786, 235"




b 12129000 01/25/2006 10:18 AM

form 1120 U.S. Corporation Income Tax Return OMSB No. 15450123
. Department of the Treasury For calendar year 2003 or tax year beginning yending 2003
Intemal Revenue Service P Instructions are separate. See page 20 for Paperwork Reduction Act Notice.
11\ gg:::“ga;d et :i!?sse Name -Number, street, and room or suite no.  City or town, state, and ZIP code | B Employer identification number
e e e laber. | EMC CAPITAL CORP 4 51-0383350
mg' "°'8ﬂ? co. H Other- C Date incorporated
3 Pers °',\.ne§,e(vaggug’,.°ns intor |.126 EAST 56TH ST, 33RD FLOOR 6/30/98
?s%r&cﬁg?ls:i oF see l—l type. NEW YORK NY 10022 D Total assets (see page 8 of instructions)
E Check applicable boxes: (1)J ] Initial retum  (2) l ] :Final return  (3) [ l Name change (4) I [ Address change § 75,072
13 Gross rept/sales | __Jb Less retums & atiowances| jc Balp | 1¢
2 Costofgoods sold (Schedule A, fine.8) 2
3 Gross profit. Subtract fine 2 rom linetc 3
4 Dividends (Schedule C,line 19) ... ... 4 12,044
5 Inferest ' 5 7,243
lncome ..........................................................................................
6 GrossTenls 6
7o Grossroyallies 7
8 Capital gain netincome (attach Sch. O (Form 1120)) 8 2,016,705
9 Net gain or (loss) from Form 4797, Part 1, line 18 (attach Fom4797) 9
10 Other income (see page 9 of instructions-attach schedule) =~~~ SEE STMT 1,2 | 10 -23,131
11__Totalincome. Add lines 3through 10 .. . . LSRR 2,012,861
12 Compensation of officers (Schedule E, ined) 12
13 Salaries and wages (less employmentcredits) 13
14 Repairsand maintenance ... .. 14
15 Baddebts 15
16 ReNMS 16
Deductions) 17 Taxesandlicenses .. ... 17
18 nteTESt 18 636
(See 19 Charitable contributions (see page 11 of instructions for 10% kimitation) .. .. .. ... . . ... . . . . ... . ... .. 19
Instructions| 20 Depreciation (attach Form4562) 20
for 21 Less depreciation claimed on Schedule A and eisewhere on return 21a 21b
Hmitations | 22 Depletion . ... SRRSO PR TR 22
on 23 Advertising . 23
deductions.) 24 Pension, profit-sharing, etc.,plans 24
25 Employee benefitprograms 25
26 Other deductions (attach schedwte) SEE STMT 3,4 | 26 . 3,070
27 Total deductions. Add lines 12through26 | 3,706
28 Taxable income before net operating loss deduction and special deductions. Subtract line 27 from line 11 | 28 2,009,155
29 Less: a Net operating loss (NOL) deduction (see page 13 of instructions) 29a
b _Special deductions (Schedule G, line20) . . . ... .. ... . 29b 12,044 29 12,044
30 Taxable Income. Subtractline 29c rom line28 o -~ {30 1,997,111
31 Totaltax (Schedule J, fine M) ... ... 31 667,268
32 Payments: ° %Orgdug‘éet‘c?a 2508 "t_ 32a
b 2003 estimated tax pagpents .. |32 '
L S 32¢ d Balb| 324
Tax and e Taxdeposited with Form7004 32e
‘ayments f Credit for tax paid on undistributed capital gams {attach Form 2439) 32f
g Credit for Federaf tax on fuels (attach Form 4136). See instructions L 329 32h
33 Estimated tax penalty (see page 14 of instructions). Check if Form 2220 is attached > D 33
34 Taxdue. If line 32h is smaller than the total of lines 31 and 33, enter amountowed =~ 34 667,268 -
35 Overpayment. If line 32h is larger than the total of lines 31 and 33, enter amount overpaid . ... 135
36 Enter amt. of line 35 you want: Credited to 2004 estimated tal¥ Refunded ® | 36
e koo aneeiat . ot acsmeaooscrecis [ oy he IS dscuss s rtom wih e rparer
'ligrl of preparer (other than taxpayer) is based on all information of which preparer has any knowledge. shown below (see instr.)? Eﬂ Yes H No
lere ALl FA—A AP l }
Signature of officer ] : l - Date Title
Preparer's } v . T Date Check if Preparer's SSN o PTIN
aid signature . 1 / 25 / Oé self-employed ﬂ P00319104
‘eparer's | Fim's name (or yours JEFFERSON, URIAN, DOANE & STERNER, P.A.lem 51-0212284
se Only If self-employed), PO BOX 477 Phone no.
address, and ZP code . OCEAN VIEW, DE 19970-0477 302-535-56543




Form 1120 {2003y EMC CAPITAL CORP

51

-0383350

12129000 01/25/2006 10:18 AP

Page 2

Schedule A

Cost of Goods Sold (see page 14 of instructions)

gmwmmhuw-s

4]

Inventory at beginning of year
Purchases

Other costs (attach schedule)
Total. Add lines 1 through 5

Check all methods used for valuing closing inventory:

M Cost as described in Regulations section 1.471-3

@) Lower of cost or market as described in Regulations section 1.471-4
(iii} Other (Specify method used and aftach explanation.} P

If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing

Inventory computed under LIFO

@ IN® [ e [ [N |-

Was there any change in determining quantities, cost, or valuations between opening and closing inventory? if "Yes,*

attach explanation

7] ves

DNO

Schedule C

Dividends and Special Deductions (see instructions
beginning on page 15)

() Dividends
received

{c) Specia! deductions
(@ x (b)

O & W

Dividends from less-than-20%-owned domestic corporations that are subject to the

80

see

42

Dividends on certain preferred stock of 20%-or-maore-owned public utilites

48

Dividends from less-than-20%-owned foreign corporations and certain FSCs that are
subject to the 70% deduction

70

Dividends from 20%-or-more-owned foreign corporations and certain FSCs that are
subject to the 80% deduction

a0

Dividends from wholly owned foreign subsidiaries subject to the 100% deduction (section 245(b)) =~

100

Total. Add lines 1 through 8. See page 16 of instructions for limitation

100

100

12,044

100

12,044

Foreign dividend gross-up (secton?78)

1C-DISC and former DISC dividends not included on lines 1, 2, or 3 (section 246(d})) .. .

Other dividends

Deduction for dividends paid on certain preferred stock of public utilies

Total dividends. Add lines 1 through 17. Enter here and on line 4, page 1

Total special deductions. Add lines 9, 10, 11, 12, and 18. Enter here and on line 28b, page 1

12,044

Scheduie E

Compensation of Officers (see instructions for line 12, page 1, on page 10 of instructions)

Note: Complete Schedule E only if total receipts {line 1a plus lines 4 through 10 on page 1) are $500,000 or more.

] {c} Percent of Percent of EEEL_
{a) Name of officer (b) Social security number{  time devoted to ._____5.&&%1 Wi {f) Amount of compensation
business {d) Common (e) Preferred
| Yo % %
%l % %l
Yo %! %
% Yo Yo
% % %

.. AAAN.



Form 1120 (2003) EMC CAPITAL CORP 51-0383350

12129000 01/25/2006 10:18 AM

Page 3
Schedule J Tax Computation (see page 17 of instructions)
1 Check if the comporation is a member of a controlled group (see sections 1561and 1563) » E{]
important: Members of a controlled group, see instructions on page 17.
2a If the box on line 1 is checked, enter the corporation’s share of the $50,000, $25,000, and $9,925,000 taxable
income brackets (in that order): . :
m s 50,000/ @ s 25,000 @ s 9,925,000
b Enter the corporation’s share of: (1) Additional 5% tax (not more than $11,750) is
{2) Additional 3% tax (not more than $100,000) i$
3 Income tax. Check if a qualified personal service com. under section 448(d)(2)(see page 17) B D 3 667,268
4  Altemative minimum tax (attach Form 4626) 4
5 AAANNeS 3and 4 .. . s 667,268
6a Foreign tax credit (attach Form t118) 6a
b Possessions tax credit (atach Form 5735) . ... 6b
c Check: [ ] Nomconvemtonal "IV ey credit(att FormBg34) 6c
d General business credit. Check box(es) and indicate which forms are attached.
[J Fomasoo [ ] Foms)(specity ™ éd
e Credit for prior year minimum tax (attach Formsgeg2?y 6e
-f  Qualified zone academy bond credit {attach Foom8sg0 = =~ = LS8t
7 Total credits. Add lines 6athrough 6f ... .. ... .. 7 0
8 Subtactline7fomlines T T B 667,268
9  Personal holding company tax (attach Schedule PH (Form 1120y . . o 9
10 Other taxes. Check if from: Form 4255 Form 8611 Form 8697
' Form 8866 Other (attach schedute) 10
11___ Total tax. Add lines 8 through 10. Enterhereandon line3t,page ¥ . ... ... ... ... . .. ... .. 11 667,268
Schedule K Other Information (see page 19 of instructions)
1 Check method of accounting: a Cash YedNo| 7  Atanytime during the tax year, did one foreign person own, directly |[YegNo
b @ Accrual c Other or indirectly, at feast 25% of (a) the total voting power of all
tspecify)y W classes of stock of the corporation entitied 1o vote or (b) the total
2 See page 21 of the instructions and enter the: value of all classes of stock of the corporation? . ... ... .. ... X
a  Business sctviycodenc. B 523130 W vesenter () Pecemage owned B
b Busmessacvy » SECURITY TRADER and (b) Owners county BT
¢ Productorsenice » HEDGE FUND ~ € . The carporation may have to file Form 5472, Information
3 At the end of the tax year, did the corporation own, directly or indiractly, Retum of a 25% Foreign-Owned U.S. Corporation"br'a
50% or more of the voting stock of a domestic corporation? {For rules of Forelgn Corporation Engaged in a U.S. Trade or Business.
attribution, see section 267(c).) . X\ Enter number of Forms 5472 attached »
¥ =Yes," attach a schedule showing: (a) name and employer identification 8 Check this box if the corporation issued publicly offered .
numbser {EIN), {b) percentage owned, and {c) taxable Income or {loss} before debtinstruments with original issue discount > D
NOL and special deductions of such corporation far the tax yoar ending If checked, the comporation may have to file Form 8281, Information
with or within your tax year. STMT 5 Retum for Publicly Offered Original issue Discount Instruments.
4 Is the corporation a subsidiary in an affiliated group or a 9 Enter the amount of tax-exempt inferest received or
parent-subsidiary controed group? X accrued duing the tax year B § R 0 )
If "Yes,” enter name and EIN of the parent corp. P . 13 -4 104912 10 Enter the number of shareholders at the end of the tax
ENERGY MERCHANT HOLDING,INC war@7sortewery 1
5 At the end of the tax year, did any individual, partnership, 11 if the corporation has an NOL for the tax year and is .
corporation, estate, or frust own, directly or indirectly, elecling fo forego the camyback pericd, check here » D
§0% or more of the corporation’s voting stock7 (For rules if the cotporation is filing a consolidated retumn, the
of attribution, see section 267(c).) . .. .. ... STMT . 6 X statement required by Temporary Regulations section 1.1502-21T
If "Yes,” attach a schedule showing name and Identifying (b)(3Xi) or (ii) must be attached or the election will not be valid.
number. {Do not Include any information aiready entered 12 Enter the avallable NOL camyaver from prior tax years
in 4 above.) Enter percentage owned > 100 . ooo ............. (Do not reduce it by any deduction on line
- During this tax year, did the corp. pay dividends {other than stock dividends 200y WS
and distributions in exchange for stock) in excess of the corporation's 13 Are the corporation’s total receipts (fine 1a plus lines 4
current and accumulated earnings and profits? (See sections 301 and 316.) X through 10 on page 1) for the tax year and ils total assels
It Yes.” file Form 5452, Corporate Report of at the end of the tax year less than $250,0007 X
Nondividend Distributions. If *Yes," tha corporation Is not required to complete
If this Is a consolidated return, answer here for the parent hsoctgrgg:gls‘ (%t'oh{&s%nglshs:lg lfﬁr:.\ Rg%% 31:\%5;;%% " 32&; gnfe
corparation and on Form 851, Affiliations Schedule, for property distributlons (other than cash) made during the tax
each subsidiary. . year®$

tote: If the corporation, at any time during the tax year, had assets or operated a business in a foreign country or U.S. possession, it may be

equired to attach Schedule N {Form 1120), Foreign Operations of U.S. Corporations, to this retum. See Schedule N for details

IAA



12129000 01/25/2006 10:18 AN

Form 1120 (2003) EMC CAPITAL CORP 51-0383350 Page 4
Nota: The corporation is not required to complete Schedules L, M-1, and M-2 if Question 13 on Schedule K is answered "Yes.”
Schedute L Balance Sheets per Books Beginning of tax year End of tax year
Assets (a) (b) {c) ' (d)
1 o Cash 1,385
2a Trade notes and accounts receivable
b Lless allowance forbaddebts =~
3 mVen(OﬂeS ..............................
4 US.govemmentobligations
5 Tax-exempt securities (see instructions)
6 Other cumentassets STMT 7 11,156,634
7 Loans to shareholders
8 Mortgage and real estate loans =~
9 Otherinvestments STMT 8 807,787 73,687
10a Buildings and other depreciable assets
b Less accumulated depreciation =~
11a Depletableassets
b less accumulated depleton
12  Land (net of any amortization) == .
13a Intangible assets (amortizable only)
b Less gccumulated amortization
14 Otherassets (attachsch.) .
15 Totalassets ... .. ... ..o .. 11,964,421 75,072
Liabflities and Shareholders’ Equity
16 Accountspayable -
17 Mortgages, notes, bonds payable in less than 1 year .
18  Other current liabilites STMT ‘9 786,235
19  Loans from shareholders
20 Mortgages, notes, bands payable in 1 year or more
21 Other liabilities (att. sch.y .
22 Capital stock: a Preferred stock
b Commonsiock 1,000,000 1,000,000 1,000,000 1,000,000
23 Addiional paid-in capital '
24  Retained eamings-Appropriated & .
25 Retained eamnings-Unappropriated 10,178,186 -924,928
26 Adjustments to SHequity . .
27 lesscostoftreasurystock )
28  Total liabiliies and shareholders' equity . . . 11,964,421 75,072
Schedule M-1 Reconciliation of Income (Loss) per Books With Income per Return (see page 20 of instructions)
1 Netincome (loss) perbooks - 2,009,155 7 income recorded on books this year not
2 Federalincome tax perbooks . included on this retun (itemize):
3 Excess of capital losses over capital gains - Tax-exemptint. $
4 Income subject to tax not recorded on books
thisyear(temize) ...\ L
........................................... 8 Deductions on this retum not charged
5 Expenses recorded on books this year not against book income this year {itemize):
deducted on this return (itemize): : &pmc‘auon S
a Depreciaion — § .. 2 S
PR s T S
e FRHDUIONS. .. P LT
entedainment  $ oLl
.......................................... 9 Add'inES7and8,.....
6 Addlines1through5 .. . ... 2,009,155/10 Income (line 28, page 1)- line 6 less line 9 _ 2,009,155
Schedule M-2 Analysis of Unappropriated Retained Earnings per Books (Line 25, Schedule L)
1 Balance atbeginning ofyear 10,178,186| 5 Distributions: a Cash . 13,112,269
2 Netincome (lass) perbooks 2,008,155 b Stock
3 Qtherincreases (temize): c Property
........................................... 6 Otherdecreases (itemize):
............................................ 7 AddlinesSand6 13,112,269
4 Addlinesi,2.and3 . 12,187,341 8 Balance at end of year (line 4 less line 7) -924,928

\A

Form 1120 (2003)
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Form 4626 Alternative Minimum Tax-Corporations OMB No. 1545-0175

» See separate instructions.
Department of the Treasury p
Internal Revenue Service P Attach to the corporation's tax return.

2003

Name Employer identification number
EMC CAPITAL CORP 51-0383350
Note: See page 1 of the instructions to find out if the corporation is a small corporation exempt
from the AMT under section 55(e).
1 Taxable income or (loss) before net operating loss deducton 1 1,997,111
2  Adjustments and preferences:
a Depreciation of post-1986 property 2a
b Amortization of cerlified pollution control facilites 2b
¢ Amortization of mining exploration and developmentcosts 2c
d Amortization of circulation expenditures (personal holding companiesonlyy 2d
e Adjusted gainorloss 2¢
§ o longtermocontracts 21
g Merchantmarine capital construction funds 29
h Section 833(b) deduction (Blue Cross, Blue Shield, and similar type organizatonsonlyy 2zh
i Taxshelter farm activities (personal service corporationsonty) 2i
j  Passive activities (closely held corporations and personal service corporationsonlyy . 2j
k Loss “m“auons .............................................................................................. 2k
b Depletion 21
m Tax-exempt interestincome from specified private activity bonds 2m
n ntangible drilling costs 2n
o Otheradjustments 20
3 Preadjustment altemative minimum taxable income (AMT1). Combine fines 1 through20 3 1,997,111
4  Adjusted current earnings {ACE) adjustment:
a ACE from line 10 of the worksheet on page 11 of the instructions 4a 1,997,111
b Subtractline 3 from line 4a. If line 3 exceeds line 4a, enter the difference as a
negative amount. See examples on page 6 of the instructions 4b
c Multiply line 4b by 75% (.75). Enter the result as a positive amount 4c.
d Enter the excess, if any, of the corporation's total increases in AMTI from prior
year ACE adjustments over its total reductions in AMT! from prior year ACE
adjustments (see page 6 of the instructions). Note: You must enter an amount
online 4d (e%en if line 4b is positive) L ad 0
e ACE adjusiment:
® [fline 4b is zero or more, enter the amount from line 4¢
® |fline 4b is iess than zero, enter the smaller of line 4c or line 4d as a negative amount } ..................... 4o
5  Combine lines 3 and 4e. If zero or less, stop here; the corporation does notowe any AMT 5 1,997,111
& Alternative tax net operating loss deduction (see page 7 of the
ISUCHONS) 6
7 Alternative minimum taxab|e income. Subtract line 6 from line 5. If the corporation held a residual
interest in a REMIC, see page 7 of the instructions . ... .. ... ... .. ot 7 1,997,111
8  Exemption phase-out (if line 7 Is $310,000 or more, skip lines 8a and 8b and enter -0- on line 8c):
a Subtract $150,000 from line 7 (if completing this line for a member of a controlled
group, see page 7 of the instructions). N
ffzeroorless, enter-0- CONTROLLED GROUP 8a 600,000
b Multiplyline 8aby25%(.25) 8b 150,000
¢ Exemption. Subtract line 8b from $40,000 (if completing this line for a member of a controlied group,
see page 7 of the instructions). If zero or less, enter-0- 8c 0
)  Subtractfine 8c from line 7. if zero or less, enter-0- 9 1,997,111
) Multiply line 9by 20% (:20) 10 399,422
I Alternative minimum tax foreign tax credit (see page 7 of the instructionsy 11 .
! Tentative minimum tax. Subtractline 11 fromline10 12 399,422
i Regular tax liability before all credits except the foreign tax credit and possessions taxcredit 13 667,268
Alternative minimum tax. Subtract line 13 from line 12. If zero or less, enter -0-. Enter here and on
Form 1120, Schedule J, line 4, or the appropriate line of the corporation's income taxreturmn . . .. 14 0
r Paperwork Reduction Act Notice, see page 10 of the instructions. Form 4626 (2003)

A
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' SCHEDULED ° Capital Gains and Losses OMB No, 15450123
. {Form 1120) P Attach to Form 1120, 1120-A, 1120-F, 1120-FSC, 1120-H, 2003
Deparment of the Treasury 1120-1IC-DISC, 1120-L, 1120-ND, 1120-PC, 1120-POL, 1120-REIT,
Intemnal Revenue Service 1120-RIC, 1120-SF, 990-C, or certain Forms 990-T.
Name Employer identification number
EMC CAPITAL CORP 51-0383350
Part | Short-Term Capital Gains and Losses-Assets Held One Year or Less
{a) Description of property (b) Date acquired (¢} Date sold {d) Sales price e} g o::t or other {f) Gain or {loss}
{Exampte:; 100 shares of Z Ca.} (ma., day, yr.} (mo., day, yr.) (see instructions) i asis gis(;el (Subtract (e) from (d))
1 FORM 6781, PART I
810,292
2 Short-term capital gain from instaliment sales from Form 6252, fine 260737 . 2 N
3 Short-term gain or (loss) from like-kind exchanges from Form8824 3
4 UnusedwpitalIosscarryover(attachoomputaﬁon)__'__”___.__'__“”_“____.________‘_._m_,_'H____._.__“j. 4 )
5 Net short-term capitai gain or (loss). Combine ines 1through 4 . .. . e 5 810,292
Part I Long-Term Capital Gains and Losses-Assets Held More Than One Year
6 EMIF LLC
i/01/01 4/30/03 9,024 ~-9,024
FORM 6781, PART 1 ‘
1,215,437
7 Enter gain from Form 4797, column (g), ine 70r® 7
8 Long-term capital gain from instaliment sales from Form 6252, line 260r37 8
9 Long-term gain or (loss) from like-kind exchanges from Form8824 9
10 Capltal gain distributions (see instructionsy 10 0
11 Net long-term capital gain or (loss). Combine lines 6 through 10 11 1,206,413
Part Il Summary of Parts | and Il
12 Enter excess of net short-term capital gain (line 5) over net long-term capital foss (ine 11) 12 810,292
13 Net capital gain. Enter excess of net long-term capital gain (fine 11) over net short-term capital
bosS (0@ 5) | 13 1,206,413
14 Add lines 12 and 13. Enter here and on Form 1120, page 1, line 8, or the proper line on other
MIUMS 14 2,016,705
Note: If losses exceed gains, see Caphtal losses in the instructions on page 2.

‘or Paperwork Reduction Act Notice, see the Instructions for Forms 1120 and 1120-A.
AA

Schedule D (Form 1120) 2003



Fom 6781

Department of the Treasu,
lntgr?\al Revenue Service i

Gains and Losses From Section 1256
Contracts and Straddles
P Attach to your tax return.

12129000 01/25/2006 10:18 A(

OMB No. 15450644

Attachment
Sequence No.

2003
82

Name(s) shown on tax retum
EMC CAPITAL CO

RP

51-0383350

identifying number

Check alt applicable boxes (see instructions). A

Mixed straddie eiection

Mixed straddle account election

B Straddle-by-siraddle identification election D N Net section 1256 contracts loss election
Part 1 Section 1256 Contracts Marked to Market
{a) Identification of account (bforGganit"m"'!gg[ss) 15)?10 35[;2,";;5 S
1 ENERGY MERCHANT INVESTORS FUND, LLC 2,286,608
FIMAT & STONE -260,879

2 Netgain or (loss). Add the amounts online 1incolumns (byand (¢) . . 2 2,025,729
3  Form 1099-B adjustments. See instructions and attach schedule 3
4 Combinelines 2and 3, columnb) 4 2,025,728
§  Combine lines 2and 3, column () . ... ... 5

Note: If line 4 shows a net gain, skip fine 6 and enter the line 4 and 5 amounts on

line 7. Partnerships and S corporations, see instructions.
6  If you have a net section 1256 contracts loss and you checked box D above, enter

the amount of that loss to be camied back, as a positive number. Do not enter in

column (c) more than anylossonlines 6
7  Combine lines 4 and 6, column (b), and combine lines 5 and 6, column (¢} 7 2,025,729
8  Short-term capital gain or (loss). Muitiply line 7, columns (b) and (c), by 40% (.40). '

Enter here and include on the appropriate line of Schedule D (see instructions) = 8 810,292
9  Long-term capital gain or (loss). Multiply line 7, columns (b) and (¢}, by 60% (.60).

Enter here and include on the appropriate line of Schedule D (see instructions) . ..... ... .. .... 9 1,215,437

Part il Gains and Losses From Straddles. Attach a separate scheduie listing each straddle and its components.
Section A-Losses From Straddles
(h) Recognized
(b) Date (c) Date (e) Costor i column (e) (9) loss for entire
(a) Description| entered closedout | (d) Gross other basis | is morethan | Unrecognized | year. if column ()| *(1) 28%rate | () PostMaySs
of property into or or sold sales price o pzl::e of o?fgn"):g ::n?;?‘:i f}g?ﬁ;‘n&g‘} 10ss (see instr. l0ss (see
t . . N
acquired sale positions 'Olherw{ge enter below) instructions)
10 ’
41a Enter the short-term portion of losses from fine 10, columns {h) and (j), here and
indlude on the appropriate line of Schedule D (see instructions} 11a X X )
b Enter the long-term portion of losses from line 10, columns (h), (i), and (j}, here and
include on the appropriate line of Schedule D (seeinstructions) ... ... ... ... ... .. .. 11b X )

Section B-Galns From Straddles

(a) Description of (b% Date N {f) Gain for entire year. h)
ntered c) Date {d) Gross {e) Costorather [™f ) (d)ig more than | *a) 28% rate gain Postitay 5
praperty a&i?ugg (ggfesgigut s.a]es price basis piu:a ?;pense of et' en(ta)r éiﬂémm& TBoe instr. bl ln%?j{}-x%gr:is)
12
t3a Enter the short-term portion of gains from line 12, columns (f) and (h), here an
include on the appropriate line of Schedule D (see instructions) 13a
b Enter the long-term portion of gains from line 12, cot. {f), (g), and (h), here and,
include on the appropriate line of Schedule D (see instructions) ... ... .. 13b

Part ill Unrecognized Gains From Positions Held on Last Day of Tax Year. Memo Entry Only (see instructions)
(e) Unrecognized gain.
(a) Description of property (b} Date (c) Fair market value on {d) Cost or other basis if column {c) is more
acquired tast business day of tax year as adjusted than (d), enter difference.
: Otherwise, enter -0-
4

8% rate gain or loss Includes all "collectibles gains and losses™ and up to 50% of the eligible gain on qualified small business stock. See Instructions for Schedule D (Form 1040),

:& Paperwork Reduction Act Notice, see page 4.
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Form 1 120

Carryover Worksheet

For calendar year 2003 or tax year beginning _

, ending

2003

Name

EMC CAPITAL CORP

Employer Identification Number

51-0383350

Net Capital Loss

Prior Year

Current Year

Next Year

Preceding
Tax Year

Net Capital
Gain/{Loss)

Loss Utilized or C/B
{Gains Offset)

Capital Loss
Carryover

Gain Offset
By Carryback/
Carryovers
Utilized

Capital Loss
Carryover

by 12/31/98

hin 12/31/99

by 12/31/00

pnd 12/31/01

hst 12/31/02

Capital Loss Carryover Available To Current Year

Cumrent Year

2,009,155

Capital Loss Carryover Available To Next Year

Section 1231 Losses

Prior Year

Current Year Next Year

Preceding
Tax Year

1231
Loss

Recaptured

Unrecaptured

Prior Losses

Recaptured Unrecaptured

b 12/31/98

hn 12/31/99

~

v 12/31/00

bre 12/31/0

ist 12/31/02

1231 Losses Available for Recapture in Current Year

Current Year

0|

1231 Losses Available for Recapture in Next Year

General Business Credit

Prior Year

Current Year

Preceding
Tax Year

Tax > than Credits
{Credits > than Tax)

(Tax Offset by C/B)
Credits Utllized

Credit
Carryover

Carryovers Tax Offset
Utilized By Carryback

Next Year
Credlit

s12/31/88

Carryover

12/31/89

anl2/31/90

2012 /31/91

#wm12/31/92

oh12/31/93

m12/31/9

h 12/31/9

n12/31/96

n12/31/97%

n12/31/98

n12/31/99

412/31/00

412/31/01

112/31/02

General Bus. Credit Camyover To Current Year

Current Year

267,846 |

Geanaral Ruainess Cradit Carrvover Available To Nevt Yaar




12129000 EMC CAPITAL CORP
51-0383350 Federal Statements
FYE: 12/31/2003

1/25/2006 10:18 AM

Statement 1 - Form 11 ;3, Page 1, Line 10 - Other Income

Description Amount
ENERGY MERCHANT ADVISORY CO., $ -23,131
TOTAL $ -23,131




|£ 190UV EMIL UAFTTAL LUK 1/25/2006 10:18 AM |,

51-0383350 Federal Statements
FYE: 12/31/2003 :

Statement 2 - Form 1120, Page 1, Line 10 - Other Income Pass Through Information

Name of Entity
- EIN Address City State Zip
ENERGY MERCHANT ADVISORY CO., LLC

06-1601720 369 FLORIDA HILL RD RIDGEFIELD , CT 06877




12129000 EMC CAPITAL CORP |
51-0383350 - Federal Statements

FYE: 12/31/2003

Statement 3 - Form 1120, Page 1, Line 26 - Other Deductions

Description Amount
BANK CHARGES $ 125
ENERGY MERCHANT INVESTORS FUN 2,945

TOTAL $ 3,070

1/25/2006 10:18 AM
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31-0383350 | Federal Statements
SYE: 12/31/2003 - |

Statement 4 - From 1120, Page 1, Line 26 - Other Deductions Pass Through Information

Name of Entity
EIN Address ' City State Zip
INERGY MERCHANT INVESTORS FUND, LLC _
13-4146885 369 FLORIDA HILL RD RIDGEFIELD CT 06877




12 1eIVUUV IV WAL AL VURE e, 1/25/2006 10:18 AM
31-0383350 Federal Statements :

TYE: 12/31/2003

Statement 5 - 1120, Pg 3, Sch K, Question 3 - Did the Corp Own 50% or More of a Domestic

Corp
EIN Name
. _ Percent Income
Address City State Zip Owned (Loss)
3-4146881 ENERGY MERCHANT MANAGEMENT CO., LLC
126 E 56TH ST, 33 FLOOR NEW YORK NY 10022 100.000 § 12,044




12129000 EMC CAPITAL CORP 1/25/2006 10:18 AM

51-0383350
FYE: 12/31/2003

Federal Statements

Statement 6 - Form 1120, Pg 3, Sch K, Question 5 - Did Entity Own 50% or More of Cb_rp

Stock?
_ Percent
EIN/SSN Name of Entity Owned
13-4104912 ENERGY MERCHANT HOLDING INC 100.000

TOTAL 100.000




12129000 EMC CAPITAL CORP

51-0383350 - Federal Statements

FYE: 12/31/2003

1/25/2006 10:18 AM

Statement 7 - Form 1120, Page 4, Schedule L, Line 6 - Other Current Assets

End
of Year

Beginning

Description of Year
DUE FROM EMC $ 11,156,634
TOTAL $ 11,156,634

Statement 8 - Form 1120, Page 4, Schedule L, Line 9 - Other Investments

End
of Year

73,222
465

, Beginning
Description of Year
FIMAT & STONE BROKERAGE $ 236,158
EMAC LLC -97,540
EMMC LLC -151,205
EMIF LLC ' 820,374
TOTAL * $ 807,787

73,687

Statement 9 - Form 1120, Page 4, Schedule L, Line 18 - Other Current Liabilities

End
of Year

Beginning
Description of Year
DUE TO EMAC . $ 786,235

TOTAL s 786,235
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Form 1120

For calendar year 2003 or tax year beginning

K-1 Reconciliation Worksheet

, ending

2003

Narne

EMC CAPITAL

CORP

Taxpayer Identification Number

51-0383350

Activity

Type

ENERGY MERCHANT ADVISORY CO., LLC
NONPASSIVE '

Form K-1
Entire disposition of activity

Unit 1

X

/8 K1 & K1-2 input

At-Risk adjustment Suspended PAL

PAL disallowed

Tax Retum

1120 Page 1 Business

Ordinary income (loss)

-23,131

-23,131

Rental RE income (loss)

Other rental inc (loss)

Other inc (loss)

Depreciation / Sec 179

Disallowed Sec 179 exp

Depr/Sec 179 allowed

Depletion

Intangible drilling costs

Dther deductions

Charitable contrib

Guaranteed payments

1120 P1 Portfolio
Interest income

Royailties

Oth portfofio inclloss

nvestment int expense

Jeds related to portfolio

Schedule C
Jividends

Schedule D
3T capital gain (loss)

.T capital gain (loss)

Form 4797
2art | gain (loss)

dart Il gain (loss)

section 179 recapture

Schedule M
“ax-exempt interest inc

Jther tax-exempt inc

Jondeductible expenses

Credits & Payments
‘ed income tax payments

ow Inc housing credit

tecap low inc hous: pships

ecap low inc hous: other

Form 4626
‘ost 86 depreciation adj

djusted gain (loss)

lepletion

)ith adjmis & tax prefs
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rom 1120 l

K-1 Reconciliation Worksheet

For calendar year 2003 or tax year beginping

, ending

2003

Name

EMC CAPITAL CORP

Taxpayer Identification Number

'51-0383350

Activity ENERGY MERCHANT

INVESTORS FUND, LLC

Form K-1

Type

PASSIVE

Unit 2

Entire disposition of activity X

/S K1 & K1-2 Input

At-Risk adjustment

Suspended PAL

PAL disaliowed

Tax Retumn

1120 Page 1 Business

Ordinary income (loss)
Rental RE income (loss)
Other rental inc (loss)
Jther inc (loss)
Jepreciation / Sec 179
Jisallowed Sec 179 exp
Jepr/Sec 179 allowed
Jepletion

ntangible drilting costs
Jther deductions
Charitable contrib ~ +~
Suaranteed payments

1120 P1 Portfollo

nterest income
Royalties

Jth portiolio inc/loss
nvestment int expense
Jeds related to portfolio

5,618

-636

-2,945

5,618

-636

-2,945

Schedule C

Jividends

Schedule D

3T capital gain {loss)
_T capital gain (loss)

Form 4797

2art [ gain {loss)
art li gain (loss)
Section 179 recapture

Schedule M

rax-exempt interest inc
dther tax-exempt inc
Jondeductible expenses

Crodits & Payments

‘ed income tax payments
.ow inc housing credit
tecap low inc hous: pshi
tecap fow inc hous: other

Form 4626

‘ost 86 depreciation adj
\djusted gain (loss)
epletion

Hh adimts & tax prefs
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. Tax Computation Worksheet
Fom 1120 | 2003
For calendar year 2003 of tax year beginning , ending
Name Employer Identification Number
EMC CAPITAL CORP 51-0383350

1) Taxable income from LINE 30, FORM 1120 1 1,997,111
2) Number of months intax year 2 12
3) Taxable income (annualized, if applicable) (Multiply line 1 times 12 mionths divided by line 2) (If PSC, skip to line 16) 3 1,997,111
4) Enter the lesser of line 3 or $50,000 (members of a controlled group, see instructions) 4 50,000
5) Subtractline 4 fromline3 5 1,947,111
6) Enter the lesser of line 5 or $25,000 (members of a controlled group, see instructions) 6 25,000
7) Subtractline 6 fomfine S . 7 1,922,111
8) Enter the lesser of line 7 or $9,925,000 (members of a controlled group, see instructions) 8 1,922,111
9) Subtractline 8 fomtine7 .. ... S UR USRSV URRU I RRRRPRRRPURS 9 -
10) Muliply ne 4 times 159 10 7,500
1) Multiply fine 6 6mes 25% . 11 6,250
12) Multiply fine Bimes 3% 12 653,518
13) Multiply fine 9 imes 35% ... UUTEUDORTRPRRR S 13
14) Additional tax. Ifline 3 is more than $100,000, enter the lesser of: (a) 5% of the excess of line 3 over

$100,000 or (b) $ 11,750 (members of a controlled group, see instructions) 14
15) Additional tax. If line 3 is more than $15,000,000, enter the lesser of: {(a) 3% of the excess of line 3 over

$15,000,000 or (b) $ 100,000 (members of a controlled group, see instructionsy 15
16) If PSC, multiply fine 3Dy 36% 16
17) Tentative tax. Add lines 10through 16. . ... 17 667,268
18) Number of months in taxyear 18 12
19) Tax liability before credits (annualized, if applicable) (Multiply line 17 times line 18 divided by 12 months)

Enterhereandon LINE 3, SCHEDULE J, FORM 1120 19 667,268




12129000 EMC CAPITAL CORP
51-0383350 - Federal Statements

FYE: 12/31/2003

1/25/2006 10:18 AM

Form 1‘i20, Page 1, Line 5 - Interest

Description _ Amount
OTHER INTEREST $ 1,625
OTHER INTEREST (SCH K-1) 5,618
TOTAL $ 7,243

Form 1120, Page 1, Line 18 - Interest

Description Amount
PASS THROUGH ENTITY (SCH K-1) $ 636
TOTAL $ 636




Deb‘artment of I.Revenue Services FORM CT-1120 12129000 01/25/200610:18 AM

State Of Connecticut Corporation Business Tax Return 2003
(Rev. 12/03) AD Enter Income Year Beginning  1/01/03  and P Ending 12/31/03
Total Assets Connecticut Tax Registration Number
> 75,072}00 > :
Gross Receipts > DRS USE ONLY
> 00| EMC CAPITAL CORP . .20
NAICS Code (see instructions) 126 EAST 56TH ST r 33RD FLOOR ’ > Federal Employer ID Number
» 523130 NEW YORK NY 10022 ‘
auditedBy | | F | | O 51-0383350

CHECK AND COMPLETE ALL APPLICABLE BOXES 4. If this is a final retum, has the carporation: 5. Federal return was filed on:

1.Change of:{ 2. Retum Status: | 3. Ifthisis ashortperiod, | P pissoved P [] Witharawn > 1120 P D 11204 B [ ] 11204
check the corresponding R
Closing Initial Retum box: > Merged/Reorganized {(Enter survivor's » Other: -
) Month Final Retum Merger Connecticut Tax Registration Number) > X Consolidated Basis:
D Address Short Period Acquisition Parent Co. Name ¥ ENERGY MERCHAN
- Retumn Change of Filing Status - Parent Co. FEIN P> 13-4 104912

6. Is this corporation exchanging R & D tax credits? P D Yes (Attach Form CT-1120 XCH) @ No
7. Was this company included in a Connecticut combined business tax retum for the previous year? > Yes P D No
(If this is the first year electing or revoking combined status, attach Form CT-1120CC or Form CT-1120CC-R)

8. Is this company included in a Connecticut combined business tax retum? Yes (Complete Form CT-1120CR) D No

9. Is the principal place of business located in Connecticut? » Yes¥» . No If "No," enter state where principal place of business is
located _ __ __ _ _ __ __ _ State of incorporation _DE  Date of organization_ 6/30/98
Date qualified in Connecticut _ 6/30/98 pate business began in Connecticut_ 6/30/98

10. is this corporation exempt from CT corporation business tax? Yes (Attach explanation of exemption including slatutor); cite) No

11. Is this corporation annualizing its income? b D Yes (Attach Form CT-11201) No

12. Is this company subject to the interest add back or the intangible expense add back? 4 D Yes (Attach Form CT-1120AB) No

- ATTACH A COMPLETE COPY OF FORM 1120 INCLUDING ALL SCHEDULES AS FILED WIiTH THE INTERHAL REVENUE SERVICE -

SCHEDULE A - COMPUTATION OF TAX ON NET INCOME

1. Netincome (Schedule D, Line 18) (if 100% Connecticut, also enterontinesy » o1 1,997,111]o0
2. Apportionment fraction (Carry lo six places. See instructions.y > 2 1.0000040
3. Connecticut net income (Multiply Line 1by Line2y > 3 1,997,111j00
4. Operating loss carryover (Form CT-1120 ATT, Schedule H, Line 6, Columnay > 4 00
5. Incorne subject to tax (Subtract Line 4 fomLine3) > s 1,997,111l00
6. TAX: Multiply Line 5by 7.5% (075) .. oo e P 6 149,783|00
SCHEDULE B - COMPUTATION OF MINIMUM TAX ON CAPITAL
1. Minimum tax base (Schedule E, Line 6, Column C) (if 100% Connecticut, enter also on Line 3} > 1 5,626,62900
2. Apportionment fraction (Carry to six places. See instructons.) > 2 1.00000
3 MultiplyLine 1byLine 2 > 3 5,626,629]00
4. Number of months covered by thisreturn b o4 1312
5. Multiply Line 3 by Line 4, divide the resultby12 > s 5,626,629]00
6. TAX: (3 and 1/10 mills per dollar) Multiply Line 5 by .0031. (Maximum tax for Sch. B is $1,000,000) _» s 17,443}00
SCHEDULE C - COMPUTATION OF AMOUNT PAYABLE (MINIMUM TAX $250)
1a. Tax (Greater of Schedule A, Line 6; Schedule B, Line6;0r$250) > 1a 149,783 00
1b. Surtax (Line 1a multiplied by 20% (.20)) -~ » 1b 29,957]00
1c. Recapture of Tax Credits (See instructions) e > 1c ) 00
1. TOTAL TAX (Enter the total of Line 1a, Line 1b, and Line 1c. If no tax credits claimed, also enter on Line 6.) 1 179,740]o0
2. Muliply Line 1by 30% (0.30) " > 2 53,922}00
3. Enterthe greater of Line20r$250 > 3 53,922{00
4. Tax Credit Limitation (Subtract Line 3 fomLinety b4 125,818]o00
5. Tax Credits (Form CT-1120K, Part li, Line 11. Do not exceed amountonlined)y » 5 00
6. Balance of tax payable (Subtract Line 5 from Line-1) ... ... ... o o M 6 179,740(00
7a. Paid with application for extension (Form CT-1120EXT) P 7a 00
7b. Paid with estimates (Forms CT-1120 ESA, ESB,ESC,&ESD) | IR 00
7c. Overpayment from prioryear > 7c 00
7. TAX PAYMENTS (Enter the total of Lines 7a, 7b,and 7¢) . > 7 00
8. Balance of tax due {overpaid) (Subtract Line 7 from Line6) » s 179, 740j00
9. Add W Pe_ 00mtMeb)_ .00 ﬁ,‘e'fego'b(sc) o _ __ bols 00
10. Amount to be credited to 2004 est. tax P (loay .00 Refunded P(1op) 00] 10 00
11, Balance due with this return (Add Line8andLine @) . . . . . . > 11 ’ 179,740]00
Make check payable to: Commissioner of Revenue Services » D Check if you do not want a booklet sent
{Attach check to return with paper clip. Do not staple.) {a you next year. (Checking this box
Mail to: Department of Revenue Services does nof relieve you of your

_PO Box 2974, Hartford CT 06104-2974 responsibility ta file.)
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EMC CAPITAL CORP 51-0383350
SCHEDULE D__- COMPUTATION OF NET INCOME
1. Federal taxable income (loss) before net operating loss and special deductions 4 2,009,155/00
2. Interestincome wholly exempt from federaltax . > 2 00
3. Unallowable deduction for corporation tax (Schedule F, Line8) > 3 00
4. Interest expenses paid to a related member (Form CT-1120AB, Part | A, Line L) B > 4 00
5. Intangible expenses and costs paid to a related member (Form CT-1120AB, PartiB, Linet) = > s 00
6. Federal bonus depreciation (See instructions) 4l 00
7. TOTAL (Add Lines 1 through 6) 7 2,009,155/00
8. Dividend deduction (Form CT-1120 ATT, Schedule I, Line 4 > 8 12,044]00
9. Capital loss carryover (if not deducted in computing federal capital gainy S 00
10. Capital gain from sale of preserved 1and ... > 10 00
11. Federal bonus depreciation recovery {Form CT-1120 ATT, Schedute J, Lines)” | JIRK 00
12. Exceptions to interest add back (Form CT-1120 AB, Partll A, Line) >l 12 00
.13. Exceptions to interest add back (Form CT-1120 AB, Partll A, Line2y > 13 00
14. Exceptions to interest add back (Form CT-1120 AB, Part !l A, Line 3y = > 14 00
15. Exceptions to add back of intangible expenses paid to a related member ‘
(Form CT-1120 AB, Part | B, Line 1) . ... > 15 )
16. Other (Attach explanation) | > 16 00|
17. TOTAL (Add Lines 8through 16) . .. 0. o o > 17 12,0440
18. NET INCOME (Subtract Line 17 from Liné 7. Enter here and on Schedute A, Line 1.) > 18 1,997,111{00
SCHEDULEE - COMPUTATION OF MINIMUM TAX BASE __ COLUMN A - __COLUMNB COLUMN C
{See instructions) BEGINNING OF YEAR END OF YEAR
1. Capital stock (federal Schedule L, Line 22a and Line 22b) 1,000,000]{00] 1,000,000[gp] (CO-UMNAPls
T COLUMN B)
2. Surplus and undivided profits (federal Schedule L, Lines 23, 24, and 25) 10,178,18600 -924,928l00 DIVIDED BY 2
3. Sumplus reserves (Attach schedule) 00 00
4. Total (Add Lines 1, 2, and 3). Enter average in Column C L 11,178,18f00 75,072]00] 5,626,629 00
5 gno:g:'nagfe?; ;éo;r:‘k é)é ﬁrrlnv:tg corporations (attach schedule). 00 00 00
6. Balance (Subtract Line 5, Column C, from Line 4, Column C. Enter here and on Schedule B, Line 1) .. . ... ... . . . . 5,626,629 00
SCHEDULEF -TAXES . COLUMN A COLUMN B
1. Payroll 00
2. Real property _ ' 0g
3. Personal property 00
4. Sales and use 00
5. Other (See instructions) ~ - 00
6. Connecticut corporation business (Deducted in the computation of federal taxable income) 00
7. Tax on or measured by income or profits imposed by other states or political subdivisions
{Deducted in the computation of federal taxable income). ATTACH SCHEDULE 00
8. Total unallowable deduction for corporation business tax purposes
{Add Line 6 and Line 7, Column B. Enterhere andon Schedule D, Line3) ... .. ................................._ .. 00
SCHEDULE G -ADDITIONAL REQUIRED INFORMATION - Attach a Schedule of Officers
1. In which Connecticut towri(s) does the corporation own or lease (as lessee) real or tangible personal property, or perform services?
_WILTON, CT AND RIDGEFIELD, CT _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _
2. (a) Did this corporation directly or indirectly transfer a controlling Interest in an entity owning Connecticut real property? > D Yes > x No
If "Yes," enter: Transferee Name > " _ __ Federal Employer D Number P
(b) Was there a direct or indirect transfer of a controliing interest in your company owning Connecticut real property? > D Yes > @ No
1f "Yes." enter: Transferor Name » Federat Employer 1D Number »
- 3. Did any corporation at any time during the year own a majority of the voting stock of this corporation? 4 D Yes > No
If “Yes," enter: Corporation Name e Federal Employer {D Number
4. Last taxable year this corporation was audited by the Internal Revenue Service >
Were adjustments reported to Connecticut? ﬂ Yes P MO (If "No," attach explanation.)
DECLARATION: | declare under penalty of law that | have examined this retum (including any accompanying schedules and statements) and, to the best of my knowledge and belidf,
itis true, complete, and correct. | understand that the penalty for willfully delivering a fatse retum to DRS is a fine of not more than $5,000, or imprisonment for
not more than five years, or both. The declaration of a paid preparer ather than the taxpayer is based on all information of which the preparer has any knowledge.
Signature of Corporate Officer _ Title Date May DRS contact the preparer
SIGN HERE shown below about this retum?
Keep a copy | Paid Preparer's Signature Telephone Number @ Yes D No
of this {See instructions, Page 17}
retum for Firm's Name and Address Date Preparer's SSN or PTIN
your records | JEFFERSON, URIAN, DOANE & STERNER, P.A. 1/25/06 P00319104
PO BOX 4 77 FEIN Telephane Number
OCEAN VIEW, DE 19970-0477 51-02129R4 1IN%_E20 ECA9
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Department of Revenue Services
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State of Connecticut 2003
, Form CT-1120 ATT
(Rev. 12/03) Corporation Business Tax Return Attachment
Schedules H, |, and J
- See instructions on Reverse -
CONNECTICUT TAX REGISTRATION NUMBER
Corporation Name

EMC CAPITAL CORP

SCHEDULE H - Connecticut Apportioned Operating Loss Carryover

-
! Connecticut Loss Applied to | Loss Applied Loss Applied Loss Applied COLUMN A COLUMN B
Apportioned | income Year 1999 to Income to income to Income Loss Applied to Remaining Loss
Income (Loss) Year 2000 Year 2001 Year 2002 Income Year 2003 Available for 2004
1.1 1998

2. 1999 I

3.1 2000 l

4.|_2001 I

5.] 2002 l

6.] TOTAL (Add Lines 1 through 5 in Column A, and Lines 2 through 5 in Column B, and enter here.

Enter the amount from Line 6, Column A on Form CT-1120, Schedule A, Line 4.) » 00 > 00
SCHEDULE | - Dividend Deduction
COLUMN A COLUMN B COLUMN C COLUMN D COLUMNE
Amount Deduction Balance Related Expenses Dividend Deduction
Rate (Col. A x Col. B) (attach schedule) (Col. C-Col. D)
1. | Dividend Income inctuded in Computation
of Federal Taxable Income {Form CT-1120,[*
Schedule D, Line 1). See Instructions. > 12,044|00
2. | Dividends from domestic corporations
less than 20% owned. > 00 70% (.70) > 00 00
3. | Dividend Balance (Subtract Line 2
from Line 1). 12,044100] 100% (1.0) 12,0440 00 12,044|00
4. | TOTAL DIVIDEND DEDUCTION (Add Line 2, Column E, and Line 3, Column E.
Enter the result here and on Form CT-1120, Schedule D, Line 8) 12,044}00
SCHEDULE J - Bonus Depreciation Recovery
Assets Subject to LR.C. §168(k) COL!JMN A COLUMN B COLUMN C
Placed in Service 2003 MACRS Depreciation on 2003 MACRS Depreciation on 2003 Recovery of I.R.C. §168(k)
During Income Year Federal Basis Connecticut Basis Bonus Depreciation

(After |.R.C. §168(k) Bonus) (Without I.R.C. §168(k) Bonus) {Col. B - Col. A)
1. 2000
00
2. 2001
00
3. 2002
00
4. 2003
00
5 FEDERAL BONUS DEPRECIATION RECOVERY (Add Lines 1, 2, 3, and 4, in Column C.
) Enter the result here and on Form CT-1120, Schedule D, Line 11) 00

122
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1065

Department of the Treasury
internal Revenue Sarvice

U.S. Return of Partn'eréhip Income
12/31, 200Q

For caiendar year 2000, or tax year beginning 2 / 11 ,2000, and ending
> See separate instructions,

OMB No. 15450099

2000

A Principal business activity Use the D Employer Identification number
CONSULTING IRS WILLIAMS TECHNOLOGIES LLC 73-1418240
B Principal product or service label. 320 SOUTH BOSTON, STE 831 E Date business started
PETROLEUM Other- | TULSA, OK 74103-3718 2/11/2000
C Business code number I. & ’ F Totai assets (see page 13
print of the instructions)
or type.
541390 $ 564,413
G Check applicable boxes: (1) @ Iniial retum 2) LI Final retumn {3) D Change in address 4 [ Amended retum

H Check accounting method: (1) [J Cash
{ Number of Schedules K-1. Attach one for each person who was a pactner at any time during the tax year . . . .

2) B Accrual (3) L Other (specify) »

>

2

Cautlon: Include oaly trade or business income and expenses on lines 1a through 22 below. See the instructions for more information.
c1a Gross receiPtS OT SAIES . . .. ..ttt e et ettt e 1a 17,198
b Lessreturns and allowances ... ........veenviiiiinneetinanaaeeans 1b 17,198
S 2 Costofgoodssold(Schedule A line 8} ... .. .. .. . . i 2 .
g 3 Gross profit. Subtract fine 2 fromfine 1c. . ...« .. i i ] 3 17,198
0O 4 Ordinary income (loss) from other partnerships, estates and trusts (attach schedule) . ...... e 4
IE‘ 5  Net farm profit (loss) (attach Schedule F (Form T040)) . .. .. ... . it i et 5
6 Netgain (loss) from Form 4797, Part L, ine 18 . . . . ... . e 6
7 Otherincome (loss) (attach schedule) .. ... ... . .. i i ettt e 7
8 Total income (loss). Combinelines3through7 . ... ... ... ... ... 0oueuuaeneeninaiieenas’n.... 8 17,198
s
El 9 Salaries and wages {other than to partners) (less employmentcredits) ... .........uiiieeinneneennn.. 9 172,277
| 10 Guaranteed payments 10 paINers ... .. ... i e i e 10
N1 Repalrsandmaintenance . .. ... ... oo i 11
',{ B = 7 Te B« =T T 12 ~
D13 ReNt e 13 55,711
BT 44 Taxes andliCenSeS . .. oo\ttt et e e e 14 12,333
DI =
y 15 Interest . e 15
T 5] 16a Depreciation (if required, attach Form 4562) ... ....................... 16a "Q
IO S b Less depreciation reparted on Schedule A and elsewhere onretum .. ....... 16b 16c |
N 117  Deplstion (Do not deduct oif and gas depletion.) .. ..............ceeeueureeeeereeeeennnannn.n. 17
s ‘r 18 Refitament plans, @1C . .. . .. ... .t i i ittt it s et ettt 18
:_(1 19 Employee benefit programs . . .. .... .o .u it S 19 6,247
A
HE Otherdeductxons(attachschedule)......................... ........ SEE.STATEMENT..1.. .| 20 117,119
N .
512 Total'-'deductions. Add the amounts shown in the far right column for lines 9 through 20 . . ... .............. 21 363,687
22 Ordinary income (loss) from trade or business activities. Subtract line 21 from nesd. . . .................. 22 ~346,489]
Under penatties of pedury, | declare that | have examined this retum, including accompanying schedules and statements, and to the best of my knowledge and befief,
It is true, comect, and complete. Declaration. of preparer (other than general partner or kmited liability company member) is based on alf information of which preparer
;ign has any knowledge.
lere ["\' 0 o / /
} Signature of general (;rtner orli abamy/:ypan( member Date
Preparer's ’ ‘\/ i 7 Date Check if Preparer's SSN ar PTIN
tid signature - : self-employed »> D
ng::;‘s _ ;lm\”s name (oryours CHARLES' F. CURCIO, CPA EiN_D>
o S coie J 305-A AZALEA COURT Phane ro.
BETHANY BEACH, DE 15930-0906 (410) 893-2768

T Paperwork Reduction Act Notice, see separate lnstructlons

LS

s
PFOUS1 11/20/00

Form 1065 (2000)



Form 1065 (2000) WILLIAMS TECHNOLOGIES LILC 73-1418240
_ tSehadiifesAs] Cost of Goods Sold (see page 17 of the instruétlons)

Page 2

INVentory at DeginMIng Of YEar . .. . ... . vttt it e et e e e e
Purchases less cost of items withdrawn forpersonaluse ... .......... ... ... ..c.... P e 2
Costoffabor. . ................ I R
Additional section 263A costs (attach schedule) . .. .. .. .. ittt it et e
Other costs (attach schedule) . ... .. ... ... i i it et 5
Total. Add lines 1 through5 .. .. ... e e 6
Inventoryatend of year ... ... L. e e e e

Cost of goods sold. Subtract fine 7 from fine 6. Enterhereandonpage 1,line2 ........................ 8
Check all methods used for valuing closing inventory:

(i) [J Cost as described in Regulations section 1.471-3

{ii) D Lower of cost or market as described in Regulations section 1.471-4
(iti) D Other (specify method used and attach explanation) »
Check this box if there was a writedown of "subnemmal” goods as described in Regulations section 1.471-2(c} ..................... > U
Check this box if the LIFO'inventory method was adopted this tax year for any goods (if checked, attach Form 870). . ............... 4 D
Do the rules of section 263A (for property produced or acquired for resale) apply to the partnership? . .. ... . ................. [T Yes 0 no
Was there any change in determining quantities, cost, or valuations between opening and closing inventory? .. ... e D Yes D No

if "Yes,” attach explanation.

B NV A WN =

(-]
Y

[ 2 ~ T+ T -

Other Information

1 What type of entity is filing this retumn? Check the applicable box:

a || Domestic general partnership " b Domestic limited partnership
c Domestic limited liability company d Domestic limited liability partnership
e Foreign parthership f Other P

2 Are any partners in this partnership also partnerships? . . . .. RN
3 During the partnership's tax year, did the partnership own any interest in another partnership or in any foreign entity that was
disregarded as an entity separate from its owner under Regulations sections 301.7701-2 and 301.7701-37 If yes, see instructions
for required attachment . .. . L ettt
4 s this partnership subject fo the consolidated audit procedures of sections 6221 through 62337 If "Yes," see ’
Dasignation of Tax Matters Partner below . ... . i i st e e e e e
'S5 Does this partnership meet all three of the following requirements?
a The partnership's total receipts for the tax year were less than $250,000;

b The partnership’s total assets at the end of the tax year were less than $600,000; and
¢ Schedules K-1 are filed with the retum and fumished to the partners on or before the due date (including extensions)

for the partnership return, . &
If "Yes," the partnership is not required to complete Schedules L, M-1, and M-2 ltem F on page 1 of Form 1065;
or ltem J on Schedule K-1. . .. . e et e e e e
& Does this parinership have any foreign pamners? . . ... ... .. ... i e e e
7 s this partnership a publicly traded partnership as defined in section 469(k}2)? ... ... ... .. ... .. ... RN
8 Has this partnership filed, or is it required to file, Form 8264, Application for Registration ofa Tax Shelter? . ...................
9 Atany tirﬁe during calendar year 2000, did the partnership have an interest-ln or a signature or other authority over a financial
account in a foreign country (such as a bank account, securities account, or other financial account)? See page 19 of the
instructions for exceptions and filing requirements for Form TD 90-22.1. If "Yes," enter the name of the foreign country.
> .
10 During the fax year, did the partnership receive a distribution from, or was it the grantor of, or transferor to, a forelgn trust?
If "Yes,” the partnership may have to file Farm 3520. See page 19 of the Instructions . . . . . .. ... .t inin e inannn.. X
11 Was there a distribution of property or a transfer (e.g., by sale or death) of a parinership interest during the tax year? If "Yes,”
you may elect ta adjust the basis of the partnership's assets under section 754 by attaching the statement described under
Elections Made By the Partnership on page 7 of the instructions

12 Enter the number of Forms 8865 attached to this retum »

Designation of Tax Matters Partner (see page 19 of the instructions)
Enter below the general partner designated as the tax matters partner (TMP) for the tax year of this retumn:

Name of } . ldentifying ’
designated TMP number of TMP
Address of } '

deslgnated TMP

PFOUSIA 11/29/00 Form 1065 {2000)
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Form1065 2000) WILLIAMS TECHNOLOGIES LLC 73~ 1418240

Page 3

(a) Distributive share items (b) Total amount
1 Ordinary income (loss) from trade or business activities (page 1,1ine22) .. ..................... 1 -346,489
2 Netincome (loss) from rental real estate activities (attach Form 8825) . .. ......................
3a Gross income from otherrental activites . . .. ....... .. ....... 3a
b Expenses from otherrental activities . . - oo v i vt ie e e 3b
¢ Net income (loss) from other rental activities. Subtract line 3b from line3a ......................
4 Portfolio income (loss):a InterestinCome . . ... .. . .. . e e e
income b Ordinary dividends . . ... .. i e ettt e
(Loss) € Royally INCOMB . . .. ...\t eeie e e e P e
d Net short-term capital gain (loss) (attach Schedule D (Form 1065))
e Net long-term capital gain (loss) (attach Schedute D (Form 1065)): %
(1) 28% rate gain (loss) ™ (2) Totalforyear. . .................... > 4e(2)
f Other portfolio income (loss) (attach schedule) ... ... .. ... ... ... . .. . . .. . ... 4f
5 Guaranteed paymentsto pamtners . ... .. ... .. .. e i e [ 5
6  Net section 1231 gain (loss) (other than due to casualty or theft) (attach Form 4797} ... ........... 6
7 Otherincoma (loss) {(attach schedule) . . . .. .. .. i ittt it e e et e st eaesineaaenans 7
_ 8 Charitable contributions (attach schedule). . . ... ................ e N 8
Deduc-1 9 Section"179 expense deduction (attach Form 4562) .. ... .. ... ... ittt eiintienencenannn 9
tions | 10 Deductions related to portfolio income (itemize) ... . ... ................... S 10
11 Other deductions (attach schedule) . ... .................... SEE..STATEMENT . 2....] 11 42,750
12a Low-income housing credit: ' o B ;
(1) From partnerships to which section 42(j)(5) applies for property placed in service before 1990 . . . .. 12a(1)
(2) Other than on line 12a(1) for property placed in servicebefore 1990, . .. ..... ... ... ... . ... 12a(2)
Credits (3) From partnerships to which section 42(j)(5) applies for property placed in service after 1989 . .. . .. 12a(3)
{4) Other than an line 12a(3) for property placed in service after 1989 .. .. ................ ... .. 12a(4)
b Qualified rehabilitation expenditures related to rental real estate activities (attach schedule} ......... 12b
C Credits (other than credits on fines 12a & 12b) related to rental real @state activiti®s « - . . . . . v e v eee e e aee e unnas 12¢
d Credits related to otherrental activities . .. .. ... ... ... . . ... . i i 12d
13 Otr CrBAIS . . . o o\ i st ein s ettt et ettt e sttt e iiiiisie.iieieiaienss 13
invest- | 14a Interestexpenseoninvestmentdebts. . ... .. ... ... .. . oo oiaiaiiiiliin L 14a
ment b (1) Investment income included on lines 4a, 4b, 4c, and 4fabove ... ... .. ... ... .. ... ..., 14b(1)
Interest (2) Investment expenses included on line 10 @bOVe . . . . .. .. .. ... .......i.iiii.i.ii.iaan... 14b(2)
Self- | 15a Net eamings (loss) from self-employment .. .. ... ... ... ... ... e e e e 15a
Employ]{ b Gross farming or flBhingincome . . ... .ottt i i et | 15b
ment C GrOSS NONFAMM IMCOMIE. . . .\ i ot o e et s u e s st e e e a e s e s oo e s e e e s e eaea e e caaneneenns 15¢
Adjust-] 16 a - Depreciation adjustment on property placed in service after 1986. ... ............. e 16a
ments | b Adjusted Gain OrIoSS .. .. ... ittt e e A 16b
?_:: . ¢ Depletion{otherthanollandgas) . .... ... .. i it i it et iaeneea, 16¢c
Pref- d (1) Gross income from ofl, gas, and geothermal-properties ................. ... ... ... ..... 16d(1)
erence (2) Deductions allocable to oil, gas, and geothermal propertles .. ........ ... ... ... .vvun... 16d(2)
ltems e - Other adjustments and tax preference items (attach schedule). . . ... ... ... ....0.uuusnne... 16e
17a Name of foreign country or U.S possession P - : 1
b . Gross income sourced at partner e 17b .
¢ Foreign gross Income sourced at partnership level: i
(1)Passive P (2)Listed categories > (3) General limitation P 17¢(3)
Foreign d ' Deductions aflocated and apportioned at partner level: ‘ ' i
Taxes (1)interest expense P (2 Other........ U 17d(2)
e Deductions allocated and apportioned at partnership level to foreign source income: Sy
(1)Passive » (2)Listed categarles » (3) Generat limitation p{ 17e(3)
_ f Total foreign taxes (check one): »raid[J Accrued [ . .. .. . 17f
Reduction in taxes available for credit and gross income fromallsources . . ... .................. 179
18  Section 59(e)(2) expenditures: a Type P b Amount ™| 18b
19 Tax-exemptinterestincome . . ... .. ... ...ttt AU . |-
20 Other taX-EXemMPt INCOME . . L o .ttt e et et e et ettt et e ettt e et e 20
Other ‘21 Nondeductible expenses ... ...ttt e 21 1,068
22 Distributions of money {cash and marketable securities) ........... e 22
23 Distributions of property other than money ... ................... e 23
24 Other items and amounts required to be reported separately fo partners (attach schedule} . . ﬁﬁ*@fﬁfﬁggﬁ R
Farm 1065 (2000)

PFOUSA1B 12/22/00



Form 1065 (2000) WILLIAMS TECHNOLQGIES LLC 73- 1418240 Page 4

-Analysis of Net Income (Loss)

1

1

Net income (loss). Combine Schedule K, lines 1 through 7 in column (b). From the result, subtract the sum of :
Schedule K, lines 8 through 11, 14a, 17f,and 18b . ... .. .................. C e e et 1 -389, 239
:;‘:;’:r'“ty';i (1) Corporate ""(;"C‘f;\jg“a' . (";L;"si';’v'g;’ al (iv) Partnership ég;f;";g;  (vi) Nominee/Other
a Gen. partners
b Lim. partnets “389 239
iScheédilgilty| Balance Sheets per Books (Not required if Question 5 on Schedule B is answered "Yes.")
Assets Beginning of tax year End of tax year
- {b)_ {d)
Cash ..o & 26,913

U dG oW

9a Buildings and other depreciableassets ... ............
b Less accumulated depreciation . . ... ................ .
10a Depletableassets . . ......... ... ... i,
b Less accumulated depletion . ......................

11

12a Intangible assets (amortizableonly) .. . ... ...... ... ..
b Less accumulated amortization .. .................0.

Iventories . ... ... ... .. e 15
U.S. govemment obfigations . ...................... K
Taxexemptsecurities , .. ..................c......

Ofther current assets (attach schedule)
Mortgage and real estateloans ...............:.....
Other investments (attach schedule) . ..SEE. SI 3.

Land (net of any amortization) . .. ... ................ St

13 Other assets (attach schedule) . ...... SEE..ST . 4.
14 Totalassets .............. ... ... .ot : - I ; 5 N
, Liabilities and Capital : ; : A R S
15. Accountspayable ... . ........... ... ... . ..., e ! 95 i
16 Mortgages, notes, bonds payable in less than 1year .. ...
17 Other current liabilities (attach schedule) ... ... ........
18 Allnonrecourseloans .............c.cveviiinnunn.
19 Mortgages, notes, bonds payable in 1 yearormore .. ... ) 3
30 Other liabilities (attach schedule) . . . . . . SEE..ST .5... F 829,720
4 Partners’ capital gccounts . ... ... oLl Ko ~-265,307
2 Total liabiliesand capital . . ... ... .......o o ; ) B 564,413
Reconciliation of Income (Loss) per Books Wlth Income {Loss) per Return
(Not required if Question § on Schedule B is answered "Yes." See page 30 of the instructions.)
1 Netincome (loss) per books ... ... e : =390, 30716 Income recorded on books this year not included
2 incoms included on Schedule K, fines 1 through 4, | onSchedule K, lines 1 through 7 (itemize):

aDepreciation § .
bTravel and entertainment $ 1,068 8 Addlines6and7........................

a Tax-exempt interest $

6, and 7, not recorded on books this year (itemize):

Guaranteed payments (other than health : 7 Deductions included on Schedule K, lines 1
lnsurance)_ ............................... - thnough 11, 14a, 17f, and 18b not charged
Expenses recorded on books this year not included agalnst-b?ok income this year (itemize):

on Schedule K, lines 1 through 11, 14a, 17f, & 18b ' a Depreciation $

(itemize):

1,068 9 Income (loss) (Analysis of Net Income (Loss),
—389,239]| linet). Subtractline 8fromine5 ... ... ...... -389,239

pital Accounts (Not required if Question 5 on Schedule B is answered "Yes.")

0 |6 Distributions: aCash....................
125, 000 bProperty .................
Net Inconie (loss)perbooks .................. -390, 307 |7 Other decreases (itemize):
Other increases (Itemize): ' . .

8 AddhWnesBand7........... ... i
Addlines 1through4 .. ... ... ...........:.. —265, 307 |9 Balance at end of year. Subtract line 8 from line 5 —-265,307

PFOUSATC  11/30/00 Form 1065 (2000)



(S,,.ffﬁeslgf K-1 Partner's Share of Income, Credits, Deductions, etc. '°M92“‘B13“8*_’°99
‘?ﬂegg‘r:'nsgtveorfl&e S-g:nacs: & For calendar year 2000 or tax year beginning 2 / 11 ,2000, and edeing 12 / 31 1_2 000 .
Partner’s identifying number®»13-4104912 ‘ Partnership's identifying number®73-1418240
Partner's name, address, and ZIP code .Partnership's name, address, and ZIP code
ENERGY MERCHANT HOLDING INC } WILLIAMS TECHNOLOGIES LLC
126 EAST 56TH STREET, 33 FLOOR 320 SOUTH BOSTON, STE 831
NEW YQRK, NY 10022 TULSA, OK 74103-3718
A This partneris a U general partner 11 timited partner B LLC member | F Partner's share of liabilities: Nonrecourse.. . $
B What type of entity is this partner? . PCORPORAT ION Qualified nonrecourse financing .. ...... k3
C Isthis parnera [X] domesticora L[] foreign partner? Other ... $ 829,720
D Enter pariner's percentage of: (i)olrste;ﬁnca!}mge (”))E'a‘f of G Tax shelter registration number . ., . » '
Profitsharng . ........... 100% 100% |1 Check here if this partnership is a publicly traded partnership
losssharing ............ 100% 100% as defined insection 469(k)(2) ... .. ittt 0 .
Ownership of capital . . . .. .. 80% 80%1{ . ‘
E IRS Center where partnership filed return: AUST IN | Check applicable boxes: (1) [J Final K-1  (2) [] Amended K-1
~J_Analysis of partner’s capital account:
. oo | NG | @ | WERERR
Q 100,000 -390, 307 -290, 307
. (a) Distributive share item ' {b) Amount {c) 1040 filers enter on:
1 Oddinary income (loss) from trade or business activities. ... ........... 1 -346,48911 :
2 Netincome (loss) from rental real estate aclivities . . ................. 2 ; 5:?5;2’:;{;, Schedule K-1
3  Netincome (loss) from otherrental activities . . ... . ................. (Form 1065).
4  Portfolio income (loss): .
a Interest. .. .. s e e e e e et Sch. B, Part |, line 1
Income b Ordinarydividends............ ... ... . .. . i Sch. B, Part i, line 5
(Loss) d Net short-term capital galn {l0SS) . ... ... ... it iiian Sch. D, line 5, col. (f)
e Net long-term capital gain (loss): ' .
(1)28% rategain (1oss) .. ...... .. i e e(1) Sch. D, line 12, col. (g)
(2) Total foryear . ... ... . i ittt i tee e eeaiaeianeens e(2) Sch. D, line 12, col. (f)
5  Guaranteed paymenistopartner ... ... .. ... ...l L..Ls See Partnar's Instructions
6  Net gain (loss) under section 1231 {other than due to casualty or theft) .. .| 6 for Schedule K-1 (Farm 1065).
7 Other income (loss)(attachschedule). ... ..........c.ccouuiuu... 7 Enter on applicable line of your return.
8 Charitable contributions (see instructions) . . . . . . [ 8 Sch. A, line 15 0r 16
9  Section 179 expense deduction . .. .. . ... ... .. ... 9
Deductions| 10 Deductions related to portfolio income ......... ... .. ... 10 i P - Scheduls K-t
11 Other deductions (attach schedule) . ........... SEE..LINE.25.] 11 42,7507 (Form 1065) _
Credits | 13 - OO Credits . . ..ot tee e sttt e e s e eeeee e eeeeaee s 13 See PIr's instr, Sch K-1 (Form 1065)
tvest. 14 Interest expense on investmentdebts . [.................. .. ..., 14a Form 4952, line 1
ment b (1) Investment income included on lines4aand 4dbabove ... ... ....... b1} Sea Partner's
Interest . Instructions for Schedule K-1
. - {2) Investment expenses included online 10above . ... .............. b{(2 _(Form 1065).
. 15 a Net eamings (loss) from self-employment . .. ... ....... ... ......... 15a Sch. SE, Section Aor B
“ps':;";‘e - b Gross faming or fishing income . ... . . e 15b aesg’&mzf S chedul K1
¢ Gross nonfarmincome. ... ......... e e e e e e e e e e e e e 15¢ (Form 1065).
Justmen 16 a De_preciatior? adjustment on property placed in service after 1986. .. ..... 16a - Seé Parner's Insir for Seh K-1
and Tax b Adjustedgain orloss ... ..... .. ..ttt e e e 16b (Form 1065) and instructions
ref. kems e Other adjustments & tax preference items . . ... ... ...........o..... 16e for Form 6251,
19 Tax-exemptinterestincome . .......... . ... .. ... ... . . ... ... 19 . . Form 1040, lins 8b
Other 21 Nondeductible @Xpenses ... ............c.oit e 21 1,068 Z?SZ:;‘:;?K'[?}';‘;“;":OGS_)
22  Distributions of money (cash and marketable securities) ... ........... 22
25 . Suppiemental information required to be reported separately to each partner:
LINE 11 _ :
OTHER DEDUCTIONS
DRY HOLE = IDC T S e S 42,750
: ' TOTAL $ 42,750

T For Paperwork Redaction Act Notice, see instructions for FoFifi 1065~ "~ Lo - T T Sehieduld KA1 (Forr 1065) 20007

'ARTNER 1



1

SCHEDULE K-1
. (Form 1085)

OMB No. 15450099

2000

Partner's Share of Income, Credits, Deductions, etc.

E&P:ﬁn‘ggtvgmgggﬂ_%fy For calendar year 2000 or tax year beginning 2 / 11 2000, and ending 12 / 31 " 2000
Partner's identifying number®363-42~-0523 - Partnership’s identifying number»73~-1418240
Partner's name, address, and ZIP code Parinership's name, address, and ZIP code
HENRY J BROLICK WILLIAMS TECHNOLOGIES LLC
5430 EAST 103RD PLACE 320 SOUTH BOSTON, STE 831
TULSA, OK 74137 TULSA, OK 74103-3718
A This partneris a u general partner D limited partnerELLC member | F Partner's share of liabilities: Nonrecourse. . §
B What type of entity is this partner? . »INDIVIDUAL : Qualified nonrecourse financing . ... ... ]
C is this partner a [2! domestic ora D foreign partner? Other . ... ... ... ... . . i $
D Enter partner's percentage of: () Before change ("’yig‘r’ of G Tax shelter registration number . . . P
Profitsharing ............ : 0% 0% |H Check here if this partnership is a publicly traded partnership
Losssharng ............ 0% 0% as defined in section 469(kK}2) .. ... ...t 1
Ownership of capital . . . .. .. 20% 20%
E RS Center where partnership filed retum: AUSTIN { Check applicable boxes: (1) (1 Finat K-1 (2) [J Amended K-1
J Analysis of partner's capital account: .
(a) Caphtal account at {b) Capital contributed e, e e mes, | () Withdrawas and <';L§*;g§f,',;g‘;°:;‘u;§n§"g;’f
beginning of year dur}_ng year Schedule M-2 distributions through (d)
0 * 25,000 25,000
(a) Distributive share item ) {b) Amount (c) 1040 filers enter on:
1 Ordinary income (loss) from trade or business’activities. . .. ........... 1
2 Netincome (loss) from rental real estate activities . . ... .............. 2. } e P e chedule Kot
3  Netincome (loss) from ather rental activities . ... .. ................. 3 {Form 1068).
4 Portfolio income (loss): '
a Interest . .. L et ai e 4a Sch. B, Part |, line 1
incoms b Ordinary dividends . . .. ... ...uutntt e 4b Sch. B, Partll, line 5
(Loss) d Netshort-lerm capital gain (I0SS) . .. ... ... .t 4d Sch. O, fine 5, col. (f)
e Netlong-term capital gain (loss):
(1) 28% rate gain (loss) ...... e e e e et e{1) Sch. D, line 12, col. {g)
() Tofal for year .. . i it i et 2(2) Sch. D, line 12, col. (f)
5 Guaranteed paymentstopartner ... .. ... .. ... L o iiiii . 5 _ See Partner's Instructions
6  Net gain (loss) under section 1231 {other than due to casualty ortheft) ...| & & for Schedule K-1 (Farm 1065)..
7  Otherincome (loss) (attach schedule). . ., ...... et asiaesaaceaas 7 Enter on applicable line of your retum.
"8  Charitable contributions (see instructions) . .. ... ....... ... ... ... ... 8 Sch. A, fine 15 or 16
9  Section 179 expensededuction . . ... ... ... .. ... i, 9 ] '
Deductions) 10 Deductions related to portfolio INCOME . . ... ... ... ..oveereeen... 10 ; B e Schedule K1
41 Other deductions (attach Schedule) . . .. ... . ... ......o.eoceeeeueuaos 11 {Form 1065). -
Credits | 13 OMEroredits . .. ... ..o 'ssei ot ettt eseeeane s enee s 113 . See Pirs instr, Sch K1 (Form 1065)
avest. 14  Interest expense oninvestmentdebts . .. ... .. ... ... ... ... ..., 14a Form 4952, line 1
| '::1:’2;‘ b (1) Investment income incfiuded onlines4aand4babove ............. b(1) ] ~ ,?;‘;: ;’;’r‘:f' § ¢ Schedule e
(2) investment expenses includedontinei0above. . ... ............. b(2) (Form 1065).
15 a Net eamings (loss) from self-employment . . . ............ e 15a Sch. SE, Seclion AorB
m;:;'r;m « b Grossfamning or fishingincome . ........... ...l 15b See Partners @ e Kot
€ GroSS NONFAMN INCOMIE. . o o it v e e ae e e aeee e a s aemeseanenn 15¢ (Form 1065).
fjustmen 16 a De’preciatior.I adjustment on property placed in service after 1986. .. .... .| 16a ' See Partner's instrfor Sch K4
and Tax b Adustedgainorloss .. ... . ... .. .. . il 16b {Form 1065) and Instructions
‘ref. Rems e Other adjustments & tax preference items . .. .. .. ... s 16e for Form 6251.
19 Tax-exemptinterestincome ... . ... . ... ... ... . . . i, 19 Form 1040, fine 8b
Other 21  Nondeductibie expenses .. ........ e e 21 fi‘fs'::m’;ﬂ('f‘(g’:‘n‘:“foss_)
22  Distributions of money {cash and marketable securities} . ... ...... ..., . 22
25 Supplemental information required to be reported separately to each partner:
\ For Paperwork Reduction Act Notice, see instructions for Form 1065. Schedule K-1 (Form 1065\ 2000
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2000 FEDERAL STATEMENTS PAGE 1
WILLIAMS TECHNOLOGIES LLC 7_3'-1 418240
STATEMENT 1
FORM 1065, LINE 20
OTHER DEDUCTIONS
DUES AND SUBSCRIPTIONS ... ..o o e $ 3,128
INSURANCE ... ... T o 3,107
LEGAL AND PROFESSIONAL ... .. ... ... ... 13,934
MEALS- AND ENTERTAINMENT .. .. ... ... ... . .. S 1,068
MISCELLANEOUS .. ... ... S 264
OFFICE EXPENSE . 12,823
OUTSIDE SERVICES ... .. . . 40,335
POSTRGE .. ..o 825
PRINTING . 819
TELEPHONE 10,698
TEMPORARY HELP . 12,776
TRAVEL .. 17,342
TOTAL $ 117,115
STATEMENT 2 .
FORM 1065, SCHEDULE K, LINE 11 -
OTHER DEDUCTIONS
DRY HOLE - IDC'S ... ... .. ... R $ 42,750
. . TOTAL $ 42,750
STATEMENT 3 ,
FORM 1065, SCHEDULE L, LINE 8 e
OTHER INVESTMENTS
BEGINNING ENDING
HORIZON NRI - CHETOPA _CREEK ____________________ — _________ i 0 512,500
TOTAL $ 0 S 512,500
STATEMENT 4 ,
FORM 1065, SCHEDULE L, LINE 13
OTHER ASSETS -
BEGINNING ENDING
CONTRIBUTED GOODWILL ... ... .. .. 0\ L s 0 25,000
TOTAL § 0 § 25,000
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2000

FEDERAL STATEMENTS PAGE 2
WILLIAMS TECHNOLOGIES LLC 73-1418240
STATEMENT 5
FORM 1065, SCHEDULE L, LINE 20
OTHER LIABILITIES
BEGINNING ENDING
DUE TO MEMBERS e e e $ 829,720
TOTAL S 5 829,720
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" Department of the Treasury
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.'Form ‘é453' P

uU.s. PartnershiE Declaration and
Signature for Electronic Filing
For calendar year 2001, or fiscal year beginning , 2001, and ending

Intemal Revenue Service > See instructions.

OMB No. 15450970

2001

Name of Partnership ¢ Employer identification Number
WILLIAMS TECHNOLOGIES LLC 73-1418240
NEAIEE  Partnership Return Information
1 Gross receipts or sales less returns and allowances (Form 1065, ine 1) . ... ..uvur v 1 12,715.
2 Gross profit (Form 1065, liNe 3 .. . it et 2 12,715.
3 Ordinary income (loss) from trade or business activities (Form 1065, fine 22)................ocovnin.... 3 -394,728.
4 Net income (loss) from rental real estate activities (Form 1065, Schedule K, line 2)..................... 4
5 Net income (loss) from other rental activities (Form 1065, Schedule K, line 3¢y ..............0......... 5

Transmitter [nformation

]

Transmitter's Name

LACERTE SOFTWARE CORP.

Declaration of General Partner or Limited Liability Company Member

Sign

Here whether or not the return is accepted, and, if rejected, the reason(s) for the rejection.

Under penalties of perjury, { declare that the above amounts (or the amounts on the attached listing) agree with the amounts shown

on the corresponding lines of the electronic portion of the 2001 U.S. Return(s) of Partnership Income. | have also examined a copy
of the retumn(s) being filed electronically with the Internal Revenue Service, and all accompanying schedules and statéments. To
the best of my knowledge and belief, they are true, correct, and complete. If | am not the transmitter, | consent that the return(s),
including this declaration and accompanying schedules and statements, be sent to the Internal Revenue Service by the return
transmitter. { also consent to the IRS’ sending the transmitter an acknowledgment of receipt of transmission and an indication of

>

Signature of General Partner or Limited Liability Company Member

Date

n Declaration of Paid Preparer See instructions.

on all information of which the preparer has any knowledge.

Under penalties of perjury, | declare that | have examined the above partnership return{s) and accompanying schedules and
statements, and to the best of my knowledge and belief, they are true, correct, and complete. Declaration of preparer is based

.Paid Date Check Preparer's SSN or PTIN
52?8'.5;5 Swatwe ___» CHARLES F_CURCIO 4/24/02 |enpeyed™ [X]|217-60-9635
Firm's Namme “CHARLES F. CURCIO, CPA En> 217-60-9635

o ., P PO BOX 549
20 Code” BEL AIR, MD 21014 Nomter 302 537-2875

BAA For Paperwork Reduction Act Natice, see instructions.

)
PTPA9301L  10/09/01

Form 8453-P (2001)



Department of the Treasury (ntemal Revenue Service
rorm 1065 U.s. Return gf Partnership income 2001

» See separate instructions. { IRS use only — Do not write or staple in this space..
- For calendar year 2001, or tax year beginning , 2001, and ending , 20 . ] OMB No.1545-0099
A Principal Business Activity - D Employer identification
Number
Use the : s :
CONSULTING RS |WILLIAMS TECHNOLOGIES LLC 73-1418240
B  Principal Product or Service Oghe;'-' 126 EAST 56TH STREET s 33 FLOOR E Date Business Started
PETROLEUM wise, |NEW YORK, NY 10022 2/11/2000
C  Business Code Number or type. F Total Assets (see instrs)
541990 $ 448,174
G Check applicable boxes: U] Initial return ~ (2) l Final return 3) Name change  (4) Address change (5) D Amended return
H Check accounting method: (1) Cash @ Accrual 3 Other (specify).... »_
I Number of Schedules K-1. Attach one for each person who was a partner at any time during the tax year. . ............. > 2
Caution: Include only trade or business income and expenses on lines la through 22 below. See the instructions for more information.
1a Gross receipls Or SAleS. .. ... it 1a 12,715,
: bless returns and allowanCes. . .....vvveureeee et i ib) ic 12,715,
g 2 Caost of goods sold (Schedule A, line 8)............... VTR e S, 2
a 3 Gross profit. Subtract line 2 from N 1C. ... .. .. 3 12,715.
E 4 Ordinary income (foss) from other partnerships, estates, and trusts
(Attach schedUle). . .. ... .. . e e 4
S Net farm profit (loss) (attach Schedule F (Form 1040)). . ... ooi i e 5
6 Net gain (loss) from Form 4797, Part L, line 18 ... ... ... ... i T 6
Other income (loss)
Q@ltach SChedUlB). . . ... e e e 7
8 Total income (loss). Combine lines 3 through 7. . ... ...ttt e 8 12,715,
s
E| 9 Salaries and wages (other than to partners) (less employment creditsY .. ......... ... 9 241,782.
1 | 10 Guaranteed payments to partners . ... ... . e 1Q
D g 11 Repairs and MaireranCe. . .. .. ..ottt e ittt e e e e 1 # 1,510.
E R T2 Bad debls ... ..o i e e e e e 12
D ] 13 ReN .ottt 13 67,794.
C 1114 Taxesand icenses. .........coooveivvieeneinniiiiii OO SEE .STATEMENT..1{ 14 13,927.
T R[5 dnterest ..o TR 15
o %|16a Depreciation (if required, attach Form4562) ... ....................... 16a 1,086.
g & b Less depreciation reporied on Schedule A and elsewhere on return .... | 16h 16¢ 1,086.
RY 17 Depletion (Do not deduct oil and gas depletion.). ................... e 17
Y118 Retitement PIans, €10 ... on et e e 18
? 19 Employee benefit Programs. .. ... oo .ttt i e e e O I §-) 7,906,
41 20 Other deductions :
! (attach Schedule) . ... ... . . e e SEE..STATEMENT. .2} 20 . 13,438,
N .
S| 21 Total deductions. Add the amounts shown in the far right column for lines 9 through 20............. 21 407,443,
22 Ordinary income (loss) from trade or business activities. Subtract fine 21 from line 8. .. .. TP 22 -394,728.
(}nder'pey\alties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and
belief, it is true, correct, and complete. Declaration of preparer (other than general partner or limited liability company member) is based on all information of
Si gn which preparer has any knowledge.
Here > ; - > ek e
Signature of General Pariner or Limited Liability Company Member Date (see instrs)? MYes ﬂ No
Date Preparer's SSN or PTIN
girepa‘re[fes Check if seif-
Paid gnatue  CHARLES F CURCIO 4/24/02 { empioyed. . .. >m 217-60-9635
Preparer's f;;m'su?sa;'f"e CHARLES F. CURCIO, CPA
Use Only |sitempiores, ™ PO BOX 549 EN_ > 217-60-9635
ZIP Code BEL AIR, MD 21014 ' Phone No.  (302) 537-2875

BAA For Paperwork Reduction Act Notice, see separate instructions. PTPAD105L 01/01/02 Form 1065 (2001)




" Form 1065 (2001) WILLIAMS TECHNOLOGIES LLC 73-1418240 Page 2

| Cost of Goods Sold (see instructions)

T Inventory al beginning Of Year. . ... .. o s 1
2 Purchases less cost of items withdrawn for personal Use. ... ... ... i 2
3 CoSt OF JADO . .o 3
4 Additional Section 263A costs.
(Atach SCRedUIR). . ... . e 4
5 Qther costs
AHAch SChedUlE). . .. . .. . e 5
6 Total. Add INes T HhroUGR .. .o e e e e e e s 6
7 Inventory at end of year ... .. e 7
8 Cost of goods sold. Subtract line 7 from line 6, Enter here andon page 1, line 2........................... 8
9a Check all methods used for valuing closing inventory:
® Cost as described in Regulations Section 1.471-3
@) Lower of cost or market as described in Regulations Section 1.471-4
(D) Other (specify method used and attach explanation)............. Y L
b Check this box if there was a writedown of 'subnormal’ goods as described in Regulations Section 1.471-2(c) ................ >
¢ Check this box if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970) .......... >
d Do the rules of Section 263A (for property produced or acquired for resale) apply to the partnership? ................. Yes No
e Was there any change in determining quantities, cost, 6r valuations between opening and closing inventory?. ......... Yes No

If ‘Yes', attach explanation.

B Other Information

1 What type of entity is filing this return? Check the applicable box:

a . Domestic general partnership b Domestic limited partnership
c Domestic limited liability company d Domestic limited liability partnership
e . Foreign partnership f Other. .. .. Y ;

2 Are any partners in this partnership also partnershipS?. . . i i e e e

3 Durir(njg the partnership's tax year, did the partnership own an& interest in another partnership or in any foreign entity that
- was egulations Sections 301.7701-2 and 301.7701-37 If yes, see

isregarded as an entity separate from its owner under

instructions-for required atlaChmMeEnt .. . ... . X
"4 s this partnership subject to the consolidated audit procedures of Sections 6221 through 62337 If “Yes,' see Designation .
of Tax Matters Partner Delow. . . ... . . X

8 Does this partnership meet all three of the following requirements?
a The partnership's total receipts for the tax year were less than $250,000;
b The partnership's total assets at the end of the tax year were less than $600,000; and

¢ Schedules K-1 are filed with the return and furnished ta the partners on or before the due date (including extensions)
for the partnership return. ‘ _
If "Yes,' the partnership is not required to complete Schedules L, M-1, and M-2; item F on page 1 of Form 1065; or

S HEem Jon SehedUule K-l . oo X
6 Dues this partnership have any foreign partners? If ‘Yes,' the partnership may have to file Forms 8804, 8805 and 8813. See instructions. .. ... .............. X
7 s this partnership a publicly traded partnership as defined in Section 4690 ) 2. . ... ... . . e X
8 Has this partnership filed, or is it required fo file, Form 8264, Application for Registration of a Tax Shelter? .................. X
9 At any time during calendar year 2001, did the partnership have an interest in or a signature or other authority over

a financial account in a foreign country g_sych as a bank account, securities account, or other financial account)?
* - See the instructions for exceptions and filing requirements for Form TD F 90-22.1. If 'Yes,’ enter the name of

the foreign country. . X

10 During the tax year, did the partnership receive a distribution from, or was it the grantor of, or transferor to, a foreign trust?
If "Yes,' the partnership may have to file Form 3520. See instructions. .. ... .. .. i i e e e X

11 Was there a distribution of property or a transfer (e.g., by sale or death) of a partnership interest during the tax year?
If “Yes,' you may elect to adjust the basis of the partnership’s assets under Section 754 by attaching the statement ¥

described in the instructions under Elections Made by the Partnership............ ... . ... . . . . . . . i
12 Enter the number of Forms 8865 attached to this return > 0 )

Designation of Tax Matters Partner (see instructions)
Enter below the general partner designated as the tax matters partner (TMP) for the tax year of this return:

Name of : ldentifying
Jesignated TMP » ENERGY MERCHANT HOLDING INC Number of TMP » 13.4104912
\ddress of 126 EAST 56TH STREET, 33 FLOOR -

Yesignated T™MP ™ NEWY YORK, NY 10022

PTPAOIIZL 12/03/01 Form 1065 (2001)



Form 1065

WILLIAMS TECHNOLOGIES LLC 73-1418240

Page 3

[ Partners' Shares of Income, Credits, Deductions, etc

(a) Distributive share items (b) Total amount
1 Ordinary income (loss) from trade or business activities (page 1, line22) ..................... 1 -394,728.
2 Net income (loss) from rental real estate activities (attach Form 8825)........................ 2
3a Gross income from other rental activities. . ................. e 3a a
b Expenses from other rental activities (attachsch). ... oot in ... 3b
c Net income (loss) from ather rental actlvmes Subtract lme 3bfromline3a................... 3c
4 Porttolio income (loss):  alnterestinCome. ... ... ... i e 4a
Income b Ordinary dividends . .. ... e e e e 4b
(Loss) C ROV ARY I COMIE. L\ttt ettt e et e e e e 4c
d Net short-term capital gain (loss) (attach Schedule O (Form 1065)) ........................... .4d
e (1) Net long-term capital gain (loss) (aftach Schedule D (Form 1065))........................ 4e (1
(2) 28% rategain (loss).. ™ _ (3) Qualified 5-year gain . »>_
f Other portfolio income (loss) (attach schedule). ... ... .. . . o i e 4f
5 Guaranteed payments t0 Parners . ... .o .ottt e 5
6 Net Section 1231 gain (loss) {other than due to casualty or theft) (attach Form4797).......... 6
A = oo e (e 1 I P T 7
8 Charitable contributions (atfach schedule). ....... . SEE. STATEMENT. 3} 8 2,000.
Deduc- 9 Section 179 expense deduction (atfach Form 4562)........... e e e e 9
tions 10 Deductions related to portfolic Income (HEemIZE) .. ... .. vt ee e 10
LS L T e =l [ el (o) - D O PN 11
12a Low-income housing credit: : .
(1) From partnerships to which Section 42()(5) applies. .. ... i 12a(l)
Credits (2) Otherthan on line 12a01) . ..o oot et 1 12a(2)
b Qualified rehabilitation expenditures refated to rental real estate activities (attach Form3468). . .................... 12h°
¢ Credits (other than credits shown on lines 12a and 12b) related to rental real estate activities . .................. .. 12¢
d Credits refated to other rental activities .. ... .. .. i 12d
13 Other credits..... P PR P | 13
fnvest- 14 a Interest expense on investmentdebts .. ....... ... ... L e e 14a
ment b (1), Investment income included on lines 4a, 4b,4c,and 4fabove.................... .. ... 14b (1)
Interest (2) Investment expenses included on line 10 @8BOVE .. ... ...\ttt ieie it e ies, 14b (2
Self- 15a Net earnings (loss) from self-employment. . ... ... .. e el 15a
'_E_n'";l]’tb)" b Gross farming or fiShing INCOME. ... .. .. i o i e e s 15b
c Groig ol LA oo 1L P 15¢c
Adjust- 16 a Depreciation adjustment on property placed in service after 1986........................ ..., 16a 272.
ments b Adjusted gain or 105S . ..o vt e e e 16b
and Tax ¢ Depletion (Other than ol 8Nd GaSY .. .. ...t ue ettt ettt et 16¢
s'l;ecfeer- d (1) Gross income from oil, ‘gas, and geothermal propert»es .............................. L 16d ()
items (2) Deductions allocable to oil, gas, and geothermaf propertles e e e e 16d (2)
e Other adimuts & tax pref BmS . .. e et iiieii b, 16e
17 a Name of foreign country or U.S. possession. . ... Y
b Gross income from all SOUrCEeS .. ... ... it e e e 17b
¢ Gross income sourced at partnerdevel........................ e e
d Foreign gross-income sourced at partnership level: 3
(1) Passive » (2) Listed categories (attachsch) > (3) Genera! limitation ™/
Foreign e Deductions allocated and apportioned at partner level: 5
Taxes (1) Interest expense > @Other .. s >
f Deductions affocated and apportioned at partnership level to foreign source income: '
(1) Passive *> (2) Usted categories (aftach sch) > (3)General limitation ™| 17f (3)
g Total foreign taxes (check one): » DPaid D Accrued .. ...t e 179
h Reduction in taxes available for credit (attach schedule) . . ... ... .. .. ciiiiiiiiiiiaii.., 17h
18 Section 59(e)(2) expenditures: a Type... » SEE STATEMENT 4 b Amount. ... ™| 18b 140,071.
19 Tax-exempt interest iNCOME. . ... . i 19
20 Other tax-eXempPt INCOME . . ottt et et e e e e 20
Other 21 NondeductiBle @XPEMSES . . ...\ ittt e et et 21 1,560,
22 Distributions of money (cash and marketable securities) . ......... ... ..ot i ‘22
23 Distributions of property other than money . ..o i e e 23
24 Other items and amounts required to be reported separately to partners
(attach schedule). .. ... ................ B P —
BAA Form 1065 (2001)

PTPAO134L 01/01/02




Form 1065 (2001) WILLIAMS TECHNOLOGIES LLC 73-1418240 Page 4
Analysis of Net Income (Loss) . :
1 Net income (loss). Combine Schedule K, lines 1 through 7 in column (b). From the result, subtract the
sum of Schedule K, lines 8 through 11, 14a, 17g, and 18b. .. ... ... ittt e 1 ~-536,799.
2 Analysis by () Corporate i) Individual (iif) Individual @iv) Partnership (v) Exempt (vi) Nominee/Other
pa_xrtner type: . (active) (passive) organization
a General
partners . . . .
b Limfed -536,799.

Balance Sheets per Books (Not required if question 5 on Schedule B is answered Yes.")

Assets

U.S. government obligations
Tax-exempt securities
Other current assets (attach schedule)
Mortgage and real estate loans
Other investments (atfach schedute).. . SEE . ST..5.;
9a Buildings and other depreciable assets
b Less accumulated depreciation
10a Depletable assets
b Less accumulated depletion
11 Land (net of any amartization)
12a Intangible assets (amortizable only)
b Less accumulated amortization
Other assets (attach schedule)
Total assets
Liabilities and Capital

Accounts payable
Mortgages, notes, bonds payable in less than 1 year
Other current liabifities (atfach sch)
All nonrecourse loans
Mortgages, notes, bonds payable in 1 year or more

W N ha W

13
14

15
16
17
18
19

End of tax year

]

Beginning of tax year

@

(©)

200.

441,514 .-

448,174

20 Other liabilities (attach schedule). . ... SEE . ST..6. | 829,719. 1,271,805.
- 21 Partners’ capital accounts................... ' -290, 306 -828,722.
22 Total liabilities and capital . ................. ) , g 539,413.] o 448,174.
ICRERIE Reconciliation of Income s\Loss) Bp,er'Books with Income (Loss) per Return
(Not required if question 5 on Schedule B is answered “Yes.")
1 Net income (loss) per books......... - ~538,416.) 6 income recorded on books this year ot included
2 income included on Schedufe K, fines 1 through 4, on Schedule K, lines 1 though 7 (itemize):
6, and 7, not recorded on books this year (itemize): a Tax-eemptinterest.. $_ _
e e — 7 Deductions included on Schedule K, lines 1 through 11,
3 Guaranteed payments (other than health insurance) . 142, 17g, and 18h, not charged against book inccmg this
4 Expenses rlecardlgd on t{?]oks t’lglls]ye]ag nc])t7 mcluged year (itemize):
?gbsfift'gr?llijzg):' ines 1 through 1, 143, 17g, an a Depreciation. . ...
a Depreciation.. . . . . . - 57.1 e e
brravetand . ] e e
entertainment. . . . . $ 1,580, 8 Addlines6and7......... ... ..........
____________________ 1,617. 2 Income (loss) (Analysis of net income
Add lines 1through4................... -536,799. (loss), line 1). Sublract line 8 from line &. . -536,799.
RISHERSNIRNTEN Analysis of Partners' Capital Accounts (Not required if question 5 on Schedule B is answered 'Yes."
1 Balance at beginning of year............ ~290,306.! 6 DistributionstaCash...................... )
2 Capital contributed duringyear.......... bProperty ..................
3 Netincome (loss) per books ............ -538,416.] 7 Otherdecreases (temize):_ _ |
4 Otherincreases (itemize): _ &
""""""""""""""""""" 8 Addlines6and7........................
5 Addlines 1through4................... -828,722.] 9 Balance at end of year. Subtract line 8 from line 5. . . . -828,722.

FTPAOI3AL 01701702 “Form 1065 (2001)



" Schedule K-1

(Form 1065)

Department of the Treasury
Internal Revenue Service

For calendar year 2001 or tax year

beginning , 2001, and ending

Partner's Share of Income, Credits, Deductions, Etc

20

OMB No. 1545-0099

2001

Partner’s identifying number *

13-4104912

Partnership's identifying number >

73-1418240

Partner's Name, Address, and ZIP Code

ENERGY MERCHANT HOLDING INC
126 EAST 56TH STREET, 33 FLOOR
. NEW YORK, NY 10022

Partnership's Name, Address, and ZIP Code

WILLIAMS TECHNQLOGIES LLC
126 EAST 56TH STREET, 33 FLOOR
NEW YORK, NY

10022

A This partner is a Dgeneral partner

D limited partner

F Partner's share of liabilities:

limited liability company member Nonrecourse........................... > S
B What type of entity'is this partner? .. » CORPORATION Qualified nonrecourse financing......... S
C s this partner a domestic ora Dforeign partner? Other . .o i $

End of

@

G Tax shelter registration number ™

D Enter partner’s % of: (1) Befgre change or year | G Tax shelter registration nurnber ™ _ _
Profitsharing.... ___ ______0% _____ ___ 100 % H Check here if this partnership is a publicly traded partnership
Losssharing..... __ Q% _ 100% as defined in Section 469(K)(2).......... ... ... D
Ownership of capital.. __ _ 0% _ 100%

E IRS Center where partnership filed return;  MEMPHIS I Check applicable boxes: (1) | IFinal K-1 @) | ]Amehded K-1

J  Analysis of partner’s capital account:

(aLCa_pital account at (b) Cadpital contributed (c) Partner's share of (d) Withdrawals and | (e) Capital account at end of
eginning of year uring year lines 3, 4, and 7, distributions year (combine columns (a)
Form 1065, Schedule M-2 through (d))
-290, 306. -538,416. -828,722.
(a) Disfributive share item (b) Amount (c) 1040 filers enter the
amount in column (b) on:.
1 Ordinary income (loss) from trade or business activities. .......... 1 -394,728.[ 1 , )
2 Netincome (loss) from rental real estate activities. . ........................ 2 L gsgefﬁg]&r_f égz?‘;c?gss).fof
3 Net income (loss) from other rental activities. . ............... ... ... .. .... 3
4 Partfolio income (loss): -
Income aldnterest. ... . . 4a Schedule B, Part [, line 1
LOSS) | b Ordinary diVIdEndS . ...« vv v e et e 4b Schedule B, Part I, line 5
CROYAIES . .. e 4c Schedule €, Part |, line 4
d Net short-term capital gain (Joss). .......... ... ... .. 4d Schedule D, fine 5, cotumn (f)
e (1) Netlong-term capital gainloss). ...t 4e(1) Schedute D, line 12, column (f)
(2) 28% rate gain (JOSS) - ..ot e e 4e(2) Schedule D, fine 12, column (g)
(3) Qualified S-year gain. .. ... i i e 4e(3) Line 4 of warksheet for Sch D, line 29
f Other portfolio income (loss) (aftachschedule). . ........... ... ... . ... ... 41 Enter on applicable In of your return
5 Guaranteed paymentstopartner.................. ... .. . 5
6 Net Section 1231 gain (loss) (other than due to casualty B gﬁeﬁiﬁﬁ"ﬁ"? E?Z%C}’Sé?)f“
O the ) . e 6
7 Other income (loss) (attach schedule) ... ........ ... .. ......... 7 | Enter on applicable In of your returm
8 Charitable contributions (see instructions) (attach schedufe). . SEE. LINE .25] 8 2,000. | Schedule A, line 15 or 16
Deduc-| 9 Section 179 expense deduction ....................ciia... 9 . _
tions 10 Deductions related to portfolio income (attach schedule). ..................... 10 gﬁ;ﬂ'{?ﬁrf égﬁ?’:\c{xggg} f°_r
11 Other deductions (affachschedule) . . .. .. ..o i 11 ]
12a Low-income housing credit: .
(1) From Section 42()(S) partnerships........................... 12a(1) .
(2) Other than on line 12a(1) . ...~ oeoiee e 1222 Form 8586, line 5
b Qualified rehabilitation expenditures related to rental real
Credits estate activities . ............ ... 12b
¢ Credits (other than credits shown on lines 12a and 12b) See Partner's Instructions for
. Schedule K-1 (Form 1065).
related to rental real estate activities................. ... ... ... 12¢
d Credits related to other rental activities .......................... 12d
13 Other credils. .. .. oo e e e 13

BAA For Paperwork Reduction Act Notice, see instructions for Form 1065,

PTPAO31ZL  01/01/02

PARTNER 1

Schedule K-1 (Form 1065) 2001



. Scheduile K-1 (Form 1065) 2001 WILLIAMS TECHNOLOGIES LLC 73-1418240

Page 2

(a) Distributive share item

(c) 1040 filers enter the
(b) Amount amount in column (b) on:

Invest- | 14a Interest expense on investment debts. ........................... 14a Form 4952, line 1 ~ )
ment b (1) Investment income included on lines 4a, 4b, 4c, and 4f........ 14b(1) See Partrer's Instructions for
Interest (2) Investment expenses included on fine 10 ... ... ..., 14b(2)| Schedule K-1 (Form 1065).
Self- 15a Net earnings (loss) from self-employment........................ 15a Schedule SE, Section A or B
employ- b Gross farming or fishing income. ...................co oL 15h See Partner's Instructions for
ment € Gross NONFAMM INCOME. L o ..o\ttt it e e s e e ety 15¢ Schedule K-1 (Form 1065).
Adjust- 16 a Depreciation adjustment on property placed in service after 1986 . .............. 16a 272 . }— :
ments bAdjusted gain orloSs . ...l 16b See Partner's
.‘I‘.:g ¢ Depletion _(other than oi)-and GASY . e RETRETRES 16¢ - 'S“sg;‘écg;g”‘(s_io%orm
Pref- d (T) Gross income from oil, gas, and geothermal properties. ... .... 16d(1) 1065) and instructions
erence (2) Deductions allocable to oil, gas, and geothermal properties . ... | 16d(2) ] for Form 6251.
e Other adjustments & tax preference items (atfachsch)............ 16e
17 a Name of foreign country or U.S. possession. ™_ . _ _
b Gross income fromall sources . ......... ..o i i 17b R
¢ Gross income sourced at partner level.......... e 17¢
d Foreign gross income sourced at partnership level:
(1) Passive............. P P 17d(1)
(2) Listed categoriess(attach schedule). . ... .....ovoeueeeeane. .. 17d{2)
(€)) Ger?eral limitation.......... L R RELERERERRE 17d L Form 1116, Part |
Foreign e Deductions allocated and apportioned-at partner level: _ i
Taxes (M Interest expense ... ... i s 17¢(1) ]
(@) Other. e e e l17ﬁ2i
f Deductions aliocated and apportiot{ed at partnership level o foreign source income:
(1) PasSIVe. . . oo 17§(1)
(2) Listed categories (affach schedule)........................... 1762)
(3) General limitation .. ... ... oo o 1763
g Total foreign taxes (check ane): » El Paid DAccrued. .1 17g Form 1116, Part {{
h Reduction in taxes available for credit (aftachschedule) . ... .. ... .. ... ... ... 17h Form 1116, line 12,
18a Section 5%e)?) expenditures: a Type > SEE LINE 25 j_ See Partner's instructions for
B AMOUNL - ottt et e e e e e 1 18b 140,071. Schedule K-1 (Form 1065).
19 Tax-exempt interestincome............... ... 19 a Form 1040, line 8b
Other | 20 Other tax-exempPtinCOME .. ..o\ 'ttt 20 —
21 Nondeductible expenses......................... RRLRREERTRY 21 1,560, | See Partner's Instructions for
22 Distributions of money {cash and marketable securities) ... .. ool 22 Schedule K-1 (Form 1065).
23 Distributions of property other than money . ...................... 23 -
24 Recapture of low-income housing credit: .
a From Section 42(G)G) partnerships. . ......c.oooiiiiiiiiiiiiena 24a - Form 8611, fine 8
b Other thanonline24a............... e e e 24b -
25 Supplemental information required to be reported separately to each partner (aftach additional schedules if mare space is needed):
LINE 8 '
CHARITABLE CONTRIBUTIONS
Supple- CASH CONTRIBUTIONS - 50% LIMITATION.. .. ..o i EE . 2,000,
mental : - TOTAL % 2,000.
Infor-
" mation
LINE 18A & LINE 18B
SECTION 59(E) ELECTION EXPENDITURES
INTANGIBLE DRILLING COST S . i e e $ 114,482.
LEASE OPERATING EXPENSE .. ...... .. . e 2,384.
TANGIBLE DRILLING COST . e e e 23,205,
TOTAL § 140,071.

PTPAD3I2L 010102

PARTNER 1: ENERGY MERCHANT HOLDING INC 13-4104912

Schedule K1 (Form 1065y 2001



‘.
e

" Schedule K-1
(Form 1065)

OMB No. 1545-0099

2001

73-1418240

Partner's Share of Income, Credits, Deductions, Etc

For calendar year 2007 or tax year -

, 2001, and ending , 20
Partnership's identifying number *
Partnership's Name, Address, and ZIP Code

WILLIAMS TECHNOLOGIES LLC
126 EAST 56TH STREET, 33 FLOOR
NEW YORK, NY 10022

Department of the Treasu}y -
Internal Revenue Service

Partner's identifying number »
Partner's Name, Address, and ZIP Code

HENRY J BROLICK
5430 EAST 103RD PLACE
TULSA, 0K 74137

beginning
363-42-0523

~ A This partner is a Dgenera! partner D limited partner F Partner's share of liabilities:

fimited liability company member Nonrecourse. .. ...
B What type of entity is this partner?.. ®> INDIVIDUAL Quatified nonrecourse financing. ... ..... R
C Is this partner a domes(ic ora Dforeign partner? Other ..o N

i Before change or
() ¢h Q.G

- D Enter partner's % of: jore change (i) Endof G Tax shelter registration number »

Profitsharing.... ____ 0% _________0%{y Check here if this partnership is a publicly traded partnership
Losssharing..... ________ 0% ____ 0% as defined in Section 469(K)(2)................ ... D
Ownershipof capital.. _ 0% _ 0% ‘

E RS Center where partnership filed retun:  MEMPHIS I_Check applicable boxes: 1) | [Final K-1 @) [ JAmended K-1

J  Analysis of partner's capital account:

(aLCa_pital account at ) Cag)it,al contributed (c) Partner's share of (d) Withdrawals and | (e) Capital account at end of
eginning of year uring year lines 3,4, and 7, distributions year (combine columns (a)
Form 1065, Schedule M-2 through (d))
0. 0.
(a) Distributive share item (b) Amount (c) 1040 filers enter the
amount in column (b) on:
1 Ordinary income (loss) from trade or business activities. ... ....... 1 ]
2 Net income (loss) from rentaf real estate activities. .. ....................... 2 §§§£ﬂ?§r7 }rggtrrrgc;nggss).for
3 Net income (loss) from other rental activities. .. ....... ... oo ioial, 3
4 Portfolio income (loss):
income ainterest. . ... ... e 4a Schedule B, Part [, line 1
(L0sS) | b Ordinary divIdEndS . .. oo eer et 4ab Schedule B, Part I, line 5
CRoyalties . ... e e 4¢ Schedule E, Part 1, line 4
d Net short-term capitalgain (floss). . ............. o il 4d Schedute D, fine 5, column (f)
e (1) Net long-term capita!%ain oss). ..o de(1 Schedule D, fine 12, column (f)
(2) 28% rate gain (I0SS) .. .ot s 4e(2) Schedule D, line 12, column (g)
(3) Qualified S-yeargain............ .. ... e 4e(3) Line 4 of worksheet for Sch D, line 29
f Other portfolio income (loss) (attach schédufe). .. ... ........... ... .. ... af Enter on applicable In of your return
5§ Guaranteed paymentstopartner...... .. ... .. ol 5 .
6 Net Section 1231 gain (loss) (other than due to casualty — ggﬁ;ﬂ??f é?fff,ﬁ'@é‘gs)_'”
orthefl) ... e 6
7 Other income (loss) (attach schedule) . ... ... ... .. .. .. .......... 7 Enter on applicable In of your return
8 Charitable contributions (see instructions) (atiach schedule). .. ................ 8 Schedule A, line 15 ar 16
Deduc- { 9 Section 179 expense deduction .. ............ooovveereieinnn... 9 , o
tions 10 Deductions related to partfolio income (atfach schedule). . .................... 10 ggﬁe’:ﬂg‘f{? égg?’r:c})ggss)-for
11 Other deductions (attach Schedife) . .. ... .. cooeiieee e aen .. 11
12 a Low-income housing credit: _
(1) From Section 42()(®) partnerships...........................{12a() .
@) Other than on line 12a(1) . +\v\ovoveeeeee o 12a(2 Form 8586, line 5
b Qualified rehabilitation expenditures related to rental real
Credits estate activities .. ... .. ... 12b
¢ Credits (other than credits shown on lines 12a and 12b) See Partner's Instructions for
. Schedule K-1 (Form 1065).
related to rental real estate activities ... ............ ... ... ... 12¢
d Credits related to other rental aclivities . ............ ... oo il 12d
13 Other CreditS. ..ottt e e e e 13

BAA For Paperwork Reduction Act Notice, see instructions for Form 1065.

PARTNER 2

PTPAO312L  01/01/02

Schedule K-1 (Form 1065) 2001

PAGE 2 OF SCHEDULE K-1 NOT APPLICABLE



Form

.t

4562 Depreciation and Amortization

QM8 No. 1545.0172

(Rev March 2002) (Including Information on Listed Property) 2001
Department of the Treasury * See separate Instructions. -
Internal Revenue Service » Attach to your tax return. 67
Name(s) Shown on Return identifying Number
WILLIAMS TECHNOLOGIES LLC 73-1418240
Business or Activity to Which This Form Relates
FORM 1065 :
B¢ Election to Expense Certain Tangible Property Under Section 179
Note: If you have any listed property, complete Part V before you complete Part |.
1 Maximum amount. See instructions for a higher fimit for certain businesses.......... ... iin., 1 $24,000.
2 Total cost of Section 179 property placed in service (see instructions)............... .. ... . ... e 2 .
3 Threshold cost of Section 179 property before reduction in limitation. ............ ... i, 3 $200,000.
4 Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter -O-...... ... ... ... ... ... 4
5 Doltar limitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0-. if married filing
separately, 586 IS UCHONS L. . L it b et st aeesise e s s 5
6 (@) Description of property (b) Cost (business use only) {C) Elected cost
7 Listed property. Enter the amount from line 29 ... ... ... ... ..o il [ 7 .
8 Total elected cost of Section 179 property. Add amounts in column (), lines6and 7....................... 8
9 Tentative deduction. Enter the smallerof ine S orline 8. .. ... .ot i i 9
10 Carryover of disallowed deduction from line 13 of your 2000 Form4562... ... .. ... ... i, 10
11 Business income limitation. Enter the smaller of business income {not less than zero) or line 5 (see instrs) . .{ 11
12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more than tine 11, ... ... ..............
13 Carryover of disalfowed deduction to 2002. Add lines 9 and 10, lessline 12 ... .. ... ’l 13 l
Da not use Part Il or Part Il below for listed property. Instead, use Part V.

¥ Special Depreciation Allowance and Other Depreciation (Do not include listed property.)

Sggcial depreciatigjn allowance for certain property (other than listed property) acquired after September 10,

2001 (see instructions)..................... e e e e e e e e e 14
Property subject to Section 168(f)(1) election (see instructions). .. ... ... .. ... . i 15
Other epreciation (including ACRS) (see inStructions). . . ..o e e 16

I MACRS Depreciation (Do notinclude listed property.) (See instructions)

Section A

MACRS deductions for assets placed in service in tax years beginning before 2001 . ........................ 17

If you are electing under Section 168(i)(4) to group any assets placed in service during the tax year
into one or mare general asset accounts, check here . ... ... ... . 0o, > r—l

ystem

Section B — Assets Placed in Service During 2001 Tax Year Using the General Depreciation S
(a) (b) Month and (C) Basis for depreciation () (e) ® (g) Depreciation
Classification of property year placed (business/investment use Recovery period Convention Method deduction
in service only — see instructions) S
19a 3-year property. . ........
b S-year property..........
¢ 7-year property.......... 7,603. 7 HY 20008 1,086.
d 10-year property. ........ ' .
e 15-year property. ........
f 20-year property. ........
___g25-year property. ........ 25 yrs S/L
h Residential rental.. ...... 27.5 yrs MM S/L
property . ... L. 27.5 yrs MM S/L
i Nonresidential real . ... .. 39 yrs MM S/L
property . ... ...l MM S/L
Section C — Assets Placed in Service During 2001 Tax Year Using the Alternative Depreciation System
S O </1
12 yrs S/L
40 yrs MM S/L
21 Listed property. Enter amount from ine 28. .. ... . .. . 21
22 Tatal. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21. Enter here and on the appropriate lines
of your return. Partnerships and S corporations — ses inStructions. . . ... ... ... L e,
23 For asseis shown above and placed in service during the current year, enter
the portion of the basis attributable to Section 263Acosts. . ..................... 23
BAA For Paperwork Reduction Act Notice, see instructions. FDIZOR12L  03/20/02 Form 4562 (2001) (Rev 3-2002)



<
2001 : FEDERAL STATEMENTS PAGE 1
CLIENT 6 . WILLIAMS TECHNOLOGIES LLC 73-1418240 }
4/24/02 _ 11:08AM
STATEMENT 1
FORM 1065, LINE 14
TAXES AND LICENSES
FRANCHISE T AX o e $ 217.
PAYROLL TAXES .. e 13,710,
' : TOTAL § 13,927,
STATEMENT 2
FORM 1065, LINE 20
OTHER DEDUCTIONS
BANK CHARGES ... o e $ 34.
CONSUL T ANT S e e e e e .. 27,442,
DUES AND SUBSCRIPTIONS............ [ 2,896.
INFORMATION SERVICES.................... JT 7,502.
INSURAN G E o e 4,115.
LEGAL AND PROFESSTIONAL ... o e e e 5,365.
MEALS AND ENTERTAINMENT ... o e 1,560.
MISCELLANEOUS. . e e e e 311.
OFFICE EXPENSE e 3,426.
PO ST A GE. L 848.
PRINTING. ... e e 382.
TE L PHONE. o 11,866.
TRAVE L L 7,691.
TOTAL § 73,438.
STATEMENT 3
FORM 1065, SCHEDULE K, LINE 8
CHARITABLE CONTRIBUTIONS
CASH CONTRIBUTIONS - 50% LIMITATION.................... B $ 2,000.
. . TOTAL § 2,000.
STATEMENT 4 _
FORM 1065, SCHEDULE K, LINE 18A & LINE 18B
SECTION 59%(E) ELECTION EXPENDITURES
INTANGiBLE DRILLING COST S i e e $ 114,482,
LEASE OPERATING EXPENSE ... e e 2,384,
TANGIBLE DRILLING COST . i 23,205,
’ TOTAL $ 140,071.
STATEMENT 5
FORM 1065, SCHEDULE L, LINE 8
OTHER INVESTMENTS
BEGINNING ENDING
BETA OIL & GAS. ... e U % 0. % 260,023,
HORIZON NRI - CHETOPA CREEK ... . .coi i 512,500, 0.
23,585.

NEWFIELD.. ...l PP 0.
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2001 | FEDERAL STATEMENTS PAGE 2
CLIENT 6 WILLIAMS TECHNOLOGIES LLC 73;1418240
4/24/02 11:08AM

STATEMENT 5 (CONTINUED)
FORM 1065, SCHEDULE L, LINE 8

" OTHER INVESTMENTS
BEGINNING ENDING
SANGUINE . o $ 0. $ 7,016.
WEST WELCH . . oo 0. 150, 890.
TOTAL §  512.500. § 441,514,
STATEMENT 6
FORM 1065, SCHEDULE L, LINE 20
OTHER LIABILITIES
. BEGINNING ENDING
DUE T EMC .. e $ 829,719. $ 1,271,805.
R . g $ 1,271,805

TOTAL § 829,719,




J\’
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1

. R Department of the T Internal R Servi
rom 1065 !j‘:%.eRoettel t:er:sgyfnP‘;rt;eg;selr\Vé; Income 2002

» See separate Instructions. IRS use only — Do not write or staple in this-space.
For calendar year 2002, or tax year beginning , 2002, and ending , 20 OMB No.1545-0099
A Principal business activity D Employer identification
number
: Use the
CONSULTING IRS . |WILLIAMS TECHNOLOGIES LLC 73-1418240
B Principal product or service Othe;'- 126 EAST 56TH STREET/ 33 FLOOR ) E Date business started
PETROLEUM wise, |NEW YORK, NY 10022 2/11/2000
€ Business code number or type. F  Total assets (see instrs)
541990 0.
G Check applicable boxes: 1) Initial return (2) F‘mal return (3) Name change  (4) UAddress change (5) D Amended refurn
H Check accounting method: (1) | | Cash (2) |X]Accrual @) [ _|Other (specify).... »_ _
I Number of Schedules K-1. Atiach one for each person who was a pariner at any time during the tax year. . ............. > 2
Caution: Include only trade or business income and expenses on lines 1a through 22 below. See the instructions for more information.
1@ Gross receipts OF SAleS. ... .. .u.iuuun ettt 1a 16,322,
: blessretums and allowances. . ... iiiii e e -1b 1 1c 16,322.
g ;1 2 Costof goods sold {(Schedule A, ine 8). .. ... . . i e ] 2
h ,?1 3 Gross profit. Subtractdine 2 from ine 1o, . ... . i e 3 16,322.
E Ordinary income (loss) from other partnerships, estales, and trusts
(BHACH SCREAUI). . . . . . o e et e e e 4
5 Net farm profit (loss) (attach Schedule F (Form 1040} . ... .. e i 5
€ Net gain (oss) from Form 4797, Part l, line T8 . ... .. e 6 2,017.
7 Other income (loss)
(altach schedule). . ... .. e e e 7
8 Total income (loss). Combine lines 3through 7. . ... .. v iiiiiiieiiienr e iinaaenreiieiaei,.] 8 18,339.
s
E 9 Salaries and wages (other than 1o partners) (less employrﬁent credits) ... 9 105,435.
1 | 10 Guaranteed payments 10 pamtners. .. ... e e e 10
D s Repairs and maintenance. . ................... e e e e 11
E & 12 Baddebls............covovinnaniiniii.., B e 12
o g T3 ReNL..ouiiieee e STUURRR RO RN RRRURR SEUTTRUTRRRRRIR 13 23,431.
C 1] 14 Taxes and liCeMSES. . .o\ ov ittt ittt et e e e e e 14 6,568.
T 2 15 Interest................ e e 15
o 5| 16a Depreciation (if required, attach Form 4562} .............. e 16a 931. % .
g RS b Less depreciation reported on Schedule A and elsewhere onreturn.... | 16b 16¢ 931.
17 Depletion (Do not deduct oil and gas depletion.). ....... ... .. .. .. . i il 17
l{ 18 Retirement plans, €lc .. ... i e 18
'_:‘_ 19 Employee benefit programs. ..........oo.oooiiian e 19 22,633.
4] 20 Other deductions
i (@tach SChedUIB) . . .. .. . e e SEE..STATEMENT . 1|20 | - . 577,505. _
N
5{ 21_Total deductions. Add the amounts shown in the far right column for lines 9 through 20............. 21 736,503.
22 Ordinary income (loss) from trade or business activities. Subtract line 21 fromline 8................ 22 ~718,164.
Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and
belief, it is true, correct, and complete. Declaration of preparer (other than general partner or limited liability company member)-is based on all information of
Sign which preparer has any knowledge.
Here > » May the IRS discuss this return
_ __ with the preparer shown below
Signature of general partner or limited liability company member - Date (see instrs)? E Yes ﬂf&

Prep.arer‘s Date/ . ) Preparer's SSN or PTIN
Paid signature F— _ / 5&/{/] e »[X] |P00319104
Preparer's |fimsname ‘ CHARLES F. CURCIO, CPA [/ -

Use Ohly |seitamioyen. »POQ BOX 549 e em - 23-2469983
Pcode” . BEL AIR, MD 21014 Proneno.  (410) 893-2768

BAA For Paperwork Reduction Act Notice, see separate instructions. - . PTPAOIOSL 12/27/03 Form 1065 (2002)
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Form 1065 (2002) WILLIAMS TECHNOLOGIES LLC 73-1418240 ’ Page 2

: M'Cost of Goods Sold (see instructions)

Inventory at beginning Of year. . ... ... e e
Purchases less cost of iterns withdrawn for personal use. .. ... i i i e 2

oSt Of TRDO . (ot ettt e e e e e

Additional section 263A costs
(AHACh SCRedUIB). . . . . . e e e

H W N s

5 Other costs
@AHACH SCREUIR). . . . . o oo e e e ...l 5

6 Total. Add lines 1 through 5......... e e e e e e e 6
7 Inventory atendof year ... i e e
8 Cost of goods sold. Subtract line 7 from line 6. Enter here andonpage 1,line 2........................... 8
9a Check all methods used for valuing closing inventory: '

()] Cost as described in Regulations section 1.471-3

@i) Lower of cost or market as described in Regufations section 1.471-4

(i) Other (specify method used and attach explanation)............. Y L

d Do the rules of section 263A (for property produced or acquired for resale) apply to the partnership?.................. B Yes

1 What type of entity is filing this return? Check the applicable box: Yes| No
a . Domestic general partnership b Damestic limited partnership

c Domestic limited liability company d Domestic limited liability partnership

e[ | Foreign partnership f Other.. ... Y ]

2 Are any partners in this partnership also partnerships 2. .. ..ot e e e e e e e X
3 During the partnership's tax year, did the partnership own an% interest in another ga'rtn‘ershi or in any foreign entity that
was disregarded as an entity separate from its owner under Regulations sections 301.7701-2 and 301.7701-37 if yes, see

instructions for required atlachment ... .. o e e
4 s this partnership subject to the consolidated audit procedures of sections 6221 through 62337 If ‘Yes,' see Designation
of Tax Matters Partnerbelow............................ R e X
Does this partnership meet all three of the following requirements?
a ﬁue partnership's total receipts for the tax year were less than $250,000;
b The partnership's total assets at the end of the tax year were less than $600,000; and
¢ Schedules K-1 are filed with the return and furnished to the partners on or before the due date (including extensions)
for the partnership return.
If "Yes,' the partnership is not required to complete Schedules L, M-1, and M-2; item F on page 1 of Form 1065; or
M J 0N SOREAUIE K-, ottt it it et e ae e e sttt e ettt e e e e e e et e

At any time during calendar year 2002, did the partnership have an interest in or a signature or other authority over
a financial account in a foreign country $_sych as a bank account, securities account, or other financial account)?
See the instructions for exceptions and tiling requirements for Form TD F.90-22.1. If "Yes,' enter the name of

the foreign country.. . -
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10 During the tax year, did the partnership receive a distribution from, or was it the grantor of, or transferor to, a foreign trust?
If *Yes,' the parinership may have to file Form 3520. See instructions. . ... i il : X

11 Was there a distribution of property or a transfer (e.g., by sale or death) of a partnership interest during the tax year?
If "Yes,’ you may elect to adjust the basis of the partnership’s assets under section 754 by attaching the statement
described in the instructions under Elections Made By the Partnership . ....... . .. ... .. ... .. .. .. .. .. ...

12 Enter the number of Forms 8865, Return of U.S. Persons With Respect to Certain Foreign Partnerships, attached

| (L =1 (| P P >
Designation of Tax Matters Partner (see instructions)
Enter below the general partner designated as the tag matters partner (TMP) for the tax year of this return:
Naime of _ ) Identifying
designated TMP » pNERGY MERCHANT HOLDING INC : number of TMP » 13_.4104912

Address of , 126 EAST 56TH STREET, 33 FLOOR
designated TMP ™ NEW YORK, NY 10022

PTPAOTI2L 12/27/02 Form 1065 (2002)
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" Form 1965 (2002 WILLIAMS TECHNOQLOGIES LLC 73-1418240 Page 3
. ﬁPanners' Shares of Income, Credits, Deductions, etc ,
(a) Distributive share items (b) Total amount
1 Ordinary income (loss) from trade or business activities (page 1,line22) ..................... 1 -718,164.
2 Net income (loss) from rental real estate activities (attach Form 8825)........................ 2 '
3a Gross. income from other rental activities. .. ...................... 3a '
b Expenses from other rental activities (atfachsch). .................... ..., 3b
¢ Net income (loss) from other rental activities. Subtract line 3b fromfine3a.................... 3¢
4 Portfolio income (loss): alnterestincome. ... ... i 4a
Income b Ordinary dividends . .. ... o oot e 4b
(Loss) € ROYAHY INCOMIE. o ..ot ettt ettt e e e e e 4c
d Net short-term capital gain (loss) (attach Schedule D (Form 1065))..................... . 4d
e (1) Net long-term capital gain (loss) (attach Schedule D (Form 1065)).................... ... 4e
@ 28%rategain(loss).. ™ (3) Qualified Syear gain . ™ _ __ _ ___ ___
f Other portfalio income (loss) (attach schedule).................... e e af
5 Guaranteed payments {0 Partners ... ... oo e 5
6 Net section 1231 gain (loss) (other than due to casualty or theft) (attach Form 4797)........... 6 4,297,
7 Otherincome (IOSS) . .o .u ittt iiiiet st aeines. et ieiieieeteeiieis 1 7
8 Charitable contributions (@ttach SCAAUIR). .. ... ... i i i e 8
Deduc- 9 Section 179 expense deduction (attach Form 4562). . .. .. ... i ) S
tions 10 Deductions related to portfolio income (emize) . ... ... ...ttt iiaaiiiaeiaan, 10
R IS T e LT i ot o) T T 11
12a Low-income housing credit:
(1) From partnerships to which section 42G)(8) applies . ............... ...l 12a (1)
Credits (2) Otherthanonline 12a(l) . ... ..o it e L. 1 12a(2)
b Qualified rehabilitation expenditures related to rental real estate activities (atfachForm3468)...................... 12h
¢ Credits (other than credits shown on lines 12a and 12b) related to rental real estate activities . .................... 12¢
d Credits related to other rental activities . .. ... o it e 12d
LS T e £ [ T S P 13
Invest- | 142 Interest expense on investment debts.......... e 14a
ment b (1) investment income included on lines 4a, 4b, 4c, and 4fabove.................... ... ... 14b (1)
interest (2) Investment expenses included online 10@bove . ... ... . oot 14b (2)
Self- 15 a Net earnings (loss) from self-employment. ... ... ... . . i 15a
E:gr;‘»‘loy- b Gross farming or fishing income. ........................ e e G 15b
€ GrOSS NONTAIT IMCOMIC, L .\ v it ettt e e et et e e st e e e o e s sa e e s e sttt sosaansaneenns 15¢
Adjust- 16a Depreciation adjustment on property piaced in service after 1986........... . 16a 204.
ments b Adjusted gain OF I0SS .. ... ... o i e 16b -476.
;':g;fx c Depletion (other than oil and Gas) ... .. .....eieier et . 16¢ )
ence d (1) Gross income from oil, gas, and geothermal properties . .................... .. oL 16d (1)
Hems (2) Deductions allocable to oil, gas, and geothermal properties.....................cooiat. 16d (2)
e Other adjmnts & tax prefitems .. ... ............. et bt e ittt eiiieiieiiieiicacsenss 16e
17 a Name of foreign country or U.S. possession. .. .. Y
b Gross income from all sources. ... ...... ... s e
"¢ Gross income sourced at Partner I8Vl . . ... ..\ ittt e
d Foreign gross income sourced at partnership level:
(1) Passive ™ (2) Listed categories (atfach sch) - »
Forelgn e Deductions altocated and apportioned at partner fevel:
Taxes (1) interest expense > OteEr . .
f Deductions allocated and apportioned at parinership level to foreign source income;
(1) Passive » (2) Listed categories (affach sch) *
g Total foreign taxes (check one): » DPaid D Accrued .......... e
h Reduction in taxes available for credit (attach schedule) ... ... ... ... ... . ... ...i.....
18 Section 5%(e)(2) expenditures: aType... ™ _ _ _ _ _ _ _ _ o __
19 Tax-exempt interest iNCOME. . ... .. .. i i
20 Ofher tax-exempPt NCOMIE .. ... i e et e e e
Other 21 Nondeductible @Xpenses. . .. v et it S 133.
22 Distributions of money (cash and marketable securities) ................ e e
23 Distributions of property other than money. ... i
24 Other items and amounts required to be reported separately to partners
R . (@ftach Schedule). . . . ..ot e
BAA ' Fotm 1065 (2002) _



" Form 1065 (2002)

WILLIAMS TECHNOLOGIES LLC 73-1418240

Page 4

. Analysis of Net Income (Loss)

1 Net income (loss). Combine Schedule K, lines 1 throu h 7 in column (b). From the result, subtract the

sum of Schedule K, lines 8 through 11, 14a, 17g, and 1

-713,867.

(v) Exempt

('u) Individual
organization

{passive)

2 Analysis by (i) Corporate (i) Indjvidual (iv) Partnership

partner type: (active)

(vi) Nominee/Other

a General

partners .
b Limited
partners

-713,867.

"Note: schedules L, M-1 and M-2 are not required if Question 5 of Schedule B is answered 'Yes.'

BB Balance Sheets per Books Beginning of tax year

End of tax year

2

Assets

U.S. government oblrgatlons e
Tax-exempt securities . .......... ... oanL.. :
Other current assets (attach schedule). .. ............ :
"Mortgage and real estate loans.............. 3
Other investments (atfach schedule). .. SEE . ST. .2..
9a Buildings and other depreciable assets.......

oot bhw

b Less accumulated depreciation. .............

10aDepletable assets ............... U

bLess accumutated depletion................. N
11 Land (net of any amortization)........... I
J2a Intangible assets (amortizable only)....... ...

b Less accumulated amortization..............
Other assets (attach schedule)..............
Total assets . ...... ... o vviiianininiid]

Liabilities and Capital
Accounts payable................. ...
Mortgages, notes, bonds payable in less than 1 year. . ...
Other current liabilities (attachsch). .. ..............
All nonrecourse loans. .. .................

13
14

15
16
17
18

19 Mortgages, notes, bonds payable in 1 year or more. ... ..
20 Other liabilities (attach scheduse). .. .. SEE. ST. .3.. 1,271,805.} 1,542,722.
21 Partners' capital accounts................... -828,722, -1,542,722.
22 Total liabilities and capital .. ................J ' ~ 448,174. 0.
Reconciliation of Income 1Loss) per Books With Income (Loss) per Return
1 Netincome (Joss) per books ............ ~714,000.[ 6 tacome recorded on books this year not included
2 Income included on Schedule K, lines 1 through 4, on Schedule K, fines T though 7 (itemize):
6, and 7, not recorded on books this year (itemize): a Tacexemptinterest.. $ |
3 Guaranteed pmts (other than health insurance). . . .. 7 ?f;j u;:;g'! n:n&ngs%de:o? ::‘hg?geeggl:aﬁrs{‘ g?ok] l?c?nl':gt;h‘é
4 Expenses recorded on hooks this year not included year (jtemize):
on Schedule K, lines 1 through 11, 14a, 17g, and
18b (itemize): a Depreciation. .. ., - -
a Depreciation. . . .. . S s ]
b
et §______ 133 133 | B AddnesGand7 DTN
""""" ough4. T TTT TTI3.867.] - Sutrect ek dro e o oome (Loss) line D). -713,867.
Analysis of Partners' Capital Accounts
1 Balance at beginning of year............ -828,722.1 6 Distributions: aCash....................
2 Capital contributed: a Cash............ bProperty.. ... ...l
b Property......... 7 Other decreases (itemize):_
3 Netincome (loss) per books............. -714,000.| ______ 77
4 Other increases (ifemize): _ -
____________________ 8 Addlines6and7...............;i.ci....
S Addlines1through4.. . ................ -1,542,722.| 9 Balance at end of year. Subtract line 8 from line 5. . . . -1,542,722.

PTPAQ134L 08/13/02

Form 1065 (2002)



" Schedule K-1
.(Form 1065)

Depariment of the Treasury
Intemal Revenue Service

beginning

Partner's Share of Income, Credits, Deductions, etc

For calendar year 2002 or tax year
2002, and ending

OMB No. 1545-0099

2002

, 20

Partner's identifying number = 13-4104912

Partnership's identifying number » 73-1418240

Pariner's name, address, and ZIP code

ENERGY MERCHANT .HOLDING INC
126 EAST S6TH STREET, 33 FLOOR
NEW YORK, NY 10022

Partnership's name, address, and ZIP code

WILLIAMS TECHNQLOGIES LLC
126 EAST S6TH STREET, 33 FLOOR
NEW YORK, NY 10022

A This partner is a Ugeneral partner Ulimited partner
limited liability company member
B What type of entity is this partner? .. » CORPORATION

C Is this partner a domestic ora Dforeign partner?

D Enter partner's % of: () Befre change or Gi) Endof
Profitsharing.... __ 0% _ 100%
tosssharing..... _____ - ___ 0% _ __ ] 100 %
Ownership of capital. . 0% 100%

E RS Center where partnership filed return:  OGDEN, UT

'F Partner's share of liabilities (see instructions):

Nomrecourse. . ........ooovveuieeaooa.. s
Qualified nonrecourse financing. ........ S
Other..........ooiviiiiiiii i .. 8

G Tax shelter registration number »>_
H Check here if this partnership is a publicly traded partnership
as defined in section 469(k)&) D

I Check applicable boxes: (1) [)EJFinal K-1 @) ﬂAmended K-1

J __ Analysis of partner's ca ital account:

PARTNER 1

(a) Capital account at ) Cz:fital contributed (c),Partnef's share of (d) Withdrawals and | (e) Capital account at end of
eginning of year uring year lines 3, 4, and 7, distributions year (combine columns (a)
Form 1065, Schedule M-2 through (d))
-B28,722. -714,000. -1,542,722.
(a) Distributive share item (b) Amount (c) 1040 filers enter the
amount in column (b) on:
1 Ordinary income (loss) from trade or business activities........... 1 -718,164. i
2 Net income (loss) from reatal real estate activities.......................... 2 -~ ggﬁ;ﬁg’gf g:;zg:c]u%%'for
3 Net income (loss) from other rental activities. . ................... ... ... ... 3 ’
4 Portfolio income (loss):
Income alnterest............ e e e 4a Schedute B, Part |, line 1
QLOSS) | b Ordinary IVIENdS ... ..o 4b Schedule B, Part Ii, line 5
cRoyalties .. ... e 4c Schedule E, Part |, line 4
d Net short-term capital gain foss). ...................... . al_4d Schedule D, fine 5, colurnn (f)
e (1) Netlong-term capital gain (floss). ...t 4e(1) Schedufe D, line 12, column (f)
(2) 28% rate gain (oSS} ... .ot e 4e(2) Schedute D, line 12, column (g)
(3) Qualified S-year gain. . ... . e 4e(3) Line 5 of worksheet for Sch D, line 29
f Other portfolio income (loss) (attach schedule) . ........................... 4f Enter on applicable In of your return
5 Guaranteed paymentstopartner ... ... ... ... L, 5 .
. . See Partner's tnstructions fo
§ rihetn 201 gain doss) (otherthan dus to casualy .. 6 4,297.| | Schediek o 1o,
7 Other income (loss) (attach schedule) .. ... .................... 7 Enter on applicable In of your return
8 Charitable contributions (see instructions) (affach schedule). . ................. 8 Schedute A, line 15 or 16
Deduc- | 9 Section 179 expense deduction .............oooviiiririenn. 9 . .
" | 10 Deductions related to portolio income (attach schedule)....................... 10 Seraers nstructions for
11 Other deductions (altachschedufe) ... .....................cciiuunu... T1
12 a Low-income housing credit:
(1) From section 42()(5) partnerships.......... ... i iennn.. 12a .
@) Other than o ine 128C1) . ovvvovveooee oo 1&%) Form 8586, line 5
b Quaiified rehabilitation expenditures related to rental real
Credits estateactivities ......... ... e e 12b
¢ Credits (other than credits shown on lines 12a and 12b) - See Partner’s Instructions for
related to rental real estate activities . ........................... 12¢ Schedule K-1 (Form 1065).
d Credits related to other rental activities .......................... 12d
13 Othercredits. .. .oovuiiei e iieeans ST 13
BAA For Paperwork Reduction Act Notice, see Instructions for Form 1065, Schedule K-1 (Form 1065) 2002
PTPAGIIZL  12/27/02



Schedule K-1 (Form 1065) 2002 WILLIAMS TECHNOLOGIES LLC 73-1418240 i _ Page 2

(a) Distributive share item (b) Amount agglgﬁ“ﬁgﬁm‘“(&;z%,
Invest- | 14a Interest expense on investmentdebts ...................... .. .. 14a Form 4852, line 1
lnTentt b (1) Investment income included on lines 4a, 4b, 4c, and 4f ........ 14b(1) ‘|- See Partner's Instructions for
eres {2) Investment expenses includedonline 10..................... 14h(2) Schedule K-1 (Form 1065).
Self- 15a Net earnings (loss) from self-employment. ....................... 15a Schedule SE, Section A or B
employ- b Gross farming or fishing income............. .. ...l 15b | See Partner's Instructions for
ment € GrOSS AONFANTY INCOMIE. . . . o e e s eeeeeeees e 15¢ |1 Schedule K-1 (Form 1065).
Adjust- 16 a Depreciation adjustment on property placed in service after 1986 .. ............. 16a 204.
ments b Adjusted Qain Or 0SS .. ...ttt i 16b ~476. See Partner's
%gg ¢ Depletion '(other than oil.and GAS) . s [RTERRRRREE 16¢ g'csrt]gécu};gn}? goEForm
Pref- d (1) Gross income from oil, gas, and gecthermal properties...... .. 16d(1) 1065) and Instructions
ﬁ:::icse (2) Deductions allocable to oil, gas, and geothermal properties ... .| 16d(2) ] for Form 6251.
e Other adjustments & tax preference items (attach sch)............ 16e
17 a Name of foreign country or U.S. possession. ™ _ _ .
b Gross income from all sources .. .............. il 17b
¢ Gross income sourced at partnerlevel. . ............. ... ... ... 17¢
d Foreign gross income sourced at partnership level:
(D PasSIVE, . .. et i e e e e 17d(1)
(2) Listed categories (attach schedule)........................... 17d(2)
3) GerTeral limitation......... SRR LA TP RIS PRERTIRRERE {17d L Form 1176, Part |
Foreign e Deductions allocated and apportioned at partner level: .
Taxes () Interest eXPeNSE . .. .. .ttt ittt e e e 17e(1)
) O her. .. e 17e(2)
f Deductions aliocated and apportioned at partnership level to foreign source income:
() PassiVe. .. . e 17€C1)
(2) Listed categories (attach schedule)........................... 17(2) —J
) General fimitation....... ... 17(3)
g Total fareign taxes (check one): » D Paid D Accrued...{ 17g Form 1116, Part |
h Reduction in taxes available for credit (affachschedule).................... .1 17h Form 1116, line 12.
18a Section 53(e)(2) expenditures: a Type™ _ _ |1 See Partner's Instructions for
B AMOUNL. .. e e 18h t | Schedule K-1 (Form 1065).
19 Tax-exemptinterestincome. ... ... . ... ... ... ... .. 19 Form 1040, line 8b
Other | 20 Other tax-eRemMpt INCOME. ... ..o\ oo, 20 — .
21 Nf)nqedgctible EXPENSES . . ov o ieaeie et [EESTTRRERIENY 21 133. | See Partner's Instructions for
22 Distributions of money (cash and marketable securities).......... 22 Schedule K-1 (Form 1065).
23 Distributions of property other than money....... e 23
24 Recapture of low-income housing credit: —
a From section 420)(5) partnerships. ...... ... 24a ‘1 L Form 861 1, line 8
bOtherthanonline 24a. . ... . ..o iuiiin i anaieins 24hb |
25 Supplemental information required to be reported separately to each partner (atfach additionaf schedufes if more space is needed):
Supple-
mental
Infor-
mation
PTPAO312L  12/27/02 Schedule K-1 (Form 1065) 2002

PARTNER 1: ENERGY MERCHANT HOLDING INC  13-4104912
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’ Sched_ule K-1
.(Form 1065)

Department of the Treasury
Internal Revenue Service

beginning

Partner's Share of Income, Credits, Deductions, etc

For calendar year 2002 or tax year
, 2002, and ending

OMB No. 1545-0099

2002

, 20

Partner's identifying number »  363-42-0523

Partnership's identifying number = 73-1418240

Partner's name, address, and ZIP code

HENRY J BROLICK
5430 EAST 103RD PLACE
TULSA, OK 74137

Partnership’s name, address, and ZIP code

WILLIAMS TECHNOLOGIES LLC
126 EAST 56TH STREET, 33 FLOOR
NEW YORK, NY 10022

A This partner is a Dgeneral partner Ulimited partner

limited liability company member
B What type of entity is this partner? .. » INDIVIDUAL

C is this partner a domestic ora D foreign partner?

D Enter partner's % of: () Belgre change or i) et

F Partner's share of liabilities (see instructions):

Nonrecourse. ., ............oooooo .. -
Qualified nonrecourse financing......... s
Other ... $

G Tax shelter registration number »

Profitsharing.... ______ 0% 0% |y Check here if this partnership is a publicly traded partnership
tosssharing..... __ __ 0% __ 0% as defined in section 469(K)(@).......... ... D
Ownershipofcapital.. _ 0% _ 0%

E IRS Center where partnership filed return: OGDEN, UT | Check applicable boxes: (1) [X]Final K-1 @ [ 1Amended K-1

J  Analysis of partner's capital account:

(aLCaprtal account at (b) Ceg:ttal contributed (c) Partner's share of (d) Withdrawals and | (e) Capital account at end of
eginning of year uring year lines 3, 4, and 7, distributions year (combine columns (a)
Form 1065, Schedule M-2 through (d))
0. 0.
() Distributive share item (b) Amount aﬁﬁ%agﬁ"ﬂl&rﬁ ;r:,t?lr’)ti;i
1 Ordinary income (loss) from trade or business activities........... 1 , o
2 Netincome (loss) from rental real estate activities. . ........................ 2 ggﬁ;ﬁg‘f{f éggtrr#‘cltlgé\ss).for
3 Netincome (loss) from other rental activities. ....................... e 3
.1 4 Portfolio income {oss): _
Income AInterest. . . e 4a Schedule B, Part |, line 1
(Loss) b Ordinary dividends . ... ... e 4b Schedule B, Part 1, fine 5
CROYaAlIES . ..o e 4c Schedule E, Part |, line 4
d Net short-tarm capital gain {oss)........ e 4d Schedule D, line 5, column (f)
e (1) Net long-term capital gain (0ss). . ...................ooial.. 4e(1) Schedule D, line 12, column (f)
(2) 28% rate gain oSS} ... . i e e 4e(2) Schedule D, line 12, column (q)
(3) Qualified S-year gain. ..........oiiiiiiiiii i e 4e(3) Line 5 of worksheet for Sch D, line 29
f Other portfolio income (loss) (aftach schedufe). .. .......... e e 41 Enter on. applicable In of your return
& Guaranteed paymentstopartnet.......... ... ... . .. 5
6 Net section 1231 gain (loss) (other than due to casualty ' B gﬁﬁeﬂﬁﬁg'ﬁ’f Eﬁﬁm’ &‘g)f"'
o g =Y Y 6
7 Other income (oss) (attachschedule) ... ... ..................... 7 Enter on applicable In of your return
8 Charitable contribitions (see instructions) (atfach schedule}. .................. 8 Schedule A, line 15 or 16
Dt?duc- 9 Section 179 expense deduction . ................ I .
ons 10 Deductions related to porifolio income (atfach schedule). ..................... . ggﬁ;ﬂﬁnﬁﬁf 2250%0}’&955{“ )
11 Other deductions (aftachschedule) ... .. ..o oot iiaeaaanns
12a Low-income housing credit:
(1) From section 42()(5) partnerships........................... .
(2) Other than on line 12a(1) .. .. ov o e e Form 8586, line 5
b Qualified rehabilitation expenditures related to rental real
Credits estate activities . ... .. ... L,
¢ Credits (other than credits shown on lines 12a and 12b) See Partner's Instructions for
Schedule K-1 (Form 1065).
related to rental reat estate activities ............................ .
d Credits related to other rental activities .......................... 12d
13 Othercredifs. . . ... o i i e 13

BAA For Paperwork Reductlon Act Nohce, see Instructions for Form 1065.

PARTNER 2

PTPAO312L  12/27/02

Schedule K-1 (Form 1065) 2002

PAGE 2 OF SCHEDULE K-1 NOT APPLICABLE



a "

. o . "OMB No. 1545.0184
rorm 8797 Sales of Business Property
(Also Involuntary Conversions and Recapture Amounts 2002
Under Sections 179 and 280F(b)X2))
Department of the Treasury (99) » Attach to your taxreturn. > See separate instructions. 27
Name(s) shown on return ’ identifying number
WILLIAMS TECHENOLOGIES LLC 73-1418240
1 Enter the gross proceeds from sales or exchanges reported to you for 2002 on Form(s) 1099-8 or 1099-S
(or substitute statement) that you are including on line 2, 10, or 20 (see instructions) . ...................... 1

Sales or Exchanges of Property Used in a Trade or Business and Involuntary Conversions From Other
Than Casualty or Theft — Most Property Held More Than 1 Year (See instructions.)

2 (b) Date acquired |  (€) Date sold (d) Gross sales (e) llll'epnz:iation (f)bCo_st orlother (g)b‘!;r.lcr{‘ or (flrosS)

(@) Desaription of property (month, day, year). (month, day, year) price allgwggﬁ? ;?r'\ce imp((ﬁ%gngsand uihea su<nr1) otom
acquisition expense of sale (d} and (e)

3 Gain, ifany, from Form 4684, N 30 . ... ... it e e 3

4 Section 1231 gain from installment sales from Form 6252, line 26 0r 37......... e e e e e 4

5 Section 1231 gain or (loss) from like-kind exchanges from Form 8824, .. ... ... ... .. ... ... ... ... ... ... 5 .

6 Gain, if any, from tine 32, from other than casualty artheft.........................o oo .l 6 4,297.

7 Combine lines 2 through 6. Enter the gain or (loss) here and on the appropriate line as follows. .................. 7 ) 4,

Partnerships (excegt electing large partnershipsé) and S corporations. Report the gain or (loss) followin?
the instructions for Form 1065, Schedule K, line 6, or Form 1120S, Schedule K, line 5. Skip lines 8, 9, 17,

and 12 below.

All others. If line 7 is zero or a loss, enter the amount from line 7 on line 11 below and skip lines 8 and 9. If
line 7 is a gain and you did not have any prior year section 1231 losses, or they were recaptured in an earlier
year, enter the gain from line 7 as a long-term capital gain on Schedule D and skip lines 8, 9, 11, and 12 below.

8 Nonrecaptured net section 1231 losses from prior years (see instructions). . .......... ... it

‘9 Subtract line 8 from fine 7. If zero or less, enter -0-. If line 9 is zero, enter the gain from line 7 on line 12 below.
If line 9 is more than zero, enter the amount from line 8 on line 12 below and enter the gain from line 9 as a

long-term capital gain on Schedule D (see instructions). . ... e 9

_ Ordinary Gains and Losses
10 Ordinary gains and losses not included on lines 11 through 17 (include property held 1 year or less):

11 Loss, ifany, from line 7. ...ooooiiari et eaneiiaeinn, e e 11
12 Gain, if any, from line 7 or amount from line 8, if applicable......................... P 112
13 Gain,ifany, fromline 31 ... i e .. 113 2,017.
14 Net gain or (loss) from Form 4684, lines 31 and 38a...... ... .. iei ittt ettt e 14
15 Ordinary gain from installment sales from Form 6252, line 25 0 BB et 15
16 Ordinary gain or (loss) from like-kind exchanges from Form 8824......... .. e e 16
17 Recapture of section 179 expense deduction for partners and S corporation shareholders from property
dispositions by partnerships and S corporations (see instructions)....................... ...
18 Combine lines 10 through 17. Enter the gain or (loss) here and on the appropriate line as follows ............

aFor aif except individual returns. Enter the gain or (foss) from line 18 on the return being filed.

b For individual returns:
(1) If the loss on line 11 includes a loss from Form 4684, line 35, column (b)(ii), enter that part of the loss

here. Enter the part of the loss from income-producing property on Schedule A (Form 1040), line 27,
and the part of the loss from groperty used as an employee on Schedule A (Form 1040), line 22. Identify

as from 'Form 4797, line 18b(1)." See instructions ...... ... ... ... i, 18b(1)
(2) Redetermine the %ain or (loss) on line 18 excluding the loss, if any, on line 18b(1). Enter here and on
S Form 1040, Tinme T . ittt et es s esiieiiiiiiiseeeace. .. 118b(2)
. BAA For Paperwork Reduction Act Notice, see instructions. ' Form 4797 (2002)

FDIZ1001L 08/28/02
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. Form 4797 (2002) WILLIAMS TECHNOLOGIES LLC 73-1418240 Page 2°
Gain From Disposition of Property Under Sections 1245, 1250, 1252, 1254, and 1255 _
19(a) Description of section 1245, 1250, 1252, 1254, or 1255 property: ‘ (b)Date geavired | {0 Date sold
A QFFICE EQUIPMENT 4/01/01 6/01/02
B
C
D
These columns relate to the properties on lines ,
19Athrough19D .. ... ... .................. - Property A Property B Property C Property D
20 Gross sales price (Note: See line 1
before completing.)................... 20 11,900.
21 Cost or other basis plus expense of sale. . .. . ... 21 7,603.
22 Depreciation (or depletion) allowed or allowable. . | 22 2,017.
23  Adjusted basis. Subtract line 22 from line 21. ... |23 5,586.
24 Total gain, Subtract line 23 from line 20, . . ... .. 24 6,314.
25 If section 1245 property: ,
a Depreciation allowed or allowable from line 22. .. | 25a 2,017.
b Enter the smaller of line 24 or 25a .. .. {25b 2,017.
26 if section 1250 property: If straight
line depreciation was used, enter -0-.
on line 26g, except far a corporatiort
subject to Section 291.
a Additional depreciation after 1975 (see instrs) ... [ 26a
b Aﬁxlicable percentage multiplied by the smaller
of line 24 or line 26a (see instructions) . .. ... .. 26b
¢ Subtract line 26a from line 24. If residential rental
property or line 24 is not more than line 263,
skiplines26dand 26e. . ................... 26¢
d Additional depreciation after 1969 & before 1976 . { 26d
e Enter the smaller of line 26c or 26d ... | 26e
f Section 291 amount (corporations only) . ....... 26f
g Add lines 26b, 26e, and 26f...... .. ... 269
27 If section 1252 praperty: Skip this section if you
did not dispose of farmland or if this form is
being completed for a parinership (other than .
an electing targe partnership). L]
a Soil, water, and land clearing expenses . ....... 27a
bline 27a multiplied by applicable
percentage (see instructions).......... 27b
¢ Enter the smaller of line 24 or 27b. . ... 27c
28 If section 1254 property:
a Intangible drilting and development costs,
expenditures for development of mines and other
natural deposits, and mining exploration costs
(seeinstructions) . ... il 28a
_ b Enter the smaller of line 24 or 283 .... | 28b
. 29 f section 1255 property:
a Applicable percentage of payments
excluded from income under
Section 126 (see instructions)......... 29a
b Enter the smaller of line 24 or 29a (see instrs). .. {29b
Summary of Part lll Gains. Complete property columns A through D through line 29b before going ta line 30.
30 Total gains for all properties. Add property columns Athrough D, tine 24. ... ... ... . cooovi .., 30 6,314.
31 Add property columns A through D, lines 25h, 26g, 27c, 28D, and 29b. Enter hereand anline 13. .. .. ... iveinnnen e, 31 2,017.
32 Subtract line 31 from line 30. Enter the portion from CaSL.JaHyG or theft on Form 4684, line 33. Enter the 4.29
............................................. 32 ,297.

ortion from other than casualty or theft on Form 4797, line
wRecapture Amounts Under Sections 179 and 280F(b)(2) When Business Use Drops to

(See instructions.)

50% or Less

| (a) Section 179 (g& osire(gt)i&?
33 Section 179 expense deduction or depreciation allowable in prioryears.............. 33 .
34 - Recomputed depreciation. See instructions.. ............... .o i 34
: 35 Re'c'abture amount. Subfract fine 34 from line 33. See instructions for wheretoreport .. ................ 35
BAA Form 4797 (2002)

FOIZ1002L  08/28/02
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2002 FEDERAL STATEMENTS PAGE 1
CLIENT 6 WILLIAMS TECHNOLOGIES LLC 73-1418240
1/30/03 12:05PM
STATEMENT 1
FORM 1065, LINE 20
OTHER DEDUCTIONS
BANK CHARGE S . . o e e e e e e e $ 192.
INSURANCE........... e 1,264.
LEGAL AND PROFESSION AL . ... ot e e e e ’ 714,
MEALS AND ENTERT ATINMENT . ...t e e e s 133.
MISCELLANEQUS........ R 435.
OF EF ICE EXPENSE . . e e e e BT 614.
O L & GAS LE RS S . . e e e 570, 286..
LR PHONE ... i e e 2,334.
TRAVEL .. ... oot TR PRSPPI 1,533.
TOTAL S 577, 505.
STATEMENT 2
FORM 1065, SCHEDULE L, LINE 8
'OTHER INVESTMENTS
| __BEGINNING _ ____ENDING
BE T A OIL & GRS . .. e e $ 260,023. $ 0.
NEWE T E L D . e e e e e 23,585, 0.
SANGUINE. ... o.o oot e e 7,016. 0.
WE ST WELCH . . .. o e e e e e e e e e s 150,890. 0.
' TOTAL § 441,514, § 0.
STATEMENT 3 '
FORM 1065, SCHEDULE L, LINE 20
OTHER LIABILITIES

‘ —BEGINNING ENDING

DUE TO EMC. oo § 1,271,805. § 1,542,722.
TOTAL § 1,271,805. § 1,542,722,




AR




rorm 1120 W?T&%?ég?é"ﬁ"é‘n‘“ Income Tax Return 2002

* Instructions are separate. See instructions for Paperwork Reduction Act Notice. IRS use only — Do not write of staple in this space.
For calendar year 2002 or tax year beginning , 2002, ending R J OMB No. 1545-0123
A Check if a: B Employer identification number
T Consotigated et {71 Use IRS 13-4146881
2 Persona holig gggmse, ENERGY MERCHANT MANAGEMENT CO., LLC - C Date incorporated
; SFERREST. [ printor 126 EASY SEIH ST., 33 FIR 12/08/2000
?aesrsde fgesgﬂmﬂgeggfp type. s D Total assets (see instructions)
section 1.441-3(c) —
see instruclions) . . . . ﬂ
E Check applicable boxes: (13| [initial retum @) | |Finalreturn = (3)[ [Namechange  (4)| |Address change | $ . 975, 885,
1a Gross receipts or sales.l [b Less returns & allowances. | ]c Balance. ™| 1c
2 Cost of goods sold (Schedule A, line 8)...... ... ... e 2
3 Gross profit. Subtract line 2 fromline Ye........ ... o L0 e 3
t 4 Dividends (Schedule C,iine 19). ..ot e 4
g 5 dnterest ...t e R e 5 ' . 2.
0 B GrOSS TS, .. oottt et et e e e e e e e e e e et 6 L
'g 7 Grossroyalties ... e S 1 7
8 Capital gain net income (attach Schedule D Form 11200y ........... e .18
9 Net gain or (loss) from Form 4797, Part i, line 18 (atach Form 4797).......... ... . o i, 9 :
10 Other income (see instructions ~ attach schedule) .. .............................. SEE .STATEMENT.1..... 10 732, 366.
11 Totalincome. Add lines 3 through 10 . ... .. i it aiienn.s et ieiieiieae el > 11 - 732,368,
12 Compensation of officers (Schedule E, fine 4). .. ... ... . . 12 350,000.
D 13 Salaries and wages (less employment credits). ... ... ... 13 69,000.
EF . ;
5 g 14 Repairs and MaintenanCe . . .. .. ..iu it i e e e s 14
u 15 Baddebls. ...t e e e e e 15
C 0 16 REMES ..ottt e e 42,000.
T M1 17 Taxes and licenses.......... e e e e e e 17 : 19,983.
O F] I8 dnlerest .. ... ... . oo 18 -
N T{ 19 Charitable contributions (see instructions for 10% limitation).................... P 19
S & 20 Depreciation (attach FOrm 4562) ... veve oo 20 -
s '; 21 Less depreciation claimed on Schedule A and elsewhere on return. . ... .. 21a 21b
E ol 22 Depletion................... ... e e e e e e e 22
N 28 AVBRISING ..o 23
¥ B1 24 Pension, profit-sharing, etc, plans. ... ol 24 -

I Bl 25 Employee benefit PrOGrams ... ... ovovutestr i 25 25,311.
Y ¢ 26 Other deductions (attach schedule). . ........ ... i e SEE .STATEMENT . 2..... 26 166,285,
T || 27 Total deductions. Add lines 12 through 26. ... ... ... . i i e > 27 672,579.
o 91 28 Taxable income before net operating loss deduction and special deductions. Subtract fine 27 from line 11.................. .. 128 59,789.
¥ S| 29 Less: aNetoperating loss (NOL) deduction (see instructions). .. ... .. SEE.ST..3. | 29a 59,789.

" b Special deductions (Schedule C, line 20)...................... 29b] - 29¢ 59,789.

30 Taxable income. Subtract line 29¢ from line 28....... F e e e e e e e 130 ) 0.
F 131 Total tax (Schedule J, T8 11 +oo. oo oottt ettt e e e nreens |3 0.
X | 32 Payments: ? Z0LSSERG". .. 32a
A b 2002 estimated tax payments. . .. .. 32b y
N ¢ Less 2002 refund applied for on Form 4466. . | 32¢ id ‘Bal> | 32d 0.
D e Tax deposited with Form 7004 . ............. [ 32e
P f Credit for tax paid on undistributed capital gains (attach Form 2439) .. ... 32f ]
e g Credit for federal tax on fuels (attach Form 4136). See instructions. ... ... 32 32k . 0.
M | 33 Estimated tax penalty (see instructions). Check if Form 2220 is attached ................... > D 33
s 34 Taxdue,. If line 32h is smaller than the total of lines 31 and 33, enter amount owed............ .. e 34 0.
g 35 Overpayment. If line 32h is larger than the total of lines 31 and 33, enter amount overpaid............ 35

36 Enter amount of line 35 you want: Credited to 2003 estimated tax ......... > Refunded » | 36

. Under penatties of perjury, | declare that | have examined this return, including accompanying schédules and statements, and to the best of my knowled . N
Slgn and belief, it is true, correct, and complete. Declaration of preparer (other than faxpayer) é based on all information of which preparer has an))" knowledgg:. pg?zmﬂ’:iﬁsm‘;'s‘i:;sam'f

shown below? {see inst)

Here ~ ;- :
| ) Signature of officer { \ e ! g I ‘i ’ p Y Date } Titte ] m Yes ] No
Preoarers g oy A A A AN : Date ] Preparer's SSN or PTIN
. reparer's Check if seff-

Pald signature } employed . . . Dﬂ P00319104

Preparer's f(";rrm%u'r*sa?e CHARLES F. CURCIQ, CPA : BN - 23-2469983

Use Only sg.fﬁmpnoyzm. » PO BOX 543 2l
70 Code BEL AIR, MD 21014 ' Phone No. (410) 893-2768

BAA ' CPCAO205L 12/19/02 . Form 1120 (2002)
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Form 1120 (2002) ENERGY MERCHANT' MANAGEMENT Co., LLC 13-4146881 Page 2

B C0St OF 1ADOC -+ e v e e e e I 3

Additional Section 263A costs (attach sthedule) . ... .. oo e e 4
Other costs (attach SChEAUIE)Y . .. ...t i et e et e 5
Total. Add lines Y HRrough B, . .. e 6

-3

Inventory at end Of Year ... ... .o 7

Cost of goods sold. Subtract line 7 from line 6. Enter here and online 2, page 1........................... 8
a Check all methods used for valuing closing inventory:

@) Cost as described in Regulations section 1.471-3

@i Lower of cost or market as described in Regulations section 1.471-4

@iy Other (specify method used and attach explanation.) ... .. .. Y ———————,

b Check if there was a writedown of subnormal goods as described in Regulations section 1.471-2(¢). . .......... ... .......... >
¢ Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 870)................... >

LN W;m

d If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing inventory
computed under LlFO ...................................................................................

f Was there any change in determnnmg quantities, cost, or valuations between opening and '
inventory? If Yes,"attachexplanation. ... .............................. .o iiiiiieiiiiiiiiiiies P J—]Yes ] lNo

il Dividends and Special Deductions (a) Dividends (b) Percentage | (c) Special deductions’
(see instructions) _ received - ’ : (a) x (b)

1 Dividends from less-than-20%-owned domestic corporations that are
subject to the 70% deduction (other than debt-financed stock) ...... 70

Dividends from 20%-or-more-owned domestic corporations that are
subject to the 80% deduction (other than debt-financed stock)...... : 80

Dividends on debt-financed stock of domestic and fareign carparations (section 246A). ‘SEE. INSTR.
Dividends on certain preferred stock of less-than-20%-owned public utilities. . . . .. .. - 42
Dividends on certain preferred stock of 20%-or-rore-owned public utitities ... ... .. 48

N

utha w

. Dividends from less-than-20% -owned foreign corporations
and certain FSCs that are subject to the 70% deduction. ........... . 70

[}

Dividénds from 20% -or-more-owned foreign corporations
and certain FSCs that are subject to the 80% deduction............ ) 80

Dividends from wholly owned foreign subsidiaries subject to the
100% deduction (section 245(b))...........c i ‘100

9 Total. Add lines 1 through 8. See instructions for limitation. . .......

10 Dividends from domestic corporahons received by a small business investment i
company operating under the Small Business investment Actof 1958 ..... ... .... 100

11 Dividends from certain FSCs that are subject to the 100% deduction (sec 245(cX1)). . 100

12 Dividends from affiliated group members subject to the 100%
deduction (section 243@)EB)). . .. it it e : 100

13 Other dividends from foreign corporations not included on lines 3, 6,7, 8, 0r 1. ... ..
14 Income from controlted foreign corporations under subpart F (attach Form(s) 5471). ..
15 Foreign dividend gross-up (section78).................. ... .. .....
16 IC-DISC and former DISC dividends not mcluded on lines 1, 2, or 3 (section 248(d)) ..
17 Other dividends .. ..o i e e i e
18 Deduction for dividends paid on certain preferred stock of public utifities. ..........
19 Total dividends. Add lines 1 through 17. Enter here and on fine 4, page 1........ >
20 Total special deductions. Add lines 9,10, 11, 12, and 18. Enter here and on line 29b, page 1. e >
j Compensation of Officers (see instructions for line 12, page 1) :

Note: Complete Schedule E only if total receipts (line 1a plus lines 4 through 10 on page 1) are $500,000 or more.

~N

1 @ : (b) ) Percent of Percent of corporation stack owned Amount of
) Name of officer Social security number J S&rg%g;xgtse;d (d) Common (e) Preferred é?mpensation '
MICHAEL CORNISH ' 101-58-5760 100 % 0.00% 0.00% 350,000.
% % %
% % %
. % % %
2 Total compensation of OffiCers. . . ... ovein e i e P 350,000.
3 Compensation of officers claimed on Schedule A and elsewhere onreturn................ .. ... ... ... . )
4 Subtract line 3 from line 2. Enter the result here and ondine 12, page 1............. ... ... e - 350,000.

CPCAD212L 12/19/02 Form 1120 (2002)
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1 c if te corporation is a member of a controlled group (see sections 1561 and 1563) ...........

Note: /f the corporation, at any time during the tax year, had assets or
required to attach Schedule N (Form 1120), Foreign Operations of U.S.

Page 3

)

{ Tax Computation (see instructions)

Important: Members of a controlied group, see instructions.

2 a If the box on line 1 is checked, enter the corporation's share of the $50,000, $25,000, & $5,525,000 taxable income brackets (in that order):

m s @3 33
b Enter the corporation's share of: (1) Additional 5% tax (not more than $11,750). ... .. ... $
(2) Additional 3% tax (net more than $100,000). ....... $

3 Income tax. Check if a qualified personal service corporation under

section 448(d)(2)

(see instructions). ... e e e > D 0.
4 Alternative minimum tax (@tach Form 4626 ... ... . i e
5 A lINES 3 aNG 4 ..ottt 5 0.
6a Foreign tax credit (attachForm 1118). ... ... .. oot 6a
b Possessions tax credit (attach Form 5735) ... i it 6b
¢ Check: D Nonconventional source fuel credit D QEY credit (attach Form 8834)........... | 6¢
d General business credit. Check box(es) and indicate which forms are attached.
~ [[JForm 3800 [ JForm(s) (specity). >_____ _ ____________ |.ed
e Credit for prior year minimum tax (attach Form 8827). .o Ge
t Qualified zone academy bond credit (attach Form 8860) .............. e 6f )
7 Total credits. Add fines 6a through 6f. .. ........................ N e 7
8 Subtractline 7 fromline5.......... A 8
9 Personal holding company tax (attach Schedule PH (Form 1120)) ......... ... ... . . . ... 9
0 Other taxes. Check if from: H Form 4255 B Form 8611 D Form 8697
Form 8866 Other (attach schedule). . .............................. 10
A lines 8 through 10. Enter here andonline 31, page 1. ... ... . ... .o iieiniiiianenn ... 11 Q.

Total tax.

ANEEE
t k "

§ Other Information (see instructions)

Check methad of accounting:
aj |Cash b. Accrual
c| [Othet(specitd) ™ .
2 See the instructions and enter the: :
aBusiness activity code no. » 541990

.7

cProduct or service » ADVISOR _ _ _ _ _ _ __ _
3 At the end of the tax year, did the corporation own,

directly or indirectly, 50% or more of the voting stock
of a domestic corporation? (For rules of attribution, i
see seclion 267(cy.) ...........cciiinan e _
If *Yes," attach a schedule showing: (a) name
and employer identification number (EIN), (b)
percentage owned, and (c) taxable income or
(loss) before NOL and special deductions of such

§g{ﬁ_c%5axtiggaf£r the {ax year ending with or within

4 s the corporation a subsidiary in an affiliated group ;
or a parent-subsidiary controfled group? .............. N
If 'Yes,' enter name and EIN of the parent corporation
"

e v e —— . —— ——— = m A Ams m—— e G e tam e o o o o]

5 At the end of the tax year, did any individual, part-
nership, corporation, estate or trust own, directly or
indirectly, 50% or more of the corporation's votin
stock? (For rules of attribution, see section 267(c).)....| X
If 'Yes,' attach a schedule showing name and P
identifying number. (Do not include any information
already entered in 4 above.)

Enter % owned » 100.%

SEE STATEMENT 4 !

6 During this tax year, did the corparation pay dividends |

(other than stock dividends and distributions in i

exchange for stock) in excess of the corporation's

current and accumulated earnings and profits? (See ; ul

sections 301 and 316.). .. ... o i

If "Yes," file Form 5452, Corporate Report of B

Nondividend Distributions.

If this is a consolidated return, answer here for the

parent corporation and on Form 851, Affiliations i

Schedule, for each subsidary. .

¢ The corporation may have to file Form 5472,

cgeraied a business in a foreign country or U.S. possession, it may be

At any time during the tax year, did one foreign person
own, directly or indirectly, at least 25% of (a) the total

* voting Joower of all classes of stock of the corporation
entitied to vote or (b) the total value of all classes of
stock of the corporation? . ............... ... .. .. ... ... .....

If 'Yes,' enter: (@) Percentage owned
and (b) Owner's country >

Information Return of a 25% Foreign-Owned U.S.
Corporation or a Foreign Corporation Engaged in
a U.S. Trade or Business. Enter number of

Forms 5472 attached........... PRI F__ _
Check this box if the corporation issued publicly offered
debt instruments with original issue discount. . . ... -

If checked, the corporation may have to file Form 8281,
Information Return for Publicly Offered QOriginal Issue
Discount Instruments.

Enter the amount of tax-exempt interest received or
accrued during the tax year.... ™ §

Enter the number of shareholders at the end of the tax ;e;r_
(if 75 or fewer)....... e >
If the corporation has an NOL for the tax year and is electing
to forego the carryback period, check here........ >~

If the corporation is filing a consolidated return, the
statement required by Regulations section 1.1502-21 (l()j)(3)(i)
or (i) must be attached or the election will not be vaihd.

Enter the available NOL carryover from prior tax years
(©o not reduce it by any deduction on line 29a.)

»$ 150,821,

Are the corporation’s total receipts (line 1a plus lines 4
through 10 on page 1) for the tax year and its total assets
at the end of the tax year less than $250,0002.............. )

If ‘Yes," the corporation is not required to complete

Schedules L, M-1, and M-2 on page 4. Instead, enter the
total amount of cash distributions and the book value of
property distributions (other than cash) made during the

tax year. » §

orporations, to this return. See Schedule N for details.

BAA

CPCAQ234L

12/19/02 Form 1120 (2002)



Form 1120 (2002) ENERGY MERCHANT MANAGEMENT CO., LLC 13-4146881 - Page 4

Note: The cororatlon is not required to complete Schedules L, M-1 and M-2 if Question 13 on Schedule K is answered 'Yes.’
Ie | Balance Sheets per Books Beginning of tax year End of tax year

Inventories. . e
U.S. government obhgatcons ................
Tax-exempt securities (see instructions).....
Other current assets (attach schedute) .. SEE . ST..5.. 243,022. 975, 388,
Loans toshareholders . . ....................
Mortgage and real esfatefoans. . ............
9 Other investments (attach schedule} ................
10 a Buildings and other depreciable assets.......
b Less accumulated dépreciaﬁon ..............
1laDepletable assets ... .......................
b Less accumulated deplétion ................. N
12 Land (net of any amortization) .. ............J0
13a Intangible assets (amortizable only).........
b Less accumulated amortization.. ............
14 . Other assels (attach schedule). ... . IO LT
15 Total assets. . ‘.. ' i

W NV AW

975,885

23 Additional paid-in capital.................... [

. Liabiiities and Shareholders Equlty ‘

16 Accounts payable ... ... ... .o ;
17 Mortgages, notes, bonds payable in less than Tyear..... o
18 Qther current liabilities (attach sct). . . SEE. 3T. .6, §
19 Loans from shareholders....................}
20 Mortgages, nates, bonds payable in 1 year or more. . . . . . i
21 Other liabitities (attach schedule). ............ e ;
22 Capital stock: aPreferred stock ... .. e
bCommonstock ............

433, 843, 1,127, 089.

24 Retained earnings — ApProp (att sch) . .. oL aian ! R . :
25 Retained earnings — Unappropriated... .. .... ) -190,821 ]
26 Adjmnt 1o sharehoiders’ equity (tsch). ... .......... .. :
27 Less cost of treasury stock.................. i ]
28 Total habulmes and shareholders’ equity. ..... : 243,022 . § .
= ; Reconciliation of income (Loss) per Books With Income per Return (see mstructlons

-151,204.

975,885,

1 Net income (Ioss) per books . ............... _» 39,617.] 7 Income recorded on books this year notj
2 Federal income tax perbooks............... included on this return (itemize):

3 Excess of capital losses over capital gains.. .} - Tax-exempt interest $

4 income subject to tax not recorded on books § N e : —————————

this year (itemize):

5 Expenses recorded on books this year not
deducted on this return (itemize):

against book income this-year (itemize):
a Depreciation . $

| 8 Deductions on tis et

a Depreciation . ... S b Charitable contribns $__ |
b Charitable contributions. . $_ _ __ _ _ _ __ _ _|
¢ Travel & entertaipment.. $ & 20,172. :::::::—::: _________
______________________ . e e e
______________________ 20,172.] 9 Addfines7and8 .................... 0.
s Ttheough 6. .. . oooes e - 59,789.] 10 _lncome (iine 28, page 1) — line 6 fess fine 9 .. 59, 789.
e, W Analysis of Unappropriated Retained Earnings per Books (Line 25, Schedule L)
1 Balance at beginning of year................ ~190,821.] 5 Distributions.............. aCash ...
b Stock c Property. .

6 Other decreases (itemize):

4 Addlines 1,2, and3 ... .. 0 oo, - ~151,204.] 8 Balanceatend of year (line 4 less line 7). . . . ... -151.,204.

CPCAD234L 12/19/02 Form 1120 (2002)



FORM 1120, SCHEDULE K, LINE 5
50% OR MORE OWNERS

NAME : EMC CAPITAL CORP
ID NUMBER : 51-0383350 '
PERCENTAGE OWNED : 100.00%

12002 - FEDERAL STATEMENTS PAGE 1}
ENERGY MERCHANT MANAGEMENT CO., LLC 13-4146881

STATEMENT 1

FORM 1120, LINE 10

OTHER INCOME

REIMBURSED EXPENSES ..o oo oo s 732, 366,
. TOTAL 3 732, 366.

STATEMENT 2

FORM 1120, LINE 26

OTHER DEDUCTIONS

AUTO AND TRUCK.......oooooe o SUUTT TR 5 11, 714.

BANK CHARGES. ... oo 5.

LEGAL AND PROFESSIONAL. .o oo 77,601.

MEALS- AND ENTERTAINMENT .. ... ... .. .. 20,173.

OFFICE EXPENSE. . .....oooooo o 12, 475.

OUTSIDE SERVICES... ... ... .. 31, 205.

TELEPHORE .. ..o e 13,112.

TOTAL § 166,285,

STATEMENT 3

FORM 1120, LINE 29A

NET OPERATING LOSS DEDUCTION

CARRYOVER GENERATED FROM YEAR END  12/31/01 $  190,821.

AVAILABLE FOR CARRYOVER TO 2002. .. . 0 oo 190, 821.
NET OPERATING LOSSES AVATILABLE IN 2002... ... ..0ooooioei o U § 190,821,
TAXABLE INCOME. oo oo e e, SR 59,789
TOTAL NET OPERATING LOSS DEDUCTION (LIMITED TO TAXABLE INCOME) ...... L 59,789
STATEMENT 4




4]
.

*

2002 FEDERAL STATEMENTS PAGE 2}
ENERGY MERCHANT MANAGEMENT CO., LLC 13-4146881 |
STATEMENT 5
FORM 1120, SCHEDULE L, LINE 6
OTHER CURRENT ASSETS
BEGINNING ENDING
DUE FROM EMAC..........ooiiioie i, e 8 243,022. $ 975,388.
TOTAL § 243,022. $ 975,388,
STATEMENT 6 :
FORM 1120, SCHEDULE L, LINE 18
OTHER CURRENT LIABILITIES
| BEGINNIN ENDING
DUE TO EMC................... ORI $ 433,843, $ |1,127,089.
TOTAL $ 433,843. 5 | 1,127,089,




Fom 1120

12128000 017252006 10:17 AM’

] U.S. Corporation income Tax Return OMSB No. 15450123
BBt ey | T e ceparate. See sege 26 fo Pusesnonkc O i 2003
, are separate. See *aperwork Reduction Act Notice.
? -g‘nﬁi‘dfatd ot l"’i"se Name Number, sireet, and room or sulte no. City or town, state, and ZIP code | B Emplayer identification number
(attach Form 651) lateel. ENERGY MERCHANT MANAGEMENT CO., LLC 13-4146881
3?%"%'6'&”3‘5]? go- B ] Other- . C Date incorporated
> SRR s | o | 126 EAST S56TH ST, 33 FLOOR 12/08/00
f,?s‘%mm“é;;‘i‘c see r] type. NEW YORK NY 10022 D Total assets {see page 8 of instructions)
E Check applicable boxes: (1) r] Initial return_ (2) l J Final retum  (3) u Name change (4) [ ] Address change § 465 .
1a Gross rcpt/sales | 231, 294]b tess retums & allowances | ic Balp | 1c 231,294
2 Costof goods sold (Schedule A, line8) 2
3 Gross profit. Subtract line 2 from line 1¢ 3 231,294
4 Dividends (Schedule C,fine 18) . T 4
lﬂcome 5 Interest .......................................................................................... 5
6 Gross rents ...................................................................................... 6
7 Grossroyalties 7
8 Capital gain net income (attach Sch. D (Form 420y 8
9 . Net gain or (loss) from Form 4797, Part ll, line 18 (attach Form 4797y 9
10 Other income (see page 9 of Instructions-attach schedwte} = 10
11 TotalIncome. Add lines3through 10 ... . .. oo > | 11 231,294
12 Compensation of officers (Schedule E, lined) v 12 89,520
13 Salaries and wages (less employment creditsy 13 25,577
14 Repairsand maintenance e 14
16 Baddebts 15
16 RENIS | 16 14,000
Deductions| 17 Taxesandlicenses ... 17 11,239
Tio st T
(See 19 Charitable contributions (see page 11 of instructions for 10% limitation) . ... ... .. ... ... . . ... .. . ... 19
instructions| 20 Depreciation (attach Form4s62) 20
for 121 Less depreciation claimed on Schedule A and elsewhere on return 21a 21b
fimitations | 22 Depletion 22
on B Advertising 23
deductions.j 24 Pension, profit-sharing, etc.,plans 24
25 Employee benefitprograms 25 4,400
26 Other deductions (attach schedule) SEE STMT 1 | 26 74,454
{27 Total deductions. Add lines 12 through26 > |27 219,250
28 Taxable income before net operating loss deduction and special deductions. Subtract line 27 from line 11 | 28 | 12,044
129 Less: a Net operating loss (NOL) deduction (see page 13 of instructions)| 29a 12,044
b_Special deductions (Schedule C, ine20) .. . . ... ... 29b 129¢ 12,044
30 Taxable income. Subtract line 29¢ fomline28 30 ' 0
131 Totaltax (Schedule J, fine 11) ... ... ... 31 0
132 Payments: e %%ngt%eg % :? m 32a
b 2003 estimated tax payments | 32b
© Romadse e aze dBalb| 32
Tax and e Tax deposited with Foom7004 32¢
Payments § Credit for tax paid on undistributed capital gains (attach Form 2439) 132
| g Credit for Federal tax on fuels (attach Form 4136). See instructions 132g 32h
33 Estimated tax penalty (see page 14 of instructions). Check if Form 2220 is attached > [j 33
34 Tax due. Ifdine 32h is smaller than the total of lines 31 and 33, enter amountowed |34
35 Overpayment. If line 32h is larger than the total of lines 31 and 33, enter amount overpaid ... .. 35
136 __Enter amt. of line 35 you want: Credited to 2004 estimated tal Refunded® | 36
_ e s B s o e e Coieon | M IS dlocuss b e i e prparer
SIgn of preparer (other than taxpayer) Is based on all information ‘of which preparer has any knowledge. 1L_shown below (see instr.}?. ﬁa Yes r_l No
Here AL ST aYA) DV }
Signature of officer I ,L D \J U Date Title
Preparer's ’ | Date | Checkif Preparer's SSN or PTIN
>aid { signature - 1/25/0§ setrempioved { ]{ P00319104
dreparer's | Fim's name {or yours JEFFERSON, URIAN, DOANE & STERNER, P.A.]len 51-0212284
Ise Only If self-employed), PO BOX 477 1 Phane no.
address,anlePcode QOCEAN VIEW, DE 19970-0477 302-539-5543

Form 1120 (2003)



Form 1120-(2003) ENERGY MERCHANT MANAGEMENT CO., LLC13-4146881

12128000 01/25/2006 10:17 AM

Page 2

Schedule A Cost of Goods Sold (see page 14 of instructions)

1 Inventory atbeginning of year ... 1]
2 PU(C.haseS ............................................................................................... 2
4  Additional section 263A costs (attach scheduwte) 4
5 Othercosts (attachsehedule) . ... 5
6 Total. Addlines 1through5 6
7 nventoryatendofyear 7
8  Cost of goods sold. Subtractline 7 from line 6. Enter here and on line 2, paget 8
9a Check all methods used for valuing closing inventory:
(i) Cost as described in Regulations section 1.471-3
(i) Lower of cost or market as described in Regulations section 1.471-4
(iii) Cther (Specify method used and attach explanation.)® o
b Check if there was a writedown of subnormal goods as described in Regulations section 1.471-2(¢) . - . . > H
¢ Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form9o70) >
d if the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing
vyt O L
e If property is produced or acquired for resale, do the rules of section 263A apply to the corporation? D Yes D No
f Was there any change in determining quantmes cost, or valuations between openmg and closing inventory? if “Yes,"
attach eXpIanaBon . i [lves []No
Schedule C Dividends and Speclal Deductions (see instructions (a) Dividends (®) % (¢} Special deductions
beginning on page 15) received (@) x (b)
1 Dividends from less-than-20%-owned domestic corporatibns that are subject to the _ '
70% deduction (other than debt-financed stock) . 70
2  Dividends from 20%-or-more-owned domestic corporations that are subject to the
80% deduction (other than debt-financed stock) 80
3 Dividends on debt-financed stock of domestic and foreign corperations (section 246A) iflgfr
4  Dividends on certain preferred stock of less-than-20%-owned public utilites 42
§ Dividends on certaln preferred stock of 20%-or-more-owned public utilites 48
6  Dividends from less-than-20%-owned foreign corporations and certain FSCs that are
subject to the 70% deduction ... 70
7  Dividends from 20%-or-more-owned foreign corporations and certain FSCs that are
subject to the 80% deduction ... 80
8  Dividends from wholly owned foreign subsidiaries subject to the 100% deduction (section 245(b)} ® 100
9  Total. Add lines 1 through 8. See page 16 of instructions for limitaton
10  Dividends from domestic corporations received by a small business investment
company operating under the Smal Business Investment Actof1958 =~ 100
11 Dividends from certain FSCs that are subject to the 100% deduction (section 245(c)(1)) 100
12  Dividends from affiliated group members subject o the 100% deduction {section 243(a)3) = 100
13 Other dividends fram foreign corporations not included on lines 3,6, 7, 8,0r11
14  Income from controlled foreign corporations under subpart F (attach Form(s) 5471)
15 Foreign dividend gross-up (section 78) .. ...
16 IC-DISC and former DISC dividends not included on lines 1, 2, or 3 (section 246(d)) . . ..
17 Otherdividends
18  Deduction for dividends paid on certain preferred stock of public utilites =~~~
19  Total dividends. Add lines 1 through 17. Enter here and on fine 4, page 1 >
20 Total special deductions. Add lines 8, 10, 11, 12, and 18. Enterhere andon tine29b, page 1 . .. ... . .. .......... .. ... »
Schedule E Compensation of Officers (see instructions for line 12, page 1, on page 10 of instructions)
‘Note: Complete Schedule E only if total receipts (line 1a plus lines 4 through 10 on page 1) are $500,000 or more.
(c} Percent of Percent of col tion ]
(a) Name of officer ,(b) Social security number| me devoted to ______Sfl@ﬁi,mm____m Amount of compensation
business (d) Common (e) Preferred
1 % % %
Ya % %o
Y % %
% % %
%o % %
2 Totalcompensationofofficers
3  Compensation of officers claimed on Schedule A and elsewhereonreturn .~~~
4  Subtractline 3 fromline 2. Enterthe resulthereandonline12 page 4 . ... ... . ... ... .. ... ..o ..ol

AA

Form 1120 (2003)
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Form 1120.(2003) ENERGY MERCHANT MAMAGEMENT CO., LLC13-4146881 Page 3
Schedule J Tax Computation (see page 17 of instructions)
1 Check if the corporation is a member of a controfled group (see sections 1561and 1563) » U .
mportant: Members of a controlied group, see Instructions on page 17.
2a If the box on line 1 is checked, enter the corporation's share of the $50,000, $25,000, and $9,925,000 taxabie
income brackets (in that order):
M s J @ s . J @ s
b Enter the corporation's share of: (1) Additional 5% tax (not more than $11,750) Is
(2) Additional 3% tax (not more than $100,000) 13
3 Income tax. Check if a quatified personal service corp. under section 448(d)2)(see page 17} > D 3 0
4 -Alternative minimum tax (attach Form 4626) ... 4
§ Addlines3andd .. ... e 5 0
6a Foreign tax credit (attach Form 1118) ... 6a
b Possessions tax credit (attach Form §735) 6b
¢ Check: [ | honcomventional "“T'T oy credit (att Form834) 6c
d General business credit. Check box(es) and indicate which forms are attached.
(] Formasoo [} Formsyspecit) » &
Credit for prior year minimum tax (attach Fomm 8827) . .. Ge
f Qualified zone academy bond credit (attach Form 8860y . . . . 6f
7 Totalcredits. Add lines 6a through 6f 7
8 . SUbtraCt I'ne ? from "ne 5 .................................................................................... 8
9  Personal holding company tax (attach Schedule PH (Form 1120)) . 9
10  Other taxes. Check if from: Form 4255 Form 8611 Form 8697
) ' Form 8866 Other (attach schedute) 10
11 Total tax. Add lines 8 through 10. Enter here and online 31, page 1 . .. . . . 11 0
Schedule K Other Information (see page 19 of instructions)
1 Check method of accounting: a Cash YedNol 7  Atany time during the tax year, did one foreign person own, diractly YedNo
b Accrual c D Qther : or indirectly, at least 25% of (a) the total voting power of alt
{specityy ®» o classes of stock of the comporation entitied ta vote or (b) the total
2 See page 21 of the instructions and enter the: value of all classes of stock of the corporation? . ... ... ... .. X
a  Business activity code no. P 5 4 1 9 9 0 ______________________ If "Yes enter: (a} Porcentage owned ®»
b usinessacoy B MANAGEMENT " " | and (b) Ownerscouny BT
c  Productor service ¥ ADVI SORS _________________________ : ¢ The corporation may have to file Form 5472, information
3 Atthe end of the tax year, did the corporation own, directly or indiractly, Retum of a 26% Foreign-Owned U.S. Corporation or a
-50% or more of the voting stock of a domestic coraoratlon? {For rutes of Foreign Corporation Engaged in a2 U.S. Trade or Business.
aftribution, see section 267(c).) .. . X Enternumber of Forms 5472 attached »
lf "Yes,” attach a schedule showing: (a) name and employer identification 8  Check this box if the corporation issued pubiicly offered
number (EIN), (b) percentage owned, and (c) taxable income or (loss) bsfore debt instruments with original issue discount > D
NOL and special deductions of such corporation for the tax year ending If checked, the corporation may have to file Form 8281, Information
with or within your tax year. - - Retum for Publicly Offered Original issue Discount Instruments.
4 Is the comporation a subsidiary in an affiliated group or a 9 Enter the amount of tax-exempt interest received or
parent-subsidiary controfled growp? X accrued during the tax year » § | 0
If "Yes," entar name and EIN of the parent corp. . 5 1 -03 833 5 0 | 10 Enter the number of shareholders at the end of the tax
EMC CAPITAL CORP = war(75ortowen) » e
§  Atthe end of the tax year, did any individual, partnership, 11 If the corporation has an NOL for the tax year and is
corparation, estate, or trust own, directly or indirectly, electing 'to forego the carryback period, check hare » D
50% or more of the corporation's voting stock? (For rufes ] If the corporation Is filing a consolidated retum, the .
of attribution, see section267(c)) . STMT . 2 X  statement required by Temporary Regulations section 1.1502-21T
I “Yes," aftach a scheduls showing-name and identifying (bX3)(1) or (if) must be attached or the election will not be vafid.
number. (Do not include any information already entered 12 Enter the avallable NOL canyover from prior tax years
in 4 above.) Enter percentage owned » 100.000 . (Do not reduce It by any deduction on line
6 During this tax year, did the corp. pay divide‘zr‘\cAts. ‘(ét.h.e.r thanstock ‘d‘i\;’iéjends | . 29a) L S 13 1 L8 03 2 .....................
and distributions in exchange for stock) In excess of the corporation’s 13 Are the corporation’s otal receipts (line 12 plus fines 4
current and accumulated eamings and profits? (See sections 301 and 316.) X through 10 on page 1) for the fax year and lts total assets
If "Yes." file Form 5452, Corporate Report of atthe end of the tax year less than $250,0007 X
Nondividend Distributions. if "Yes," the corparation is not required to complete
. M this Is a consolidated return, answer here for the parent J ;%cgfgmgafh.#és%n&%% (?t\":) g:ga% g'lmas‘l?:oﬁ sgltgé g\fe
corporation and on Form 851, Affillations Schedule, for property distributions (ather than cash) made during the
each subsidiary. year ™S IR

Note: If the corporation, at any time during the tax year, had assets or operated a business in a foreign country or u.s. possession, it may be

‘equired to attach Schedule N {Form 1120}, Foreign Operations of U.8. Corporations, to this return. See Schedule N for details.
JAA Form 1120 (2002




Form 1126.(2003) ENERGY MERCHANT MANAGEMENT CO.,

12128000 01/25/2606 10:17 AM

LLC13-4146881 Page 4
Note: The corporation is not required to complete Schedules L, M-1, and M-2 if Question 13 on Schedule K is answered "Yes."
Schedule L ‘Balance Sheets per Books | Beginning of tax year End of tax year
Assets {(a) {b) ] {c) {d)
1 CaSh ................................... 4 9 7 4 6 5
2a Trade notes and accounts receivable
b Less allowance forbad debts
3 Inventories
4 US. government obligations
5 Tax-exempt securities (see instructions)
6 Other cumentassets . STMT 3 975,388
7 Loanstoshareholders
8 Mortgage and real estate foans
9 Omer lnveStments .......................
10a Buildings and other depreciable assets
b Less accumulated depreciation
11a Depletableassets
b Less accumulated depletion
12 Land (net of any amortizaton) '
13a Intangible assets (amortizable only) =~
b Less accumulated amortization -
14  Other assets (attachsch.)
15 Totalassets . . ... .. ... ... ... 975,885 465
Liabilities and Shareholders’ Equity
16 Accountspayable
17 Martgages, notes, bonds payable in less than 1 year
18 Other cument liabilities STMT 4 1,127,089
18  Loans from shareholders
20 Mortgages, notes, bonds payable in 1 year or more
21 Other liabliities (att. sch.)
22 Capital stock: a Preferred stock
b Commonstock 500 500
23 Additional paid-in capital 139,125
24  Retalned eamings-Appropriated
25 Retained eamings-Unappropriated -151,204 -139,160
26° Adjustmentsto SHequity =~~~
27 lesscostoftreasurystock =~~~ * )
28 __ Total liabilities and shareholders’ equity . 975,885 465
Schedule M-1 Reconciliation of lncome (Loss) per Books With Income per Return (see page 20 of instructions)
1 Netincome (loss)perbooks =~ 12,044 7 Income recorded on books this year not :
2 Federal income taxperbooks included on this retum (itemize):
3 Excess of capital losses over capital gains Tax-exemptint. $
4 Income subject to taxnotrecordedonbooks ( }
thisyear (itemize): . .|
___________________________________________ 8 Deductions on this return not charged
S5 Expenses recorded on books this year not’ against book income this year (itemize):
deducted on this retum (itemize}): a Depreciation .. 9 .......................
e b Chaghp s
b gmee,, s T
entsriainment $ .................................................................
.......................................... 9 Add"ne57and8..
6 Add lines 1 through 5 12,044|10 Income (line 28, page 1} line 61less line 9 . 12,044
Schedule M-2 Analysis of Unappropriated Retained Earnings per Books (Line 25, Schedule L)
1 Balance at beginning of year -151,204| 5 Distributions: a Cash
2 Netincome (loss)perbooks © 12,044 b Stock
3 Otherincreases (temize): 1 ¢ Property
................................ | 6 Other decreases (itemize): .
SRR UDT 7 AddlinesSand6 ...
4 Addlines1,2,and3 .. . . -139,1601 8 Balance at end of year {line 4 less line 7) -139,160

DAA

Form 1120 (2003)
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1 Form 1120

NOL .-'én'd 'Confribution Carryover Worksheet - Regular Tax

, ending

2003

Name

For calendar year 2003 or tax year beginning

] Erhployer ldentification Number

13-4146881

ENERGY MERCHANT MANAGEMENT CO., LLC

Preceding
Taxable Year

Adj. To NOL
Inc/(Loss) After Adji.

Prior Year

Current Year

Next Year

NOL Utllized
{Income Offset)

Carryovers

Income Offset By
NOL Carryback/
Carryover
NOL Utilized

Carryover

15th
12/31/88

14th
12/31/89

13th
12/31/9

12th
12/31/91

11th -
12/31/92

10th
12/31/93

ath
12/31/9

Pth
12/31/9

7th
| 12/31/96

{6th
{"12/31/97

5th
12/31/98

{4th
12/31/99

3rd _
12/31/00

2nd
112/31/01

-190,821

59,789

131,032

12,044

118,988

1st
12/31/02

59,789

-59,783

NOL Carryover Available To Current Year

131,032

Cumrent Year

0 -

12,044

12,044

| NOL Carryover Available To Next Year

118,988

Charitable Contributions

Prior Year

‘Current Year

Next Year

Preceding
Tax Year

Excess
Contributions

Utilized Or
Reclassed ta NOL

Carryover

1 Reclassed to NOL
{Reg.Sec. 1.170A-11(c)2}) Utitized

Carryovers

Carryover

a0 12/31/98

w 12/31/99

w 12/31/00

e 12731701

« 12/31/02

Charitable Contribution Carryover To Current Year

Current Year

0 |

Charitable Contribution Canyover Available To Next Year
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| o 1120

NGL and Contribution Carryover Worksheet - AMT

For calendar year 2003 or tax year beginning _

__, ending

2003

Name

ENERGY MERCHANT MANAGEMENT CO., LLC

Employer identification Number

13-4146881

Preceding
Taxable Year

Ad). To NOL
Inc/{Loss) After Adj.

Prior Year

Current Year

Next Year

NOL Utilized
(iIncome Offset}

Carryovers

Income Offset By
NOL Carryback/
Carryover
NOL Utilized

Carryover

15th
12/31/88

14th

12/31/89
13th ’
12131/90

12th
12/31/91

11th
12/31/92

10th
12/31/9

gth
12/31/94

th
12/31/985

I7th
12/31/9

6th
12/31/97

5th
12/31/94

4th
12/31/99

3rd
12/31/00

2nd
12/31/01

131,032

10,840

{1st
12/31/02

-190,821

59,789

59,783

-59,789

120,182

1 NOL Carryover Available To Current Year

131,032

Current Year

0

10,840

10,840

NOL Carryover Available To Next Year

120,192

Charitable Contributions

‘Prior Year

Current Year

Next Year

Preceding
Tax Year

Excess
Contributions

‘Utilized Or
Reclassed to NOL

Carryover

Reclassed to NOL
Reg.Sec. 1.170A-11(cX2})

- Carryovers
Utilized

Carryover

= 12/31/99

. 12/31/99

wa 12/31/0

wg 12/31/01

. 12/31/02

Current Year

Charitable Contribution Carryover To

Current Year

.dﬁ

Charitable Contribution Carryover Available To Next Year




.'12128000 ENERGY MERCHANT MANAGEMENT CO., LLC
13-4146881 _ Federal Statements

FYE: 12/31/2003

1/25/2006 10:17 AM |

Statement 1 - Form 1120, Page 1, Line 26 - Other Deductions

Description . Amount
ADMIN FEES ¢ 18,333
AUTO & TRAVEL 1,243
BANK CHARGES 32
"DATA SERVICES 914
OFFICE EXPENSE 10,224
PROFESSIONAL FEES 40,075
TELEPHONE & INTERNET 3,633

TOTAL $ 74,454




1 12128000 ENERGY MERCHANT MANAGEMENT CO., LLC 1/25/2006 10:17 AM
13-4146881 ~ Federal Statements
FYE: 12/31/2003 |

Statement 2 - Form 1120, Pg 3, Sch K, Question 5 - Did Entity Own 50% or More of Corp

Stock?
. Percent
EIN/SSN Name of Entity Owned
51-0383350 EMC CAPITAL CORP 100.000

TOTAL _ . 100.000




| 12126000 ENERGY MERCHANT MANAGEMENT CO., LLC 17252006 10:17 AM
13-4146881 Federal Statements
FYE: 12/31/2003

Statement 3 - Form 1120, Page 4, Schedule L, Line 6 - Other Current Assets

Beginning End
Description of Year of Year
DUE FROM EMAC $ 975,388 $
TOTAL $ 975,388 $ 0

Statement 4 - Form 1120, Page 4, Schedule L, Line 18 - Other Current Liabilities

Beginning End
Description of Year of Year
DUE TO EMC $ 1,127,089 $
TOTAL $ 1,127,089 $ 0




12128000 01/25/2006 10:17 AM

. Departmept Of Revenue Services FORMCT-1120 _
State Of Connecticut _ Corporation Business Tax Return . 2003
{Rev. 12/03) AD Enter income Year Beginning _1/01/03 ,and P Ending 12731703
Total Assets l : 1 connecticut Tax Reglstration Number
» 465{00] »

Gross Receipts : > DRS USE ONLY
» 231,294|00| ENERGY MERCHANT MANAGEMENT CO., LLC . - -20
NAICS Code (see instructions) 126 EAST 56TH ST, 33 FLOOR P Federat Employer ID Number
» 541990 NEW YORK NY 10022
AuditedBy | | F [ | O 13-4146881
CHECK AND COMPLETE ALL APPLICABLE BOXES 4. Ifthis is a final retum, has the corporation: 5. Federal return was filed on:
1.Change of:{ 2. Return Status: 3. i thisis a short period, > Dissolved > Wi(hdrawn > . 1120 P> D 11204 P D 1120H
check the corresponding . .
Closing Initial Retumn box: > Merged/Reorganized (Enter survivor's
Month Final Retum Merger Connecticut Tax Registration Number) > Consolidated Basis:
D Address Short Period Acquisition Parent Co.Name » EMC CAPITAL C(
Retum Change of Flling Status ParentCo.FEIN P 51-0383350

6. Is this corporation exchanging R & D tax credits? > D Yes {Attach Form CT-1120 XCH) No
7. Was this company included in a Connecticut combined business tax return for the previous year? » @ Yes P D No
(If this is the first year electing or revoking combined status, attach Form CT-1120CC or Form CT-1120CC-R) )
8. Is this company included in a Connecticut combined business tax retum? Yes (Complete Form CT-1120CR) D No
9. Is the principal place of business located in Connecticut? Yes P . No If "No," enter state where principal place of business is

located __ __ __ _ __ _ _ _ State of incorporation _DE  Date of organization_12 /08 /00
Date qualified in Connectict _ 12/08/00 Date business began in Connecticut_12/08/00
10. Is this corporation exempt from CT corporation business {ax? Yes (Attach explanation of exemption including statutory cite) No

11. is this corporation annualizing its income?P D Yes (Attach Form CT-11201) No
12. Is this company subject to the interest add back or the Intangible expense add back? P [j Yes (Attach Form CT-1120AB) ﬁﬂ No

- ATTACH A COMPLETE COPY OF FORM 1120 INCLUDING ALL SCHEDULES AS FILED WITH THE INTERNAL REVENUE SERVICE -

SCHEDULE A - COMPUTATION OF TAX ON NET INCOME

1. Netincome (Schedule D, Line 18) (If 100% Connecticut, also enteronLine3) > o1 12, 04400
2. Apportionment fraction (Carry to six places. See instructions.y > 2 1.000000
3. Connecticut netincome (Multiply Line 1 by Line2y > 3 12,044]o00
4. Operating loss carryover (Form CT-1120 ATT, Schedule H, Line 6, ColumnA) > 4 12,044|00
5. Income subject to tax (Subtract Line 4 from Line3) > s ____0ioo
6. TAX: Multiply Line 5by 7.5% (075) . .. ... ... .. .. 00 ool 4l 0joo0
SCHEDULE B__- COMPUTATION OF MINIMUM TAX ON CAPITAL s |
1. Minimum tax base (Schedule E, Line 6, Column C) (if 100% Connecticut, enter also on Line3) > 1 -75,370|00
2. Apportionment fraction (Carry to six places. See instructions.) p 2 .1.00000
% MutplyUne tbyUne2 E -75,370[00
4. Number of months covered by thisretum Pl 4 |12
5. Multiply Line 3 by Line 4, divide the resultby12 P 5 -75,370|00
6. TAX: (3 and 1/10 mills per dollar} Multiply Line § by .0031. (Maximum tax for Sch. B is $1,000,000) P 6 0lo0
SCHEDULE C - COMPUTATION OF AMOUNT PAYABLE (MINIMUM TAX $250)
1a. Tax (Greater of Schedule A, Line 6; Schedule B, Line 6;0r $250) » 1a 250j00
1b. Surtax (Line 12 muttipied by 20% (.20)) P b 50{00
1c. Recapture of Tax Credits (See instructions) » 1c 00
1. TOTAL TAX (Enter the total of Line 1a, Line 1b, and Line 1c. If no ax credits claimed, also enter on Line 6.) 1 300j00]
2. Multiply Line 1by 30% (0.30) . ... ... USSR b 2 9000
3. Enter the greater of Line 20r $250 | ... ... b3 250]00
4. Tax Credit Limitation (Subtract Line 3 fom Linety .~~~ >4 50{00
5. Tax Credits (Form CT-1120K, Part Il, Line 11. Do not exceed amountonLine4) =~ P 5 {00
6. Balance of tax payable (Subtract Line 5 from Line 1) ... > 6 300j00
7a. Paid with application for extension (Form CT-M20EXT) . P 7a 00
7b. Paid with estimates (Forms CT-1120 ESA, ESB,ESC;&ESD) » 7 100
Tc. Overpaymentfromprioryear > 7c 00
7. TAX PAYMENTS (Enter the total of Lines 7a, 7b,and 7¢) . . . | JI ‘{oo
8. Balance of tax due (overpaid) (Subtract Line 7 from Line6) > 8 300]o0
9. Add y PO _ Q0mPoo) .00 E\;’;;'ego'b(ec) _____ 001 9 00
10, Amount to be credited 10 2004 est. tax ~ P(toa) .00 Refundea P(10p) _ .00{ 10 {00
11. Balance due with thisreturn (Add Line8andLine9) . ... ... ..............oo ... »| 11 300jo0
Make check payable to: Commissioner of Revenue Services » Ij Check if you do not want a bookiet sent
{Attach check to retumn with paper clip. Do not staple.) ] to you next year. {Checking this box
Mait to: ‘Department of Revenue Services does not relieve you of your
PO Box 2974, Hartford CT 06104-2974 responsibility 1o file.)

022




_ENERGY MERCHANT MANAGEMENT CO., LLC13-4146881 12128000 0172572008 1017 AM

SCHEDULED -COMPUTATION OF NET INCOME
1. Federal taxable income (loss) before net operating loss and special deductions » 1 12,044\00
2. Interest income wholly exempt fromfederal tax > 2 00
3. Unallowable deduction for corporation tax (Schedule F, Line8) » 3 100
4. interest expenses paid to a related member (Form CT-1120AB, ParttA Linety > 4 00y.
5. Intangible expenses and costs paid to a related member (Form CT-1120AB, PartiB, Linet) =~ =~ 5 00
6. Federal bonus depreciation (See instructionsy L dIS 00
7._TOTAL (Add Lines 1 through 6) - » 7 12,0440
8. Dividend deduction (Form CT-1120 ATT, Schedule I Lined)y » 8 00
9. Capital loss carryover (if not deducted in computing federal capitat gain} > 9 00
10. Capital gain from sale of preservedland » 10 00
11. Federal bonus depreciation recovery (Form CT-1120 ATT, Schedule J, Line5y > 11 00
12. Exceptions to interest add back (Form CT-1120 AB, Part Il A, Linety = > 12 00
13. Exceptions to interest add back (Form CT-1120 AB, Partll A, Line2) = > 13 00
14. Exceptions to interest add back (Form CT-1120 AB, Partil A, Line3) = > 14 00
15. Exceptions to add back of intangible expenses paid to a related member i
(Form CT-1120 AB, Part 1B, Line 1) ... .. ... ... > 15 00
16. Other (Attach explanation) | . .. ... .. ... ... > 16 00
17. TOTAL(Add Lines 8thraugh 468) . .. .. 00000 oo e > 17 0l o0
18. NET INCOME (Subtract Line 17 from Line 7. Enter here and on Schedule A, Line 1.} b 18 12,044{00
SCHEDULE E - COMPUTATION OF MINIMUM TAX BASE __ coLumn A ____COLUMNB COLUMN C
(See instructions) BEGINNING OF YEAR END OF YEAR
1. Capital stock {federal Schedule L, Line 22a and Line 22b) 00 500[gg] (COLUMNADPIUs
2. Sumplus and undivided profits (federal Schedule I'_,‘ Lines 23, 24, and.2.5'). ' -151 P 204 00 -35 00 COLUMN B)
"""" DIVIDED BY 2
3. Sumlus reserves (Attach schedule) 00 00
4. Toftal (Add Lines 1, 2, and 3), Enter average in Column C ' —1511 204|00 465}00 -75,370{00
5. Eg(‘g'rnagfe?; ;;ogk Coglgr;\l/r?% comorations (attach schedule). oo 00 00
6. _Balance (Subtract Line 5, Column C, from Line 4, Column C. Enter here and on Schedule B, Line 1) . ... . ............. -75,370}00
SCHEDULE F_-TAXES COLUMN A COLUMN B
1. Payroll 8,683|00
2. Real property ) 00
3. Personal property 00
4. Sales and use 00
5. Other (See instructions) 2,6161q0
6. Connecticut corporation business (Deducted in the computation of federal taxable mcome) 00
7. Tax on or measured by income or profits imposed by other states or political subdivisions '
{Deducted in the computation of federal taxable income). ATTACH SCHEDULE 00
8. Total unallowable deduction for corporation business tax purposes
Add Line 6 and Line 7, Column B. Enter here and on Schedule D, Line3.) . .. ... .. .. . ... ... .. ... ... ......... 00
SCHEDULE G -ADDITIONAL REQUIRED INFORMATION - Attach a Schedule of Officers . SEE STMT 1
1. In which Connecticut town(s) does the corporation own or lease (as lessee) real or tangible personal property, or perform services?
_WILTON, CT & RIDGEFIELD , CT _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ e
2. (a) Did this corporation directly or indirectly transfer a controlling interest in an antity owning Connecticut real property? > D Yes > @ No
if "Yes," enter: Transferee Name | _ __ __ Federal Employer ID Number P
(b) Was there a direct or indirect transfer of a controlling interest in your company owning Connecticut rez_xl property? bU Yes >E No
If "Yes," enter: Transferor Name » Federal Employer ID Number
3. Did any corporation at any time during the year own a majority of the voting stock of this corporation? > U Yes ) No
If "Yes,” enter: Corporation Name . __ _ _ __ Federal Employer ID Number
4. Last taxable year this comporation was audited by the Internal Revenue Service P_ -
Were adjustments reported to Connecticut? b rl Yes P ﬂ No __(If "Ng " attach explanation.)
DECLARATION: | declare under penalty of law that | have examined this return (including any accompanying schedules and statements) and, to the best of my knowledge and belidf,
it is true, complete, and correct. | understand that the penalty for willfully delivering a false return to DRS is a fine of not mare than $5,000, or imprisonment for
not more than five years, or both. The declaration of a paid preparer ather than the taxpayer Is based on all information of which the preparer has any knowledge.
Signature of Corporate Officer Title Date ‘May DRS contact the preparer
SIGN HERE shown below about this return?
Keepacopy | PaldPreparer's Signature | Telephone Number ] E(] Yes D No
of this 212-319-3560 {See instructions, Page 17)
retumfor | Firm's Name and Address . 1 Date Preparer's SSN or PTIN
yourrecorgs | JEFFERSON, URIAN, DOANE & STERNER, P.A, 1/25/06 P00313104
PO BOX 477 FEIN Telephone Number
OCEAN VIEW, DE 19970-0477 51-0212284 302-539-5543

1022 Form CT-1120 Back (Rev. 12/03)
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Department of Revenue Services

State of ,Connecﬁcul o o _ ] 2003
Form CT-1120 ATT
(Rev. 12/03) Corporation Business Tax Return Attachment
Schedules H,1, and J
- See Instructions on Reverse -
CONNECTICUT TAX REGISTRATION NUMBER
Corporation Name
ENERGY MERCHANT MANAGEMENT CO., LLC
SCHEDULE H - Connecticut Apportioned Operating Loss Carryover
Connecticut Loss Appliedto | Loss Applied Loss Applied Loss Applied COLUMN A COLUMN B
Apportioned | Income Year 1999} to Income to Income to income Loss Applied-to Remaining Loss
income (Loss) Year 2000 Year 2001 Year 2002 Income Year 2003 Available for 2004
1.1 1998
2.1 1999
3. _2000 l
4.1 2001 l
-190,821 59,789 12,044 118,988
5.1 2002 l
59,789
6.1 TOTAL (Add Lines 1 through 5 in Column A, and Lines 2 through 5 in Column B, and enter here.
Enter the amount from Line 6, Column A on Form CT-1120, Schedule A, Line 4.) » 12,044|00!» 118,988}00
SCHEDULE | - Dividend Deduction
COLUMN A COLUMN B COLUNMN C COLUMN D COLUMN E
Amount Deduction Balance- Related Expenses Dividend Deduction
Rate (Col. A x Col.B) (attach schedule) (Col. C-Col. D)
1. | Dividend Income included in Computation
of Federal Taxable income (Form CT-1120,
Schedule D, Line 1). See instruciions. | 00
2. | Dividends from domestic carporations
less than 20% owned. » 001 70%(.70) » 00 00
3. | Dividend Balance (Subtract Line 2
from Line 1). 00§ 100% (1.0) > 00 0a
4. | TOTAL DIVIDEND DEDUCTION (Add Line 2, Column E, and Line 3, Column E. i
Enter the result here and on Form CT-1120, Schedule D, Line 8) 00
SCHEDULE J - Bonus Depreciation Recovery
Assets Subjectto LR.C. §168(k) COLUMN A . COLUMN B COLUMN C
Placed in Service 2003 MACRS Depreciation on 2003 MACRS Depreciation on 2003 Recovery of 1.R.C. §168(k)
During Income Year Federal Basis Connecticut Basis | Bonus Depreciation
. (After |.R.C. §168(k) Bonus) (Without .R.C. §168(k) Bonus) (Col. B - Col. A)
| 1. 2000 00
I
. 0
2 2001 00
. 200 |
3 002 00
4. 2003 loo
5 FEDERAL BONUS DEPRECIATION RECOVERY (Add Lines 1, 2, 3, and 4, in Column C. |
" | Enter the result here and on Form CT-1120, Schedule D, Line 11} ' ) ) ' 00

022



LA 4
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~CT Net Ope:rétin_g Loss Carryover Worksheet

Fom -
CT-1120 _ J 2003
: Enter income year beginning 1/01703 andending 12/31/03
Name Employer Identification Number CT Tax Registration No.
ENERGY MERCHANT MANAGEMENT CO., LLC 13-4146881
Prior Year Current Year Next Year
Preceding CT Net Income or ) :
’ NOL Utilized Carryover
Taxable Year (CT Net Loss) _(Income Offset) Carryovers NOL Utilized Carryover
5th
12/31/98
4th
12/31/99
3rd
12/31/00
2nd
12/31/01 -150,821 59,789 131,032 12,044 118,988
1st '
12/31/02 59,789 -59,789
NOL Carryover Avaitable To Current Year
. 131,032
Current Year 12,044 12,044 0

NOL Carryover Available To Next Year

118,988




12128000 ENERGY MERCHANT MANAGEMENT CO., LLC _ ~ 1/25/2006 10:17 AM
13-4146881 Connecticut Statements

FYE: 12/31/2003

Statement 1 - Form CT-1120, Page 2, Schedule G - Corporate Officers

~ Name _ Address City/St/Zip Title
MICHAEL S CORNISH FLORIDA HILL RD RIDGEFIRLD, CT 06877 , PRESIDENT
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B L l Department of the Tréasury Internal Revenue Service
Form 1 065 UP.S. Return gf Partnership Income 2002 \
N IRS use on)y\( m

» See separate instructions.

For calendar year 2002, or tax year beginning ,'200'2, and ending , 20 \\ .
A Principal business activity D _Pployer identificstion
Use the _ number
HEDGE FUND {‘:lfel. ENERGY MERCHANT INVESTORS FUND, LLC “~ 13-4146885
B Principal product or service O‘ther- 126 EAST 56TH ST. , 33 FLR E Daie business started
COMMODITIES wise, |NEW YORK, NY 10022 1/01/2001
C Business code number or type_ F  Total assels (see instrs)”
525990 ] . $ 6,012, 356.
G Check applicable boxes: Q) Initial return  (2) Final return  (3) Name change  (4) DMdress change (%) m Amended return
H Check accounting method: (1) Cash (3] Accruat () Other (specify) .... »_
I Number of Schedules K-1. Attach one for each person who was a partner at any time during the tax year............... > B 5
Caution: Inclt_/de only trade or business income and expenses on fines 1a through 22 below. See the instructions for more information.
TaGross receipts orsales. .. ... 1a
. blessreturnsand alfowances.................. .. ...l 1b 1€
N " . N
[ 2 Costof goods sold (Schedule A, fine 8). ... ... . . i e 2
g 3 Gross profit. Sublract line 2 fromline Yc......... .. ...l e 3
E 4 Ordinary income (loss) from other parinerships, estates, and trusis
(attach schedule). . . . ... e e 4
5 Net farm profit (oss) (attach Schedufe £ (Form T040)). .. ... i i e e e 5
6 Net gain (loss) from Form 4797, Part I, line 18 ... ... . . . 6
Other income (loss) '
(atfach schedule). . ..., A 7
8 Totalincome (Idss). Combine lines 3 through 7. . . 8
s
E 9 Salaries and wages .(other than to partners) (less employment credits) ............... ............. 9
1 | 10 Guaranteed payments to partners. .. ... e 10 o
D ¥1 11 Repairs and maintenance. .. ... .........ooooiiie i e 11
E &| 12 Baddebts.................... S 12
D @113 Renb....ooiiiiiii 13
c 1|14 Taxes and licenses................... I e et e e e e e e e 14
TOR| 15 Mterest ..o 15
o %] 16a Depreciation (if required, attach Form 4562) .................. . 16a
_ g S b Less depreciation reported on Schedule A and elsewhere onreturn.... | 16b 16¢
Rl Depletion (Do not deduct oil and gas depletion.). ... ......... ... .. ... ... .. ... ... . 17
ﬁ' 18 Retirement plans, el . ... e e e 18
? 19 Employee benefit programs. .. ..o o i e e e 19
4120 Other deductions _
! {attach schedule). . .................. e e IR SEE .STATEMENT. 1] 20 .36,013.
N .
S1 21 Total deductions. Add the amounts shown in the far right column for lines 9 through 20............. 21 - 36,013. .
22 Ordinary income (loss) from trade or business activities. Subtract line 21 from line 8................ 22 -36,013.
Under penaties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and
belief, it is true, correct, and complete. Declaration of preparer (other than general partner or limited liahility company member) is based on all information of .
Slgn which preparer ‘has any knowledge C ENT S C PY ™~
Here » g\ j ) H ] » May the IRS discuss this return ™
4 | T - \(f;lg; Ellzt?;;:;aarer shown below H
Signature of general padne( or fimited liability company member DaAle; [ m&s HNO :
’ e oL Date Preparer's SSN or PTIN
Preparer's N PR ‘\ —F e } SR N -~ f ( HE‘&{\'\‘“R . .
Paid signature \\r“ O . f P AN - : . : me¢ m P00319104 :
Preparer s l(‘y;:up:me CHARLES F.  CURCIO, CPA j,r- ) :
UseOnly siioron > PO BOX 549 YT en > 23-2469983
ZIP code BEL AIR, MD 21014 ) ' Pronero. - (410) B893-2768

BAA For Paperwork Reduction Act Notice, see separate instructions. PTPADIOSL 12/27/02

Form 1065 (2002)
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Form 4065 (2002) ENERGY MERCHANT INVESTORS FUND, LLC 13-4146885 Page 2
Cost of Goods Sold (see instructions)
1 lnventory at beginning of year......... e e e e 1
2 Purchases less cost of items withdrawn for personal use. ...... ... .. . . . . 2
3 C0st Of JabOr o oo e 3
4 Additional section 263A costs _
(altach schedUle). . . . . e 4
5 Other costs ' ‘
(attach schedule). . . .. e 5
6 Total. Add lines 1 through B, . . . 6
7 Inventory at end Of Year (. .. e e 7
8 Cost of goods sold. Subtract fine 7 from line 6. Enter here andonpage 1,line 2 ........ ... ... ... ....... 8
9a Check all methods used for valuing closing inventory: '
[0) Cost as described in Regulations section 1.471-3
Gi) Lower of cost or market as described in Regulations section 1.471-4
(i) Other (specify method used and attach explanation)............. >
b Check this box if there was a writedown of 'subnormal’ gbods as described in Regulations section _1-27_{5(:)* — _ - _ o * — - T
¢ Check this box if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970) .. ........ >
d Do the rules of section 263A (for property produced or acquired for resale) apply to the partnership?.................. Yes No
e Was there any change in determining quantities, cost, or valuations between opening and closing inventory?. ... ... ... B Yes No

Other Information

1 What type of entity is filing this return? Check the applicable box:

a . Domestic general partnership b Domestic limited partnership ‘
< Domestic limited liability company d Domestic limited liability partnership
e | | Foreign partnership ' f oter....™___

2 Are any partners in this partnership also partnerships?. . ... .. e,
3 During the partnership's tax year, did the partnership own any interest in another partnership or in any foreign entity that
was disregarded as an entity separate from its owner under Regulations sections 301.7701-2 and 301.7701 -g? if yes, see

instructions for required attachment ................... E e e e e e e e e e e X
. 4 s this partnership subject to the consolidated audit procedures of sections 6221 through 62337 if "Yes,' see Designation
of Tax Matters Partner below......... S N I

5 Does this partnership meet all three of the following requirernehﬁts?
a The partnership’s total receipts for the tax year were less than $250,000;
b The partnership's total assets at the end of the tax year were less than $600,000; and

¢ Schedules K-1 are filed with the return and furnished to the partners on or before the due date (including extensions)
for the partnership return. :

If 'Yes," the partnership is not required to complete Schedules L, M-1, and M-2; Item F on page 1 of Form 1065; or
Htem J on Schedule K-1........ ¢ e e e e e e e e e

Does this partnership have any foreign pariners? If *Yes,' the partnership may have fo file Forms 8804, 8805 and 8813. See instructions. . ..................

el

Al any time during calendar year 2002, did the partnership have an interest in or a signature or other auth.\':y;'i.\y.o;/é.r .........
a financial account in a foreign country (such as a bank account, securities account, or other financial account)?
See the instructions for exceptions and filing requirements for Form TD F 90-22.1. if 'Yes," enter the name of

the foreign country. . BERMUDA X

e e e o e e o i e e e e e e e e e s a —— n my — ———— — — ——— — —— — ———
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10 During the tax year, did the par‘tnershi_p receive a distribution from, or was it the grantor of, or transferor to, a foreign trust?
If *Yes,' the partnership may have to file Form 3520. See instructions. . ... .. .. . . X

11 Was there a distribution of property or a transfer (e.g., by sale or death) of a parinership interest during the tax year?
I 'Yes,' you may elect to adjust the basis of the parinership's assets under section 754 by attaching the statement
described in the instructions under Elections Made By the Partnership . . ...... ... ... . . . . . X

12 Enter the number of Forms 8865, Return of U.S. Persons With Respect to Certain Foreign Partnerships, attached
Yo this TetUMM . o o il i -

Designation of Tax Matters Partner (see instructions)
Enter below the general partner designated as.the 1ax matters partner {TMP) for the tax year of this return:

Name of ' S ' ldentifying _
designated TMP » MTCHARL, CORNISH number of TMP » 107 -58-5760

Address of > 369 FLORIDA HILL RD
designated TMP RIDGEFIELD, CT 06877

PTPAOII2L 12/27/02 ’ Form 1065 (2002)



PTPAOI34L  08/13/02

ENERGY MERCHANT INVESTORS FUND, LLC 13-414688% Page 3
i Partners’ Shares of Income, Credits, Deductions, etc
(a) Distributive share items (b) Total amount
1 Ordinary income (loss) from trade or business activities (page 1, ine 22y ..................... 1 -36,013.
2 Net income (loss) from rental real estate activities (attach Form 8825). ....................... 2 :
3a Gross income from other rental activities. ........................ 3a
b Expenses from other rental activities (attachsch). ...... ... ... ... . ... 3b )
¢ Net income (loss) from other rental activities. Subtract line 3b framline 3a. ................... 3c
4 Portfolio income (loss):  alnterestincome. ... 4a 61,528.
Income b Ordinary divIGENOS . . . .ottt e 4b | 4,200.
(Loss) CROYAIY INCOMIE. .. e e e e e 4c -
d Net short-term capital gain (loss) (aftach Schedule D (Form 1065)) .. ......................... 4d 3,383,670.
e (1) Net long-term capital gain (loss) (attach Schedule D (Form 1065))......... ... ........... 4e
(@) 8%rategain(loss).. ™ _ (3 CQualified 5-year gain . > :
f Other portfolio income (loss) (attach schedule)............................ ——__—___— 4f
5 Guaranteed payments 0 partners . ... ... ...l 5
6 Net section 1231 gain (oss) (other than due to casualty or theft) (attach Form 4797). .......... 6
7 Other INCOME (JOSSY . . . .. e e st ae e se et e oot s ez ettt e e e s s sms oz as s snnaeasas L1 7
8 Charltable contributions (altach schedule)”....................... e e e e e i 8
Deduc- 9 Section 179 expense deduction (attach Form B56D). .l 9
tions 10 Deductions related to portfolio income (temize) ... . ... ... . oo i i 10
11, Other dedUctionS . . . . ..ottt ie e e SEE. STATEMENT. 2| 11 79,491.
12a Low-income housing credit:
(1) From partnerships to which section 42()(5) applies................. e . 12a )
Credits (2) Cther thanonline 12a(1)............. e 12a (2)
b Quaiified rehabilitation expenditures related to rental real estate activities (atfach Form 3468). ... ........ ... e 12b
¢ Credits (other than credits shown on lines 12a and 12b) related to rental real estate activities . .. .................. 12c
d Credits related to other rental activities ... ... .. 12d
Bk I e T e g [T T T T 13
fnvest. | 143 Interest expense on investment debls ..o 14a 3,948.
ment b (1) Investment income included on lines 4a, 4b, 4c, and 4fabove............................ 14b (1) 65,728.
Interest (2) Investment expenses included on ine 10 @bOVE .. ... vttt i, 14b (2)
Self- .| 15aNet earnings (loss) from self-employment. ... . L e 15a
E‘ZIII‘J‘IOY' b Gross farming or fishing iNCOME. .. ... oot e 15b
€ @rOSS MONEAINT ICOME. . . .\ o\ oo et e e e e e e e e e et et e e e e e . 15¢
Adjust- 16a De?reciatior} adjustment on property placed in service after 1986.. ........................... 16a
ments b Adjusted Gain OF 0SS . ... . i i e e 16b
gr:g‘::x - cDepletion (other than 0il and gas) ...........oooiiiiriiiiiii e 16¢
ence d (1) Gross income from oil, gas, and geothermal properties ..................... ... ... ...... 16d Q1)
Rems (2) Deductions allocable to oil, gas, and geothermal properties..................... e 16d ()
e Other adjmnts & X Prel Hems . .. ..ottt ettt et ie e aae e, 16e
17 a Name of foreign country or U.S. possession ... .. Y
b Gross income from all sources . .7 .......... e e e _...__..__._.__._ 17b
¢ Gross income saurced at partner level. .. ... o
d Foreign gross income sourced at partnership level: ' B
(1) Passive * (2) Listed categories (attachsch) > (3)General limitation ™| 17d (3) |
Foreign e Deductions allocated and apportioned at partner level: i
Taxes (1) Interest expense > ' QYOMther >
f Deductions allocated and apportioned at partnership level to foreign source income:
(1) Passive » (2) Listed categories (attach sch) » : (3)Geceral limitation ™
g Total foreign taxes (check cne): » DPaid DAccruéd....... .....
h Reduction in taxes available for credit (attach schedule) ................. ... ................
18 Section 59(e)(2) expenditures: aType... > b Amount_... >
19 Tax-exempt interestincome...................................—T._.-.—..—.-.—..—._.—.. ...............
20 Other tax-exempl MCOME . . ... e e e e e
Other 21 Nondeductible eXPeaNSeS . .. ...t i e e
22 Distributions of money (cash and marketable securities) .......................... . . 3,703,041.
23 Distributions of property ather thanmaney ... ... .
24 Other items and amounts required to be reported separately to partners : .
(attach schedule) ..................................................... e o]
BAA : Form 1065 (2002)
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Form LOG_SJZQOZ) ENERGY MERCHANT INVESTORS FUND, LLC 13-4146885 Page 4
Analysis of Net Income (Loss)
1 Net income (loss). Combine Schedule K, fines 1 through 7 in column (b). From the result, subtract the
sum of Schedule K, lines 8 through 11, 14a, 179, and 18D, . ..ottt o aeeain s 1 3,329, 946.
2 Analysis by (i) Corporate (i) Individual (iii) Individual (iv) Partnership (v) Exempt (vi) Nominee/Other
partner type: (active) (passive) organization
i 171,832.] 3,158,114,

Note. schedules L, M-1 and M-2 are not required if Question 5 of Schedule B is answered 'Yes.'

Balance Sheets per Books

Beginning of lax year

End of tax year

Assets

Other current assets (attach schedule). ......... s

wummb.w

Other investments (atfach schedule). .. SEE . ST. 3
92 Buildings and other depreciable assets.......
b Less accumulated depreciation. .. ...........
10a Depletable assets ..........................
b Less accumulated depletion.................
11 Land (net of any amortization). ..............
12a Intangible assels (amortizable only) .........

b Less accumulated amortization. ............. B
13 Other assels (aftach schedule) . ............. . N

14 Totalassels ......... ... .ot
Liabilities and Capital

15 Accounts payable.......... ... .

16 Maortgages, notes, bonds payable in less than 1 year. .. ..

17 Other current liabilities (attach sck). .. SEE . ST..4..§
18 Al nonrecourseloans....................... :
19 Morigages, niotes, honds payable in 1 year or mare. . . . .. :
20 Other liabilities (aftach schedule). . ................. i

21 Partners' capital accounts. . .................

22 Total habzhts andcapital ................. .} '

(a)

() ()

(d)

Inventories. .. ..........cviiveinanen.. e 3
U.S. government obligations ................ :
Tax-exempt securities ......................}

Mortgage and real estate loans.............. :

737.

6,345,252,
6,366,252,

5,972,156.

6,012,356.

Reconciliation of Income (Loss) per Books With lncome (Loss) per Return.

1 Net income (loss) perbooks............ 3,329,946.]| 6 Income recorded on books this year not included
2 Income included on Schedule K, lines 1 through 4, on Schedule K, lines 1 though 7 (itemize):
6, and 7, not recorded on books this year (itemize): a Tax-exemptinterest.. $
“““““““““““““““““““ 7 Deductions included on Schedule K, lines 1 through N,
3 Guaranteed pmts (other than health insurance). . . .. 14a, 17g, and 18b, not charged against book mcomg this
4 Expenses recorded on books this year not included year (itemize):
on Schedufe K, lines ¥ through 17, 143, 17g, and
18b Gtemize):” - a Depreciation..... §_ ]
a Depreciation. . .. .. 3 U -
byaedad . e
entertainment . .. .. S 8 Addfines6and7........................
____________________ 9 Income (loss) (Analysis of Net Income (Lass), line 1
5 Addlines 1throughd. ... .. ............. 3,329,946.] . Subtract l|ne8fromyhnes ......... () ..... ) 3,329,946.
5 § Analysis of Partners' Capital Accounts
1 Balance at beginning of year............ 6,345,252.| 6 Distributions: aCash.................... 3,703,041.
Capital contributed: a Cash............ bProperty.................
b Property......... 7 Other decreases (itemize). _
3 Net income (loss) per books. ............ 3,329,946 _ _ _ __ _
4 Otherincreases (temize __~_______( —— __
____________________ 8 AddlinesGand7........................ 3,703,041.
5 Add lines 1 through 4 . 9,675,198.] 9 Balance at end of year.-Subtract line 8 from line 5. . . . 5,972,156.

PTPAD134L 08/13/02

Form 1065 (2002)



Schedule b _ : OMB No. 1545-0099
(Form 1065) Capital Gains and Losses 2002
e G Serce ' ’ > Aftach to Form 1065.

Name of partnership Empioyer identification number

ENERGY MERCHANT INVESTORS FUND, LLC 13-4146885
i Short-Term Capital Gains and Losses — Assets Held One Year or Less

(@) Description of property (b) pate acquired| (C) Date sold (d) sales price {e) Cost or other basis () Gain or (foss)
(e.qg., 100 shares of ‘Z' Co) (month, day, year) | (month, day, year) (see instructions) (see instructions) ((d) minus (e))
1
2 Short- term capltal gam from instalilment sales from Form 6252 hne 26 or 37. e i 2|
3 Short-term capttal gain (loss) from hke kind exchanges from Form 8824 s - e ' 3

4 Partnership's share of net short-term capital gain (loss), including specnally allocated
short-term capital gains (losses), from other partnerships, estates, and trusts . ......... .. _. 4 3,383,670 8

5 Net short-term ca ;(ta! gain or (loss). Combine lines 1 through 4 in column (f). Enter here - :
and on Form 1065, Schedule K, Fne 4d or 7. . . ..o et e e s 51 3,383,670.;

B Long-Term Capital Gains and Losses — Assets Held More Than One Year

(a) Description of property (b) Date acquired |  {C) Date sold (d) sales price (e) Cost or other basis (f) Gain or (loss) (g) 28% rate
(e.g., 100 shares of ‘T’ Co) (month, day, year) | (month, day, yean)]  (see instructions) (see instructions) {(dy minus (e)) gain or (loss)
. . * (see instructions)
6
7 Long-term capital gain from installment sales from Form 6252, line 26 0r 37 ................ 7
. . -]
8 Long-term capital gain (loss) from like-kind exchanges from Form 8824..................... 8

9 Partnership's share of net long-term capital gain (loss), including specially allocated
long-term capital gains (losses), from other padnershlps estates, and trusts. ... ....... SN 9

10 Capital gain distributions. . ... .. e e e e e e
11 Combine Imes 6 through 10 in column (g). Enter here and on Form 1065, Schedule K,

T L= 2 o
12 Netlong-term ca ltal ain or (loss). Combme lines 6 through 10 in column (f). Enter here
and on Form 1065, edule K, line 4e(1) Or 7. ottt e e

.*28% rate gain or (loss) includes atl ‘collectibles gains and losses' (as defined in the instructions).

BAA For Paperwork Reduction Act Notice, see instructions for Form 1065. . Schedule D (Form 1065) 2002

PTPAO201L 08/16/02
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Schedule K1 Partner's Share of Income, Credits, Deductions, etc Mo 15T
{(Form 1065) .

' For calendar year 2002 or tax year 2002
2&23@ l%gslgrf\&eslrr?csew | beginning , 2002, and endmg , 20
Partner's identifying number »  51-0383350 Partnership's identifying number »  13-4146885

Partner's name, address, and ZIP code

EMC CAPITAL CORP
126 EAST 56TH ST, 33 FLR
NEW YORK, NY 10022

Partnership's name, atidress, and ZIP code

ENERGY MERCHANT INVESTORS FUND, LLC
126 EAST 56TH ST., 33 FLR
NEW YORK, NY 10022

A This partner is a Dgeneral partner D limited partner

limited liability company member
B8 What type of entity is this partner?.. » CORPORATION

C s this partner a domeshc ora. Dforelgn partner?

D Enter partner’s % of: () Befgiechange or (i) Endof
Profit sharing.... ___ ______40% ____];?L_'_l}_6643 %
Losssharing.... ___ _40% ___13. 736(543 %
Ownenhlpofcqpnal ' . 20% 13.736647 %

—— . A e i o e e e oy o e

E. IRS Ceiiter whers partnership filed return: CINCINNATI, OH

| H Check here if this. partnersh

l Check aggllcable boxes

F Partner's share of habilities (see instructions):

Nonrecourse. . .................... ..., $
Qualified nonrecourse financing. ........ 5
Other ... $

G Tax sheiter registration number >

is-a pubhdy traded partnérship .

as deﬁned in secﬁon 469(k) . E]

.............................

0 ﬂFmat K1 @ [—]Amended KT

J  Analysis of partner’s capital account:

(a) Capital account at (b) Caémtal cantributed (c) Partner's share cL (d) Withdrawals and | (e) Capital account at end of
- beginning of year uring year lines 3, 4, and 7, distributions year (combine columns (a)
Form 1065, S¢hedule M- 2" _ through (d))
1,286,992, 171,832.1 (i 638,450.) ' 820,374. '
(a) Distributive share item v | (6 Amount (c) 1040 filers enter !hi/l/—
. DS amount in column (b) orf:
1 Ordinary income (loss) from trade or business activities........... 1 —4,947. , )
2 Netincome (loss) from rental real estate activities. .. ...... ... ... ... .. 2 ggﬁ;ﬁ?gﬁrf 222?#10:‘&?53)”
3 MNetingome (loss) from other rental activities. .............. .. ... . L. 3
4 Portfolio income (loss): -
Income A IerESt . . e 4a 8,452 .|Schedule B, Part |, line 1
oSS | b Ordinary diVIdENdS ... . ... . e e ab ' Schedule B, Part I, line 5
ceRoyalties ... e 4¢ | Schedule E, Part |, line 4
d Net short-term capitat gain (loss)........ e 4d 179, 788. | Schedule D, line 5, column (f)
e (1) Net long-term capital gain (10Ss).........ovviniia s, 4e(1) Schedule D, line 12, coumn (f)
(@) 28% rate gain (OSS) ... ... it 4e(2) Schedule B, line 12, column ()
() Qualified 5-year gain. ... ... .. coiiii i s 4e(3) Line 5 of warksheet for Sch 0, line 29
f Other portfalio income (loss) (attach schedule). . ................ e 4f Enter on applic'able In of your retum
5 Guaranteed payments topartnec....... ... oo iiiaa 5 '
6 Net section 1231 gain (loss) (other than due to casuaity i gggel;?‘?:ir']s égiggc?&nss)for
LT 1= 1 TP 6
7 Other income (loss) (attach SChedule) .. ... .oooeoneie e iiens 7 Enter on applicable In of your retum
: 8 Charitable contributions (see instructions) (aftach schedule). ... ............... 8 Schedule A, line 15 or 16
Deduc-| 9 Section 179 expense deduction. ... ...l .. 9 .
50ns | 10 Deductions related to portfolio income (attach schedule). . . ...l 10 ggﬁe’:ﬂé‘;".? :2;?;“;‘8&‘;;“
11 Other deductions (affach schedule) . . .................. SEE.LINE .25 11 10,919. '
12 a Low-income housing credit:
(1) From section 42()(5) partnerships.............. ... ..o ]
(2) Other than on fine 12801} ... oeeeeeeeeene. .. e Form 8586, line 5
b Quahfed rehabilitation expenditures related to rental real
Credits estate activities . ... ...
¢ Credits (other than credits shown on lines 12a and 12b) See Partner's Instructions for
related to rental real estate activities . .............. ... ... S§hedule K-1 (Form 1065).
d Credits related to other rental activities ................... .. ...,
13 Other credits . . .o e

3JAA For Paperwork Reduction Act Notice, see Instructions for Form 1065.

PTPAG312L

ARTNER 2

Schedute K-1 (Form 1065) 2002

12/27/02



Schedule K-1/ (Form 1065) 2002 ENERGY MERCHANT INVESTORS FUND, LLC

. 13-4146885 Page 2
{a) Distributive share item (b) Amount aﬁfﬁl?‘??,fﬂc%ﬁﬂ%)ﬂlﬁ:
tnvest- | 14a Interest expense on investmentdebts ............ .. ... L 14a 542 .|Form 4952, line 1
ment b (1) Investment income included on lines 4a, 4b, 4c, and 4f. .. ... .. 14b(1) 8,452, See Partner's Instructions for
Interest (2) Investment expenses includedonfine 10 .......:............. 146(2) Schedule K-1 (Form 1065}
Self- 15a Net earnings (loss) from self-employment........... P 15a . Schedule SE, Section A or B
employ- b Gross farming or fishing income. ........ ... ... . ..o L 15hb ‘J_ See Pariner's Instructions for
ment ¢ Gross nonfarm income. . ... . e e 15¢ Schedule K-1 (Form 1065,
. 16 a Depreciation adjustment on property placed inservice after 1986 ... ............ 16a -
Adjust-
ments b Adjusted gainor loss .. ... ... 16b See Partner's
1’—25 ¢ Depletion (other than ol and gas). ... RRTEPRE 16¢ g‘ié;‘é“&iz"é ﬂForm
Pref- d (1) Gross income from oil, gas, and geothermal properties........ 16@(1) 1065) and Instructions
erence (2) Deductions allocable to oil, gas, and geothermat propertties . .. .| 16d(2) ] for Form 6251.
ftems e Other adjustments & tax preference items (affach sch) . .......... 16¢
17 a Name of foreign country or US, pessession. >_ _ _ . __ |
b Gross income from alf sourt:es ........ e e,
c Gross mcame ‘'sourced at- partner feveb. . ... o
d Foreign gross income sourced at partnership Ievel
(D) PaSSIVE. oot e e e e e
(2) Listed categories (attach schedule). . . ... B T 17d(2)
. 3) Ger!eral limitation......... S RRRELRICTERTERTI PR s 17d - Form 1116, Part |
Foreign e Deductions allocated and apportioned at partner fevel: :
Taxes Q) Interest eXPeNSE .. ... it e 17e(1)
I 4 1 2T 17e(2
f Deductions allocated and apportiened at partnership level to foreign source income:
(D PassIVe. . ... e P 171(1)
(2) Listed categories (attach schedule)........... e 176(2)
() General limitation ... ............... [ 1713)
g Total foreign taxes (check one): » D Paid DAccruecL 17g Form 1116, Part i
h Reduction in taxes available for credit (attachschedule). .. ................... 17h Form 1116, line 12.
18a Section 5(e)X2) expenditures: a Type > _ . _ See Partner's Instructions for
B AMOUNE. . e e 18b Schedule K-1 (Form 1085).
19 Tax-exempt interest ?hcome ................. e e 18 Form 1040, line 8b
Other | 20 Other tax-exempt income.. ... ... U e 20 —
21 Nondeductible expenses. ..................... ... e .21 : | See Partner's Instructions for
22 Distributions of money (cash and marketable securities).......... 22 638, 450. Schedule K-1 (Form 1065).
23 Distributions of property other thanmoney .................... ... 23
24 Recapture of low-income housing credit: -
- a From section 42()(%) partnershlps ............................... 24a - Form 8611, line 8
b Other than on line 24a. .. ... e e e e e 24b -
25 Supplemental information required to be (epoded separately to each partner (altach additional schedules if more space is needed):
LINE 11
OTHER DEDUCTIONS
Supple- BARK CHARGES . ..ot e e e e $ 30.
mental | DIRECT FUND EXPENSES ..................................................................... 10,889.
tnfor- TOTAL $ 10,919.
mation

PARTNER 2:

PTPAD312L  12/27/02

EMC CAPITAL CORP 51-0383350

Schedule K-1 (Form 1065) 2002



Schedule K-1

{Form 1065)

For calendar year 2002 or tax year

Department of the Treasury

Internal Revenue Service beginning , 2002, and ending

Partner's Share of Income, Credits, Deductions, etc

, 20

OMB No. 1545-0099

2002

Partner's identifying number » 101-58-5760

Partnership's identifying number >

13-4146885

Partner's name, address, and ZIP code

MICHAEL CORNISH
369 FLORIDA HILL RD
RIDGEFIELD, CT 06877

Partnership's name, address, and ZIP code

ENERGY MERCHANT INVESTORS FUND, LLC
126 EAST 56TH ST.,
NEW YORK, NY 10022

33 FLR

A This partner is a Dgeneral partner D limited pariner F Partrer's share of liabilities (see instructions):
limited liability company member Nonrecourse. ............. ... $
B What type of entity is this partner?.. > INDIVIDUAL _ _ _ _ Qualified nonrecourse financing. .. ... ... s T
-C s this partner a Edomesttc ara Dfmetgn partner? Other. ... s T TTT7
D Enter partners % of: @) PRSI or i S G Tax shelter registration number >~
ot TTTTTTTTERY TTTeeTdnitar | ISR AR e o et 1y
Owniership of capital.. _ - __ ____ 79% ___86.140365% | . -

E IRS Center where paftnetshng filed retum: CINCINNATI, OH

l Check applicable: boxes

J  Analysis of partner's capital account:

M | TFinal k-1 -(2) | ]Amended K-1-

(a{)Capltal account at (b) Caéntal contributed (c) Partner's share of (d) Withdrawals and | (e} Capital account at end of
eginning of year uring year lines 3,4, and 7, distributions year {combine columns (a)
Form 1065, Schedute M-2 through (@)
5,058,260. 3,150,768.) ( 3,064,591.) 5,144, 437.
(a) Distributive share item ‘ "(b) Amount () 1040 filers enter the
o _ amount in column (b).on:
1 Ordinary income (loss) from trade or business activities....... .. N -31,022. .
2 Net income (loss) from rental real estate activities. . .. ...................... 2 - ggg;fﬂ&'f ggﬂc}iggss)ior
3 Net income (loss) from otfer rental activities. . .. ............. .o, 3 )
1 4 Portfolio income (loss):
I?Lcome AINMETeST. ..ol 4a 53, 000. |Schedule B, Part |, line 1
o.ss) b Ordinary dividends . ................ ... ian R, 4b 4, 200. | Schedule B, Part ll, line 5
cRoyalties ... ... e 4c Schedule E, Part |, line 4
d Net short-term capital gain (J0SS). . ... oeiiini i ad 3,196, 465. | Schedule D, line 5, column ()
e (1) Net long-term capital gain (JosS). ...... ... 4e(1) Schedule D, tine 12, column (F)
(2) 28% rate gain (JOSSY ... ..ot 4e(2) Schedule D, line 12, column (q)
() Qualified 5-year gain. ..........coviriariieni i 4e(3) Line 5 of worksheet for Sch D, line 29
f Other portfolio income (loss) (aftach schedule) . . ... ... 4f Enter on applicable In of your return
5 Guaranteed paymentstopartner. ........ ... oLt 5 | )
¢ Netsagton 12 g9 009 ober v oo o conaty AR " St 1 G 69,
7 Gther income (loss) (attach schedule) .. .. ....... ol e 7 Enter on applicable In of your refurn
8 Charitable contributions (see instructions) (attach schedule). . ... .............. 8 Schedule A, line 15 or 16
Deduc-| 9 Section 179 expense deduction .. ........ovvvrieeeieiaii ... 9
tions 10 Deductions related to portfolio income (attach schedu/e) ...................... 10 gﬁgezmnﬁrf 225"“‘:%&’55 for
11 Other deductians (attach schedule} . ... .......... .. .... SEE . LINE. .25| 11 68,474 .| orm 1083).
12 a Low-income hausing credit:
(1) From section 42¢)(5) partnerships........................... 12a(l) 7
(2) Other than o fine 128(1) ... ..ooemreeee oo 12 - Form 8586, fine 5
b Qualified rehabilitation expenditures related to rental real —
Credits estate activities . ... ... i

¢ Credits (other than credits shown on lines 12a and 12b)
related to rental real estate activities ...
d Credits related to other rental activities ......... .. ... ...
13 Othercredils. ... ... . c.iuiiuiie et et T

12¢

L . See Partner's Instructions for
Schedule K-1 (Form 1085).

12d

13

L

"BAA For Paperwork Reduction Act Notice, see Instructions for Form 10865.

PTPAGIZL  12/20/02

PARTNER 1

Schedule K-1 (Form 1065) 2002
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Schédule K-T (Form 1065) 2002 ENERGY MERCHANT INVESTORS FUND, LLC 13-4146885 Page 2
(2) Distributive share item (b) Amount a'(‘gz);ljg??nf (l:%rlz :1':1‘?;; )ﬂc‘)en .
Invest- | 14a Interest expense on investmentdebts ............ ... 14a 3,401 .|Form 4952, line 1
lnra.-ergtst b (1) Investment income included on lines 4a, 4b, 4¢c, and 4f ... ... .. 14b(1) 57,200. See Partner's Instructions for
(2) Investment expenses included online 10. ... ... ........... 14b(2) Schedule K-1 (Form 1065)
Self- 15 a Net earnings (loss) from self-employment. . .......... ... .. PR 15a Schedule SE, Section A or B
employ- b Gross farming or fishing income. . ............ ... ... ... L 15b j See Partner's Instructions for
ment € Gross NONAIM INCOME. - -« - o v e e 15¢ Schedule K-1 (Form 1065).
Adjust- 16 a Depreciation adjustment on property placed in service after 1986 .. ... ... .. .... 16a —
ments b Adjusted gainorloss. ... ... ... 16b See Partner's
%2: ¢ Depletion '(other than oil.and QAS) o RERPRI 16¢ ggggﬁ;gn'g gozForm
Pref- d (1) Gross income from oil, gas, and geothermal properties........ 16d(1) 1065) and Instructions
el{::fse (2) Deductions allocable to oil, gas, and geothermal properties . ...| 16d(2) ] for Form 6251.
e Other adjustments & tax preference items (attachsch) ...........
17 a Name of foreign country or U.S. possession. ™_
b Gross income fromall sources ...........oooieiii i ]
¢ Gross income sourced at partner level. ..........................
d Foreign gross income sourced at partnership level: ] N
() PaSSIVE. . .ot e e e e
(2) Listed categories (attach schedule). ....... ... ..............
(3) General limitation ... ...
Foreign e Deductions allocated and apportioned at partner level s [~ Form 1116, Part!
Taxes (1) Interest expense . . .......ooii i i
@) OhEr. e e P
f Deductions allocated and apportioned at partnershlp level to foreign source income: n
QIPasSSIVE. ..ottt e 174CH)
(2) Listed categories (attach schedule)....... e 17#(2) |
(3YGenerat fimitation . . ... e 171(3)
g Total foreign taxes (check one): > D Paid DAccrued. ..{17¢g Form 1116, Part Il
h Reduction in taxes available for credit (attach schedule). .. ... ... .. ... ... ..... 17h Form 1116, line 12.
18a Section SHeX2) expenditures: @ Type - _____ __________ m See Partners (nstrucions for
B AMOUNL. . e e 18b Schedule K-1 (Form 1068).
19 Tax-exempt interest INCOME. .. v e e 19 Form 10490, line 8b -
Other § 20 Other tax-exempl iNCOME. ... o\ v m it 20 -
21 mec?edgctible EXPENSES .« v cviai e et RERREREREEREEE 21 | See Partner's Instructions for
22 Distributions of money (cash and marketable securities) . ......... 22 3,064,591, Schedule K-1 (Form 1065).
23 Distributions of property atherthanmoney. .................... .. 23 |
24 Recapture of low-income housing credit: - L
a From section 42(j)(5) partnerships. .. .. e 24a - Form 8611, line 8
bOther than on NiNe 248, ... . 0ottt et iaeaeieaeiins 24b -
25 Supplemental information required to be reported separately to each partner (atfach additional schedules if more space is needed):
LINE 11
OTHER DEDUCTIONS
Supple- BANK CHARGES . . e P 5 188.
mental | DIRECT .FUND EXPENSE S . e 68,286.
Infor- TOTAL § 68,474,
mation

PTPAD312L  12/27/02

PARTNER 1: MICHAEL CORNISH 101-58-5760

Schedule K-1 (Form 1065) 2002
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Schedule K-1 Partner's Share of Income, Credits, Deductions, etc el
(Form 1065) .
For calendar year 2002 or tax year 20 02
ﬂ%’e’:}grln 5:53\3: slrr?u;"y beginning -, 2002, and ending , 20
Partner's identifying number » 097-58-8392 . Partnership's identifying number > 13-4146885
Partner’s name, address, and ZIP code Pantnership's name, address, and ZiP code
CHARLES P DUFFY ENERGY MERCHANT INVESTORS FUND, LLC
22 BOUTONVILLE RD 126 EAST 56TH ST., 33 FLR
SOUTH SALEM, NY 105930 NEW YORK, NY 10022
A This partner is a2 [jgeneral partner D limited partner 1 F Partner's share of liabilities (see instructions):
limited liability company member Nonrecourse. ... ......cc. oo, 5
B What type of entity is this partner? .. > INDIVIDUAL Qualified nonrecourse financing......... s
C Is this partner a domestlc ora Dforelgn partner? Other.. ... o i e s
D Enter partner's % of: () Before change of G Endof G Tax shelter registration number >_ ____ _—_—___
Profitsharing.... ____ __ ___ 15 ____0. —1-2—3—0—0—2— % | W Check here if this partnership is a publicly traded partnership -
losssharing..... __ 1% . 0.123002% as defined in section 469(k& .............................. D
Ownershipof capital.. _ 1% ___ 0.123004% | s
E IRS Center where partnership filed return: CINCINNATI OH | Check applicable boxes: O)ﬂFinal K-1 () mAménded K-1
J  Analysis of partner's capital account:
(a) Capital account at "~ (b) Capltgal contributed (c) Partner's share of (d) Withdrawals and ' (e) Capital account at end of
beginning of year - during year lines 3, 4, and 7, distributions year {combine columns (a)
Form 1065, Schedule M-2 through (d))
0. 7,346. 7, 346.
(a) Distributive share item (b) Amount (c) 1040 filers enter the
: amount in column (b) on:
1 Ordinary income (loss) from trade or business activities........... 1 -44. ' ]
2 Net'income (loss) from rental real estate activities. .. ....................... 2 g?ﬁ;ﬂ?ﬁ"ﬁrfvs égﬁgﬁc%’é‘ss)f o
3 Netincome (loss) from other rental activities. ................ ... ... 3 ‘ '
4 Portfolio income (loss): m
Income alnterest. . ... oo i e 4a 16 | Schedule B, Part |, line 1
LosS) | b Ordinary diVIBeNdS . ... ... venne e e, 4b Schedule B, Part 1I, line §
CROYaMIES ... o e e e 4c & |Schedule E, Part}, line 4
d Net short-term capital gain (loss) ................................ 4d 7,417 . |Schedule D, line 5, column (f)
e (1) Net long-term capital gain {loss). .. .............. ... ... 4e(l) Schedule D, line 12, column (f)
(@ 28% rate gain (IOSS) . . . ... . de(2) Schedule D, fine 12, column (g)
(3) Qualified 5-year gain................ B 4e(3) Line 5 of worksheet for Sch D, line 29
f Other portfolio income (loss) (attach schedule) .................... e 41 Enter on applicable in of your return -
5 Guaranteed payments topartnet...... ... ... ... oL, 5 ’
© Nelsseion 1231 gain o5 (oher than due focasealty ‘ SR Fom i
7 Other income (loss) (attach schedule) .. ... ... ... ioiiiiii i, . 7 Enter on applicable In of your return
8 Charitable contributions (see instructions) (attach schedufe). ... ........... ... 8 Schedule A, line 15 or 16
%63:;3' -9 Section 179 expense deduction ...............coiiiiiiinii. 9 . . .
10 Deductions n_elated to portfolio income (atfach schedufe). .. ................ ... 10 ggehez?]?:%r‘s éfeztrr:c]hggss).for
11 Other deductions (attach schedule) 98.
12a Low-income housing credit:
1) From section 42()(5) partnerships....... . 12a i
52; Other than on fine 12a(1) .. ...... .. U 123(;) - Form 8586, fine 5
b Qualified rehabilitation expenditures related to rental real ]
Credits estate activities . ... ... .. 12b
¢ Credits (other than credits shown on lines 12a and 12b) | See Partner's Instructions for
related to rental real eétaie activities ...........................]] 12¢c Schedule K-1 (Form 1065).
d Credits related to other rental activities ... ............ ... ..., ... 12d
13 Other credits. .. ..o e e 13 - : .
BAA For Paperwork Reduction Act Notice, see Instructions for Form 1065. _ Schedule K-1 (Form 1065) 2002

PTPAQ3T2L  12/27/02

PARTNER 3



L LAY
. . Schedule K- (Form 1065) 2002 ENERGY MERCHANT INVESTORS FUND, LLC 13-41'{1 6885 Page 2
(a) Distributive share item ' (b) Amount . (c) 1040 filers enter the

amount in column (b) on:

"Invest- | 14a Interest expense oninvestmentdebts.......... ... 142 5. |Form 4952, line 1
i Tentt b Q1) Investment income included on lines 4a, 4b, 4c,and 4f.. ... ... 14b(1) 76. See Partner's [nstructions for
meres (2) Investment expenses included on fine 10 ......... .. e 145(2) Schedule -1 (Form 1065).
Seli- 15a Net earnings (loss) from self-employment. ... ... ... ... .. ... 15a Schedule SE, Section Aor B
employ- b Gross farming or fishing income. . ..................... .. 15b | See Partner's Instructions for
ment ¢ Gross nonfarm INCOME. . . ...t e e e 15¢ Schedule K-1 (Form 1065).
Adjust- 16a Depreciation adjustment on property placed in service after 1986 . .............. 16a |
ments || bAdiustedgainorloss..............n L 16b See Pariner's
,?,';g ¢ Depletion -(6ther than oil-and o <) WP RERTSTER 16¢ - 'S”éé; “gj:g”é_go'&‘:mm
Pref- d (1) Gross income from oil, gas, and geothermal properties........ 16d(1) 1065) and Instructions
el;:::::se (2) Deductions atlocable to oil, gas, and gecthermal properties . .. .| 16d(2) for Form 6251.
e Other adjustments & tax preference items (atfach sch)............ 16e —
17 a Name of foreign country or U.S, possession. >_
b Gross income from all sources.......... D 1!7b_ ]
¢ Gross income sourced at partnerfevel.. .. ... . .. ... . L. 17¢
d Foreign gross income sourced at partnership level: ‘
(DPassive, ......ciiiiii i e e eae e,
(2) Listed categories (attach schedule)...................... L
-'@) General imitation ....... ... .. ... ... e
Foreign e Deductions allocated and apportioned at partner level: ~ Form 1116, Part!
Taxes (M Interest expense . .. ... i
7 X0 3121
f Deductions allocated and apportioned at partnership level to foreign source income:
(WPassive..... ...l P 176C1)
(2) Listed categories (attach schedule)................. S 17(2) _J
B)General fimitation .. ....... ... ... 17(3)
g Total foreign taxes (check one): * D Paid DAccrued. L 179 Form 1116, Part Il
h Reduction in taxes available for credit (atfachschedule) ... ..... . ............ Form 1116, line 12.
18a Section 5%(e)(2) expenditures: a Type > _ See Partner's Instructions for
bAmount ... .. ...l T Schedule K-1 (Form 1065).
19 Tax-exemptinterestincome... ... ... oo Form 1040, line 8b
Other | 50 Other tax-exempt iNCOME . . ...\ oe e — ’
21 N)onc}edgchble eXPEASES . ... i SSERREEERTEEE |- See Partner’s Instructions for
22 Distributions of money (cash and marketable securities} Schedule K-1 (Form 1065).
23 Distributions of property other than money....................... 23 - :
24 Recapture of low-income housing credit: ‘ h —
a From section 42(j)(5) partnerships.................. e 24a L. Form 8611, line 8
bOtherthanonline 24a. ....... . ....iueeiiiniii i il 24b -
25  Supplemental information required to be reported separately to each partner (attach additional schedules if more space is needed):
LINE 11
OTHER DEDUCTIONS
supple.| DTRECT FUND EXPENSES...................... U e, $ 98,
mental TOTAL $ 98.
Infor-
mation

PTPAD3T2L 12727102

PARTNER 3: CHARLES P DUFFY 097-58-8392

Schedule K-1 (Form 1065) 2002



:,..’"-"N\‘ et
2002 FEDERAL STATEMENTS PAGE 1
ENERGY MERCHANT INVESTORS FUND, LLC 13-4146885
STATEMENT 1
FORM 1065, LINE 20
OTHER DEDUCTIONS
ACCOUNTING. .o oo $ 15, 750.
BANK CHARGES oo oo 263.
LEGAL AND PROFESSIONAL. ... oo o oo 20, 000.
. TOTAL § 36,013.
STATEMENT2
FORM 1065, SCHEDULE K, LINE 11
OTHER DEDUCTIONS _
CBANK CHRRGES . oo s 218.
DIRECT FUND EXPENSES. . ..o oo ' 79,273.
: _ TOTAL § 75, 491.
STATEMENT 3
FORM 1065, SCHEDULE L, LINE 8
OTHER INVESTMENTS
| BEGINNING ENDING
EM MASTER FUND LTD...... oo e, $ 6,366,252, 6,011,619.
, TOTAL §_6,366,252. § 6,011,619.
mLE
STATEMENT 4
FORM 1065, SCHEDULE L, LINE 17
OTHER CURRENT LIABILITIES
_ BEGINNING ENDING
DUE TO EMC .o $ 1,000. 7,000.
. TOTAL $ 1,000. 7,000.




sent By: ENERGY MERCHANT;

5:35 PM

02/12/03
Accrual Basis

 TOYAL ASSETS

20321001886;
A

Feb-12-03 5:46PM; Page 3

Energy Merchant Investors Fund, LLC

Balance Sheet
As of December 31, 2002

Dec 31, 02

ASSETS
Current Assets
Checking/Savings
Citibank Operating Account
Citibank Subscripfion Account

Total Checking/Savings

Total Current Asssts

Other Assets
Investment in Master Fund
Contributions
Distributions. -
Exp Distributions -
Raturns from Master Fund

Total investment In Master Fund

6.01'1,61'8.31_

Total Other Assets

LIABILITIES & EQUITY
Liabilities .
Current Liabilities -
Other Current Liabilities
Accruad Liabllitles
Audit Fees

Total Accrued Liabilities
Payable to EMC
Total Other Current Liabilities

Total Current Liabifities

Total Liabilities

Equity
Equity - CPD
Retained Earnings

Total Equity - CPD

Equity - EMCC
Contributions - EMCC
. Direct Distribs - EMCC
Exp Distribs 2001 - EMCC
Exp Distribs 2002 - EMCC
Retained Earnings

Total Equity - EMCC
Equity - MC

6,011,618.81

6,012,356.09

368.64

368.64 /
737.28

737.28

2,000,000.00
-5,513,041.38
-1,119,836.90
10,644,497.09

v

Tres o Mestes Coeel
C—Q u.n.‘-\—\) /-l»c¢¢.—_._,,g;(b§'

33,199.92

33,180.92

700000 Tres +» EMC

40,199.92

40,189.92

40,199.92

7.345.85
7.345.85

1.000,000.00 .

-3.033.041.38 1LSvv V¥
-201.643.45v
-105,409.00 +

3,160,467.61

82037378 Tics Yo EMC CC

Toavestment Accoc

Contributions - MC 1,000,000.00
Direct Distribs - MC -2,480,000.00 €
Exp Distribs 2001 - MC -201,643.44 %
Exp Distribs 2002 - MC -584,581.00 + 16 6€57/
Retalned Earnings 7,410,670.98

Total Equity - MC 5,144,436.54

Retained Earnings -3,329,845.93

Net Income 3,329,845.93

Totai Equity 5,972,156.17
TOTAL LIABILITIES & EQUITY 6,012,356.09 ‘

Page



.
3ent By: ENERGY MERCHANT;

3:29 PM

02/1203
Accrual Basis

2032100186; Feb-12-03 5:46PM; Page 4
S

Energy Merchant. Investors Fund, LLC

Profit & Loss
January through December 2002

Jan - Dec 02
Ordinary Income/Expense

income )

Dividend Income 4,200.00

interest income 61,527.68

Option Premiums 3.456,422.40

Realized Gaina & Losses 351,393.32

Unrealized Gains & Losses 1,130,968.80 L 4o
Total Income 5.004,532.20 \ ’5 5\
Expense ‘3

Bank Charges 218.00

Brokeraggg; mmisslons 1.555,134.45

Funi'Expé ) - 79273 .62

Imerest Expu 3.4
Total Expanse I 1,638,573.62

Net Ordinary Income

3,385,058.58 Ties 4w Cu-np /UC/‘{' Iwéau(_

Other Income/Expense

Other Expense
Administration Fees 15,750.01
Bank Charges Other 262.72
Professional Fees
Audit Fees 19,930.92
Total Professional Fees 19,999.92

36,012.65

_-36,012.66 Fc&c( Fwwo E‘f—nses

Total Other Expense

Net Other Income

Net Income 3,329,845.93

Page 1



sent By: ENERGY MERCHANT;

3:50 PM

02/12/03
Accrual Basis

2032100186; Feb-12-03 5:46PM;

Feeder Fund with Expenses

Balance Sheet
As of December 31, 2002

Dec 31, 02
ASSETS
Current Assets
~ Ghecking/Savings
Citibank Operating Account 368.64
Citibank Subseription Account 368.64
Total Checking/Savings 737.28
Total Current Assets 737.28
Other Assets
nvestment in Master Furid _
Contributions 2,000,000.00
Distributions -5,513,041.38
Exp Distributions -1,118,836.90
Retums from Master Fund 10,644.,487.09

Total investment in Master Fund

6,011,618.81

Total Other Assets

Page &

6.011.61881 Ties o Masfer F»“Q. Eq_ulIi

TOTAL ASSETS 6,012,356.09

LIABILITIES & EQUITY
Liabilities
Current Liabilities
Other Current Liabllities
Accrued Liabliities -

Audit Fees 33,199.92
Total Accrued Liabilitias 33,198.82
: Payable to EMC 40,302.43
Total Other Current Liabilities 73,502.35
Total Current Liabilities - - 73,502.35
Total Liabllities - 73,502.35
Equity
Equity - EMCC _
" Contributions - EMCC 1,000,000.00
Distributions - EMCC -3,033,041.38
Total Equity - EMCC : -2,033,041.38
Equity - MC ’
Contributions - MC 1,000,000.00
Distributions - MC ~2,480,000.00
Total Equity - MC -1,480,000.00
Retained Earnings 6.814,695.74
Net Income 2,637,199.38
Total Equity 5,838, 853.74
TOTAL LIABILITIES & EQUITY 6,012,356.08

ACCQMAA“S

Page 1



;ent By: ENERGY MERCHANT;

.- - N

3:12PM

02112103
_Accrual Basis

2032100186;

Feb-12-03

Feeder Fund with Expenses

Profit & Loss
January through December 2002

Ordinary Income/Expense
Income
Dividend Income
interest iIncome
Option Premiums
Realized Gaing & Losses
Unrealizad Gains & Losses

Total income

Expense
Bank Charges
Brokerage Commissions
Fund Expenges
interest Expense

Total Expense

Net Ordinary Income

Other Income/Expense
Other income
Administration Fees
Audit Fees
Bank Charges Other

Total Other Income

Other Expense
Auto
Benefits
Data Services
Filing Fees
Meais & Entertainment
Office Supplies
Professional Fees
Legal Fees
Professional Fees - Other

Total Professional Fees

Rent
Salaries & P/R Taxes
Telephone, Intermet, Cable

Total Other Expense
Net Other Income

Net Income

5:48PM; Page 6

I:y\."‘(rmai

@‘-CO"C . {lgq. £ in

Jan - Dec 02 E Vb‘("“{‘j

f 4,200.00

61,527.68
3.,479,922.40
-147,776.68
1,.606,658.80

5,004,532.20

218.00
1.565,134.45
79,273.62

3,847.55
1,638,573.62

-15,750.01
-19,988.92

-262.72

3601265 T < ellec Fu.-..Q Eu,wc:sl

10,814.12
23,063.35
23,5666.66

4,226.30
40,345.15
84,767.20

38,899.48
4,012.00
42,911.48

38,500.00
401,666.08
12.896.21

692,746.55

]

la'365'958'58 Ma-s'ge( ij Ne‘(’I

-728,759.20

2,637,199.38

Mq y\,,"" CD. E‘IP‘-HSCS

Page 1



sent By: ENERGY MERCHANT;
“o: EMC.BEL AIR PAUL

= Y

3:28 PM

oY12/03
Accrual Basis

2032100186;

At: 141087 \566

Balance Sheet

As of December 31, 2002

ASSETS
Current Assets
Checking/Savings .
Bermuda Commercial Bank
Brokers
ADM 987533
Advest Total
Advest Cash

Total Advest Total

Fimat USA, Inc.
Refco, Inc.
Stone 14266

Total Brokers
Total Checking/Savings

Total Current Assets

Other Assets
Other Assets
Organizational Costs

Total Other Assets
Total Other Assets

TOTAL ASSETS

LIABILITIES & EQUITY
Liabilities .
Current Liabllities
Other Current Liabilities
AP and Accrued Expenses
Accrued Admin
Accrued Audit
Accrued legal

Total A/P and Accrued Expenses

Total Other Current Liabilities

Totat Current Liabilities

Total Liabilities

Equity :
Contributions
Distributions
Expense Distributions
Retained Earnings
Net income

Total Equity

TOTAL LIABILITIES & EQUITY

Feb-12-

~

Energy Merchant Investors Master Fund, Ltd

Dec 31, 02

154.06
780,206.72

6.37
6.37

283.81
3.677.970.29
_1539,378.85

6,007,846.04

6.008,000.10

6,008,000.10

38.000.00
38,000.00

38.000.00

6,046,000.10

881.33
22,499.96
11.000.00

34,381.29
34,381.29
34,381.29

34.381.29

2.000.000.00
-5,513,041.38
-1,119,836.90
7.278,538.51
3,365,958 .58

6,011,618.81

6,046,000.10

03 5:45PM;

Page 1

Ties + Fééﬂn-
-I_Aus‘l'nned’

A( Cou.hi'

Page 1



Sent By: ENERGY MERCHANT;

2 1

-3:28 PM

Q21203
Accrual Basis

2032100186;

Kt

Feb-12-03
'.\\

5:45PM;

Energy Merchant Investors Master Fund, Ltd

Profit & Loss

January through December 2002

Ordinary Income/Expense
income

Dividend Income

Interast Income

Option Premiums

Realized Gains & Losses
Bond Gains & Losses
Futures Gains & Losses
Prior Year Unrealized Loss
Stock Gains & Losses

Total Rea[_iz_gd G'ain; & Losses

Unrealized Gains & Losses
Bond Gains and Losses
Futures Gains & Losses

Options Gains & Losses
Stock Gains & Losses

Total Unrealized Gains & Losses

Total Income

Expense .
Bank Charges
Brokerage Commigions
Interest Expense

Total Expansa

Net Ordinary lncome

Other Income/Expense
Other Expense
Administration Fees
Amortization Expense
Audit Fees
Fund Expenses
Legal Fees

Total Other Expense
Net Other Income

Net Income

Jan - Dec 02

4,200.00
61,527.68
3,456,422 40

-256,253.94
3,255,650.00
345,753.94
-2,660,557.88

684.592.12

0.00
~738,010.00
*1.535,800.00

797.790.00

5.004,532.20

218.00
1,555,134.45
3,947.55

1.659,300.00

3,445,232.20

43,493.66
12.000.00
15,998.96
- 1.780.00

§,000.00

79.273.62

. =79,273.62

3,365,058.58

Ties 4+ .Feclcr’
- Badwre

Page 2

Page 1



EMC

Beg Balance
Contributions
Income
Withdrawals
Withdrawals

Ending Balance

MC

Beg Balance
Contributions
Income
Withdrawals
Withdrawals
Ending Balance

CPD

Beg Balance
Contributions
Income
Withdrawals
Withdrawals

Ending Balance

Total

Beg Balance
Contributions
Income
Withdrawals
Withdrawals

Ending Balance

- 1,286,991
1,000,000 -
2,988,634 171,833
(2,500,000) (533,041)

(201,643) (105,409)
1,286,991 820,374

- . 5,058,261
- 1,000,000 -
4,259,904 3,150,767

- (2,480,000)
(201,643) (584,591)
5,058,261 5,144,437

- 7,346

. 7346

- 6,345,252
2,000,000 -
7,248,539 3,329,946
(2,500,000)  (3,013,041)

(403,287) (6990,000)
6,345,252 5.972,156



Monthly
Cumulative

MC Portion

EMC Portion
Monthly ]
Billing to EMAC
Net Inc in EMMC

Billing to EMAC
MC Portion of EMAC
EMC Portion of EMAC

MC P&L

EMC P&L from Both

Totals

EMMC Net Income
Total Billing to EMAC
Total Expenses

Net income EMMC

EMC Portion of EMAC loss

Net Loss to EMC from Expenses

E Disiibuti
EMC CC Distributions
MC Distributions

EMC CC Distributions
MC Distributions

Total Distributions
EMC CC Distributions
MC Distributions

lan Esh Mar Ap May © ul Ang Sep Qct Noy Dec
(48,507.39) (d2,323.89)  (53,752.95) (43,110.38)  (64,285.19)  (42,501.45)  (90,279.57)  (52,322.57)  (42,872.06)  (57,222.78)  (69,430.29)  (86,137.53)
(48,507.39)  (90,831.78) (144,584.73) (187,695.11) (251,980.30) (294,481.75) (384,761.32) (437,083.89) (479,955.95) (537,178.73) (606,609.02) (692,746.55)
(48,507.89)  (42,323.89)  (53,752.95) (43,110.38)  (64,285.19)  (42,50145)  (90,279.57)  (52,322.57)  (3)734.22)  (49317.31)  (61,012.12)  (73,982.20)
- - - - - - - - 013784y (790551 _ (3418.17) _ (12,155.33)
(48,507.89)  (42,323.89)  (53,752.95) (43,110.38)  (64,285.19)  {42,501.45)  (90,279.57)  (52,322.57)  (42.872.06)  (57,222.82)  (69,430.29)  (86,137.53)
53,897.66 _ 47,026.54 59,725.50 _ 47,900.42 71,427.95 4722383 100,310.63 58,136.19 4192691 54,797.01 67,791.24 82,202.44
5,389.77 4,702.65 5,972.55 4,790.04 7,142.80 4,722.38 10,031.06 5,813.62 (945.15)  (2,425.81)  (1,639.05)  (3,935.09)

—(31.897.66) _(47,026.54)

(48,507.89)
(5,389.77)

(48,507.89)

(48,507.89)
0.00
0.00

(48,507.89)
(48,507.89)

732,366.38
(692,746.55)
39,619.83

(73,236.64)
(33,616.81)
lan.

16,411
83,589
100,000
292,041
292,041
308,452

83,589
392,041

(42,323.89)
(4,702.65)

(42,323.89)
(90,831.78)

0.00

{42,323.89)
(90,831.78)

—-{52.725.50) _(47.900.42)

(53,752.95)
(5,972.55)

(53,752.95)

(144,584.73)
0.00
0.00

(53,752.95)
(144,584.73)

Mar

(43,110.38)
(4,790.04)

(43,110.38)
(187,695.11)

0.00
0.00

(43,110.38)
(187,695.11)

Apr
14,314
85,686

100,000

1,500,000
1,500,000

14,314
1,585,686
1,600,000

(42,501.45)

@14280)  (4,72238)
(64,285.19)  (42,501.45)
(251,980.30)  (294,481.75)
0.00 0.00

0.00 0.00
(64,285.19)  (42,501.45)
(251,980.30)  (294,481.75)

May lun

15,765 7,178
84,235 42,822
100,000 50,000

- 50,000

- 50,000

15,765 7,178

34,235 92,822

100,000 100,000

—{71.427,99) . (47222.83) _{100.310.63)
(64,285.19)

90,279.57)
(10,031.06)

(90,279.57)
(384,761.32)

0.00

(90,279.57)

(384,761.32)

Jul
7,462
82,538
90,000

140,000
140,000

7,462
222,538
230,000

—(5R.13619) _[4L926.91)

(52,322.5T)
(5,813.62)

(52,322.57)
(437,083.89)

0.00
0.00

(52,322.57)
(437,083.89)

Aug
12,649
37,351
50,000

110,000
110,000

12,649
147,351
160,000

(37,734.22)
" (4,192.69)

(37,713422)
(474,818.11)

(5,137.84)
(5,137.84)

(42,872.06)
(479,955.95)

Sep
10,683
39,317
50,000

130,000
130,000

10,683
169,317
180,000

(49,317.3)
(5,479.70)

(49,317.31)
(524,135.42)

(7.905.51)
{13,043.35)

(57,222.82)
(537,178.77)

Qel
8,042
41,958
50,000

241,000
250,000
491,000

249,042
291,958
541,000

(61,012.12)
(6,779.12)

(61,012.12)
(585,147.54)
(8,418.17)
(21,461.52)

(69,430.29)
(606,609.06)

Noy

5,952 .

44,048
50,000

150,000
150,000

5952
194,048
200,000

(73,082.20)
(8,22024)

(13,982.20)
(659,129.74)

(12,155.33)
(31,616.85)

(86,137.53)
{692,746.59)

Dec
6,954
43,046
50,000

150,000
150,000

6,954

193,046
. 200,000

105,410
584,590
690,000

533,041
2,480,000
3,013,041

638,451
3,064,590
3,703,041

M

M’



2002

Jan-02
Feb-02
Mar-02
Apr-02
May-02
Jun-02
Jul-02
Aug-02
Sep-02
Qct-02
Nov-02
"Dec-02

Energy Merchant Investors Master Fund, Ltd.

Earnings Breakout

: First $400k 50% of
Gross MC MC Fee MC Fee of Net EMC Net Total Net Return  Net Return 1%of EMC to Monthly
Return to EMC to CPD EMC Return  above $400k MC EMC CPD CPD Total
1,298,304.70 62,709.84 240.90 250,839.34 - 1,612,004.77 - 963.59 - 1,613,058.36
197,619.37 5,834.56 33.76 23,338.25 - 226,825.94 - 135.03 - 226,960.97
(1,690,374.62) (48,260.54) (285.87) (193,042.18) - (1,931,963.21) - (1,143.47) - (1,933,106.68)
1,488,686.21 61,157.68 31341  244,630.72 - 1,794,788.01 - 1,253.63 - 1,796,041.64
514,247.54 19,270.61 116.31 77,082.45 - 610,716.91 - 465.24 - 611,182 1
(180,073.33) (6,095.48) (39.68)  (24,381.92) - (210,590.41) - (168.72) - (210,749. 63
(2,164,002.80) (77,965.07) (494.92) (311,860.29). - (2,554,323.09) - (1,979.68) - (2,556,302.77)
608,491.49 42,903.13 185.81 171,612.51 - 823,192.94 - 743.24 - 823,936.18
1,818,053.69 102,352.17 522.21 186,776.65  111,875.39  2,219,580.11 111,875.39 2,088.84 279.69 2,333,824.02
1,596,728.94 62,871.37 430.98 - 126,228.80  1,786,260.08 126,228.80 1,723.90 243.03 1.914,455.82
(1,318,954.59) (36,353.45) (347.45) . (72,889.13) (1,428,544.62) (72,889.13) * (1,389.80) (91.11)  (1,502,914.66)
(410,979.95) (13,490.31) (117.20) - (27,098.02)  (451,685.47) (26,998.46) (468.79) (33.81) (479,186.52)
1,757,746.65 174,934.49 558.26  424,995.52  138,117.04  2,496,351.96 138,216.60 2,233.02 397.80 2,637,199.38



5ent By: ENERGY MERCHANT;

3:17PM

02/07/03
Accrual Basis

2032100186;

Feb-7-03 3:27PM;

o

A

Energy Merchant Investars Master Fund, Ltd

Balance Sheet
As of December 31, 2002

Dec 31,02

Page 7/12

ASSETS
Current Assets
Checking/Savings
Bermuda Commercial Bank 154.06°
Brokers
. ADM 97533 780,206.72
Advest Total
Advest Cash - 6.37
Total Advest Total 6.37
Fimat USA, Inc. 283.81
Refco, Inc. . 3,677,970.2¢
Stone 14266 1,538,378.85
" Totat Brokers 6,007,846.04
Total Checking/Savings 6,008,000.10
Total Current Assats 6.008.000.10
Other Assets
Other Assets
Organizational Costs 38.000.00
Total Other Assets 38,000.00
Total Other Assets 38,000.00
TOTAL ASSETS 6,046,000.10
]
LIABILITIES & EQUITY
Liabilities
Current Liabllities
Other Current Liabilities
A/P and Accrued Expenses
Accrued Admin 881.33
Accrued Audit 22,499.96
Accrued Legal 11,000.00
Total A/P and Accrued Expenses 34,381.29
Total Other Current Liabilities 34,381.29
Total Current Liabllities 34,381.29 o
- RN
Total Liabilities 34,381.29 // /'
qull“y 1) ¢ -7/
Contributions 2.000,000.00 u S
Distributions -5,513,041.38 Y ‘l
Expense Distributions -1.119.836.90 — IV
Retained Eamings 7.278,538.51 l S
Net income 3,365,858.58
: — Y
Total Equity 6,011,618.81 _
TOTAL LIABILITIES & EQUITY 7 6,046,000.10 _Sf B f\ ’] Y
—_— h

/

1 Mg{O

V0

e

Page 1



Sent By: ENERGY MERCHANT;

3:17 PM

02/07/03
Accrual Basis

-

2032100186;

Feb-7-03 3:27PM;

Energy Merchant Investors Master Fund, Ltd

Profit & Loss

January through December 2002

Ordinary Income/Expense
Income

Dividend Income

Interest Income

Option Premiums

Reallzed Gains & Losses
Bond Gains & Losses
Futures Gains & Losses
Prior Year Unrealized Loss
Stock Gains & Losses

Total Realized Gains & Losses

Unrealizad Gains & Losses
Bond Giins and Losses
Futures Gains & Losses'

Options Galns & Losses
StocK Gains & Losses

Total Unrealized Gains & Losses

Total Income

Expense
Bank Charges
Brokerage Commislons
Interast Expense

Total Ex_pense

Net Ordinary income

Other Incoms/Expensa
Other Expense
Administration Fees
Amortization Expense
Audit Fees
Fund Expenses
Legal Fees

Total Other Expense
Net Other Income

Net Income

Jan - Dec 02

4,200.00
61,527.68
3,456,422.40

-256,253.94
3,255,650.00
345,753.94
-2,660,557.83

684,592.12

_ 0.00
~738,010.00
1.535,800.00
0.00

797.790.00

5.,004,532.20 \/

218,00 ¥
1,5656,13445 -
3.947.55 X

~1,559,300.00
43,493.86 \/4?

12.000.00 - .
15,999.96 &
1.780.00
6.000.00

79.273.62

-79,27362 O

3,365,958.58

Page 8/12

Page 1



Sent By:.ENERGY MERCHANT; 2032100186;

i
- \

»
-

3:18 PM
Trial Balance

02/07/03
As of December 31, 2002

Accruai Basis

Bermuda Commaerclal Bank
Brokers:ADM 97533
Brokers:Advest Total: Advest Accrued Interest
Brokaers:Advest Total:Advest Bonds
Brokers:Advest Total: Advest Cash
Brokers:Advest Total:Advest Equities
Brokers:Fimat USA, Inc.
Brokers:Pioneer
Brokers:Refco, Inc.
Brokers:Stons 14266
Cash In Transit
Other Assets:Organizational Costs
AP and Accrued Expenses
. s © AP and Accrusd Expenses:Accrued Admin
N AP and Accrued Expenses:Accruead Audit
- AfP and Accrued Expenses:Accrued Legal
Contributions
Distributions
Expense Digtributions
Retalnad Earmnings
Dividend Income
interast Income
Option Premiums :
Realized Gains & Losses:Bond Gains & Losses
Realized Gains & Losses:Futures Gains & Losses
Reallzed Gains & Losses:Prior Year Unrealized Loss
Realized Gains & Losses:Stock Gains & Losses
Unrealized Gains & Losses:Bond Gains and Losses
Unreatized Gains & Losses:Futures Gains & Laosses
Unrealized Gains & Losses:Options Gains & Losses
Unrealized Gains & Losses:Stock Gains & Losses
Bank Charges @
Brokerage Commisions
Interest Expense
Administration Fees
Amortization Expense
Audit Fees
Fund Expenses
Lagal Feas

TOTAL

Feb-7-03 3:27PM;

PN

Energy Merchant Investors Master Fund, Ltd

Dec 31, 02

Debit

Credit

154.06
790.206.72
0.00

0.00

6.37

0.00

283 .81

0.00
3,677,970.29
1,630,378.85
0.00

0.00
38,000.00
0.00

5,613,041.38
1,119.836.90

256,253.94

2,660,557.88
. 0.00
738,010.00

0.00

218.00
1,555,134 .45
3.947.55
43,493.66
12,000.00
15.998.96
1.780.00
6,000.00

881.33
22,499.98
11,000.00

2,000.000.00

7.278,538.51
4,200.00
61.527.68
3.456,422.40

3.255,650.00
345,753.94

1.535,800.00

17,872,273.82

17,072,273.82

Page 9/12
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OMB No. 1545-0089

For calendar year 2002, ortax year beginning _ _ _ _ _ _ L2002, andending _ _ _ _ _ __ _ __ .

nternat Rm e Y P See separate instnuctiorns. 2@0 2

A Pnnopal businoss achvty Name of parmership B Employer idemtification number
ne the 13-4146885

" TRADER Wws IENERGY MERCHANT INVESTORS FUND LILC E Date business started
£ pPandpst produd of secdca el Number, street, and om or sude no. # a P.O. bax, see page 14 of the insTuctions. N .
: xiver- ‘
wise, ] 03/21/2001
COMIODITY pm 1126 EAST S6TH STREET, 33RD FLOOR P Ioin) assets (seepage 14 of
€ Business code number | * ¥7* [ City or town. state. 2nd ZIP code i
52 ] 6,012 356

5990 NEW _YORK _NY 10022 )
G Check applicable boxes: (1) initial return (2} |__| Final return (3) || Name change (4) Address changs {5) | _| Amended return
Cash

H Chaeck accounting method: {1}
!  Numberof Schedules K-1. Attach one for each person who was a partner at any tirne during the fax year '

{2) | X | Accruat (I3 Other (specify) p=

-

3

---.—-————-_-—-—-——p_—.—

Caution: Incldda cn‘ytmde or busmass mcome and expenses on llnes 1a lhrough 22 below. See the mstmcaans for more. nforrnetion, - -

'iaGmssmeeiﬁﬁsoksabs.... ..... ..........,1‘é_ .
b lessretrnsand allowances . . . . . ... ... .. .- .Tib 1c
) 2 Costof goods sold (Schedule A ine8). . . . . ... ...... e ee e - a e e e e .. 2
g 3 Gross profit. Subtractline 2fromlinelec . . . . . ... ... L. b hhe e e e e e e 3
) 8 4  Ordinary income (loss) from other partnerships, estates, and trusts {affach schedule) . . . . . . 4
E | 5 Netfarm profit (loss) (attach Schedule F(Form1040)). - . . .. ... .o vnan 8
6§ Net gain (loss) from Form 4797, Partll, ine18 . . . J.. ., . ... e e e e ae e §
7 Otherincome (joss) (alfachschedufe}. . . . <« . . . . - . ... Cr e e e e s e s e e 7
8 Totalincome (Jloss).CombinslnesSthrough 7. . . . . . . 4 v o o v m e v o oo v vs o v, 8
‘g 9 Salaries and wages (other than to partners) (less employmentcredits) . . . . . ... . «ce-..1 9
%110 Guamanteed paymentstopattners . . . .. ... ... .. e e e e e e e ke h e e e 19
g 11 RepairsandmaiMenance . .. . . . .. .. i it i v it r o it eat e et e e . 11
€12 Baddebts ...... m e e e et e e e e e e i e et e 12
113 Rent . .. oot it i e e e e C e ar e r e e ey e 13
3 14 Taxes andiConses . | . L. . . . . i i i s it e et et e et 14 1
El45 nterest. .. ............. e B T
§ 16 a Depreciation (if required, attach Farm 4562). . .. .. ... 16a L
] b Less depreciation reported on Schedule A and elsewhere on retum {1 6D 18¢c
§ 17 Dapletion (Do not deduct oltand gasdepletion,) . . . ., ... ... O O ) 4
P 18 Retfrementplans,efc. . . . . . . . ... i it i i it et e e, et e e, 18
$119 Employee bonefit programs. . . . . . . v v o v s v v et n e, h e et e e 19
"
= .
«% 20  Other deductions (stfech schedule) . . . . v v v v v v o n . . SEE. STATEMENT. 1. . |20 94 ,778.
=
E 21 Total deductions. Add the amounts shown in the far right column for lines 9 througn 20 _ . . | 21 94 ,778.
22 Ordinary income (loss) from trade or business activities. Subtract line 21 fromline8 . . . ., .| 22 -94.,778_
Under genaliies of perjury, § declare that | have examined this retum, including accompanying schedules and statements, and (o the best of my lmowledge
and betiel. 1t is true, comect, and complete. Dedclaration of preparer (other than general patner or limited liabllity company member is based on aif
- information of which preparer has any Knowledge.
Slgrl Y May the RS ehcuss ths retumd
Here . 5 C |ENTS CQP Habe it Sl Ty
Signaturk of general partnbr or limited (fability company member Date
Preparer’s } Date Ct}eski! Preparer's SSN of PTIN .
se -
Paid signature 3 ,-Qc“@e\ ‘”H}O} empioyed p-[ | 200 IQBQLZ-
Preparer's| Firm's aame (or yours THORNTON LLP EN > 36-6055558
Use Only | ¢satempovess, ) "60 BWOAD STREET Phons .
akdress. end ZIP code ™ pw YORK, WY 10004

212-422-1000

For Paperwork Reduction Act Notice, see separate instuctions.

I8A
2P1018 2.900

Mo a7 VA O N P S -~ P

Fom 106§ (2002)
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A PR
Form 1065 2002) ENERGY MERCHANT INVESTORS FUND LLC 13-4146885 Pxe2
Cost of Goods Sold {see page 19 of the instructions)
1 lnventory at beginning of year, |, _ _ . . e e e e e e e e e .. e eeen e e 1
2  Purchases less cost of items withdrawn forpersonal use | | . . . . . ... 2
3 Costoflabor, | .. .. ... e N e e.--1 3
4  Additional section 263A costs (attach schedufe} . . . . . . . e e . ...1 4
§  Other costs (affach schedule) | . . . ... ... e e e e e e R I -
6 Total. Add lines 1 throughS _ _ | | . . e e e e e e e e e S 4 8
7 Inventoryatendofyear | ., ., . ... ... ..c. .t e et e e eee e S I 4
8 Costof goods sold. Subtract line 7 from jine 6. Enter here and onpage 1,6ne2 | | ., ... .. ... 8
8a Check all methads usad for valuing closing inventory:

)] Cost as described in Reguiations section 1.471-3
i Lower of cost or market a5 described in Regulations section 1.471-4
(in Other (specify method used and attach explanation) »
b Check this box if there was a writedown of "subnormal® goods as described in Regulations secton 1.471-2(¢) - . . . . >
e Check this box if tha LIFO inventory methed was adopted this tax year for any goods {if thecked, attach Forn 970, .
B Yes No
Yes No

d Do the niles of se«:ﬁon 263A (for property produted or acquired for resale) apply to the partnership? _
e Was there any change in determining quantities, cost, or valuations between opening and closing lnvemnry? ..
If “Yes." attach explanation.
Other information

. o

1 What type of entity is filing this retum? Check the applicabie box: ' Yes| No
a - Domestic general partnership b Domaestic limited partnership :
c Domestic fimited liability company d Domestic limited liability partnership
e | | Foreign partnership t Other P e R
2  Are any partners in this partnership also parmerships?, . . . . . L L L s e e e e e e X
3  During the partnership's tax year, did the partnership own any interest in another partnershrp or in any foreign

entity that was disregarded as an entity separate from its owner under Regulations sections 301.7701-2 and
301.7701-37 If yas, ses instfuctions for required attachment . | (. . ., .. ... e e e e e e e e .
4 s this partnership subject to the consalidated audit procedures of sections 6221 through 62337 If "Yes," see
Designation of Tax Matters Pamtnerbelow _ | . . .. .. . e e e e e e e e, X
5 Does this partnership meet alf three af the follawing requirements? R
a The partnership's total receipts for the tax year were less than $250,000; ' L e
b The partnership's total assets at the end of the tax year were less than $600,000; and el
& Schedules K-~1 are filad with the return and furnished 1o the partners on or befors the due date {including
extansions) for the partnership retum.
If "Yes,"” the partnership Is not required to complete Schedules L, M-1, and M-2; tem F on page 1 of Form 1085;
orftamJon Sehedue K- |, . . . . . . it e it s et e et e, e e e e e e
6 Does this partnership have any foraign pactners? if "Yes,” the partnership may have ta file F orms 8804, 8805
and 8813. See page 2D of the instructions | . . . . . . c i it i n it e e e e e e e e e e,
ls this partnership a publicly traded partnership as defined in section 460K} 2)2. . . . . . . o i v v v s i o e e
Has this partnership filed, or is it required to file, Form 82684, Application for Registration of a Tax Sheher?
g  Atany time during calendar year 2002, did the partnership have an intecest in or a signature or other authority
over a financial account in a foreign country (such as a bank account, sacurities account, or other financial
account)? See page 20 of the instructions for e@xceptions and filing requirements for Farm TD F $0-22.1_If "Yes,"
enter the name of the foraign countty. B
10 During the tax year, did the partnership recsive a distribution from, or was it the grantor of, ar transferor o, a
foreign trust? If "Yes,* the partnership may have to file Form 3520. See page 20 ofthe instructions . _ _ . ... . ...
11 Was there a distribution of property or a transfer (e.g., by sale or death) of a parership interest during the tax
year? if“Yes," you may elect to adjust the basis of the partnership's assets under section 754 by attaching the
statement described under Elections Made By the Partnership on page Bofthe instructions. « - « « « v « v 2 ¢+ & . X
12  Enter the number of Forms 8865, Return of U.S. Persons With Respect fo Certain Foreign Partnerships, attached L
tothisreturn | _ . . . ... e e >

......... L S v e m e o

~

tll Pt L

-

b

Designation of Tax Matters Partner (see page 21 of the instructions)
Enter below the general partner designated as the tex matters partner (TMP) for the tax year of this returnc

Name of ' : Identifying
designated TMP number of TMP

Address of ’
Jsa designated TMP

2P 1020 2.000 : Form 1065 (2002)
TE6327 K428 04/02/2003 13:03:32 A1 B 2 ~o= -
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Schedule K

ERCHANT INVESTORS FUND LIC

(2013_L 438-1185 p.4

Partners' Shares of income, Credits, Deductions. etc.

13-4146885 ‘Pge3

{2) Distributive share tems

b) Total amount

"1 Ordinary ncome (loss) from trade or business activities (page 1, lne 22) . 1 -94.778.
2 Netincome (loss) from rental real estate activities (aftach Form 8825) == = . e e 2
3a Gross income from other rental activities . . _ . _ . 3a '
b Expenses from other rental activities {aftach schedule) . . .,  { 3b :
c Netincome floss) from other rental activities. Subtractiine 3b romftine3a . . 3¢
g 4 Portfalio income (loss) a Interestincome _ . . . . . .. .. .. e .. 4a 61 ,531.
= b Ocdinary dividends L .1 4b 4.,200.
g ¢ Royaltyincome | | . L et 4c
3 d Net short-term capital gain (loss) (aftach Schedufe D (Form 1065)} e e e e, 44
£ e (1) Net long~term capital gain {loss) (attach Schedule O (Form 10658)) _ . . . . . ... ... .14
{2) 28% rata gain(loss) » __ (3) Qualified S-yeargain » ___________ L L
t Other portfolio income (loss) (aftach schedule) | = e e . 41
5 Guaranteed paymentstopartrers | _ | || A I
6 Net secho ) 1231 gain. (loss) (otherthan due to casualty ormeﬁ) (atfach Farm 4790 R B
7. 0O {loss) (atia £ N E e 1. 7
R 8 nmbuﬁons(aﬂacb'sawdwe)......... ..... S
ga 9  Section179 expense deduction (attsch Form 4562) , . . e [ I
E.g 10 Deductions related to porifolic income (itemize) | S N 1 )
11 Otherdeductions (sttach schadule) . _ . . . . . e e e 11
12a Low-income housing credit
. {1) Fram partnerships to which section 42(j)(S)applies . ... . 12a{1)
" (2) Otherthanonline12a(l) _ . . . L e 12a(2}
§ " b Qualified rehahilitation expenditures related to rental real estate activities(attach Form 3468} 12h
o © Credits (other than credits shown on lines 123 and 12b) related to rental real estate activities _ IR B ¥ {~
d Credits related to otherrentalactivities =~ ... . e e l2d
13 Cthercredits . . . . . . . . .s o0 o2 St e s v e i v e v e s s s e s s s e o3 33
- § 14a Intersstexpense oninvestmentdebts =~ e 14a 3,951,
€€ %] b (1] Investmentincome included on fines 4a, 4b, dc, and 4fabove STMT, 1. . {14601 65,731,
EEE {2) Investmentexpensesincludedonlinet0above, . . _ . ., .. . ... .. 14b(2)
> 152 Netearnings (loss) from self-employment ... . ...lL1sa
2 aE b Gross farming or fishingincome | _ . . ... .. ... A e R T
She C GrossSnORfafMmiNCOMe . . . . . . v v v o s o u o s o o e 4 e e e e e 4 s s e e e s as 15¢c
s 16a Depreciation adjustment on property placed in service after 1986 _ . . . .. ...l 18a
2E,| b Adustedgainertess ... ... R e e 16b
§$¢ ¢ Depletion (otherthanoilendgas) . L, . Li6¢c
Ez= d (1) Grossincome from oil, gas, and geothermal praperties = _ e . l1edr1)
2 E {2} Deductions allocable to ofl, gas, and geothermaipropertes L. Jasdi2)
< e Other adjustments and fax preference iterns (aftach schedule), . . . . . . . e 1 se
17a Name of foreign countryorU.S.possession . ___
b Grossincome fromalisoweces . | | ..., ... e e e e R, . 17b
¢ Gross income saurced atpartnerlevet, . . . .. .. ... .. ... .. e .. 17c
1 d Foreign gross income sourced at partnership level Se IR
ﬁ (1)Passive (2) Listed categories (aftach schedule) W (3} General limitation » 17d(31
c e Deductions allocated and apportionad at partner levet: A
2 (1) tnterestexpense » =~ (2} Other . _ ., . e e . > 17&(2)
E f Deductians allocated and apportioned at partnership level to foreign scurce income:
()Passive p_ {2) Listed categories fattach schedule) P~ {3)General fimitation P> 17ff3)
g Total foreign taxes (check one). p- Paid D AccruedD e e e e e e e e .1 179
h Reduction in taxes available for credit (atfach schedule) . . . . . . 4 et e e+ s e 4ieean 17h
18 Section 59(e)(2) expenditures:a Type » ___ b Amount »| 18b
19 Tax-exemptinterestincome o e, R B -
@ 20 Other tax-exempt income e e et e ettt e e e e et 20
£ | 21 Nondeductible expenses | .. ... .. R 21
© | 22 Distributians of money {cash and marketable securities) . . . . . . . ) SR 22 3 711.506.
23 Distributions of property other than money '. e e e e e e 23
24 Othet itemns and amounts required to be reported separately to partners (attach schedule) . . . . . . . e

JSH
291030 2.000

L~ AL Ra A A S P - =

Form 1065 (2002)
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Fct;n'1065 (2;)02) * ENERGY MERCEANT INVESTORS FUND LLC 13-4146885 ypaged
Analysis of Net ncome {Loss)
1 Net incomo (loss}. Combine Schedule K, lines 1 through 7 in column (b). From lhe resuit, sublract the

sum of Schedule K, lines 8 through 11, 14a, 17g. and18b . . - . . . . o+ s o o o v o o o . P I | 3,350,672.
2 An ks . (ii} Individual iil} individual . i Exe! . .
paratnh’:r tybpye: ‘l., Carpom‘la { )(:cﬁ‘:'a) r zpsssive) {N) Pamel‘shlp otl'vg)anlzatwrn (VI’ Naominee/Other
a General partners
b_Limited partners 177,660, 3,173,012,

" Note: Schedules L, M-1 and M-2 are notreq

ired if Question § of Schedule B is answered "Yes."

i

Balance Sheets per Books Beginning of tax year End of tax year
Assets {a) {b) {c} (d}
ToCssh | NO S 737,
Za Trade notes and accounts receivable = | ’
b Less allowance forbaddobts =, |, . . ...
3 'mmm ......... ¢ = s o 8 v s » = [
4 U.S.govemmentobligations_ .
§ Tavexemptgecurties - . ., . . ...
5 Othar cixTant asuls{aﬂaeh scheduke)
7 Morgage aid real estatsloans e L o _
B Other investmints (attach schedule) 1 6,366,252 i {1 _6.011,619.
9a Buildings and other depreciable assels | | — T S AR
b Less accumulated depreciaion | |
102 Depletableassets = .. ...
. b Less accumulated deplation
41  Land (netof anyamottization) _ , .. . . ...
12a intangible assets (amortizable onty) ______
b Less accumulated amortization | NO
13 Other assets (attach schedule} . . . . L. )
14 Totalassets, _ _ . .. ... ..... | 6,366,252 , 6‘012,356
Liabifities and Capital SR - 1.
15 Accounts payable = | | et
16 Mortgages. notes, bonds payable in fess than 1 year -
17  Other current Kabilities (aftach schedule) . 21,000} - - 23,223,
18 Al nonrecourseloans e !
18  Mottgages, notes, bandspavabteh 1 year or more
20 Other fiablities (attech schedule) | . | R .
21  Partners’ capitalaccounts _ | _ . . 6,345 .252."-' T 5,989,133.
22 Total abilies and capital. . . . . . . . ... : ool 6,366,252 - 1 6,012,356,
Reconciliation of Income (Lossiper Books With Income (Loss) per Retum
3 Netincome (loss) perbooks == 3.350,672.{6 income recorded on books this year not included
2  Income included on Schedule K. lines 1 on Schadule K, lines 1 through 7 (Remize): "
through 4, 6, and 7, not recorded on books | a Tax-oxemptinterest$ =
thisyear(Remiza): __ _ 1
3 Guaranteed payments (other than health 7 Deductions inctuded an Schedule K, lines 1
Inswance), ., L. ..., through 11, 14a, 17g, and 18b, not charged
4 Exponses recorded on bocks this year not against book income this year (itemize)‘
included on Schedule K, fines 1 through a Depreciations =~ -~
11, 14s, 179, and t8b (Remize.: v
aDepreciation S _ _ e
b Travel and entertalnmert $ _ B Addfines6and?7 . .. .........
_________________________ 9 Income (loss) (Analysis of Net income (Loss).
5 Addinesithroughd . . . .. . . ... 3,350,672, fine 1). Subtsact kine 8 from line 5, . . . . 3.350.672.
Analysis of Partners' Capital Accounts
1  Balance atbeginningofyear 6,345,252 .16 Oistributions: aCash A STMT. 2. .. 3,711,506.
2  Capitat contributed: aCash | 4,715. BPropety ., .. ....
b Praperty . | 7 Otherdecreases (demjze): _ _
3 Netincomo foss)perbooks | . . 3.350,672
4 Otherincreases (tewmizey: _ _ ___ _ | A __
_________________________ 8 Addlines6and? | | . ... ...... 3,711 ,506.
& Addlines 1 through 4 9,700,639 |9 Balance at end of year. Subtract fine 8 from $ne §

5,989,133

JSA
2P 1025 2.000

TE6327 K428

04/02/2003 13:03:32

Q18143 -ANnNNT

Form 10858 (2002)
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fENERGY'MERCHANT INVESTORS FUND LLC 13-4146885 -
| FORM 1065 SUPPORTING SCHEDULES
ELINE 20 - PAGE 1 - OTHER DEDUCTIONS
" AMORTIZATION 12,000.
ADMINISTRATION FEE 55,517.
AUDIT FEE 19,000.
BANK CHARGES 480.
PROFESSIORAL FEE 6,000
FILING FEE 1,781.
" TOTAL OTHER DEDUCTIONS 94,778
SCHEDULE K - LINE.7 ~ OTHER INCOME/LOSS
NET SECTION 1256 GAIN (LOSS) 3,383, 670..
TOTAL OTHER INCOME/LOSS 3,383,670.
SCHEDULE K - LINE 14B(1l) - INVESTMENT INCOME
INTEREST INCOME 61,531
DIVIDEND INCOME 4,200.
TOTAL INVESTMENT INCOME, SCHEDULE K, LINE 14B({(1) 65,731.

STATEMENT #1

A
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. ENERGY MERCHANT INVESTORS FUND LLC 13-4146885
FORM 1065, SUPPORTING SCHEDULES |
" SCHEDULE L - LINE. 8 - OTHER INVESTMENTS - BEGINNING ENDING
INVESTMENT IN ENERGY MERCHANT | 6,366,252 6,011,619.
INVESTORS MASTER FUND, LTD. .
TOTAL OTHER INVESTMENTS 6,366,252 6,011,619,
SCHEDULE L - LINE 17 - OTHER CURRENT LIABILITIES BEGINNING . ENQING

 ACCRUED EXPENSES
DUE TO RELATED PARTY

TOTAL OTHER CURRENT LIABILITIES

SCHEDULE M-2 - LINE 2A ~ CASH CONTRIBUTED DURING YEAR

CASH CONTRIBUTED DURING THE YEAR _ 4,715.

O ——— - A S T o

TOTAL CASH CONTRIBUTED DURING THE YEAR 4,715.

SCHEDULE M-2 - LINE 6A - CASH DISTRIBUTIONS

CASH DISTRIBUTIONS 3,711,506.

TOTAIL. CASH DISTRIBUTIONS 3,711 ,506.

STATEMENT #2

2XX083 1.000 )
TRERDT? WASRE DA4/02/7200R 12-N2N-239 P
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SCHEDULE K-1
{Form 1065)

A

M S C Trading
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For calendar year 2002 aor tax year beginning

(203) 438-1
'm\

Partner's Share of income, Credits, Deductions, etc.
» See separate instructions.

L 202, and ending

185

OMB No. 1545-00

2002

Partner's Identifving number » 101-58~5760
Partner's name, address, and ZIP code PARTNER #
MICHAEL CORNISH

369 FLORIDA HILL ROAD
RIDGEFIELD, CT 06877

Partnership’s identifying number » 13-4146885

10022

Partnarship's name, address, and ZIP code

ENERGY MERCHANT INVESTORS FUND LLC
126 EAST 56TH STREET, 33RD FLOOR
NEW YORK, NY

A This partnerisa L_l gsneral partner {___J Hmlmd partner F Partner's share of fiabifities (see instructions):
Ii."it%dliabistymm;sanymembar orirdcounsa o - i
8 lity is this partner? » INDIVI '
c a | X domesticora |_Jforeign partnpr’
D Entet partner's percantage of: GL, m,m,?u;“,"?’ Wg o G Tax shelter nmstraﬂon number p-
Profit sharing | | | %VARIOUS %| H Check here if this parthetship is a publicly traded
Losssharing . . .. __ — %VARIOUS %| portrership as defined in section 469(kX2) _ . . _ .. . .. [
Ownership of capital ) %VARIOUS %
- E IRS Canter where parmers!:\ip filed rotum: CINCINNATI 1 Check applicable boxes: {1) m Final K-1 {2) [_—] Amandad K-1
J Analysis of partner's capital account:
{n} Capiai account at (b} Cantal contributed {c) Panners share of fnes () Withdrawats and {a} Capita} ;?::g.ﬁ :;u(iat;f
beginping of yeas during yesr 3.4, g;\,?; F;u’xzmsi distrbutions yens (°°t;‘"m riprts
5,068,262 3.,170.,360.1( 3,067,882 ) 5,160,740,
{a} Distributive share Hem {b) Amount ﬁ.&%%“‘ffm%‘.ﬁ& on:
1 Ordinary income (loss) from trade or business activities | | | | , 1 -89 _678. See pa 6 of Pamners
2 Netincomas (loss) from rental real estate activites _ | | | 2 195, Scheavle K1
3  Netincome (loss) from other rental activites | |, _ ., . ., . . 3
4  Portfolio income (foss): ol
a Interest _ |, ... ... L. e e e 4a 58,220, Sch. B, Part |, fine 1
T ! b Ordinarydividends . . ... ... ... ... 4b 3,974.] Sch.B,Pantiiines
S € Royalies . . . .. ... .. .uisieninaeaaa 4c Sch. E, Part |, fine 4
s | d Netshort-term capitaigain@oss) ., .. ............. 4d Sch. D. line 5, col, (1)
5 e {1) Netlang-term capitalgainloss). . .. .. .......... de(1] Sch. D tine 12, col. )
2 {2) 28% rategain(loss) ., .. e e e, 4e(2) Sch. D, fine 12, col. {g)
- (3) Quafified S-yeargain , . ., .. ... ... .00, ... 4e(3) Lina & of worksheet 1o So. D, fioe 29
t Other portfelio income (lass) (aftach schedute} | | . . . . 4r Enter on applicable kne of your setun.
5 Guaranteed paymentstopartner | . .. . ... ... .. 5 See pape 6 of Pantner's
€  Net soction 1231 ygr:in (toss) F:mer than due to casualtyorthefty =} 6 > :gmc;-gtélmr Schedule K-1
7____Other income (lass) (attach schedule} . , . ., .. STMT 1 {7 3,201 _.582. Enter o applicable live of your retum,
8 Charitable contributions (see instructions) (attach schedule) 8 Sch. A line 15 or 16
% 2| ¢ Section 179 expense deduction . . . , . .. e e e 8 See pages7 and 8 of
g Si1o Dedugﬂons rt?lated to portfolio income (attach schedufe) . | 10 ggh"ggfn‘e’:"ﬂ“(’g?’%&)
11 Other deductions (gttach scheduvle) . = . . 11
12a Low-income housing credit: L
(1) From section42(jS)partperships . . . . .. .. ... ... H2a(3 Form 8586, fine S
(2} Othecthanonline12a(1) . . ..., ... ... ........ H2a(2)
3 b Qualified rehabilitation expenditures related to rental real astate
2 P 12b
G ¢ Credits {other than credits shown on lines 12a and 12b) relatsd See paga 8 of Partner's
. twrentalrealestate activites, , . . ., .. ... . ..., . .. 12¢ wﬁm )for Scheduie K-
d Credits related to otherrental activities |, _ , . ., . . ..... 12d
13 Othercgredits . . . . . ., . . 0 . e e o 13

For Paperwork Reduction Act Notice, see lastructions for Form 1988

J5A
2P1300 2.000

Schedule K-1 (Farm 106§) 2002
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Schedule K-1 (Form 1065) 2002 PARTNER # 1 MICHAEY, CORNISH Page 2
- {c) 1040 filers enter the
{a) Distributive share item {b) Amount amount in cotumn (b) on:
" T
£ [142a interest expense oninvestmentdebts . . . ., ... ... ... 142 3,738,  Formd9s2, e 1
v s 3 T ; s 8 of Partner's
§ z b {1} investment income |ntfluded on hne.s 4a, 4b, 4c, and 4f | _ [1an(y) 62,194 } mﬁé‘ggﬂsvmwu‘e Kot
= {2) Investment expenses included ontine10. . . . . . . . .. 146(2) : (Form 1065).
£ €115 a Net earnings (loss) from setf-employment . _ | | ... . l18a Sch. SE, Section Aor B
i i S 9 of Partner's
,;.: § b Gross farming or fishingincome , . _ . .. .. ... .. ... 15b Ses page 8 of Fartners ke
¢ Gross norfarmincome . . . . . . . . . h ot e s ie e e o . s, 15¢ (Farm 1065).
& 16 a Dapreciation adjustment on property placed in service after 1386 . _ _ |168a
2Ll b Adustedgainorioss. ... ... .. e e, 168 Sex age orParmers
2 i ¢ Deplstion (other than od andgas) .., ._..... . |18¢ mem K
_ g d (1} Gross income from cil, gas, and geotherrnal properues . Dedryy (Form 1065) and
é * {2) Deductions allocable {0 oil, gas, and geothermal pmpemee st for Fom 6251
< e Other at:_JLushnents and tax preference Rems (attach sohedu/e)
17 a Name of foreign country or U.S. possassion®»
b Grossincome fromaltsowees . . .. ... ... ... . w
¢ Gross income sourced atparnerievel | . L. L.,
d Foreign gross income sourced at partnership levet
(U Passive | . L i e
(2] Ustad categories (altach schedule) . . . .. .. .... 17d(2)
@ {3) Generallimitationn | _ . ... ... .. 174(3
E e Deductions allocated and apportioned at partner tevel: i \~ Form 1116, Part |
= (1} interest expense |, . . e e e e e e e et 17a{t)
s (20 Other | ... ... ... .. ... R e i
E t Deductions allocated and apporuoned at partnership level 1o S
forsign source income: B
{1) Passiva | _ ... L. .. jaran
(2) Llisted categories (aftachschedule) = . . . .. .. .... 17H2)
(3) Generallimitation . . . . .. . i v v o s v oo vvunnn. AT i
g Totalforeign taxes (check one). » D Paid D Accrued | {17 Form 1118, Part
h Reduction in tages available for credit (attach schedule} . . . . |1 Th Form 11186, line 12
18  Section 59(e)(2) expenditures:a Type P i See page 9 of Partnar's
-------------- Instrun Schedute K-t
b Amount . ... ... e e e e e e e e e e 1Bb (gamc:bogg{ot K
48 Tax-exermptinterestincome _ _ _ . _ . . . ... ...... . 19 Form 1040, line 8k
20 Other tax-exemptincome . , | . ... ....... e e e 20
a Se 9 ana 10uf
& |21 Nondeductibleexpenses. ................. ...t 21 Pa:,f:?:‘mxd
8 |22 Distributions of maoney (cash and marketable securities) . . . .| 22 3,067,882, * Schedule K- (Form 1065)
23 Distributions of property otherthanmoney . . . . . .. e.. .1 23
24 Recapture of low-income housing credit: By
a Fromsection 42(j}{S)parterships., . . . ... ... ..... . |24a "
. 8611, 8
b QOtherthanonline2da . . . . .. ... ...... e 246 Form 8611, line
25 Suppiemental infformation required to be reparted separately to each partner (attach additional schedules if more space is
needed;: '
e
S
g
£
=
=
o
E
&
p-3
-3
=
@D

434
2P 1300 3.000

Schedule K+1 (Form 1065} 2002
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ENERGY MERCHANT INVESTORS FUND LLC 13-4146885
SCH K-1 SUPPORTING SCHEDULES PARINER # 1 MICHAEL CORNISH
ITEM J, COLUMN(C) - RECONCILIATION OF INCOME
INCOME (LOSS) FROM SCH. K-1, LINES 1 - 7 3,174,098,
LESS: DEDUCTIONS FROM SCH. K-1, LINES 8 — 11, 14A, 176 & 18B 3,738.
TOTAL INCOME PER SCHEDULE X-1 3,170,360,
TOTAL INCOME PER ITEM J, corums(c) 3,170,360,
ITEM J, COLUMN(D) - WITHDRAWALS AND DISTRIBUTIONS
CASH DISTRIBUTIONS 3,067, 882.
TOTAL WITHDRAWALS AND DISTRIBUTIONS ) 3;067,éé§.
LINE 7 — OTHER INCOME/LOSS
NET SECTION 1256 GAIN/LOSS 3,201,582,
TOTAL OTHER TNCOME T 3,201,582,

2PRI00 1.000

PRER2T  KAZR NAl1nienns s~ ~=

STATEMENT #1
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Scheduls K-1 {(Form 1065) 2002 PARTNER # 2 EMC CAPITAL CORPORATION Page 2
PR ' c} 1040 11
{a) Distributive share item {&) Amount a(m,ou?r: n :i:z::: ﬁ:)t:;
€ '
E % {143 Interest expense oninvestmentdebts, . ., ... .. .. . . 114a 210. Forra 4952, ine 1
] i i i i s 9 of Panner
5 £ b (1} Investment income mtfluded on hm?s 4a, 4b, 4dc, and 4f | | h4b( 3,485. ,n‘?;rm§%'sw:d:h 1
= {2) Investment expenses incjuded online10. . . . . . . . . . 145{2) {Form 1065),
¢ §{15a Neteamings (Joss) from selfemployment | . ... 15a Sch. SE, Section Aor B
e £ b N e See S of Pariners
i 5 Gross farming "?r fishingincome _*. .. ... ... ..., 13b Ins(rs:g:ns for Schedufe K-1
a ¢ Grossnonfarmincome . . . . . .. . .. s. s ... . . ... ]15cC {Form 1085).
E 16 a QOeprociation adjustment on praperty placed in service after 1986 ., | 16a )
2El b Adiustedgainorioss . ... ... ... N T See oage 8 of P
FE| 2 () Grovs iocomme tom a."dgamlm sk Lo - o
3 0SS me from oj s, 184(1)
%E _ . (2) Deducbons allomble to on gas, and geothermal p rbes 15963} _ netnuchons: for Form 6251.
174 C U.8.p 4 "
bGm':MGMmﬂzmms.,,.......... . 1
¢ Gross income souwrced atpartnerlevel | ., ... ..
g Foreign gross income sourced at partnership level.
{1) Passive | | | . .. ....... .. [
{2} Listed categories (attach schedule) _____________
4 {3) Generallimitation _ _ | . ... ... ... .. ... ..
] e Deductions alfocated and apportioned at partner lavel: F Form 1116, Past |
-
= {1) Imerestexpense . . . . . ... ... ..... e e 17-L)
] () OWOF . . . e fraee
E ! Deductions afiocated and apportioned at partnership level 1o g/ |
foreign source income: g& 32':
(1) Passive | | .. .. 171¢1)
{2) Listed categories (attach schedule) ., . ., . e e 1712)
{(3) Geperatlimitation . . . . . . . . . .. ot i ot te.an 1719 J
g Total foreign taxes (check ong). » {:_—_] Paid D Accrued 17 Form 1116, Part it
h Reduction in taxes available for credit (eftach schedule) . {17h Form 11186, line 12
J : > ; s 9 of Partner
18  Section 59(e)(2) expenditwes:aType »_________ . h?wm of S
b Amount | e e e e et e e {Form 1065).
19 Tax-exemptinterestincome . _ . . .. e e e e s Form 1040, line 8b
20 Othertax-exemptinCome . . . . . . . ..t vt vnwa-oa
= See 9 and 10
2 21  Nondeductible eXpenses . . . . « v « « -« <« « » s . o mf;?:f o an mm‘*
& |22 Distributions of money (cash and marketable securities) . . . . 643,624 . Schedule K-1 (Form 1065),
23 Distributions of propsrty otherthanmoney ., . . . ... .. ..
24 Recapture of low-income housing credit (5/@,@
a From section 42(j)}{(S)partnerships, . . , . ....... ... 124a F :
- 8611, fine 8
b Other than on line 24a _ . . . . e L. ...l24b o e
25 Supplemental lnformation required to be reported separately to each pamer {attach addijtional schedules if more space is

Supplamental informatian

needed):

435A
2P 1300 3.000

Schedule K-1 (Form 1065) 2002
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» ENERG:i b(ERCﬁANT INVESTORS FUND LLC 13-—41-4688.5
SCH K-1 SUPPORTING SCHEDULES PARTNER # 2 EMC CAPITAL CORPORATION

"ITEM J, COLUMN{C) - RECONCILIATION OF INCOME

INCOME (LOSS) FROM SCH. K-1, LINES 1 - 7 177,870.
LESS: DEDUCTIONS FROM SCH. K-1, LINES 8 - 11, 14A, 176G & 18B 210.
TOTAL INCOME PER SCHEDULE K-1 177 ,.660.
TOTAIL INCOME PER ITEM .J, COLUMN(C) 177,660.

ITEM J, COLUMN(D) - WITHDRAWALS AND DISTRIBUTIONS

CASH DISTRIBUTIONS

TOTAL WITHDRAWALS AND DISTRIBUTIONS

LINE 7 - OTHER INCOME/LOSS

NET SECTION 1256 GAIN/LOSS 179,410.

- o G M St e e, P i N i et

TOTAL OTHER INCOME ' : 179,410.

L]

STATEMENT #1
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SCHEDULE K-1 Partner's Share of Income, Credits, Deductions, etc. OMB No. 1545-005¢
(Form 12‘6‘5531, _ »- See separate instructions. 2 @ 0 2
nwf‘igl"kegl‘mue Servce For calendar year 2002 or tax year beqginning_ , 2002 and ending

Partner's identifying number » 097-58-8392

Partnership's identifying number » 13-4146885

Partner's name, address, and ZIP code PARTNER #
CHARLES P. DUFFY

22 BOUTONVILLE ROAD

SOUTH SALEM, NY 10590

3

Partnership's name, address, and ZIP code

ENERGY MERCHANT INVESTORS FUND LIC
126 EAST 56TH STREET, 33RD FLOOR
NEW YORK, NY 10022

A This partneris 8 L__] general partner L__J fimited partner

F Partner's share of liablihes {ses lnstmcbons)

E ﬂmntad liabibty company Member Nonrcotrse | . :
B ' i NDJ Qualified nonracourse finanging. =~ _ . e
c Other . .. _ .. ..... '
4] G Tax sheltar registration number »
%] H Check here if this partnership is a publidy traded
. — %VARIOUS %| partnership as defined in section 469(kN2) _ _ . . . . ... 1
Ownership of capital WVARIOUS %
- E IRS Centar where partnership filed ratumn: CINCINNATTI I _Check applicable boxss: (1)[_—‘ Final K-1 (Z)D Amendsed K-1
J__Analysis of partner’s capital account: .
- {a) Capitat account at {b) Capdal contnbuted _ (c) Pariners share of ines () Withdrawals and (e} Canitat acoount 8t erd of
beginning of year during year 3.4, s?g,d ;h‘;ﬁﬁz’m‘ distributions year (cm;‘ c(gtsmm @
4,715 2.682.1¢ ) 7.367.
{2) Distributive share item b} Amaunt & '“%"i%&'s'- b on:
1 Ordinary income {loss) from trade or business activities | _ _ | 1 -75. ee page § of Porners
2  Netincome (loss) from rental real estate activiies | | | | | |, 2 }}5‘“’ or Schedule k-1
3  Netincome (loss) from otherrertal activies |, | | . ., ... .. 3
4  Portfolio income (loss): . e
a lnterest...-..........a ................. 4a 49 . Sch. B. Part{, fina 1
] b Ordinarydividends , . . ... ... ... ............. 4b 3.  Sch.B PantillineS
3 ¢ Royalos . . .. . .. ... ... 4c Sch. E, Part |, line 4
by d Netshort-term capital gain (Joss) . . . . .. . .. .. ... ... 4d _ . Sch. D, fine 5, cof. (f}
_E e (1) Netlong-term capitalgainloss)_ . . .., ... ....... [4e(1); Sch. D, tina 12, col. (f)
§ {2} 28% rategain(kass) _ _ . L L e 4e(2) : Sch. D, lina 12, col. (g}
- (3) Qualified S-yeargain _ . ... ...... ... c.0a.. de(3 Line & of workshees fer Sch. D, ine 29
f Other portfolio income (loss) {attech schedule) = = . . . ... 4f Enter an spphicable ine of your rsam,
5§ Guaranteed paymentstopattner | ... ... ...L.s See page 6 of Parinars
6 Neot section 12‘;1 ygr:an (loss) F:ther than due to casualty or iheﬂ) ....1 8 > '[2’5?..',,,”"}'8’5‘2,'” Schedule K-1
7__ Other income (loss) (attsch schedule) , . , . . . L STMT 1, .| 7 ~2.678. Enfer on appiicable fine of your rewm.
" 8 Charitable contributions (see instructions) (attach schedule) | | B Sch, A line 1S or 16
g @l 9 Section179expensededuction, . . .. ... .......... g : See pages 7 and 8at
g 2110 Deductions refated to portfolio income (sitach schedule) | | | A0 ' Coners ',’(‘;‘;"‘(‘m"'ggﬂ
11 Other deductions (attach schedule} . . ., . | SO i &
12a Lowincomae hausing credit .- -
{1) From section 42(j)(5) partnerships . _ . .. . ... ..... H2a(t Form 8586, line 5
{2} Otherthanonlinet2a(l), ., ... .............. t2a(2
! b Qualified rehabilitation expenditures related to rental real estate
b BGHVIES . L .. ... 12b
&) ¢ Credits (other than cradits shown on lines 12a and 12b) related See pge 8 of Partners
" torentalrealestateactivities, | |, L . . ... ... ... ... 12¢ :gmc%ﬂsg{w Schedyie K-1
d Crodits relatad to other rental activities | | . .. .... 12d
13 Othercredits . . . . .. e e e e e e e e ... 13

For Paperwark Reduction Act Notice, ses instructions for Farm 1065,

JSA
2P 1200-2.000

TELAE3I27 K428 QA/IA/P0AD 1A e

Schedule K-1 (Form 1065) 2002
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.~ ENERGY MERCHANT INVESTORS FUND LILC

_ _ 13-4146885
SCH K-1 SUPPORTING SCHEDULES PARTNER # 3 CHARLES P. DUFFY
ITEM J, COLUMN(B) - CAPITAL CONTRIBUTIONS
CASH CONTRIBUTIONS 4,715
TOTAL CAPITAL CONTRIBUTIONS 7777 ;:;;;-
ITEM J, COLUMN(C) ~ RECONCILIATION OF INCOME
INCOME (LOSS) FROM SCH. K-1, LINES 1 - 7 2,655,
LESS: DEDUCTIONS FROM SCH. K-1, LINES 8 - 11, 14A, 17G & 18B 3.
TOTAL INCOME PER SCHEDULE K-1 S z,gsg;
TOTAL INCOME PER ITEM J, COLUMN(C) o z,ss;t
LINE 7 - OTHER INCOME/LOSS
NET SECTION 1256 GAIN/LOSS 2,678.
TOTAL OTHER INCOME . T/ 2,678,

2P0000 1.000
P AaAI27 WwANO P PR PR

STATEMENT #1
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™

Séhedule K-1, item J - Analysis of Partners Capital Accouh'ts

Partnes A. Capital Account at 8. Capital Contributed C. Partners’ Shares of Sch. 0. Withdrawals and E. Capitat Account at
Number Baginning of Year During Year M-2, Lines 3, 4, and7 Distributions End of Year
1 5,058,262, 3.170,360. 3.067,882. 5,160,740,
1,286,990, 177,660. 643, 624. 821 .,026.
3 4,715 2,652, 7.367.
TOTALS 6,345,252, 4,715, 3,350,672, 3,711,506 5,989,133,
J5A
opaose oo ENERGY MERCHANT INVESTORS FUND LLC 13-414688%

TE6327 K428

04/02/2003 13-03-272
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o 35062 Depreciation and Amortization

{including Information on Listed Property)
Deparment of the Treasury ] i
Internal Revenue Service » See separate instructons. »- Attach to your tax retum.

p.6

QHB Na. 1545.0172

2002

gﬂegghmmt 67

Name(s) shown on retum
ENERGY MERCHANT INVESTORS FUND LILC

ideniitying number

Business or activity 1o which this form refates

13-4146885

ENERGY MERCHANT I STORS FUND LILIC
Election To Expense Certain Tangible Property Under Section 179

Note: If you have any listed property, complete Part V before you complete Part |,

Maximurn amount. See page 2 of the instructions for a higher limit for certain businesses
Total cost of section 179 propetty placed in sarvice (sse page 2 of the instructions)
Threshotd cast of section 179 property before reduction in limitation _

Reduction i limitation. Subtract ne 3 from line 2. if zero or lass, enter -0-
Dalhrumnaw tnrm C;( swnia‘amcmw 1. M 2ero or fess, enter -0 § mamad

[ % S TR RN

..............

..............

. e o

L R O L T T S e o a2 v .

B o < 4ot e o s s e etz oaesssease e s sy s s s s o s s as-1 8

24,000 .

200,000 .

muescmbmmw e _.mcos:m»mnm e} Elected cost -

7 Listedpropony En!atlhemttfomrmzs . A i

'8 Total elected cost of section 179 property. Add amounts in column (c), fines Band 7
8 Tentative deduction. Enter tho smaller of ine 5 orline 8
10 Carryover of disallowed deduction from line 13 of your 2001 Farm 4562

L I I TSRO P N T

12 Soction 179 expense deduction. Add fines 9 and 10, but do not enter more than fine 11

.............
P

EY

11 Business income limitation. Enter tha smallec of business income (not less than 2era) or line S (sea instructions)
. .. 112

...........

10

11

13 Carryover of disaliowed deduction to 2003. Add fines Fand 10, lesstne12 ., .. . » | 13 |

Note: Do not use Part Il ar Part il} below for listed property. Instead, use Fart V.

Special Depreciation Allowance and Other Depreciation (Do not include listed property.)

14 Speciat depreaation allowance for qualifiad property (other than kisted proper!y) placed in

seqvice dunngthe tax year (sae page 3 of the instructions) | _ | .,
15 Property subject to section 168(f)(1) election (see page 4 of the instructions)
16 Ozhef depreciation (Including ACRS) (see page 4 of the instructions) , _ |

...l 14

I L N I s e e v oa .

- . .t 16

................

1§

MACRS Depreciation {Do not include listed property.) (Ses page 4 of tha msh'ucuons)

Section A

17 MACRS deductions for assets placed in Service in taxyears beginning before 2002 , | _ |, | ., ... . ...
18 |f you are electing under section 168(j}(4) to group any assets placed in service during the tax
year into one or more general asset accounts,chackhere | _ |, . . . . ., L., .., e . )-l }

17 |

Section B - Assets Placed in Sefvice During 2002 Tax Year Using the General Depreaatnon System

{b) Month and () Bams lor depreciation (d) Recovery
{a) Ghassification of property year plaged in @m?m;&‘ u?e " period {u} Conventon | () Method | (g} Depreciation detuction
19a 3-yagac proparty
b S-year property
c 7-year property
4 10-ysar property
& 15-year property
f 20-year property
g 25-year propetty ERRURR L . 25 yrs. SiL
h Residential rental 275y | MM S/L
ptoperty . 27.5 yrs. MM SIL
i Nonresidential real 33 yrs. MM SiL
propertty MM SIL
Section C - Assets Placed in Servu:e Dunng 2002 Tax Year Using the Alfernative Depreciation System
20a Class life " LT SHL
b 12-year UL 12 wrs. S/t
c 40-year 40 yrs. MM S/L
BB Summary (see page 6 of the instructions)
21 Listed property. Enter amount {rom line 28 21

22 Total. Add amounts from tine 12, lines 14 through 17, lines 19 and 2@ in column (g). and fina 21
Enter here and on the appropriata lines of your return. Partnerships and S corporations - see insty, .

s 4 4 % % e & W st s % 3 e e naaw s oasaast A et e . .

sz e s s s |22

23 For assets shown above and placed in sendce during the current yaar,
enter the portion of tha basis attributable to section 263Acosts . . . . . . . . .. ... 23

;i; For T Paperwork Reduction Act Notice, see separate mstuctons,
TEG3IZ27 K428 Q470272002 13.NnD.0A~

Form AB62 120071
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Form 4562

2

property used for enterfainment, recreation, or amusement.)

Lxe 2
sted Property (Include automobiles, certain other vehicles, cellular telephones. certain computers, and

Note: For an y vehicle for which you are using the standard mileage rate or daducting fease expense, complete only

24a,_24b. columns (a} through (c} of Section A, all of Secaon B, .end Section C If applicable.

Section A - Depreclation and Other Information (Caution: Ses page 8 of the instructions for frits for passenger automobiles.)

24a Do you have evidence to support the business/investrnent use datlmd?l j Yes rvl No J 24b i *Yes ' is the evidenca written? l ] YesT |Na
fc)
a o Business/ @ L e ® (@ n n
Type of nrrzpenv (st Date placed in invastment Costarother | nosid @ SePoviot | Recovery | Methoa/ Oepreciation |  Eected
vehicies fiest) service pevcentage basis usa oly) pedod Convenbon daduction cost
25 Special depreciation allowance for qualified listed property placed in service during the tax
year and used more than 50% in a qualified husiness use (see page 7of theinstructions) . . v o o v « . « . . - | 25

26 Property used more than 50% in a quaiified business use (see page 7 of the instructions):

%

K}

27 ssinoss use (See page 7 of the k

Property used S0% of Jest In & qualljed,

28  Add amounts in column th), lines 25 through 27. Enter hefe and on line 21, page 1

2%

Add amounts in cotumn (i), line 26, Enter here andonfve 7, paga 1 , . . . . .
’ Section B - information on Use of Vehicles
Complete this section lor vehicles used by a sola proprietor, partner, or other "more than 5% owner.” or related person.

if you provided vehicles to your employees. first answer the quastions in Section C to see if you maet an exception to completing this section for those vehicles.

30 Total businessfinvestment miles driven during (=) {b) ) (d) (e} n
the year (do notinclude commuting mites - Vehicla 1 Vehicle 2 Vehicle 3 Vehicle 4 Vehicla § Vehicle 6
see page 2 of thednstruetions) _ . . . . .. ... -

31 Total commuting roiles driven duringthoyear . . .

32 Total other personat (noncommuting}
milesdriven | | . ... L 0.0 e

33 Tolat miles driven during the year.

Addlines30through 32 . . . . . ... ......

34 Was the vehicle gvailable for personal Yes No 4l Yes No Yes Ko Yes No Yes No Yes { Mo
useduringoff-dityhours? _ . . ., ., .. .,....

38§ Was the vehicle used primarily by a
more than 5% owner or related person? , , [ . . ..

36 s another vehicle available for
personaluse? . . . - . . .+ o o i sa o s oss v o

Section C - Questions for Employers Who Pravide Vehicles for Use by Their Empioyees

Answer thesa questions to determine if you meat an exception to complating Section B for vehicles used by employeas who

are not more than 5% owners ar related persans (see page 8 of the instructions),

37 Do you maintain a written policy statement that prohibits alt parsenal use of vehicles, including commuting, Yes | No
by your employees? _ _ | e et h e et e e et e et e e hae e et e

38 Do you maintain a written policy statement that prohibits personal use of vehicles, except carmmwuting, by your employees?

See page 8 of the instructions for vehiclas used by corparate officers, directors, or.1% or more owners

39 Do you treat all use of vehides by employees as personaluse? =~~~ .

40 Do you provide mare than five vehicles to your employaes, obtain information from your employess abaut
the use of the vehicles, and retain the information raceived? == e e e, e R

41 Do you meet the requirements concerning qualified automobile demonsu‘adon use? (See page S of the instructions) | _ , . . .,

Nate: if your answer to 37, 38, 39, 40, or 41 is "Yes,” do not completa Section B for the covered vehicles.
YR Amortization
(a) (o) e} {d Amosggatim n
Oesrote s oot e | de S| T | A

42 Arnortization of costs lhat begins during your 2002 tax year (See page 9 of the instructians):

43 Amorlization of costs that began before your 2002 taxyear | ., . S N ¥ 12,000

44 Tatal. Add amounts in column (f). See page 9 of the instructions for where toreport . . . . . . .. 4 e e e e as 44 12,000.

Js5a
2X2310 $.000

P L e Lt

Form 4562 {2002)



dg0:E0 $0 13 das

Suiped) § s MW

pows_ A LWESLURS FUNY LG | &VV& MU ULAUUTL 13-1146885
LadWLY
escription of Property VNP L(d‘- ‘
IRGY MERCHANT sToRs FUID LI . __GENERAL TRADE OR BUSINESS
HREY L Date Beginning Endin Curtent-ysar
placed in Cost or basls Accumulated Accumulated Cods oot
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P -’ . i
Fom 1063 ‘ U.S. Return of Partnership Income OME No. 1545-0099
' For calendar year 2003, or tax year beginning ,andending ; 2003
R?mgf@%ﬁes?ﬁﬂw P See separate instructions.
A Principal business activity Use th Name of partnership D Employer identlfication number
se the v
IRS )
HEDGE FUND | iabel. ENERGY MERCHANT INVESTORS FUND, LLC 13-4146885
B Principal product or service | Other- Number, street, and room or sulte no. If a P.O. box, see page 14 of the instructions. € Date business started
COMMODITIES ;’:Isn‘i 369 FLORIDA HILL RD : 1/01/01
C Business code number or type. | City or town, state, and ZIP code F ;%ﬁagﬁag&ﬁ%e page 14 of
5259920 RIDGEFIELD CT 06877 $ 0
G Check applicable boxes: (1) D Initial return (2} Final retun  (3) D Name change (4) @ Address change (5) D Amended retum
H Check accounting method: (1) Cash 2) Accrual 3) Other (specify) »
1 Number of Schedules K-1. Attach one for each person who was a partner at any time during the tax year > 3

1a Grossreceiptsorsales . ... 1a
b lessretums and aliowances L 1b 1c >
2 Costof goods sold (Schedule A, fine 8) 2
3 Gross profit. Subtract line 2 rom line t¢ .~~~ 3
income 4  Ordinary income (loss) from other partnerships, estates, and trusts (attachschy 4
5 Netfarm profit (loss) (attach Schedule F (Form1040)) . 5
6 Net gain (loss) from Form 4797, Partll, inet8 6
7 Otherincome {ioss) (attach schedule) 7
8 Total income (loss). Combine lines 3 through 7 . 8
9 Salaries and wages (other than to partners) (less employment creditsy 9 ;
10 Guaranteed payments to partners 10
11 Repairsand maintenance .. 1
12 Bad debts ....................................................................................... 1 2
1 3 Rent ............................................................................................ 1 3 )
deductions| 14 Taxesandlicenses ..o 14
sea page 15 18  INtereSt 15
fthe 16a Depreciation (if required, attach Form4562) 16a
wstructions b Less depreciation reported on Schedule A and elsewhere on retum 16b 16¢
w imitations] 17 Depletion (Do not deduct off and gas depletiony -1 17
18 Refirementplans, etc. 18
19 Employee benefitprograms ... o 19
20 Other deductions (attach schedule) ... IR 20
21 Total deductions. Add the amounts shown in the far right column for lines Qthrough 20 . .. . ... . ... .. 21
22 Ordinary income (loss) from trade or business activitles. Subtract tine 21 fromline8 . . 22
Under penaities of perjury, | declare that | have examined this retum, including accompanying schedules and statements, and to the best of my knowledge
and betief, it is true, correct, and complete. Declaration of preparer (other than general partner or limited liability company member) is based on all
ign information of which preparer has any knowledge. May the IRS discuss this retum

°re C |_‘ E N T : S C QPY with the preparer shown below (see
’ artner or limi } instructions)? m Yes ﬂ No
i Date

Signature of general partner or limited liability company member

Preparer's . Date Check if Preparer's SSN or PTIN
lid signature 1/25/08 setempioyes » [ || P00319104
eparer's | Firm'sname (or yours JEFFERSON, URIAN, DOANE & STERNER, P.A.| em» 51-0212284
e Only if self-employed), ) PO BOX 477 Phone

address, and ZIP code QOCEAN VIEW, DE 19970-0477 no. 302-539-55K543
' Paperwork Reduction Act Notice, see separate instructions. Enrm TORE cannat

A
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Form 1065‘(200&& ENERGY MERCHANT INVESTORS FUND, LILC13-4146885 Page 2
Schedule A  Cost of Goods Sold (see page 18 of the instructions)

1 lnventoryatbeginning of year 1
2 PurchasésIesscostofitemswithdrawnforpersonaiuse“_________I__‘_'_'__m__.___“_”___.:j_”. 2
3 Costoffabor . 3
4  Additional section 263A costs (attach schedule) Ty
5 Other costs (attachschedule) ... |s
6 Total Addlines 1throughS 6
7 Inventoryatendofyear .. . DRSO RSP RUOPOY 7
8  Cost of goods sold. Subtract line 7 from line 6. Enter here and on page 1, fne2 8
9a Check all methods used for valuing closing inventory:.
{i) Cost as described in Regulations section 1.471-3
(i) Lower of cost or market as described in Regulations section 1.471-4
(i) Other (specify method used and attach explanationy »
b Check this box if there was a writedown of "subnormal” goods as described in Regulations section 1.47-1'-2.(;:') ........................ D B
¢ Check this box if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970) ................... >
d Do the rules of section 263A (for property produced or acquired for resale) apply to the partnership? | Yes No
e Was there any change in determining quantities, cost, or valuations between opening and closing invent;)ry?- . . 3 . Yes No
If "Yes," attach explanation.
Schedule B Other Information )
1 What type of entity is filing this retum? Check the applicable box: * Yes | No
a . Domestic general partnership b Domestic limited partnership
c Domestic limited liability company d Domestic limited liability partnership
e |_| Foreign partnership f Other »
2 Areanypartnersin(hispannershipalsopartnerships?_.__.__.“_______.____,___“_m_”:__::._ ............................... X
3 During the partnership's tax year, did the partnership own any interest in another partnership or in any forelgn ........................
entity that was disregarded as an entity separate from its owner under Regulations sections 301.7701-2 and
301.7701-37 If yes, see instructions for required attachment X
4 1s this partnership subject to the consolidated audit procedures of sections 6221 through 62337 If "Yessee .........................
Designation of Tax Matters Partnerbelow L X

5  Does this partnership meet all three of the following requirements?
a The partnership's total receipts for the tax year were less than $250,000;
b The partnership's total assets at the end of the tax year were less than $600,000; and
¢ Schedules K-1 are filed with the return and fumished to the partners on or before the due date {including ‘ ) '3
extensions) for the partnership return. '
If *Yes,” the partnership Is not required to complete Schedules L, M-1, and M-2; item F on page 1 of Form 1065;
or Item J on Schedule K-1 X

and 8813. See page 20 of the instructions X
7 Is this partnership a publicly traded partnership as defined in section 469(k)2)? ............................... X
8 Has this partnership filed, or is it required to file, Form 8264, Application for Registration of a Tax Shelter‘? e X
9  Atany time during calendar year 2003, did the partnership have an interest in or a signature or other authori& ........................
overa ﬁnandal acocount in a foreign country (such as a bank account, securities account, or other financial
account)? See page 20 of the instructions for exceptions and filing requirements for Form TD F 90-22.1. If "Yes,"
enter the name of the foreign country. ®» X
10  During the tax year, did the partnership receive a distribution from, or was It the grantor of, or transferor tc;, a
foreign trust? If "Yes,” the partnership may have to file Form 3520. See page 20 of the instructons X
11 Was there a distribution of property or a transfer (e.g., by sale or death) of a partnership interest during the tax
year? If "Yes," you may elect to adjust the basis of the partnership's assets under section 754 by attaching the
statement described under Elections Made By the Partnership on page 9 of the instructions = L X
12  Enter the number of Forms 8865, Return of U.S. Persons With Respect to Cenain Foreign Partnerships, attached B
to this return . . . e . . >
designation of Tax Matters Partner (see page 20 of the instructions)
‘nter below the general partner designated as the tax matters partner (TMP) for the tax year of this return:
{ame of } Identifying ’
esignated TMP MICHAEL S CORNISH number of TMP 101-58-5760
ddress of ’ 369 FLORIDA HILL RD
esignated TMP RIDGEFIELD CT 06877

AA Form 1065 (2003)
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Page 3

Schedule K  Partners' Shares of Income, Credits, Deductions, etc.

{a) Distributive share ltems

{b) Total amount

1 Ordinary income (loss) from trade or business activities (page 1,tine22) 1
2 Netincome (loss) from rental real estate activities (attach Form 8825) ... ... .. .. .. . . . ... .. ... ... . ... 2
3a Gross income from other rental activites 3a
b Expenses from other rental activities (attach schedute) 3b
¢ Netincome (loss) from other rental activities. Subtract line 3b from line 32~~~ 3c
4 Portfolio income (loss) (attach Schedule D (Form 1065) for lines 4d and 4e):
a IMerestineome 4a 148,025
Income b Dividends: (1) Qualified dividends » {2) Totat ordinary dividends P |4b(2
{Loss) ¢ Royaltyincome 4c
d Net short-term capital gain (loss) (1) postMays.2003 » (2) Entire year P> |4d(2
e Net long-term capital gain (loss): (1) postMay5,2003 » (2) Entire year P> |4e(2)
f Other portfolio income (loss) (attach schedule) | .. ... ... ... af
§ Guaranteed paymentstopartners 5
6a Net section 1231 gain (loss) (post-May 5, 2003) (attach Form 4797) 6a
b Net seclion 1231 gain (foss) (entire year) (attach Form4797y .~~~ _6b
7__Otherincome (loss) (attachsohedule) ... .. ... ... ... oot SEE. STMT 1. | 7 60,245,248
8 Charitable contributions (attach schedule) ... ... 8 |
Deductions] 8 Section 179 expense deduction (attach Form4562) )
10 Deductions refated to portfolio income (temize) SEE STMT 2 | 10 77,623
11 Other deductions (attach schedule) -~ 11
12a Low-income housing credit: {1) From partnerships to which section 42()(S) applies 12a(1
(@ Otherthanonline 12a(1) | 12a(2
Credits b Qualified rehabilitation expenditures related to rental real estate activities (attach Form3468) 12b
€ Credits (other than credits shown on lines 12a and 12b) related to rentat real estate activites 12¢
d Credits related to other rental activites 12d
13 _Othercredits . ... ... . ... ... i 13
Investment| 142 Interest expense oninvestmentdebts .. 14a 16,783
Interest b (1) Investment income included on lines 4a, 4b(2), 4c, and 4fabove 14b(1 148,025
(2) Investment expenses included online 10above ... . .. .. ... . o 14b(2
Seif- 15a Net eamings (loss) from self-employment 15a
Employ- b Gross faming or fishingincome S 15b
ment c_Gross nonfarm income 15¢
Adjust- 16a Depreciafion adjustment on property placed in service after1986 16a
ments b Adjusted gain orloss 16b
and Tax | © DePletion(otherthanoitand gas) ... 16¢
(1) Gross income from oil, gas, and geothermal properties -~ 16d(1
Preference] 0 o T T
Htems (2) Deductions aflocable to oil, gas, and geothermal properties .~ 16d(2
e Other adjustments and tax preference items (attach schedule) 160
17a Name of foreign country or U.S. possession ®»
b Gross income from all sources ... 17b
c Gross income sourced at partnerlevet 17c
d Foreign gross income sourced at partnershi 5 E;ftgh catagories (3 General
Forelgn (WPassve B (attach schedule) > ... timitation P |17d(3
laxes e Deductions allocated and apportioned at partner level:
(1) Interestexpense ® @ Other . > |17eq
f Deductions allocated & appdn at ptnrshp. level to foreign source income:
(Passve » @ latgen soneane)® @ Saton b [1713)
g Total foreign taxes (check one): »  Paid D Accrved | | - 17
h Reduction in taxes-available for credit (attach schedwley ... i 117h
18 Section 53(e}(2) expenditures:
aType B b Amount P | 18b
19 Tax-exemptinterestincome 19
20 Othertax-exemptincome 20
ther 21 Nondeductible expenses . L 21
22 Distributions of money (cash and marketable securites) 22 66,288,000
23 Distributions of property other thanmoney 23
24 Otheritems and amounts required to be reported separately to partners (aftach schedule) ... .. ... . ... ..
- Anrne ..




*Form 1065 {2003)

ENERGY MERCHANT INVESTORS FUND, LLC13-4146885

12131000 01/25/2006 10:20 Al
Page 4

Analysis of Net Income (Lass)

1  Net income (loss). Combine Schedule K, lines 1 through 7 in column (b}. From the result, subtract the
sum of Schedule K, lines 8 through 11,143, 17g, and 18b ., ., . .. . . T I 60,298,867
2 Analysis by {i1) Individual {ifi) Individuat . {v) Exempt .
: C (¢ ; h : .
partner type: (i) Corporate (active) (passive) (iv) Partnership organization {vi) Nominee/Other
a General partners
b Limited pariners 2,288,645 58,010,222

Note: Schedules L, M-1 and M-2 are not required if Question 5 of Schedule B is answered “Yes."

Schedule L~ Balance Sheets per Books

Beginning of tax year

End of tax year

12a
b
13

14

15
16
17
18
19
20
21
22

Assets
Cash

Tax-exempt securities
Other current assets

(attach schedule)  ........................
Mortgage and real estate loans . ...

Other Investments

(attach schedule) .. ...... S EE . STMT . 3
Buildings and other depreciable assets
Less accumulated depreciation

Depletable assets

{ ess accumulated amortization
Other assets
{attach schedule). . .........c... i iiann.

Total assels

Liabilitles and Capital
Accounts payable ..

Mortgages, notes, bonds payable in less than 1 year

Other cument liabllities .
(attach schedule) L. SEE . STMT . 4

All nonrecaurse loans

Mortgages notes, bonds payable in 1 year of more

Other liabllities
(attach schedule). . . .................. o ...

Partners’ capital accounts
Total liabilities and capital

{a)

(d)

(b) (c}
: 737

6,011,618

6,012,356

23,223

5,989,133
6,012,356

Schedule M1

Reconéthatzon of Income {Loss) per Books With lncome (Loss) per Return

1
2

ow

5

‘ lﬁ?é’ﬁ'a?n"%em $

Net income (loss) perbooks

60,298,867|6 income recorded on books this year not included

Income included on Sch. K, In. 1 through
4, 6b, and 7, not recorded on books this
year (itemize):

on Schedule K, lines 1 through 7 (ltemlze)
a Tax-exemptinterest $

Guaranteed payments {(other than health
insurance) ...

7 Deducuons included on Schedule K, lines 1
through 11, 14a, 17g, and 18b, not charged

Expensas recarded on baoks this year not
inctuded on Schedule K, lines 1 through
11, 14a, 17g, and 18b (iterize).

Depreciation $

against book income this year (itemize):
a Depreciation $

9 Income (loss) (Analysis of Net Income (Loss),

Add lines 1 through4 . . . . . .. .

60,298,867 line 1). Subtract line 8 from line 5

60,298,867

Schedule M-2

Analysis of Partners’ Capital Accounts

-

5,989,1336 Distributions: a Cash

b Property

7 Other decreases
(itemize): .ol

Net income (loss) per books

60,298,867

Other increases
S

Add lines 1 through 4

66,288,000{9 Balance at end of year. Subtract line 8 from line 5

66,288,000

66,288,000

0

Form 1065 (2003)
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652%

SCHEDULE K-1| Partner's Share of Income, Credits, Deductions, etc. | owsno. 1545-0090

(Form 1065) See separate instructions

L 2003
Partner#: 1 { For calendar year 2003 or tax year beginning » and ending

Partner’'s identifying number: 101-58-5760 FOR OFFICIAL USE ONLY

Partner's name, address, and ZIP code:
MICHAEL S CORNISH

369 FLORIDA HILL RD
RIDGEFIELD CT 06877

Partnership's identifying number: 13-4146885

Partnership's name, address, and ZIP code:

ENERGY MERCHANT INVESTORS FUND, LLC
369 FLORIDA HILL RD

RIDGEFIELD CT 06877
A Thispartnerisa [] general partner [] fimited partner F  Partner's share of liabilities (see instructions):

limited liability company member NONMBCOUMNSE ...oovierreiinrrieieeereees e S
B What type of entity is this partner? INDIVIDUAL Qualified nonrecourse financing .. L S,
C s this partnera domesticora [] foreign partner? OET eeeeeeeeeete ettt eeeenes e S

(i} Before change (ii) End of
or termination year G Tax shelter registration nUMber......cccociiiieceiiiiieee. s e e s e snnoes

D  Enter partner’s percentage of:

Profit sharing .c.cccveveeees. e o caasann % 96.100200% [H Checkhere if this partnership is a publicly traded

Loss Shafing .cceecveieee. s assesenn % 96.100200% partnership as defined in section 469(K)(2)......coveevveeveereereieeeereeenas 0

Ownership of capital .... .o eaenn. % 96.1002009%
E IRS Center where partnership filed retum: I Check applicable boxes: (1) Final K-1° (2) [] Amended K-1

CINCINNATI, OH 45999-0011

J  Analysis of partner’s capital account:

(a) Capital account at (b} Ca:jpital contributed {c} Partner's share of lines (d) Withdrawals and (e) Capital account at end of
beginning of year uring year 3. 4, and 7, Form 1065, distributions year (combine columns (a)
Schedule M-2 through (d))
5,160,739 57,947,330 63,108,069 [}

- {c) 1040 filers enter the

{a) Distributive share item (b) Amount amount in column (b) on:
income (Loss):
4 Portfolio income (loss): .
3 INErest iNCOME .....coiiieieeiiriiiriamsetesnstes e te st s e rass e s sesete e et rn e s aes 4a 142,253 Farm 1040, line 8a
7  Ofther income (loss) (attach schedule) ........cccvverivecervacerninenn, SEE.STMT | 7 57,895,808 See pgs. 6 & 7 of Partner’s Instr. for Sch, -1
Deductions:
10 Deductions related to portfolio inc. (att. sch.) ..oooooreeeriiiniieeie SERE.QTMT | 10 74,598 See pg. 8 of Partner's st for Sch, K-1
Investment Interest: - ;
14a Interest expense on investment debts ... 14a 16,130 Form 4952, line 1
14b (1) Investment income included on lines 4a, 4b(2), 4c, and 4f ................... 14b{1) 142,253 See pg. 8 of Partner's Instr. for Sch. K-1
Other: .
22 Distributions of money (cash and marketable securities) .........ccccovceeiciecrnee 22 63,108,069 See pg. 10 of Partner's Instr. for Sch, K-1

Schedule K-1, Line 7 - Other Income

DESCRIPTION
SECTION 1256 CONTRACTS

AMOUNT
$ 57,895,805

For Paperwork Reduction Act Notice, see Instructions for Form 1065.

CONTINUED ON PAGE 2

™A s

Schedule K-1 (Form 1065) 2003
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Partner #: 1 MICHAEL S CORNISH 101-58-5760

Schedule K-1 (Form 1065) 2003 ENERGY MERCHANT INVESTORS FUMD, LLC 13-4146885 Page 2
Schedule K-1, Line 10 - Deductions Related to Portfolio Income

DESCRIPTION AMOUNT
BANK CHARGES $ 121
DIRECT FUND EXPENSES 74,477
TOTAL S 74,598

YA A
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SCHEDULE K-1
(Form 1065)
Dept. of the Treasury

internal Revenue Service
Partner #: 2

Partner's Share of Income, Credits, Deductions, etc.

See separate instructlons

k52l
OMB No. 1545-0099

2003

Partner's identifying number: 097-58-8392

For calendar year 2003 or fax year beginning , and ending
' FOR OFFICIAL USE ONLY

Partner's name, address, and ZIP code:
CHARLES P DUFFY
22 BOUTONVILLE RD

SOUTH SALEM NY 10530

Partnership's identifying number: 13-4146885

Partnership’s name, address, and ZIP code:

ENERGY MERCHANT IMSTORS FUND, LLC
369 FLORIDA HILL RD
RIDGEFIELD CT 06877

A Thispartnerisa [] general partner

[ timited partner
limited liability company member ‘

B What type of entity is this partner? INDIVIDUAL
C Isthispartnera [ domesticora [] foreign partner?
{i) Before change (i) End of
or termination year .

D Enter partner's percentage of: :
Profit sharing ......ccccc...n ™ s scceecann % 0.104300%
Loss sharing ......cccecveeee. s mesaaeaas % 0.104300%
Ownership of capital ... - «-cccenes % - 0.104300%

E IRS Center where partnership filed retum:
CINCINNATI, OH 45999-0011

Partner's share of liabilities (see instructions):

INONMECOUTSE «..oeeceeinevececeereneee s Prececrencnnnn.
Qualified nonrecourse financing ... e,
L 17T SR L L R
Tax shelter registration nUMbDET........cocviiveececcvieeee s e v m e maennn
Check here if this partnership is a publicly traded }
partnership as defined in section 469k} 2)...........ccovvcrenvesrerereennes il

Check applicable boxes: (1) Final K-1  (2) [ Amended K-1

J  Analysis of partner's capital account:

(a) Capital account at {b) Capital contributed {c) Partner's share of lines {d) Withdrawals and (e} Capital account at end of
ginning of year uring year 3, 4, and 7, Form 10865, distributions year (combine columns (a)
Schedule M-2 through (d))
7,367 62,892 70,259 [
’ . (c) 1040 filers enter the
_ {a) Distributive share item (b) Amount éamount in column (b) on:
Income (Loss):
Portfolio income (joss):
A INMEIESE INCOME ooooeeeiiiiiiceecteee vt eeretrere et essen s s esb e i emraeaenansesssnmneromanaes 4a 154 Form 1040, line 8a
7  Other income (loss) (attach schedule) «.o..ooerreceniceicecrceeene SEE.STME| 7 62,835 See pgs. 6 &7 of Partner's Instr. for Sch, K-t
Deductions:
10 Deductions related to portfolio inc. (att. SCh.) i SEE.STMT | 10 80 See pg. B of Pariner’s Instr. for Sch. K-1
Investment Interest:
14a Interest expense on investment debtS ... 14a 17 Form 4952, tine 1
14b (1) Investmentincome included onlines 4a, 4b(2), 4c, and 4f ................... 14b(1) 154 See pg. 9 of Partner's Instr. for Sch, K-1
Other: )
22 Distributions of money (cash and marketable securities) ... | 22 70,259 See pg. 10 of Partner’s lnstr. for Sch. K-1

Schedule K-1, Line 7 - Other Income

DESCRIPTION
SECTION 1256 CONTRACTS

AMOUNT
$ 62,835

For Paperwork Reduction Act Notice, see Instructions for Form 1065.

Schedule K-1 (Form 1065) 2003

CONTINUED ON PAGE 2
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Partner#: 2 CHARLES P DUFFY 097-58-8392

Schedule K-1 (Form 1065) 2003 ENERGY MERCHANT INVESTORS FUND, LLC 13-4146885 Page 2
Schedule K-1, Line 10 - Deductions Related to Portfolio Income

DESCRIPTION _ AMOUNT
DIRECT FUND EXPENSES S 80

DAaA
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L521

SCHEDULE K-1| Partner's Share of Income, Credits, Deductions, etc. | owmsNo. 1545-0099
(Form 1065) See separate instructions

o bl O 2003
Partner#: 3 For calendar year 2003 or tax year beginning , and ending

Partner’'s identifying number: 51-0383350 FOR OFFICIAL USE ONLY

Partner's name, address, and ZIP code:

EMC CAPITAL CORP

126 EAST 56TH ST, 33RD FLOOR

NEW YORK NY 10022

Partnership's identifying number: 13-4146885

Partnership’s name, address, and ZIP code:

ENERGY MERCHANT INVESTORS FUND, LLC
369 FLORIDA HILL RD

RIDGEFIELD CT 06877

A Thispartnerisa [] general partner [J limited partner

limited liability company member

B What type of entity is this partner? CORPORATION
C - s this partner a domesticora [] foreign partner?
(i) Before change (i} End of
or termination year

D  Enter pariner's percentage of:

Profitshanng ..........cc.. = ceecesioen % 3.735500%

Loss shanng .........ccceee. st eecaans % 3.795500%

Ownership of capital ....  «-ceceennn % 3.79550009,

E IRS Center where partnership filed retum:
CINCINNATI, OH 45999-0011

- Partner’'s share of liabilities (see instructions):

NONIeCoUrse .....cccceveeermermrererenens B I,
Quaiified nonrecourse financing .. $ocerrnrenenn
Oer ..ot $eeiraarnacas
Tax shelter registration number........ccccccccrieiiiicicciss @ v e v cnnn
Check here if this partnership is a publicly traded

partnership as defined in section 469(K)2)........ccovireeerseseemrvens 0

Check applicable boxes: (1)

Final K-1  (2) [] Amended K-1

J  Ahalysis of partner's capital account:

(a) Capital account at (b} Capital contributed (c) Partner's share of lines (d) Withdrawais and {e) Capital account at end of
beginning of year during year 3, 4, and 7, Form 1065, distributions year (combine columns (a)
: Schedule M-2 through (d))
821,027 2,288,645 3,109,672 ) : 0
(c) 1040 filers enter the
(a) Distributive share item {b) Amount amount in column (b) on:
Income (Loss):
Portfolio income (loss):
B INETESEINOOIMIE «eeiieeiriinitieeeeeni et reeeae e e s e et e aeae st e e sasentesessssmeses soessenacanns 4a 5,618 Form 1040, line 8a
7 Other income (loss) (attach schedule) ........ccooeneirceenneennnnns SEE.STMR | 7 2,286,608 See pgs. 6 & 7 of Pariner's Instr. for Sch. K-1
Deductions: )
10  Deductions related to portfolio inc. (att. sch.) «.oceorevvrceecenenane. SEE.STMT| 10 2,945 See pg. B of Pariner's lnstr. for Sch. K-1
Investment interest: :
14a Interest expense on investment debls .........ccooeviiciiiicceencvcnee e 14a 636 Form 4952, line 1
14b (1) Investmentincome included on lines 4a, 4b(2), 4c, and 4f 14b(1) 5,618 See pg. 9 of Partner’s Instr. for Sch. K-1
Other: .
22 Distributions of money (cash and marketable securities) .............co..ccoeuneeee 22 3,109,672 See pg. 10 of Pariner's Instr. for Sch. K-1

Schedule K-1, Line 7 - Other Income

DESCRIPTION
SECTION 1256 CONTRACTS

AMOUNT
$ 2,286,608

For Paperwark Reduction Act Notice, see Instructions for Form 1065,

CONTINUED ON PAGE 2

nNA A

Schedule K-t (Form 1065) 2003
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Partner #: 3 EMC CAPITAL CORP 51-0383350

Schedule K-1 (Form 1065) 2003 ENERGY MERCHANT INVESTORS FURD, LLC 13-4146885 Page 2
Schedule K-1, Line 10 - Deductions Related to Portfolio Income

DESCRIPTION ANMOUNT
BANK CHARGES $ 4
DIRECT FUND EXPENSES 2,941
TOTAL $ 2,945
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Fom 6781 Gains and Losses From Section 1256 O No. 1249-9644
Contracts and Straddies - 2003
R&ﬁ’éﬂ"&&'ﬁé’ﬁ&"sﬁ&?&’” » Attachto your tax return. ‘éﬁ%ﬁ%’,{‘&"&o 82
Name(s) shown on tax retum Identifying number
ENERGY MERCHANT INVESTORS FUND, LLC 13-4146885
Check all applicable boxes (see instructions). A - Mixed straddle efection C | | Mixed straddie account election
B Straddie-by-straddle identification election D Net section 1256 contracts loss election
Part | Section 1256 Contracts Marked to Market
(a) _Identification of account (bf)o,Ggaﬂi"I[g'lé'g[ss) Chires h-ngaé >
1 EMIMF, LTD 60,245,248
2 Netgain or (loss). Add the amounts on line 1in columns (b)and (¢} 2 60,245,248
3  Form 1099-B adjustments. See instructions and attach schedule .~ 3
4~ Combinelines 2and 3, column (0) ... ... ... 4 60,245,248
§ Combinelines2and 3,column{c) . 5
Note: If line 4 shows a net gain, skip line 6 and enter the line 4 and 5 amounts on
line 7. Partnerships and S corporations, see instructions. '
6 If you have a net section 1256 contracts 10ss and you checked box D above, enter
the amount of that loss to be carried back, as a positive number. Do not entarin ~
column (c) more than any loss onfine 5 ... ... §
7  Combine fines 4 and §, column (b), and combine lines 5 and 6, column{c) 7
8  Short-term capital gain or (loss). Muttiply line 7, columns (b} and (c), by 40% (.40).
Enter here and include on the appropriate fine of Schedule D (see instructionsy =~~~ 8
~ 9 tong-term capital gain or (loss). Muitiply line 7, columns (b) and (c), by 60% (.60).
Enter here and include on the appropriate line of Schedule D (see instructions) ... ............ 9
Part Hl Gains and Losses From Straddles. Attach a separate schedule listing each straddle and its components.
Section A-Losses From Straddles
{b) Date (c) Date (¢) Costor I_(ff)cou';rg:szé) (@) (|ho)ssR f%croegnntli::d
(a) Description| entered closed out (d) Gross other basis is more than | Uniecognized | year. if column (N | *() 28% rate ) PostMay5
of property into or or sold sales price plus (d), enter gain on is more than (g). | loss (see instr. loss (see
] acquired expanse of g:fhereqce. oﬂseftmg enter dffference. below) instructions)
sale erwise, pasitions Otherwise, enter
enter -0- -0- .
10 ;
11a Enter the short-term portion of losses from line 10, columns (h) and (j), here and
incdude on the appropriate fine of Schedule D (see instructions) =~~~ 11a « ). )
b Enter the long-term pbrh'on of losses from line 10, columns (h), (i), and (j), here and ' ’
include on the appropriate line of Schedule D (seeinstructions) .. . ........ ... ... .... 11b K . K }
Section B-Gains From Straddles : f
a) Descriptionof | (b) Date (f) Gain for entire year. h
Ve | W | San | gsm bmmnURENEEET) o | sl
12
13a Enter the short-term porﬁoh of gains from line 12, columns (f) and (h), here angd
include on the appropriate line of Schedule D (see instructions}) = 13a
b Enter the long-term portion of gains from line 12, col. (f), (g), and (h), here and
include on the appropriate line of Schedule D {see instructions) ... ... .. ... 13b

Part il Unrecognized Gains From Positions Held on Last Day of Tax Year. Memo Entry Only (see instructions)
(e) Unrecognized gain.
(b) Date {c) Fair market value on (d) Cost ar other basis if column (c} is more

acquired last business day of tax year as adjusted than (d), enter difference.
Otherwise, enter -0-

(a) Description of property

14

'28% rate gain or loss includes all “collectibles gains and losses” and up to 50% of the eligible galn on qualified small business stock. See instructions for Schedule D (Form 1040).
E\gl;‘Paperwork Reduction Act Notice, see page 4. - nwna



12131000 ENERGY MERCHANT INVESTORS FUND, LLC
13-4146885 Federal Statements

FYE: 12/31/2003

1/256/2006 10:20 AM

Statement 1 - Form 1065, Schedule K, Line 7 - Other Income

Description : Amount
SECTION 1256 CONTRACTS $ 60,245,248
TOTAL % 6@,245,248

Statement 2 - Form 1065, Schedule K, Line 10 - Deductions Related to Portfolio Income

_ Description Amount
BANK CHARGES $ 125
DIRECT FUND EXPENSES 77,498

TOTAL $ 77,623




12131600 ENERGY MERCHANT INVESTORS FUND, LLC 1/25/2006 10:20 AM
13-4146885 Federal Statements

~ FYE: 12/31/2003

Statement 3 - Form 1065, Schedule L, Line 8 - Other Investments

Description Beginning End
_ of Year of Year
EMIMF LTD $ 6,011,619 $
TOTAL ' $ 6,011,619 $ 0

Statement 4 - Form 1065, Schedule L, Line 17 - Other Current Liabilities

Description Beginning End
of Year . of Year'
DUE TO EMC ' _ $ 7,000 s
ACCRUED EXPENSES 16,223

TOTAL . $ 23,223 $ 0




12131000 ENERGY MERCHANT INVESTORS FUND, LLC 1/25/2006 10:20 AM
13-4146885 Federal Statements

FYE: 12/31/2003

Form 1065, Schedule K, Line 14a - Investment Expense on Investment Debts

Description , Amount
MARGIN ACCOUNTS $ 16,783
TOTAL $ 16,783




1219 1UUU ENERGY MERCHANT INVESTORS FUND, LLC 1/25/2006 10:20 AM

13-4146885 RECONClLIATlON OF PARTNERS' CAPITAL ACCOUNTS
FYE: 12/31/2003 ENERGY MERCHANT INVESTORS FUND LLC
: BEGINNING CAPITAL. LINES 3,4, &7 WITHDRAWALS & ENDING

PARTNER NAME CAPITAL CONTRIBUTED SCHEDULE M-2 DISTRIBUTIONS CAPITAL
MICHAEL S CORNISH $ 5,160,739 $ 0 $ 57,947,330 $ 63,108,069 % 0
CHARLES P DUFFY 7,367 0 62,892 70,259 0
EMC CAPITAL CORP 821,027 0 2,288, 645 3,109,672 0
TOTAL PARTNERS' CAPITAL $ 5,989,133 $ 0 $ 60,298,867 $ 66,288,000 $ 0
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- *State of Connecticut :
- Department of Revenue Services "~ FORM CT-1065 _
(Rev. 12/03) Connecticut Partnership income Tax Return - CT-1065
For calendar year 2003, or other taxable year I beginning ,.and » ending . 2003
Name of Partnership . . . Federal Employer 1D Number
» ENERGY MERCHANT INVESTORS FUND, LLC »| 13-4146885
Address Number and Street PO Box DRS USE ONLY
» 369 FLORIDA HILL RD ' » - -20
City or Town State ZIP Code Connecticut Tax Registration Number
» RIDGEFIELD CT 06877 >
THIS SECTION MUST.BE COMPLETED BY ALL FILERS:
“A. Check here if: D Amended retum Final return {out of business in CT)
8. Total number of partners during the taxable year:
Resident Individuals, Trusts, or Estates: » __ _ _1 Nonresident Individuals, Trusts, or Estates:» 1
Partnerships or S Coporations: _ Oter _ _ _1 )
C. Enter the amount from federal Form 1065, Schedule K, Line :» $ __
D. Datebusinessbegan: _ 1/01/01 Date business began in Connecticut: _ 1/01/01
E. Check here if any pariners are corporate entities P @ YES NO
F. Does the partnership own, directly or indirectly, an interest in Connecticut real property? F.» H > X
G. Was a controlling interest in this parinership' transferred? G. > >

1f "YES," enter transferor name

and Social Security Number or Federal Employer IDNumber__ __ __ _ _ _ _ _ _ _

H. Did this ptnrshp. transfer a controlling interest in an entity that owns, directly or indirectly, an interest in CT real property? H. W D >
If"YES,"enterentityname _ -
and Federal Employer ID Number

1. Was there a distribution of property from the partnership or a transfer of a partnership interest during

the taxable year? (If "YES,” attach explanation.) . ) ) L ) o ) ) . » ﬂ > r}a
SCHEDULE A - Business lnformatio_n Complete only if the partnership carries on business both WITHIN and OUTSIDE Connecticut.
DESCRIPTION Check One ACTIVITY AT
STREET ADDRESS CITY AND STATE
ETAD OF PLACE OWNED | RENTED THIS LOCATION

- SCHEDULE B - Income Apportionment

Complete Schedule B @ There are one or more nonresident partners;

ONLY if ALL of the ® The partnership carries on business both within and outside Connecticut; and
followlng apply: ® Books and records do not satisfactorily disclose the portion of income derived from or connected with Connecticut sources.
Column A Column B Column C

Totals Everywhere Connecticut Only Decimal Notation

i Realpropertyowned 1 Percent Column B

2. Real property rented fromothers 2 is of

3. Tangble personal propertyowned orrented 3 Column A

4. Property owned or rented (Add Lines 1,2, and 3) = 4

5. Employee wages and salaries 5

6. Gross income from sales and services 6

7. Total (Add Column C, Lines 4,5,and®) SRR 7

8. Business apportionment fraction (Divide Line 7 by three or actual numberoffractions) ...................... ... .. 8

This retum must be filed with the Connecticut Department of Revenue Services, PO Box 2935, Hartford CT 06104-2935 no fater than the fifteenth day of the fourth '
month following the close of the taxable year. i

JECLARATION: | declare under penalty of law that | have examined this retum (includin an’y accompanying schedules and statements) and, to the best of

m knowledge and belief, it is {rue, complete, and comect. | understand the penalty for willfully delivering a false retum to DRS is a fine of not more than $5,000,
mpﬂs‘?nrrvnﬁné or not more than five years, or both. The declaration of a paid preparer other than the taxpayer is based on all information of which the preparer

1as any knowledge. .

Signature of General Partner Titte Oate ‘ fAay ORS contact the preparer
SIGN HERE shown below about this retum?
Keepa Paid Preparer's Signature Telephone Number D Yes D No
copy - 203 -~ 994-1080 (See instructions, Page 11)
of this Firm's Name and Address Date Preparer's SSN or PTIN
retunfor | JEFFERSON, URIAN, DOANE & STERNER, P.A. 1/25/06 P00319104
your PO BOX 477 Federal Employer 1D Number | Telephone Number
fecords. | OCEAN VIEW, DE 19970-0477 51-0212284 302-539-5543

*heck if you used a paid preparer and do not want forms sent to you next yearP U Checking this box does not relieve you of your responsibility to file.
022 ATTACH ENTIRE FEDERAI FORM ANAR IEV/L 1INIKIN 47 a1
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ENERGY MERCHANT INVESTORS FUND, LLC13-4146885
Attach additional sheets for Schedules C, D, and E in the same format as the original if necessary.

SCHEDULE C - Partner Information (See instructions for order in which to list)

Nonresident
Partner

Partner

Name and Address

Identification Number Profit % . Yes

No

CHARLES P DUFFY
22 BOUTONVILLE RD

SOUTH SALEM NY 10590

097-58-8392 0.104300 X

EMC CAPITAL CORP
126 EAST 56TH ST,
NEW YORK

33RD FLOOR
NY 10022

51-0383350 3.795500 X

# 1

MICHAEL S CORNISH
369 FLORIDA HILL RD

RIDGEFIELD CT 06877

101-58-576 96.10020

SCHEDULE D - Partners' Share of Connecticut Modifications

Compiete Schedule D only if the partnership has
Connecticut modifications (See instructions)

PARTNER

Connecticut Modifications

[ #

1

Total
Al
Partners

ADDITIONS:
ENTER ALL AMOUNTS AS POSITIVE NUMBERS

1. Interest on state and locat government
obligations other than Connecticut

2. Mutual fund exempt-interest dividends from state or
municipal government obligations other than
Connecticut

3. rtain deductions fela to i e exempt from

. SEeclal,degregiail&n allomance fPr qualitied property

5. Other - (Specify)

SUBTRACTIONS:
ENTER ALL AMOUNTS AS POSITIVE NUMBERS

6. Interest on United States government obligations 1

7. Exempt dividends from certain qualifying mutual funds
derived from United States govemment obligations '

8. Certain expenses relating to income exempt
from federal income tax (See instructions)

I GO

10. Other - (Specify)

The partnership must provide each partner (other than partners that are C corporations) with a schedule of Connecticut modification

wmounts, if any, for inclusion on the appropriate forms.

SCHEDULE E - Computation of Connecticut Source Income

PARTNER

Sonnecticut-sourced portion of items from federal
Zorm 1065, Schedule K-1 (See instructions)

Total
Partners

I, Ordinary income (loss) from trade or
business acfivities

'. Netincome {loss) from rental real estate activities

.. Natincome (loss) from other rental activities

Portfalio income (loss) SEE STMT

74

74

Guaranteed payments to partners

Net gain (loss) under |.R.C§ 1231 (other than
due to casualty or theft)

Other income (loss) SEE STMT

62,835

62,835

Expense deduction for property under
LRC.§179

Other deduclions SEE STMT

17

17

he partnership must provide each partner (other than partners that are resident individuals or that are C corporations) with a schedule of

mounts of income derived from or connected with sources within Connecticut for inclusion on the appropriate forms.

T-1065 Back (Rev. 12/03)
199
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13-4146885 CT Partner Statements
FYE: 12/31/2003 ENERGY MERCHANT INVESTORS FUND, LLC
CT-1065 - Page 2
Partner #: 2 .
Partner Name: CHARLES P DUFFY SSN/EIN: 097-58-8392

Form CT-1065, Page 2, Schedule E, Line 4 - Portfolio Income(Loss)

DESCRIPTION AMOUNT

PORTFOLIO DEDUCTION ' $ -80
INTEREST ' 154
TOTAL . g 74

Form CT-1065, Page 2, Schedule E, Line 7 - Other Income(Loss)

DESCRIPTION AMOUNT
SECTION 1256 CONTRACTS $ 62,835

Form CT-1065, Page 2, Schedule E, Line 9 - Other Deductions

DESCRIPTION AMOUNT
INTEREST EXP ON INVEST DEBT $ 17




- PARTNER# 1

12131000 01/25/2006 10:20 AM

| Form = CT Partner's Share of Modifications and Source Items Worksheet
CT-1065 | 2003
Schedule K-1] For calendar year 2003, or other taxable year beginning and ending
Partners IDno. 101-58-5760 CT Tax Registration No. Partnership's IDno. 13-4146885
Partner's name, address, and ZIP code Partnership’s name, address, and ZIP code
MICHAEL S CORNISH ENERGY MERCHANT INVESTORS FUND, LLC
369 FLORIDA HILL RD 369 FLORIDA HILL RD
RIDGEFIELD CT 06877 RIDGEFIELD CT 06877
Resident Pariner's percentage of: . gre {g%&na%%%e End of Year
Nonresident . -
Amended Profit sharing ........ TR L 96.100200%
Final Losssharing......................... % .. 26.100200%
Composite filer Ownership of capital ............ ... %o 96.100200%

Taxes paid on behalf of nonresident partner

Schedule D - Modifications To Federal Items

Additions:

1 Interest on state and local obligations other than obligations of Connecticut
Exempt-interest dividends on state and local obligations other than Connecticut ........ e
Certain deductions relating to income exempt from Conneclicut income tax
Special depreciation allowance for qualified property placed in service duringthisyear .......... ......... ...

e WwN

Other additions

Subtractions:
6 Interest on U.S. obligations

7 Dividends from certain mutual funds owning U.S. obligations . . . . .
8 Certain expenses relating to income exempt from federal income tax
9 Special depr allowance for qualified property placed in service during the precedingyear ....................
10 Other SUBtrACtiONS . ... oo\ e

Schedule E - Connecticut Source Income

@ M NDH NS W NS

Other deductions

Ordinary income (loss) from trade or business activities ....... ..
Net income or (loss) from rental real estate activities ............
Net income or (loss) from other rental activities . .. ..............
Portfoliolncome {loss) ...
Guaranteed paymentstopartners .............. ... .. ...
Net gain (loss) under IRC section 1231 . .......................
Other INCOME {IOSS) « -+ .- < e e e eee e e .
Expense deduction for property under IRC section 179 ..........

Supplemental Information




- PARTNER# 2

12131000 01/25/2006 10:20 At

Form
CT-1065

Schedule K-1| For calendar year 2003, or other taxable year beginning

CT Partner's Share of Modifications and Source Items Worksheet

2003

and ending

Partner'siDno. 097-58-8392 CT Tax Registration No. Partnership's iDno. 13-4146885
Partner's name, address, and ZIP code Parinership's name, address, and ZIP code
CHARLES P DUFFY ENERGY MERCHANT INVESTORS FUND, LLC
22 BOUTONVILLE RD 369 FLORIDA HILL RD
SOUTH SALEM NY 10590 RIDGEFIELD CT 06877
Resident . Partner's percentage of Before change
Nonresident .................................................... g ‘ o (em'nahon End Of Year .
Amended Profit sharing ........................ %o 0.104300%
Final LoSS ShaMNG . ..o K I 0.104300%
Composite filer Ownership of capital ............... %o 0.104300%
Taxes paid on behalf of nonresident partner |
Schedule D - Modifications To Federal Iitems
Additions: N
1 Interest on state and local obligations other than obligations of Connecticut ................................
2 Exempl-interest dividends on state and local obligations other than Connecticut -......... ... . .. ... ...
3 Certain deductions relating to income exernpt from Connecticut INCOMe 18X .. ...\ oooeee
4 Special depreciation allowance for qualified property placed in service during thisyear ......................
5 QOtheradditions .............. e e e e e e e e e e e e e
Subtractions:
6 Intereston U.S. obligations ... ... . e
7 Dividends from certain mutual funds owning U.S. obligations .. ........ .. ... ... ... .
8 Certain expenses relating to income exempt from federalincometax .............. ... .. ... L
9 Special depr allowance for qualified property placed in service during the precedingyear ....................
10 Other sSUbIrACHONS .. oo e e
Schedule E - Connecticut Source income
1 Ordinary income (loss) from trade or business activities .. ............ . ... .. .. .
2 Netincome or (loss) from rental real estate activities . .. ......... ... .. ..
3 Netincome or (loss) from other rental activities ........ ... e
4 Portfolio income (oss) .. ... UTUTRUUIRRR EUTRE OO SEE STMT 74
5 Guaranteed payments 10 PaMNers ... ... ... .. s
6 Netgain (joss)under IRC section 1231 ... .. .. ... .. AP
7 Otherinome (JOSS) - - -« et im ettt e SEE STMT 62,835
8 Expense deduction for property under IRC section 179 ... ... ... . ... ..
9 Other QeUCHONS ..ottt ettt ettt e e e e SEE STMT 17

Supplemental Information
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* PARTNER# 3 2131000 01/25/2006 10:20 AN

Form CT Partner's Share of Modifications and Source Items Worksheet
CT-1065 } ‘ 2003
Schedule K-1] For calendar year 2003, or other taxable year beginning and ending
Partners IDno. 51-0383350 CT Tax Reglstration No. Partnership'siDno. 13-4146885
Partner's name, address, and ZIP code Partnership's name, address, and ZIP code
EMC CAPITAL CORP , ENERGY MERCHANT INVESTORS FUND, LLC
126 EAST 56TH ST, 33RD FLOOR 369 FLORIDA HILL RD
NEW YORK NY 10022 RIDGEFIELD CT 06877
Resident Partner's percentage of: gre tfg?n%haatl%gne End of Year
Nonresident
Amended Profitsharing ........................ % . 3.795500%
Final TR Losssharng......................... %o 3.795500%
Composite filer Ownership of capital ............... %o 3.755500%
Taxes paid on behalf of nonresident partner

Schedule D - Modifications To Federal Items

Additions:
1 Interest on state and local obligations other than obligations of Connecticut ................................
2 Exempt-interest dividends on state and focal obligations other than Connecticut ........................ ...
3 Certain deductions relating to income exempt from Connecticutincometax ................... ... .. ........
4 Special depreciation allowance for qualified property placed in service during thisyear ......................
8§ Other additions .. .. ..o i e e

Subtractions:
6 Intereston U.S. abligations ... ... .. ... .. i e e
7 Dividends from certain mutual funds owning U.S. obligations . ............. ... ... o ool
8 Certain expenses relating to income exempt from federalincome tax .............oo ool
9 Special depr allowance for qualified property placed in service during the precedingyear ................. ...
10 Other SUBIACKONS «« .« oo oo ettt e e e P

Schedule E - Connecticut Source Income

Ordinary income (loss) from trade or business activities ............ ...l
Net income or (loss) from rental real estate activiies . ... ... ... ... .
Net income or (loss) from otherrental activiies . ... ......... ... ... o e
Portfolic income (I0SS) ... ..o i e e e
Guaranteed payments to partners ... . .. P
Net gain (loss)under IRC section 1231 .................. ... ... e
Otherincome (loss) . ...................... e e e
Expense deduction for property under IRC section 179 . ....... ... ... i
Other edUCHONS - -« o oo ettt e e e [T

© o NO N A WN

Supplemental Information




12131000 ENERGY MERCHANT INVESTORS FUND, LLC 1/25/2006 10:20 AM

13-4146885 CT Partner Statements
FYE: 12/31/2003 ENERGY MERCHANT INVESTORS FUND, LLC
Schedule K-1
Pariner #: 2 _
Partner Name: CHARLES P DUFFY ) SSN/EIN:  097-58-8392

Form CT-1065, K-1 Worksheet, Schedule E - Portfolio Income(Loss)

DESCRIPTION AMOUNT
PORTFOLIO DEDUCTION $ -80
INTEREST : 154
TOTAL : ' $ 74
Form CT-1065, K-1 Worksheet, Schedule E - Other Income(Loss)
DESCRIPTION AMOUNT
SECTION 1256 CONTRACTS g 62,835

Form CT-1065, K-1 Worksheet, Schedule E - Other Deductions

i DESCRIPTION AMOUNT
INTEREST EXP ON INVEST DEBT $ 17







- ] - 12088001 09/14/2005 3:55 PM
Fom 1120 ( ).S. Corporation Income Tax Re{ 1 OMB No. 15450123
Department of the Treasury For calendar year 2004 or fax year beginning =~~~ ,ending : 200 4
Intemal Revenue Service » _See separate Instructions.
Q g:::;igéw e :JRsse Name P NPurrmg:_-j streat, pggg s gtu ng. Cify or town, state, and ZIP code] g Epoiover identification number
. (atacn ;omsu RS | ENERGY MERCHANT CORP 13-3855623
attach Sch Other- AND SUBSIDIARIES C Date incormporated
3 s:;??:mw.ﬁ:,m ieor | 126 EAST 56TH ST., 33 FLOOR 6/15/1995
type. NEW YORK NY 10022 D Total assets (see page 8 of Instructions)
E Checkit (1) | | miatretum () | | Finairetum  (3) | | Namechange (4) | | Address change $ 9,703,194
1a Gross recelpts/sales| |b Less ratums & allowances| e Baip | 1c
2 Costofgoods sold (Schedule A, ine 8) ... 2
3 Grossprofit Subtractline 2fromiine 1c 3 :
4 Dividends (Schedule C,line19) 4 1,000,000
5 Interest ) _ o 5 26,865
Income | 2 O Ol
G Gross rents ...................................................................................... 6
ToGrossroyalies 7
8 Capital gain netincome (attach Sch.D (Form 1120)) . ... 8 5,918,000
9 Netgain or loss) from Form 4797, Part ll, line 17 (attach Form4797) . . 9
10 Other income (see page 11 of instructions-attach schedule} SEE STMT 1,21 10 -398,355
11__Totalincome. Add fines 3through 10 = e ey L1 6,546,510
12 Compensation of officers (Schedule E, fine 4) . ... ... 12 918,188
13 Salarles and wages (less employment credits) L 13 - 423,558
14 Repalmsandmaintenance . ... 14 2,858
18 Baddebls 15
16 Renls 16 367,578
DeductionJ T Taxesand MoeNseS 17 147,773
1 nterest 18
(See 19 Charitable contributions (see page 14 of Instructions for 10% fimitation) .. .. ... ... ... ... ............ 19
instructions| 20 Depreciation (attach Fom4s62) 20 41,618 a
for . |21 Less deprediation claimed on Schedule A and elsewhere onretum 21a 21b .41,618
Umitations |22 Depleon . T 22
on 23 Advertising 23 :
deductions.} 24 Pension, profitsharing, etc..plans 24 102,927
25 Employee benefitprograms 25 181,330
26 Ofther deductions (attach schedule) ... SEE STMT 3 | 26 1,171,583
27 TYotaldeductions. Add fines 12thvough26 » |27 3,358,073
28 Taxable income before nel operating loss deduction and special deductions, Subtract line 27 from line 11 | 28 3,188,437
29 Less: a Net operating loss deduction (see page 16 of instructions) . .. |29a 2,188,437
-_b_Spedial deductions (Schedule C, line 20) T 1,000,000{29¢ 3,188,437
30 Taxable incomae. Subtract line 29¢ from line 28 (see Instmcbons if Schedule C, line 12, was completed) . | 30 0
] I."y"i'.!.".?ﬁ‘sﬁ‘i"“'edm',i"a°”& ..................................................................... 3 38,831
2504 .. |32a : ‘
b 2004 estimated tax pamnants 32b
C SaVorm sage T Gopedor 3z | d Balp-| 324
Taxand | e Taxdeposited with Form7004 .. ... 3ze
Payments f Credit for tax paid on undistributed capital gains (attach Form 2439) ] 32¢
g Credit for Federal tax on fuels (attach Form 4136). See Instructions 32g 3zh
33 Estimated tax penalty (see page 17 of nstructions), Check if Form 2220 is attached > [X |33 1,112
34 Tax due. if line 32h is smaller than the total of lines 31 and 33, enter amountawed kL] 39,943
35 Overpayment. If line 32h is larger than the total of lines 31 and 33, enter amountaverpaid . ... . .. 35
36 __Enter amt of line 35 you want: Credited to 2005 estimated tal> Refunded P | 36
. PSP s it e g
Si gn of preparer {ather than taxpayer) is based on all information of which preparer has any knowiedga. shown below (see Instr.)? m Yes No
Here ] T Uﬂ py ] }
Signature of officer VLVl VI Date Title
Preparer's } . Date Check if Preparer's SSN or PTIN
Paid signature . 9 /14 / 08 selremployed ﬂ P00319104
Preparer's | Firm's name {or yours JEFFERSON, URIAN, DOANE & STERNER, P.A.|eny 51-0212284
Use Only if self-emplayed), PO BOX 477 Phone no.
address, and ZtP code OCEAN VIEW, DE 19970'—0477 302-539-5543
S/15 INT 1,468 FTF 9,708 TOT 51,119

gg;Privacy Actand Paperwork Reduction Act Notice, see separate instructions.

Farm 1120 (2004}



‘ ( 12088000 03/08/2005 10:26 AM

Form 7004

(Rev. September 2003) Application for Automatic Extension of Time

To File Corporation Income Tax Return OMB No. 15450233

el
I5f corporation . Employer ldentification number
RGY MERCHANT CORP 13-3855623

Number, street, and room of suite no, (If a P.O. box or outside the United States, see instructions.)
126 EAST 56TH ST., 33FLOOR

City or town, state, and ZIP code
NEW YORK NY 10022
Check of retumn to be filed:
Form 990-C . Form 1120-FSC . Form 1120-PC Form 11208
Form 1120 Form 1120-H Form 1120-POL Form 1120-SF
Form 1120-A ’ Form 11201 Form 1120-REIT
Form 1120-F Form 1120-ND | Fom 1120-RIC
® Form 1120-F filers: Check here if the foreign corporation does not maintain an office or place of business in the
UnRed SMES e ottt e > [
1 Request for Automatic Extension (see instructions)
a Extenslon date. | request an automatic 6-month (or, for certain corporations, 3-month) exmnslon of ime
untit 9/15/05 , tofiie the income tax retum of the corporation named above for» (K] -calendar

year30 04 o » [] taxyearbeginning . . and ending
b Short tax year. If this tax year is for less than 12 months, check reason:
I l Initial retum ﬂ Final retum I—I Change In accounting period D Consolidated return to be filed
2 Members of an affillated group of corporations filing 2 consolidated retum {consolidated group) (see instructions).
Name and address of sach member of the affillated group Employer identification number
ENERGY MERCHANT HOLDING INC
126TH ST _
NEW YORK NY 10022 ' 13-4104912

EMC CAPITAL CORP

e : 126TH ST i '

- NEW YORK NY 10022 51-0383350
ENERGY MERCHANT MANAGEMENT CO , LLC
126TH ST
NEW YORK NY 10022 13-4146881
CORPORATE DEVELOPMENT, INC
126TH ST
NEW YORK NY 10022 13-3817433
POWERINE OIL COMPANY
126TH ST
NEW YORK NY 10022 95-4564080
ANGLO PETROLEUM CORPORATION
126TH ST
NEW YORK NY 10022 95-4059009

3 Tentative tax (see InStructions) .. ... ... .....coiiii e N N 0

4 Payments and refundable credits: (see instructions) S
a Overpayment credited from prioryear 4a
b Estimated tax payments for the tax year 4b
¢ Less refund for the tax year applled _
for on Form 4466 4c Baty

Q
g
g
oy
g
8
[
-
)
=y
&
&
7
re
&

Tax Payment System (EFTPS) or a Fdderal Tax Deposlit (FTD) Coupon (see instructions) . . . (-] 0

':D:der penalﬂes of pequey, . gve been authorized by the above-named corpomﬁon to make thig"@pplication, and to the best of my knowiedge
a, ¥ . Slief, the sty y X o X z
o -

3/08/05

Unature of officer or agent) Titte) {Date)

For PaparwoM tion Act Notice, see instructions. Form 7004 (Rev. 9-2003)
DAA T
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Form 1120 (2004) ENERGY MERCHANT JORP 13 —385L~.a3 Page 2
Schedule A Cost of Goods Sold (see page 17 of instructions)
1 inventory atbeginning of year 1
2 PUMGASES e 2
3 Costollabor 3
4 Additonal section 263A costs (attach schedule) | ... |#
5 Other costs (attach schedule) ... 5
&  Total Addlines ftwoughS ... |&
7 nventoryatendofyear ...tz
8 Cost of goods sold. Subtract fine 7 from line 6. Enter here and on page {,lin@ 2.~~~ 8
9a Check all methods used for valulng closing inventory:
@ Cost as described in Regulations section 1.471-3
Gi) Lower of cost or market as described in Regulations section 1.471-4
()] Other (Specify method used and attach explanation)®
b Check if there was a writedown of subnormal goods as deswibed in Regulations section 1.471-2(¢¢) .~ >
¢ Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form97op >
d [f the LIFO inventory method was used for this tax year, enter percentage (or amaunts) of closing
inventory computed under LIFO . 9d
e If property Is produced or acquired for resale, do the rules of section 263A apply lo he coporaion? Ll ves  [no
f Was there any change In determimng quantiﬁes cost, or valuations between opening and closing inventory? if "Yes,”
attach @xpIanation | . oo N it ieiiee i [ ves [1n
"Schedule C Dividends and Special Deductions (see page 18 of (a} Dividends () Speciat dechuctions
instructions) recefvad ®) % @ x ()
1  Dividends from less-than-20%-owned domestic corporations that are subject to the
- 70% deduction {other than-debt-financed stock) - —--- oo oo eI ST T e Soy (¢ 1)
2  Dividends from 20%-or-more-owned domestic corporations that are subject to the
80% deduction (other than debt-financed stock) . . . 80
3 Dividends on debt-financed stock of domestic and forelgn corporations (section 246A) . B
. 4 Dividends on certain preferred stock of less-than-20%-owned public utiities = 42
5 Dividends on certain preferred stock of 20%-or-more-owned public utilittess 48
6 Dhvidends from less-than-20%-owned foreign corporations and certaln FSCs that are
subject to the 70% deduction . 70
7 Dividends from 20%-or-more-owned foreign corporations and cartain FSCs that are
subject to the 80% deduction ... 80
8 Dividends from wholly owned forelgn subsidiaries subject to the 100% deduction (section 245(b)) = R 100
8 Total. Add lines 1 through B. See page 19 of Instructions for limitation h
10  Dividends from domestic corporations received by a small business |nvestment
company aperating under the Small Business Investment Actof1958 =~ 100
11 Dividends from affiated group members and certain FSCs that are subject to the 100% deduction 1,000,000] 100 1,000,000
12 Dividends from controlled foreign corporations subject to the 85% deduction (attach Form 8885) 85
13 Other dividends from foreign corporations not inciuded on fines 3,6,7,8,0r 14
14 income from controlled foreign corporations under subpart F (attach Form(s) 5471)
15  Forelgn dividend gross-up (section 78) ...
16 IC-DISC and former DISC dividends not included on fines 1, 2, or 3 {section 246(d))
17 Otherdividends e
18  Deduction for dividends pald on certain prefen'ed stock of pubﬂc utiltes
18 Total dividends. Add lines 1 through 17. Enter here and on page 1, lined > 1,000,000
20 Total special deductions. Add lines 9, 10, 11, 12, and 18. Enterhere andonpage1,line29b . .. ... ... .. ... ... > 1,000,000
Schedute E Compensation of Offlcers (see instructions for page 1, line 12, on page 13 of instructions)
‘Note: Complete Schedule E only if total receipts (line 1a plus lines 4 through 10 on page 1) are $500,000 or more.
{c) Percant of Percan{ of co tton
{a) Name of officer (b) Soclal security number| me devated to M_______ {f) Amount of compensation
businass {d) Common “{e) Prelerred
1+ SIEGFRIED K HODAPP 106-52-9250 100.000% 68.000¢% A 400,000
VINCENT PAPA 070-38-3201 1Q0.000 1.000¢4 % 253,500
ROBERT A WENOM 500-46-1850 100. 000 % % 264,688
MICHAEL S CORNISH 101-58-5760 50.000¢ o %
% % %
2 Tolal compensation of offcers 918,188
3 Compensation of officers claimed on Schedule A and elsewhereonretyn T
4 Subiract line 3 from line 2 Entertheresulthereandonpage1hne12_,__,,___,,,,,___,,_‘_j,,.:____:;‘_.t::t:jjj_‘:_.:::_‘ 818,188

DAA

Form 1120 (2004)
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Note: If the corporation, at any time during the tax year, had assets or operated a business in a foreign country or U.S. possession, it may be

Form 1120 (2004) ENERGY MERCHANT . _ORP 13-385éuz3 Page 3
Schedule J Tax Computation (see page 20 of instructions)
1 Check if the corporation is a member of a controlled group (see sections 1561 and 1563) > L
Important: Members of a controlled group, see page 20 of instructions.
2a if the box on line 1 is checked, enter the corporation’s share of the $50,000, $25,000, and $9,925,000 taxable
income brackets (in that order):
m s b @l l Is
b Enter the corporation's share of:(1} Additional 5% tax (not more than $11,750) I$
(2) Additional 3% tax (not more than $100,000) ]
3 Income tax. Check if a qualified personal service corp. under section 448(dX2see page2t) > 3 0
4  Altemative minimum tax (attach Form 4626) . .. ... 4 38,831
5  Addlines3and4 . . ... R 5 38,831
6a Foreign taxcredit(attachForm 1118) ... .. ... ... ... ........ e eiar e 6a
b Possessions tax oredit (attach Form 5735) . ... . ... .. ... ... ... ..ol 6b
¢ Check: source mg‘;n QEVcredit(att. Fom 8834) . .. .. ... 6c
d General business credit. Check box(es) and Indicate which forms are atiached:
Fomas00 [ ] Fomtsy(speamn ™ &d
e Credit for prior year minimurn tax (attach Fom 8827) . . .. .. ... ... Ge
f  Qualified zone academy bond credit (attach Form 8860) . ... ... f
7 TYotaleredits. Addlines Bathrough 6f T
8 Subtmetiine7fomines 8 38,831
9  Personal holding company tax (attach Schedule PH (Form 1120)) . . ... .. ... .. ... ... ... 9
10  Other taxes. Check if from: Form 4255 Form 8611 Form 8697
' Form 8866 Othe (attach schedule) | .. ... . ... 10
11__ Total tax. Add lines 8 through 10. Enterhere andonpage 1. line31 . ., . ... ..., ... ... ... ... .. 11 38,831
Schedule K Other Informatlon (see page 23 of instructions)
1 Check accounting method: a D Cash No T Af any time during the tax year, did one foreign person own, directty es{No
b Accrual c Other or indirectly, at least 25% of (a) the total voting pawer of all
(spect) B . classes of stock of the corporation entitied to vote o (b) the total
2 See page 25 of the instructions and enter the: ' value of all classes of stock of the corporation? ... . .. X
a Busnessactviycodeno. B 541990 If "Yes." enter: (a) Percentage owned B
b Bushess sty > MANAGEMENT U and (8] Ownecscounty BT
¢ Productorservice » CONSULTING ¢ The corporation may have to fie Form 5472, Infarmation
3 At the end of the tax yéar, did the corporation own, directly or Indirectly, Retum of a 25% Foreign-Owned 11.S. Corporation or a
50% or more of the voting stock of a domesﬂ%porpomﬂm? {For nules of Foreign Corporation Engaged in a U.S. Trade or Business.
attribution, see secton 267(e).) | . ... Enter number of Forms 5472 attached »
If "Yes,” attach a schedule showing: (a) name and employer identification 8 Chack this box if the corporation Issued publicly offered
number (EIN), (b) percentage owned, and {c) taxable income or {loss) before debt Instruments with ordginal Issue discount > D
NOL and special deductions of such corporation for the tax year ending if checked, the ommuon may have o fie Form 8281, information
weith or within your 1ax year. STMT 4 Retum for Publicly Offered Original tssue Discount Instruments.
4 Is the comporation a subsidiary In an affilaled group or a 9  Enter tha amount of tax-exampt Interest recelved or
parent-subsidkary controled Qroup? ... X accruedduingthe taxyear » § | 0.
If “Yes” enter name and EIN of the parentcorp.® | 10 Enter the number of shareholders at the end of the tax
............................................................ year(isortews) 5
5  Atthe end of the tax year, did any Individual, partnership, 11 if the corporation has an NOL for the tax year and is
corporation, estate, or trust own, directty or indirectly, elacting to forego the camryback pedod, check here » [
50% or more of the comoration’s voting stock? (For rules If the corporation is fifing a consalidated ratum, the
of atiribution, see section 267(c).) STMT 5 statement required by Ternporary Regulations section 1.1502-21T
If "Yes,” attach a2 schedule showing name and identifying (bX3X1) or (i) must be attached or the election will not be valid.
number. (Do not include any information already entered 12 Enterthe .ava\\abie NOL carmyover from prior tax years
in 4 above.) Enter percentage owned »  68.500 (Do not reduca K by any deduction on fine
6  During this tax year, did the corp. pay dividends (ather than stock dividends ) s 8,626,375
and distributions n exchange for stock) In excass of the corporation's 13 Are the corporation’s total receipts (fine 1a plus fines 4
current and accumulated eamings and profits? (See sections 301 and 316.) X thraugh 10 on page 1) for the tax year and its total assets
¥ ~Yes.® file Form 5452, Corporate Report of atthe end of the tax year less than $2500007 X
Nondividend Distributions. ' ¥ Yes," the corporation is not required to complete
¥ this 1s a consolidated retum, answer here for the parent 'SChEdu'es L. M1, and_ M-.2 on page 4. Instaad, enter the
otal amount of cash distributions and the book value of
carporation and on Form 851, Affiiations Schedule, for property distributions (other than cash) made during the tax
each subsidiary. ' vear® S

required io attach Schedule N (Form 1120), Foreign Qperations of U.S. Corporations, to this retumn. See Schedule N for details.

DAA

Form 1120 (2004)
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Form 1120 2004y ENERGY MERCHANT': _ORP 13-3855.43 Page 4
Note: The corporation is not required to complete Schedules L, M-1, and M-2 if Question 13 on Schedule K is answered "Yes.”
Schedule L Balance Sheets per Books Beginning of tax year End of tax year
Assets (a) (b} {c} (d)
t Cash 485,929 240,208
2a Trade notes and aooounts receivable
b Less allowance forbaddebts
3 ‘nventmes ..............................
4 UGS govemmentobligaions
5 Tax-exempt securities (see instructions}
6 omerwrrentassets(auscn)_ﬁw‘ﬁ_ 2,426,276 7,849,530
7 Loans to shareholders
8 Mortgage and real estate loans
9  Other investments (attach sch.) STMT 7 -538,185 _ 1,256,715
10a Buildings and other depreciable assets 590,258 590,258
b stacwmulateddeprecaabon ___________ 301,496 288,762 389,216 201,042
11a Depletableassets | . ... ..
b Lessaccumulated depletion [
12 Land (net of any amortization) . ..
13a Intangible assets (amortizableonly) =
b Less accumulated amortization
14  Other assets (attach sch) = STMT 8 155,699 155,699
15__ Total assets e 2,818,481 9,703,194
Liabilitles and Shareholders Equlty _
16  Accountspayable .. .. ... 3,683,260 3,370,231
17  Mortgages, nates. bonds payable in less than 1 year )
18  Other curent liabliites STMT 39 87,242 5,458,827
19  Loans from shareholders 230,000 :
20  Mortgages, notes, bonds payabile in 1 year or more . 8,487,170 8,487,170
21 Other iabllities (atach schedule)
22 Capital stock: a Preferred stock =~ N
b Commonstock 3,350,000 3,350,000 3,350,000 3,350,000
23 Additional paidin capitat 349,700 349,700
24  Retalned eamings-Agpropriated
25 Relained eamings-Unappropriated -12,674,891 -10,612,734
26 Adusimentsto SHequity (attsch)

27 Lesscostoftreasurystock 700,000 700,000,
28 Totai flabiliies 2nd shareholders’ equity , . ' 2,818,481 9,703,194
Schedule M-1 Reconciliation of Income {L.oss) per Books With income per Return (see page 24 of lnstructions)

1 Netincome (oss)perbooks 7 Income recorded on books this year not
2 Federalincometaxperbooks = = included on this retum (itemize):
3 Excess of capltal losses over capital gains Taxexemptinterest . b
4 Income subjectto tax notrecordedonbooks { 1
this year itemize): L o
............................................ 8 Deductions on this retum ot charged
5 Expenses recorded on books this year not against book income this year (itemize):
deducted on this return (temize): a Deproctation .. § ...
. b Chariabl
b S s R
c Travel and . . .
eedainment. . S oo
.......................................... 9 Addlines7and8...-...........-.....-..
6 Add lines 1 through 5 10 __Income (page 1, line 28)ine 6 less line 9 __
Schedule M-2 Analysis of Unappropriated Retained Earnings per Books (Line 25, Schedule L)
1 Balance atbeginning ofyear -12,674,891| s Distributions: a Cash
2 Netincome {loss)perbooks 2,062,157 b Stock
3 Other increases (itemize): ¢ Propetty
_________________________________________ 6 Other decreases (itemize).
........................................... 7 Add"nessands.........\............--
4 Addlnes1,2.and3 . ... . -10,612,734| 8 Balance at end of year {line 4 less line 7) -10,612,734

BAA

Form 1120 (2004)
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OMB No. 1545-0175

Fonm 4626
> See separate instructions. 2004
E‘maml-n'ggx'f‘&es‘:reacs: v »- Attach to the corporation's tax return.
Name ' ’ Employer identification number
ENERGY MERCHANT CORP 13-3855623
Note: See page 1 of the instruclions to find out if the corporation is a small carporation exempt
from the altemative minimum tax (AMT) under section 55(e).
1 Taxable income of (loss) before net operating loss deducton 1 2,188,437
2 Adjustments and preferencss:
a Deprecition of post198B propenty ... 2a -15,205
b Amortizatian of certified pollution contral facilies ... 26
c Amortization of mining exploration and developmentcosts . 2¢
d Amortization of circulation expenditures (personal holding companiesondy) . 2d
o Adjustedgaln Orloss 20
foLongemm contiacts L e e 2f
@ Merchant marine capital construction funds ... | 29
h Section 833(b) deduction (Blue Cross, Blue Shield, and similar type arganizations only) . . . . 2h
i Taxshelter farm activities (personal service corporationsonly) 2
§ Passive activities (closely held comorations and personal service corporations oolyy 2i
k Losslimitalions 2K
L O T 4 D 2
m Tax-exempt Interest income from specified private activitybonds 2m
n Intangible ddlling costs e 2n
o Otheradjustments and preferences e 20
3 Pre-adjustment alternative minimum taxable income (AMTI). Combine lines 1through2o 3 2,173,232
4  Adjusted current earnings (ACE) adjustment:
a ACE from line 10of the worksheet on page 11 of the instructions 4a 2,173,232
b Subtractline 3 from fine 4a. if line 3€Xg:eeds line 4a, enter the difference as a
egative amount. See examples on page 6 of the instructions 4b
c Multiply line 4b by 75% (.75). Enter the result as a positive amount 4c
d Enter the excess, Iif any, of the corporation’s fotal increases in AMT! from prior
year ACE adjustments over Its total reductions in AMT1 from prior year ACE
adjustments (see page 6 of tha Instnictions). Note: You must enter an amount
online 4d (eveniflinedbis positive) ... 4d 0
® ACE adjustment:
® |f line 4b is zero or mare, enter the amount from line 4¢
® Iffine 4b is fess than zero, enter the smaller of line 4c or line 4d as a negative amount } ..................... 4e
5 Combineiines 3 and 4e. If zero of less, stop here; the corporation does notoweany AMY 5 2,173,232
6 Alternative tax net operating loss deduclion (see page 7 of the
stucions 6 1,955,909
7  Altermative minimum taxable income. Subtract line 6 from line 5. If the corporation held a residual
interestin a REMIC, see page 7 of the instruclonS .. . . /. .. . i e e 7 217,323
8 Exemption phase-out (if line 7 is $310,000 or more, skip iines 8a and 8b and enter -0- on line 8c):
a Subtract $150,000 from line 7 (if completing this line for a member of a controlied
group, see page 7 of the instructions).
Wasroorless, enter-0- B 67,323
b Multiply line Baby 25% (.25) .l 8b 16,831
¢ Exemption. Sublract tine 8b from $40,000 (if completing this line for 2 member of a controlled group,
see page 7 of the instructions). If zeroor less,enter 0~ 8c 23,169
¢  Subtractline Bc from line 7. tfzero orless, enter-0- 9 194,154
10 Multiply line 9 by 20% (20) 10} 38,831
11  Altemative minimum tax foreign tax credit (AMTFTC) (see page 7 of the instructionsy) 11 0
12 Tenotalive minimum tax. Subtracttine 11 fom lnRetc 12 38,831
13 Regular lax liability before all credits except the foreign tax credit and possessions tax credit 13 0
14 Alternative minimum tax. Subtract line 13 from line 12. If zero or less, enter -0-. Enter here and on
Form 1120, Schedule J, line 4, or the appropriate line of the corporation's income taxretum ... 14 38,831
For Paperwork Reduction Act Natice, see page 10 of the instructions. Form 4626 (2004)

DAA
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OMB No. 1545-0025

common parent corporation

ENERGY MERCHANT CORP

Tax year ending 12/31/04

Employer identification number
13-3855623

Number, street, and room or suite no. (if a P.O. box, see Instructions.)

126 EAST 56TH ST., 33FLOOR
City or town, state, and ZIP code
NEW YORK NY 10022
Part ! Overpayment Credits, Estimated Tax Payments, and Tax Deposits (See instructions.)
Employer Potlonof Portion of
c,f,:‘." Name and address of cofporation idenu:auon mm%ﬁ“ deposited :;a
. number tax payments Form 7004
1| Common garentcorporation . e o)
Subsidiary corporations:
POWERINE OIL COMPANY
126 E 56TH 8T, 33 FLOOR
2| NEW YORK NY 10022 95-4564080
ANGLO PE’I’ROLEU‘M CORPORATION
126 E 56TH ST, 33 FLOOR o
3| NEW YORK NY 10022 95-4059009
CORPORATE DEVELOPMENT INC
126 B 56TH ST, 33 FLOOR .
4] NEW YORK NY 10022 13-3817433
ENERGY MERCHANT HOLDING INC
126 BAST S56TH ST, 33RD FLOOR
5] NEW YORK NY 10022 13-4104912
Totals {Must equal amounts shown on the consofidated tax return.) . .. JL > 0
Part It Principal Business Activity, Voting Stock information, Etc. (See mstructlons )
Did the subsidiary s n
Gorp. Principsl business acthity (PBA) - Zf; make any nondividend Stock holdings ot beginning of year
Na. No. distributions? Nu&nber Pm of P of Owned by
Yes No shares power Ve no.
Common parent corporation:
1! MANAGEMENT 541990 |
Subsidiary corporations: .
2| REFINERY 324110 100] 100.00% 200.00% 1
3| PETROLEUM DEALER 424700 100/ 100.00% 100.004 1
4] HOLDING COMPANY 551112 100 100.00?/ 100.00¢ 1
5{ HOLDING COMPANY 5253890 X 500{ 100.00% 100,004 1
% %
% %
% %

For Paperwork Reduction Act Notice, see instructions.

DAA

Form 851 (Rev. 12-2003)



- 12088001 09/14/2006 3:55 PM

Form 851 (Rev. 12-2003) ENERGY MERCHL_.T CORP 13-3..5623 Page 2
Part tl Changes In Stock Holdings During the Tax Year : .
Shahn'dr:r . {a) Changes %n%mmm aﬁerh
Corb of Date column (a)
’ 5 Corpo- of Numbarof § Number of ) .
No. Name of corparation maton transaction shares v;;,:mwg" Pavr:lzof
No. acquired ] disposed of
% %
% %
X %
%
% %
k. %
L) X %
% %

(c) If any transaction listed ébove caused a deo;)nsolldaﬂon of a group member, did the basis of any shares

retained by tha group excead the value of those shares immediately befora the deconsofidation? See the

INSHUGHONS. ) U ves [Jno
" (d) Is the group claiming a loss recognized on the disposition of the stock of a group member? If “Yes,” see .
the instructions for detafls, including the statements that mustbe attached. SRR SRS [Jves [Jne

{e) If the equitable owners of any capital stock shown above were other than the holders of record, provl@e details of the changes.

n if additional stock was issued, or if any siock was retired during the year, list the dates and amounts of these transactions.

Form 851 (Rev. 12-2003)

DAA
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¢

Form 851 (Rev. 12-2003) ENERGY MERC'I{L. I CORP 13- 3(‘;. 2562 _3 Page 3

Part IV Additional Stock Information (See instructions.) _
1 During the tax year, did the corporation have more than one class of stock outstanding? D Yos @ No
If "Yes," enter the name of the corporation and list and describe each class of siock.

c::, Name of corporation . Class of Stock

2 Duting the tax year, was there any member of the consolidated group that reaﬂll‘ated within 60
months of disaffilaion? . e, [ ves @@ no
It "Yes,” enter the name of the comoration(s) and explain the circumstances.

Corp. : Name of corporation Explanation

No.

3 Dudngl!\etaxyear.wasmemanyananwnen(lnexistenoebywmoneormapersonshat
were not members of the affillated group could acgquire any stock, or acquire any voting power
without acquiring.stock, in the corporation, other than a de minimis amount, from the corporation

or another member of the affiliated group? A D Yes [X] No
1f "Yes," enter the name of the corporation and see the instructions for what to enter in ltems 33, 3b, 3c,
and 3d.
)
Comp. N :
No. ame of corporation ltem 3a item 3b Rem 3c
" % %
% % o
%
Y X %
Corp. It
No. em 3d-Provide 3 description of any arrangement.

Form 851 (Rev. 12-2003)
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{ (
SCHEDULE D Capital Gains and Losses OMB No. 15450123
* (Form 1120) P Attach to Form 1120, 1120-A, $120-F, 1120-FSC, 1120-H, 2004
Department of the Treasury 11204C-DISC, 1120, 1120-ND, 1120-PC, 1120-POL, 1120-RE(T,
Internat Revenue Servics - 1120-RIC, 1120-SF, 9980-C, of certain Forms 990-T,
Name Employer identification number
ENERGY MERCHANT CORP 13-3855623
Part] Short-Term Capital Gains and Losses-Assets Held Qne Year or Less
(a) Descrphon of property (b) Date scquired | (c) Date sod () Sates price o o o e {0 Gain or (loss)
(Exampie: 100 shares of Z Co.) {mo., day, yr.) {mo., day, yr.} {soe instructions) instryctions) (Subtract {s) from (d))
1
2 Short-term capital gain from Instaliment sales from Form 8252, ine 260737 2 N
3 Short-term gain or (loss) from fike-kind exchanges from Form 8824 ... ... ... 3
4 Unused capital loss carryover (attach computation) | L 4
5 _Net short-term capital gain of (loss). Combinelines 1through4 .. .. ... . ... ..............c..oooiioerioeneiioeoiee.. 5
Partli___Long-Term Capital Gains and Losses-Assats Held Mbre Than One Year
6 EMC CAPITAL CORP
' VARIQUS! 3/01/0 1,000,000 1,000,000
PASS THROUGH ENTITY (SCH K-1)
4,918,000
7 Entergain rom Form 4787, ine 7 orQ 7
8 Long-term capital gain from instaliment sales from Form 6252, line 260037 8
8 Long-term gain or Qloss) from like-kind exchanges from Foorm8824 9
10 Capital gain distibutions (see Instructions) 10 0
11_Net long-term capital gain or (loss). Combine lines 6 through 10 11 5,918,000
Part il Summary of Parts | and |l
12 Enter excess of net short-term capital gain (fine 5) over net long-term capital loss (ine 1) 12
13 Net capital gain. Erter excess of net long-term capital gain (kine 11) over net short-term capital
1088 (B0 B) 13 5,918,000
14 Add lines 12 and 13. Enter here and on Form 1120, page 1, line 8, or the proper line on other
PO 14 5,918,000
Note: {f losses exceed gains, see Capital losses on page 2.

For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Forms 1120 and 1120-A.
DAA '
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SCHEDULE M-3 - Netint me (Loss) Reconciliation for Co(, Jrations OMB No. 15450123
{Form 1120) With Total Assets of $10 Milllon or More

P Aftach to Form 1120,
&‘2;‘:‘,“5;‘52,’,.‘,’;‘ s:,m\::: i P See separate instructions. 2004

Name of corporation (common parent, llc'onsoﬁdatad retum)
ENERGY MERCHANT CORP

Employer identification number
13-3855623

Part Financial Information and Net Income (Loss) Reconcillation

1a Did the carporation file SEC Form 10-K for its income statement period ending with or within this tax year?

2a

3a

5a

10

11

- Net income of other Includible corporations (attach schedule) 7a

Yes. Skip nes 1b and 1c and complete fines 2a through 11 with respect to that SEC Form 10-K.
No.Gotoline 1b,

Did the comoralion prepare a certified audited income statement for that period?

[”] Yes. Skip ine 1c and complete lines 2a through 11 with respect to that Income statement.

E No. Go tofine 1c.

Did the cosporation prepare an income stalement for that pertod?
Yes. Complete lines 2a through 11 with respect to that income statement. STMT 10
No. Skip fines 25 through 10 and enter the corporation’s net income (loss) per its books and records on line 11.

Enter the income statement period: Beginning__ 1/01/04 Ending_12/31/04
Has the corporation's income statament been restated for the income statement perjod on fine 2a?

Yes. (If "Yes," attach an explanation and the amount of each item restated.) ’

%] No.

the corporation's income statement been restated for any of the five Income statement periods preceeding the period
on line 2a7 -~ .
Yes. (If "Yes." atiach an explanation and the amount of each item restated.)

X No.
Is any of the corparation's voting common stock publicly traded?

] ves.

X] No. 1 "No,” go toline 4, _
Enter the symbol of the corporation's primary U.S. publicly traded voling common

stock I

e (& B

&

N_et Jass from noninciudible U.S. entities (attach schedule and enter as a positive amount)

Net loss of other includible corporations (attach scfhadu!e) o k

Adjustment to eliminations of transactions between includible corporations and nonincludible entities
(attach schedule) 8

Other adjustments to reconcile to amount on line 11 (attach schedule) 10

Net income (loss) per income statement of includible corporations. Combine fines 4 through
B0 e e STMT 11 | 11

2,062,157

For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for

Forms 1120 and 1120-A.

DAA

Schedule M-3 (Form 1120) 2004
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Name of corporation {common parent, If consolidated retum)

ENERGY MERCHANT CORP

(CON)

Employer identification number

13-3855623

Name of subsidiary (if consclidated retum)

Employer identification number

Parth

Taxable Income per Return

Recongiliation of Net Income {Loss) per income Statement of Includible Corporations With

10
1
12

13
14
15
16
17
18
19
20
21
22
23a

23b

23¢c

23d

23e
23f
23g
24
25
26
27

28
29

30

fncome (Loss) items

Income (loss) from equity method forelgn
camporations”
Gross foreign dividends not previously

tam ....................................
Subpart F, QEF, and similar income
incluslons

lacome (loss) from equity melhog u.s.

corporaions 8 TMT 12
U.S. dividends not efiminated in tax
consolidation STMT 13

Minorfty anb(lﬂcludLbb cop.

income (loss) from U.S. parinerships (attach
schedule) .
Incoms (loss) from foreign partnerships (attach
schedule)

Income (loss) from other pass-through entities
(attach schedute)

ttems relating to reportable transactions (attach
details)

Sale versus leasa (for sellers and/or lessors)
Section 481(a) adjustments
Uneamed/deferred revenue

income recognition from long-term contracts
Originat issue discount and other impisted interest

{ncome statement gain/loss on sale, exchangs,
abandonment, worthlessness, or other disposttion of
assets other than inventory and flow-through entities

Gross capital galns from Schedule D, excluding
amounts from flow-through entities

Grosg capltal losses from Schedule D, excluding
amounts from flow-through entiies, abandonment
losses, and worthless stock losses

Net gain/loss reported on Form 4797, lne 17,
excluding amounts from fow-through entitles,
abandonment losses, and worthiess stock losses

Abandonment losses

Other gainfloss on disposition of assets other thaa inv.
Disatiowed capital loss in excess of capital gains
Utilization of capital loss carryforward ’
Other inc. (foss) itemswithagit.
Total income (loss) items. Combine lines 1
trough26 L.
Total expense/deduction items (from Part ll},
ned6)
Other income {loss) and expense/deduction
items with no differences

Reconciliation totals. Combine lines 27 through 29

Note..Line 30, column {(a), must equal the amount on Part |, line 11, and column (d) must equal Form 1120, page 1, line 28.

lncome‘aL)oss) per wa:lmy Pensfa)nenl lncome(dl.)m) per
lncomﬁom)mem Difference Difference {gm
3,542,287 -3,542,287
3,542,287 3,542,287
"
1,000,000 1,000,000
3,542,287 1,000,000 4,542,287
. ~-244,253 49,127 77,153 -117,973
-1,235,877 -1,235,877
2,062,157 49,127] 1,077,153 3,188,437

DAA

Scheadule M-3 (Form 1120) 2004
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ge

Name of corposation (common parent, If consolidated wlumi
ENERGJY MERCHANT CORP

(con)

Employer identification number

13-3855623

Narha of subsidiary (if consolidated retum)

Employer identification number

Part it

ion [tems

Reconciliation of Net Income (Lossl per Income Statement of lncludlble Corporations With Taxable
Income per Return-Expense/Deduc

Mo WwNn A

oo~

10

12
13
14
18
16
17
18
19

20

21

- 23

24

‘and accounting fees

25
26

28
ao
31
32
a3
34

35

36

‘Foreign withholding taxes

Expense/Deduction items

(a}
Expense per
Income Stalement

{optional)

®}
Temporacy
Difference

(c)
Patmanent
Difference

(@
Deduction per
Tax Retun
{aptionaf)

U.S. current income tax expense

State and local current income tax ewense i

State and jocal deferred income tax expense .

Foreign current income tax expense (other than
foreign withholding taxes)

Incentive stock options

153,508

-77,153

76,355

Compensation with section 162(m) limitation _

Pension and profit-sharing

property

property

Charitable contribution carryforward used

Current year acquisition or reorganization
Investmentbankingfees -~

Current year acqulsition or reorganization legal

Cumrent year acquisition/reorganization other costs .

Amortization/impairment of goodwill

Amortization of acquisition, reorganization, and
statupeosts L

Other amortization or impairment write-offs

Section 198 environmental remediation costs

90,745

-49,127

41,618

Corporate owned life insurance premiums

Purchase versus lease (for purchasers and/or
lessees)

Other expense/deduction items with differences
(attach schedule)

Total expensa/deduction items. Combine lines

1 through 35. Enter here and on Part H, line 28

244,253

-49,127

-77,153

117,873

OAA

Schedule M-3 (Form 1120) 2004
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Schedule M-3 (Form 1120) 2004 J‘" N

Name of corporation {common parent, If consolidated retuny) Employer identification number
ENERGY MERCHANT CORP (PAR) 13-3855623

Name of subsidiary {if consolidated retum) Employer identification number

Partil

" Taxable Income per Return

Raconciliation of Net Income (Loss) per Income Statement of Includible Corporations With

10
11
12

13
14
15
16
17
18
19
20
1

23a

23b

23d

23e
23f
23g
24
25
26
27

28
29

30

lncome ({Loss) ems

Income (loss) from equity method foreign
corporations ...
Gross foreign dividends not previously

mxed ....................................
Subpart F, QEF, and sirnilar income
inclusions

Gross foreign distributions previously
mxed ....................................
Income (lass) from equity method U.S.
corporations STMT
U.S. dividends not eliminated in tax
consolidation 8

income (loss) from U.S. partnerships-(attach
schedule) ..
{ncome (loss) from foreign partnershfps (attach
schedute) .

Income (loss) from other pass-| mrough entities
(attach schedule)

Itemns relating to reportable transactions (attach
detalls)

Sale versus lease (for sellers and/or lessors)
Section 481(a) adjustments
Uneamed/deferred revenue
{ncome recognition from Iong-tenn contracts )
Original issue discount and other imputed interest

Income statement galnloss on sale, exchange,
abandonment, worthfessness, or other disposition of
assets other than Inventory and flow-through entities
Gross capital gains fom Schedule D, excluding
amounts from flow-through entities
Gross capital losses from Schedule D, exdudlng
amounts from flow-through entities, abandonment
losses, and worthless stock losses

Net gainfioss reporied on Fom 4797, ine 17,
axcluding amounts from flow-through entities,
abandonment losses, and worthiess stock losses

Abandonment losses

Other galafloss on disposition af assets other than inv,
Disatiowed capital loss in excess of capital gains .
Utilization of caplital loss camyforward
Other inc. {loss) items with @i,
Total income {loss) ltems. Combine lines 1
through26 L
Total expense/deduction items (from Part Il
ine 36)
Other income (loss) and expense/deduction
items with no differences

Reconciliation totals. Combine lines 27 thraugh 29

(a)
Income {Loss) per
Incorme Staternent
{optionatl)

{b)

Tam|
DmeDO"afY

rence

(d)
Pen*\ca)nanl im{g: &:&‘;%W

Difference (optional)

3,542,287

-3,542,287

1,000,000 1,000,000

3,542,287

-2,542,287 1,000,000

"240'430

46,102

76,355 -117,973

-1,588,937

-1,588,937

1,712,920

46,102]

~-2,465,932 -706,910

Note. Lme 30, column {a), must equal the amount on Part |, fine 11, and column {d) must equal Form 1120, page 1, line 28.
OAA ]

Schedute M-3 (Form 1120} 2004
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Name of corporation (common parent, if consolidated return) A Employer identification number
ENERGY MERCHANT CORP (PAR) 13-3855623

Name of subsidiary (f consolidated retum) _ Employer identification number

Part Il

on items

Reconciliation of Net Income (Loss) per Income Statement of includible Corporations With Taxable
income per Return-Expense/Dedu

AW N -

o ~N»

10

12
13
14
15
16
17
18
19

20

BRR

24

Expense/Deduction tems

State and local cument income tax expense
State and local deferred incorme tax expense
Forelgn curent income tax expense (other than

foreign withhoiding taxes)

Foreign withhoiding taxes

()
Expense per
income Statement

(optional)

()
Temporary
Difference

© (d)
Parmanent Dm
Difts {optional)

Compensation with section 162(m) limitation
Pension and profit-sharing

Deferred compensation

property.

PROPBIY i

Charitable contribution carryforward used
Current year acquisition or reorganization
investmentbanking fees ...
Current year acquisition or }éorganlmﬁon legat
and mﬂum feu .......................
Current year acquisitionfrearganization other costs
Amortization/impaiment of goodwill
Amortization of acquisition, reorganization, and
statupcosts ..
Other amortization or Impairment write-offs
Section 198 environmentat remediation costs

Depletion

Corporate owned life insurance premiums
Purchase versus lease (for purchasers and/or
lessees)

35 Other expense/deduction itemns with differences

36

(at'ad‘ smeduh) .........................
Total expensefdeduction items. Combine lines
1 through 35. Enter here and on Part i, line 28

152,710

~

~276,355

76,355

87,720

-46,102

41,618

240,430

-46,102

~-76,355 117,973

DAA

Scheduls M-3 (Form 1120} 2004
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Name of corporation {common parent, if consolidated reb.xmj
ENERGY MERCHANT CORP

Employer ldentification number

13-3855623

Name of subsidiary (if consalidated retum)
POWERINE OIL COMPANY

Employer identificaion number
95-4564080

Part it Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With

Taxable Income per Return

Income (Loss) items

1 Income (loss) from equity method foreign
corporations

taxed

inclusions

................................

taxed

corporations

consofidation

g Income (loss) from U.S. partnerships (attach
schedule)

10 Income {loss) from foreign partnerships (attach
schedule)

11 Income (loss) from other pass-through entities
(attach schedule)

12 Items relating to reportable transactions (attach
details)

18 Sale versus lease (for sellers and/or lessors)
19 Section 481(a) adjustments
20 Uneamed/defeired revenue

21 Income recognition from long-term contracts _
22 Osginal issue discaunt and ather imputed interest

23a income statement gainAoss on sale, exchange,
abandonment, worthlessnass, or other disposition of
assets other than inventory and flow-through entities

23b Gmm capital gains from Schedule D, excluding
amounts from flow-through entities

23¢ Gross capital losses from Schedule D, excluding
amounts from flow-through entities, abandonment
losses, and worthless stock losses

23d Net galn/loss reported on Form 4797, lire 17,
excluding amounts from flow-through entities,
abandonment losses, and wosthless stock losses

239 Other gainfloss on disposition of assets ather than inv.
24 Disallowed capital loss in excess of capital gains
25 Utilization of capital loss carryforward
26 Otherinc. (loss) temswithdit.
27 Total iIncome (loss) items. Combine lines 1
through26
28 Total expense/deduction items (from Part 1,

29 Other income (loss) and expense/deduction
items with no differences

30 Reconciliation totals. Combine lines 27 through 29

(a)
income (Loss) per
income Statament
{optional)

{b)
Temporary
Differencs

{d)
Peng:a)nenl '"""1',:: g—e";ﬂ per

Diffecence {optional)

349,237

349,237

349,237

|

349,237

Note. Line 30, column (a), must equal the amount on Part §, line 11, and column (d) must equal Form 1120, page 1, line 28,

DAA

Schedule M-3 (Form 1120} 2004
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Na

ma of corporation {common parent, if consolidated retumn)

ENERGY MERCHANT CORP

Emplayer identification number

13-3855623

Name of subsidiary (if consolidated retum)

POWERINE OIL COMPANY

Employer identification number
95-4564080

Part il

Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With Taxable
Income per Return-Expense/Deduction ltems

A e W N-

® N o

']

10
"
12
13
14
15
16
17
18
19

20

BRR

24

a5

36

ExhenseJDed uction tems

State and local curent income tax expense
State and local deferred income tax expense
Foreign current income tax expense (other than
foreign withholding taxes)

Foreign withholding taxes

(a}
Expense per
Income Stalement

{optional)

(b
Temporary
Oifference

(c) (&)

. Permanent Deduction per

Tax Return

Difference G 1

property

Propenty

Charitable contribution carryforward used
Current year acquisition or reorganization N
nvestment banking fees .. ..
Current year acquisition or réorgamzahon legal
and accounting fees
Cdrrent year acquisition/recrganization other costs
Amortizationimpaiment of goodwilt
Amortization of acquisition, reorganization, and
statupoosts ...
Other amortization or impairment write-offs
Section 158 environmental remediation oosls
Depletion

Corporate owned life insurance premiums )
Purchase versus lease (for purchasers andlor
fessees)
Other expense/deduction ltems wnth dlﬂ‘erences
(alm SChedu'e) ..........................

Total expense/deduction items. Combine lines
1 through 35. Enler here and on Part 1, line 28

DAA

Schedule M-3 (Form 1120) 2004



Schedule M-3 {(Form 1120) 2004 e

12088001 09/1 4/2003;§5e5fl\|

Name of corporation (common parent, if consolidated retum‘)

ENERGY MERCHANT CORP

Employer identiflcation number

13-3855623

Name of subsidiary (i consolidated retum)

ANGLO PETROLEUM CORPORATION

Employer identificaion number

95-4059009

Part Il Reconciliation of Net Income (Loss) per income Statement of Includible Corporations With
Taxable income per Return
Y ®) (c) )
Income (Loss) Rems Income {Loss) pes T I " income (LoSs) per
(Loss) e St Jemeoray o T ok

1 Income (loss) from equity method foreign
corporations

taxed

inclusions

taxed

consolidation

9 income {loss) from U.S. parinerships (attach
schedute)

10 Income (loss) from foreign partnerships (attach
schedule)

11 income (loss) from other pass-through entities
(attach schedule) ..

12 ltems retating to reportable transactions (attach
details)

13 linterestincome
14 Total accrual to cash a&iﬁstment

15 Hedging transactions
16 Mark-to-market lncomé' ilb's.s)'

17 Inventory valuation adjustments

18 Sale versus lease (for sellers and/or lessors}
19 Section 481(a) adjustments

20 Uneamed/defarred revenue

21 Income recognition from iong-term contracts
22 Orginal issue discount and other imputed interest

23a Income statement gainfloss on sale, exchange,
abandonment, worthlessness, or other disposition of
assets other than inventory and flow-through entities

23h Gross capital gains from Schedule O, excluding
amounts from flow-through entities

23c Gross capital lusses from Schedule D, excluding
amounts from flow-through entities, abandonment
losses, and worthless stock losses

23d Net gainfoss reported on Form 4797, kne 17,
exciuding amounts from flow-through entities,
abandonment losses, and worthless stock losses

23e Abandonment losses

23g Other gainfloss on dispasition of assets other than Inv.
24 ODisallowed capital loss in excess of capltal gains o
25 Utilization of capital loss camryforward
26 Other inc. (loss) items with diff.

27 Totalincome (loss} tems. Combine lines 1
through 26

28 Total expenseldeduction items {from Part 1},
fine 36)

29 Other income (foss) and expense/deduction
items with no differences

30 Reconciliation totals. Combine lines 27 through 29

Note. Line 30, cdumn {a), must equal the amount on Part |, line 11, and column {d) must equal Fo

0

—

0

rm 1120, page 1, line 28.

DAA

Schedule M-3 (Form 1120} 2004
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Name of corporation {common parent, if consolidated retun;)

ENERGY MERCHANT CORP

Employer identification number

13-3855623

Name of subsidiary (if consolidated retum)

ANGLO PETROLEUM CORPORATION

Employer identification number

95-4059009

P

art Iff Reconciliation of Net Income (Loss) per income Statement of Includible Corporations With Taxable

. income per Return-Expense/Deduction ltems

21

23

24

25
26
27

BB

.

32

o |

35

36

Expease/Deduction items

U.S. current income tax expense

State and local aurent income tax expense B
State and local deferred income tax expense .

Expe(:s) (b) (e} Ded (cﬁond)

e per T rmanent ¥ per

Invorme Statement D?l;: ::LY PDememnca Tax Retumn
{optional) {optional)

Forelgn current income tax expense (other than
foreign withholding taxes)

Foreign withhoiding taxes
Incenfive stock options

Fines and penaltes
Punitive damages

Compensation with section 162(m} limitation
Penston and profit-sharing

property

PIOPBIYY e

Charitable contribution camryforward used )
Current year acquisition or reorganization o
invesiment banking fees
Current year acquisition or reorganiiaﬂon iééé(
and accounting fees
Current year acquisition/reorganization other costs
Amortizationfimpalrment of goodwil )
Amartization of acquisition, reorganization, and
startupcosts
Other amortizaﬁon or impairment wnte—offs .
Section 198 environmental remediation cost.'.s .

Depletion

Carporate owned life insurance premiums .
Purchase versus lease (for purchasers andléc:
lessees) ]

Other expense/deduction items with differences
(attach schedute}

Total expense/deduction items. Combine lines
1 through 35. Enter here and on Part il line 28

DAA

Schedute M-3 (Form 1120} 2004
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Schedule M-3 (Form 1120) 2004 e ¢
Name of corporation {common parent, If cansofidated return) ' Employer identification number
ENERGY MERCHANT CORP . 13-3855623
Name of subsidiary {if consalidated retum) Employer dentification number
CORPORATE DEVELOPMENT INC 13-3817433
Part H Reconciliation of Net Income (Loss) per Income Statement of Includible Gorporations With
Taxable Income per Return
(a) b) (d)
income {Loss) tems Income {Loss) per { {) Income ) per
. Income Sttement Difcrance Oference. Tax Renm
1 Income (loss) from equity method foreign
corporations .
2 Gross foreign dividends not previously
Gxed ....................................
3 Subpart F, QEF, and similar income
inclusions

5 Gross foreign distributions previously
med ...................................
8 Income (loss) from equity mathod U.S.
coporations
7 U.S. dividends not shminated In tax
consolidation

9 lncome (lass) from U.S. padnershtps (attach
schedule) ..

10 income (loss) from forelgn partnerships (attach
schedule}

11 Income {loss) from other pass-through entites
(attach schedute)

12 items relating to reportable transactions (attach
details)

13 Interest income

14 Total accrual to cash adjustment
15 Hedging ransactons
16 Mark-to-market income (loss)

17 Inventory valuation adjustments

18 Sale versus lease {for selters and/or lessors)
19 Section 481(a) adjusbments Py

20 Uneamed/defemed revenue

21  Income recognition from long-term contracts
22 Originatissue discount and other impuled interest

23a income statament gainfoss on sale, exchange,
abandonment, worthlessness, or other disposition of
asseta other than inventory and flow-through entities

23b Gross capital gains from Schedule D, excluding
amounts from flow-through entities

23¢c Gross capitat losses from Schedute D, exchuding
amounts from flow-through entities, abandonment
losses, and worthless stock losses

23d Net gainfloss reparied on Form 4797, fine 17,
excluding amounts from Row-through entities,
abandonment losses, and worthiess stock losses .

23e Abandonment losses

23f Worthless stock losses (att. details)

23g Other gainfoss on disposition of asset's.o‘tf.r;a} than inv
24 Disaliowed capitai loss in excess of capital galns
25 Utilization of capitai loss camyforward
26  Otherinc. (loss) items with diff.

27 Total income (loss) items. Combine lines 1
through26

28 Total expense/deduction items (from Part I,
fine36) .

29 Other income {loss) and expense/deduction
iterns with no differences

30 Reconciliation totals. Combine fines 27(hrough 29 .0 l 0
Note. Line 30, column (a), must equal the amount on Part |, line 11, and column (d) must equal Form 1120, page 1, fine 28.
DAA _ Schedule M-3 (Form 1120) 2004

e
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Nams of corporation (common parent, if consolidated refurm)

ENERGY MERCHANT CORP

Employer Identification number

13-3855623

Namae of subskdiary (if consolidated retumn)

CORPORATE DEVELOPMENT INC

Employer identification number
13-3817433

Part fll

Reconciliation of Net Income (Loss) per Income Statement of Includible Corporations With Taxable
(ncome per Retum-Expense/Deduction ltems

N o™ w N =

L oe~Nm

10
11
12
13
14
15
16
17
18
19

20
24
23
24
25
28
a7
28
30

31
32

Expense/Deduction items

U.S. current income tax expense

State and local cunrent Income tax expense
State and local deferred income tax expense _

(a)
Expense per
Income Statement

{optional)

)
Temporary
Difference

{c) (d)
Parmanent Beduction per
Difference Tax Return

{optional)

Foreign cument income tax expense (other than
foreign withholding taxes)

Foreign withholding taxes

Incentive stock options

Other equity-based compensation

Meals and entertainment
Fines and penaltes
Punltive damages

Compensation with section 162(m) limilation )
Pension and profit-sharing

property

property

Charitable contribution camryforward used
Current year acquisition or reorganization o
Investment banking fees

Current year acquisition or teorgamzauOn iég'él
and acoounting fees

Current year aoqulsllbnlreotganlzaﬁon mher cosls B
Amortization/impairment of goodwill o
Amortization of acquisition, reorganiz'étic-ﬁ; and
sartupeosts
Other amortization or impairment write-offs

Section 198 environmental remediation costs -_

Corporate owned life insurance premiums
Purchase versus lease (for purchasers and/or
lessees)

35 Other expense/deduction items with differences

36

{attach schedule)

Total expense/deduction items. Combine lines
1 through 35. Enter here and on Part li, line 28

DAA

Schedule M-3 (Form 1120) 2004
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Name of corporation {comman parent, if consolldated retum}

ENERGY MERCHANT CORP

Employer Idantification numher
13-3855623

Nama of subsidiary {if consolidated retum)

ENERGY MERCHANT HOLDING INC

Employer Identification number
13-4104912

Part Il
Taxable Income per Refurn

Reconclliation of Net Income {Loss) per Income Statement of Includibie Corporations With

Income (Loss) items

1 Income (loss) from equity method foreign
coporations ..

2 Gross foreign dividends not previously
bxed ....................................

3 Subparnt F, QEF, and similar income
inclusions

6 Income {loss) from equity method U.S.

coporations L
7 U.S. dividends not eliminated in tax
consolidation

9 Income (loss) from U.S. partnerships (attach
schedule) . ...
10 Income (loss) from foreign partnerships (attach
schedule)

11 Income (loss) from other pass-through entities
(attachschedule) .

12 Items relating to reportable transactions (attach
details) ...

1 3 'n‘ereSt inme .........................
14 Total accrual to cash adjustment o
15 Hedging transactions

16 Mark-to-marketincome (loss)
17 Inventory valuation adjustmen& """""""""
18 Sale'versus lease (for sellers and/or lessors)
19 Section 481(a) adjustments
20 Uneamed/délerred revenue

21 Income recognition from long-term contracts
22 Original Issue discount and other imputed interest

23a income statement galnloss on sale, exchange,
abandonment, worthiessness, or other disposition of
assets other than inveatory and fow-through entities

23b Gross capitat gains from Schedule D, excluding
amounts from fow-through entities

23¢ Gross capital losses from Scheduls D, excluding
amounts from flow-through entitles, abandonment
losses, and worthless stock losses

23d Net gain/loss reported on Form 4797, line 17,
excluding amounts from flow-through entities,
abandonment losses, and worthless stock losses

23e Abandonment losses

23g Other gainfloss on disposition of assets other than inv.

24 Disallowed capital loss in excess of capitat gains

25 Utilization of capital loss carryforward B

26 Otherinc. loss) items withaif.

27 Total income {loss) (tems. Combine lines 1
trough26

28 Total expense/deduction items (from Part 'SH‘
line 36)

29 Other income (loss) and expense/deduction
iterns with no differences

30 Reconciiiation tatals. Combine lines 27 through 29

(.L)oss) ot Tensgz’mrv P n%'i’mm 'ncane(dL’oss) per
Income Statement G 1
{optional) Difference Difference (:; ﬁ;t;r)n

|

0

I

0

Note. Line 30, column (a), must equal the amount on Part |, line 11, and column {d) must equal Form 1120, page 1, line 28.

DAA

Schedule M-3 {Form 1120) 2004
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Schedule M-3 (Form 1120) 2004 |

Name of carporation {cormman parent, if consolidated retum) - Employer identification number
ENERGY MERCHANT CORP 13-3855623

Name of subsidlary (if consolidated return) Employer Identification number
ENERGY MERCHANT HOLDING INC 13-4104912

Part (It Reconciliation of Nat Income (Loss) per Income Statement of includible Corporations With Taxable
Income per Return-Expense/Deduction items
e/Deaduction ke Expe(:s,e per ) . DOdUgLﬂ per
ExpenseDeduction ftems Income Statement ;T:;m ?;:::: Tax Retumn
{optional) {optionat)
1 U.S.cumentincome tax expense
2 U.S, deferred income tax expense )
3 State and local current income tax e-xpéﬁ;e ”
4 State and local deferred income tax expense
5 Foreign cument income tax expense (other than

® o~

10
1M
12
13
14
15
16
17
18
19

20

21

23

24

25

26
27

2e8H

32
33
34
35

36

foreign withholding taxes)

Foreign withholding taxes
Incentive stock options

Compensation with section 162(m) limitation )
Pension and profit-sharing

property

Charitable contribution carryforward used
Current year acquisition or reorganization o
Investment banking fees

Current year acquisition or }éb}éé}\-iiéilbh' iééél
and accounting fees ..
Current year acqulsmonlre;:rganlutlon other costs
Amortizationimpaimment of goodwill o
Amortization of acquisition, morganliédéﬁ: and
statupcosts .
Other amortization or impairment write-offs .
Section 198 environmental remediation oosts )

Corporate owned life insuranca premiums
Purchase versus leasa (for purchasers andlor
lessees) il
Other expe}\séldéducﬁon items with differences
(attach schedule) ..

Tota! expensefdeduction items. Combine lines
1 through 35. Enter here and on Part I, line 28

DAA

Schedule M-3 (Form 1120) 2004



Form 2220

De értmenlof the Treasury
Intapmal Revenue Service

P Attach to the corporation’s tax return.

t _
Underpayment of Estimated Tax by Corporations

» See separate instructions.

{ 12088001 09/14/2005 3:55 PM

OMB No. 1545-0142

2004

Name

ENERGY MERCHANT CQRP

Employer identification number
13-3855623

Note: In most cases, the corporation is not required to file Form 2220 (see Part | below for exceptions) because the IRS will figure any
penalty owed and bill the corporation. Even if Form 2220 is not required, the corporation may still use it to figure the penalty. In such a
case, enter the amount from page 2, line 38 on the estimated tax penalty line of the corporation’s income tax return, but do not attach

Form 2220.
Part!{  Reasons for Filing- Check the boxes below that apply. if any boxes are checked, and line 6, below, is $500
or more, the corporation must file Form 2220 even if it does not owe a penalty. '
1 The corporation is using the adjusted seasonal instaliment method. ’
2 L__‘ The carporation Is using the annualized income installment method.
3 The corporation Is a Targe corporation” figuring its first required instaliment based on the prior year's tax.
Part il Figuring the Underpayment
4 Total tax (seelnstructions) ... ... ... S TR 4 38,831
5a Personal holding company tax (Schedule PH (Form 1120), line 26) included on line 4 -
b Look-back Interast included on line 4 under section 460(b)(2) for completed long-tern .
contracts or section 167(g) for depreciation under the income forecastmethod
¢ Credit for Federal tax paid on fuels (see instructions) . . . . 5c
d Total. Addlines Sathrough 56 | . 5d
6  Subtract line 5d from line 4. If the resuit is less than $500, do not complete or file this form. The corporation
does notows thepenalty ... ... OSSR URUURRPURRRRURS 6 38,831
7 Enter the tax shown on the corporation’s 2003 income 1ax return (see ins!mcﬂons)'. Caution: Hf the tax is zero
or the tax year was for less than 12 months, skip this line and enter the amount from llne Son tine8 NOT APPLICABLE | 7
8 Enter the smaller of line 6 or line 7. If the corporation is required to skip line 7, enter the amount romline6 ... ... ... .. 8 38,831
_ (=) () (c) () (e)
9 Instaliment due dates. Entsr In columns (a) through {d) ﬂ!e
15th day of the 4th (Form 990-PF filers: Use 5th month),
Sth, 9th, and 12th months of the coporation’s taxyear | 9 4/15/04 6/15/04 9/15/04 12/15/04
Exception. if one of your instaliment due dates is
September 15, 2004, see the instructions,
10  Required instaliments. if the box on ine 1 and/or line 2
above is chacked, enter the amounts froim Schedule A, line;
38. if the bax on line 3 (but not 1 or 2) Is checked, ses
instructions for the amaunts to enter. If nons of these boxeq *
are checked, enler 25% of line 8 abave In each column | 10 9,707 9,708 9,708 9,708
11  Estimated tax paid or credited for each period {see
Instructions). For column {a) only, snter the amount
MEM1‘°"M15 ........................... 11
Complete lines 12 thraugh 18 of one column before
going to the next column.
12 Enter amount, if ariy, from line 18 of the preceding column | 12
13  Addlnesftandt2 13 .
14  Add amounts on knes 16 and 17 of the preceding column | 14 9,707 19,418 29,123
15  Subtract line 14 from fine 13. i zero orless, enter -0~ | 15 0 0 Q Q
16 if the amaunt on fine 15 I8 zero, subtract tne 13 from fine
14. Otherwise, enter-0- 16 3,707 19,415
17 Underpaymaent If ine 15 is less than or equal 1o line 10,
subtract line 15 from line 10, Then go to line 12 of the next
column. Otherwlse, gotoline 18 17 9,707 3,708 9,708 8,708
18  Overpayment. ifline 10 is less than line 15, subtract line
10 from line 15. Then qo to line 12 of the next column 18
Go to Part lll on page 2 to figure the penalty. Do not go to Part Il if there are no entries on line 17-no penalty is owed.
For Paperwork Reduction Act Notice, see separate instructions. Form 2220 (2004)

0AA
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Form 2220 (2004) ENERGY MERCHANT CORP

(_..
13-3855623

12088001 09/14/2005 3:55 PM

Page 2

Part ill Figuring the Penalty

19 Enter the date of payment or the 15th day of the 3rd month
after the dosa of the tax year, whichever is earller (see
instructions). (Form 990-PF and Form 990-T filers: Use Sth
month instead of i month.) | ...

20 Number of days from due date of Installment on line 8 to the
date shown on line 19

21 Number of days on line 20 after 4/15/2004 and before 7/1/2004

22 Underpayment on line 17 x Number of daysonline 21 x 5%
: 366
23 Number of days on line 20 after 8/30/2004 and before 10/1/2004

24 Underpayment on line 17 x Number of days online 23 x 4%
; 366
25 Number of days on line 20 after ¥30/2004 and before 1/1/2005

26 Underpayment on Hine 17 x Number of days on ine 25 x 5%

27 Number of days on tine 20 after 12/31/2004 and before 4/1/2005

28 Underpayment on line 17 x Number of days on fine 27 x 5%
355
29 Number of days on line 20 after 3/31/2005 and before 7/1/2005

30 Underpayment on line 17 x Number of days on line 29 x *%
365
31 Number of days on line 20 after 6/30/2005 and before 10/1/2005

32 Underpaymenton line 17 xNumberof dayson line 31 x *%
365 -
33 Number of days on line 20 after 9/30/2005 and before 1/1/2006

34 Underpayment on line 17 x Number of days on ine 33 x *% __
365
35 Number of days on ine 20 after 12/31/2005 and before 2/16/2006

36 Underpayment on fine 17 x Numberofdaysonline35 x *%
- 365
37 Addiines 22, 24, 26, 28, 30, 32, 34, and 36

38 Penatty. Add columns (a) through (e) of line 37. Enter the total here and on Form 1120, line 33; Form 1120-A., fine 29;

{a}

{b)

Ac)

(e)

SEE WO

SHEET

$

$

$

3

$

$

a8

of the comparable line forother Income tax telums ... ... ... 0.0 e e e
*For underpayments paid after March 31, 2005: For lines 30, 32, 34, and 36, use tha penalty interest rate for each calendar

quarter, which the IRS will determine during the first month In the preceding quarter. These rates are published quarterly in an IRS
News Release and in a revenue ruting in the Intemal Revenue Bulletin. To obtain this Information on the intemet, access the IRS

1,112

website at www.krs.gov. You can also call 1-800-828-1040 to get interest rate information.

DAA

Form 2220 (2004)
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| : -,
Underpayment of Estimated Tax by Corporations Worksheet
Fom 2220 ‘ 2004
| For calendar year 2004 or tax year beginning _, ending
Name Employer identification Number
ENERGY MERCHANT CORP 13-3855623
1st Qir 2nd Qtr 3rd Qtr sthatr
Due date of eslimated payment 4/15/04 6/15/04 3/15/04 12/15/04
Amount of underpayment 3,707 9,708 9,708 9,708
Withholding
1st Pymt 2nd Pymt 3rd Pymt 4th Pymt 5th Pymt
Date of payment : .
Amount of payment
QTR FROM TO UNDERPAYMENT #DAYS RATE PENALTY
1 4/15/04 6/30/04 9,707 76 5.00 101
1 6/30/04 9/30/04 9,707 92 4.00 98
1 9/30/04 12/31/04 9,707 92 5.00 . 122
1 12/31/04 3/15/086 9,707 74 5.00 98
2 6/15/04 6/30/04 9,708 15 5.00 20
2 6/30/04 9/30/04 9,708 92 4.00 98
2 9/30/04 12/31/04 9,708 922 5.00 122
2 12/31/04 3/15/08% 9,708 74 5.00 98
3 9/15/04 9/30/04 9,708 15 4.00 16
3 9/30/04 12/31/04 9,708 92 $.00 122
3 12/31/04 3/15/05 9,708 74 5.00 98
4 12/15/04 12/31/04 9,708 16 5.00 21 .
4 12/31/04 3/15/05 9,708 74 . 5.00 ' 98

B e e o - - - .- - e - - - -

TOTAL PENALTY 1,112
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Depreciation and Amortization

12088001 09/14/2005 3:55 PM

OMB No. 15450172

Fom 4562
em = (including Information on Listed Property) 2004
R’i‘.?’m‘;ﬁ"ﬁé'ié’e',"“s?mﬂ' i ¥ See separate Instructions. » Attach to your tax return, ggﬁume:ko. 67
Name(s) shown on retum Identifying number
ENERGY MERCHANT CORP 13-3855623

Business or activity to which this form relates
REGULAR DEPRECIATION

Part1 Eiection To Expense Certain Property Under Section 179

Note: If you have any listed property, complete Part V before you complete Part |.

1 Maximum amount. See page 2 of the instructions for a higher limit for certaln businesses 1 102,000
2 Totat cost of section 179 property placed in service (see page 3 of the Instructions) . ... 2
3 Threshold cost of section 179 property before reduction in timitaton 3 410,000
4 Reduction in kmitation. Subtract line 3 from line 2. If zero or less, enter0- 4
5  Doliar fimitation for tax year. Subtract line 4 from fine 1. If Zero or less, enter -0-. If marmied filing separately, see page 3 of the structions | §
{a}_Description of property (B) Cost (business use only) {c} Elected cost
6
7  Usted property. Enter the amountfromline 29 L7
8 Total elected cost of section 179 property. Add amounts in column (c), Imes Gand7 8
9  Tentative deduction, Enter the smallerof ine Sorline8 9
106 Caryover of disalowed deduction from line 13 of your 2003 Form 4562 | .. .. ... ... ... 10
141  Business incoms limitation, Enter the smaller of business income (not less than zero) or line 5 (see instructions) 11
12  Section 179 expense deduction. Add lines 9 and 10, but do nol enter more than line 11 | i 12
13 Carryover of disalowed deduction to 2005, Add lines 9 and 10, lessline 12 . » | 13 ]
Note: Do not use Part Il or Part lif below for listed property. Instead, use Part V.,
Part il Special Depreciation Allowance and Other Depreciation (Do not include listed property.)
14  Special depreciation allowance for qualified prop. (other than l;sted prop.) placed In service during the tax year (sae pg. 3 of the Instructionsy 14
15 Property subject io section 168{f{1) eleclion (see page 4 of the instructions) .. 15
46 __ Other depreciation {including ACRS) (seepage d oftheinsbructions) ... .............ooioeieiiioiiienininion. 16
Part i MACRS Depreciation (Do net include listed property.) (See page 5 of the instructions.)
Sectign A
17 MACRS deductions for assets placed in service in tax years beginning before2004¢ 17 | 41,618
18  If you are electing under section 168(1{4) to group any assets placed in service during the tax year
into one or more general assetaccounts, checkhere ... .. . . » [
Section B-Assets Placed in Servica During 2004 Tax Year Uslngtho General Depreclation System
_ {b) Month and (c) Basis for depreciation [(4) Recovery
{a) Classification of property year ’g'aggd in (buozimn'xemem tjse period {e) Conventon {f) Method {g) Depreciation deduction
19a 3-year properly
b 5-year property
¢__7-year property
d__10-year propesty
e 15-year propesty
f__20-year property
g _25-year property 25 yrs. S/
h Residential rental 27.5 yrs. MM S/L
property 27.5 yrs. MM - St
| Nonresidential real 39 yrs. MM S
- property MM S
Section C-Assets Placed In Service During 2004 Tax Year Usling the Alternative Depreciation System
20a  Class life S
b 12-year ' 12 yrs. 8
¢ _40-year 40 yrs. : MM St
Part IV Summary (see page 8 of the instructions)
21 Listed property. Enter amount from tine28 21
22  Total. Add amounts from line 12, lines 14 through 17, lines 18 and 20 in column ({g), and line 21.
Enter here and on the appropriate lines of your return. Partnerships and S corporations-seeinstr. .. .. ... . ... .. .. 22 41,618
23  For assets shown above and placed in service during the current year,

23

enter the portion of the basis attributable {o section 263A cosis

For Paperwork Reduction Act Notice, see separate instructions.

DAA

Form 4562 (2004)

THERE ARE NO AMOUNTS FOR PAGE 2



12088001 ENERGY MERCHANT CORP
13-3855623
FYE: 12/31/2004

. 9/14/2005 3:55 PM
CONSOLIDATED REPORT

FORM 1120, PAGE 1

1 A GROSS RECEIPTS OR SALES
1 B LESS RETURNS AND ALLOWANCES
1 C NET RECEIPTS OR SALES
2 COST OF GOODS SOLD
3 GROSS BROFIT
4 DIVIDENDS
5 INTEREST
3 GROSS RENTS
7 GROSS ROYALTIES
8 CAPITAL GAIN NET INCOME
9 NET GAIN OR (108S} FROM FORM 4797
10 OTHER INCOME
11 TOTAL INCOME
12 COMPENSATION OF OFFICERS
13 SALARIES AND WAGES
14 REPAIRS AND MAINTEMANCE
15 BAD DEBTS
16 RENTS
17 TAXES AND LICENSES
18 INTEREST
19 CHARITARLE CONTRIBUTIONS
20 DEPRECIATION
21 A LESS DEPRECIATION CLAIMED
ON SCH A AND ELSEWHERE
21 B PAGE 1 DEPRECIATION
22 DEPLETION
23 ADVERTISING
24 PENSION, PROFIT-SHARING, ETC., PLANS
25 EMPLOYEE BENEFIT PROGRAMS
26 CTHER DEDUCTIONS
27 TOTAL DEDUCTIONS
28 TAXABLE INCOME BEPORE NOL AND
SPECIAL DEDUCTIONS
2% A NOL DEDUCTION
29 B SPECIAL DEDUCTIONS
30 TAXABLE INCOME

COMBINED TOTALS ADJUSTMENTS  CONSOLIDATED CLIENT
ENERGY MERCHANT
CORP
13-300023

1,000,000 1,000,000
26,865 26,865
5,918,000 5,918,000
-398,355 -338,355
6,546,510 6,546,510
918,188 918,168
423,558 423,558
2,858 2,858
367,578 367,578
147,773 147,773
41,618 41,618
41,618 41,618
102,927 102,927
181,990 181,99¢
1,171,583 ‘. 1,171,583
3,358,073 3,358,073
3,188,437 3,188,437
3,546,110 -1,357,673 2,188,437
1,000,000 1,000,000
-1,357,673 1,357,673 0




12088001 ENERGY MERCHANT CORP
13-3855623
FYE: 12/31/2004

9/14/2005 3:55 PM

CONSOLIDATED REPORT
- FORM 1120, PAGE 1

1 A GROSS RECEIPTS OR SALES
1 B LESS RETURNS AND ALLOWANCES
1 C NET RECEIPTS OR SALES

2 CQ8T OF GOODS SOLD

3 GROSS PROFIT

4 DIVIDENDS

5 INTEREST

6 GROSS RENTS

7 GROSS ROYALTIES

8 CAPITAL GAIN NET INCCOME

g NET GAIN OR (LOSS) FROM FORM 4797
10 CTHER INCOME

i1l TOTAL INCOME

12 COMPENSATICON QF OFFICERS
13 SALARIES AND WAGES

14 REPAIRS AND MAINTENANCE
15 BAD DEBTS

16 RENTS

17 TAXES AND LICENGERS

18 INTEREST

19 CHARITABLE CONTRIBUTIONS
20 DEPRECTIATION

21 A LESS DEPRECIATION CLAIMED

ON SCH A AND ELSEWHERE
21 B PAGE 1 DEPRECIATION
22 DEPLETION
23 ADVERTISING
24 PENSION, PROFIT-SHARING, ETC., PLANS
25 EMPLOYEE BENEFIT PROGRAMS
26 OTHER DEDUCTIONS

27 TOTAL DEDUCTIONS

28 TAXABLE INCOME BEFORE NOL AND
SPECIAL DRDUCTIONS

25 A NOL DEDUCTION

29 B SPECIAL DEDUCTIONS

30 TAXABLE INCOME

PARENT CLIENT SUBSIDIARY CLIENT  SUBSIDIARY CLIENT  SUBSIOIARY CLIENT  SUBSIDIARY CLIENT
ENERGY MERCHANT POWERINE OIL ANGLO PETROLEUM CORPORATE ENERGY MERCHANT
CORP COMPANY CORPORATION DEVELOPMENT INC HOLDING INC

13-3855823 95-4584080 95-4058009 13-3817433 13-4104812

1,000,000
20,613 6,252

5,918,000

1,630,550 349,237 2,378,142

2,651,163 149,237 ’ 3,546,110

918,188
423,558
2,858

367,578

147,773

41,618

41,618

102,927
181,530
1,171,583

3,358,073

-705,910 349,237 [ 4 3,546,110
3,546,11¢
1,000,000

~1,706,910 349,237 g 0 0




12088001 ENERGY MERCHANT CORP
13-3855623
FYE: 12/31/2004

CONSOLIDATED REPORT
1120 SCHEDULE C

9/14/2005 3:55 PM

DIVIDENDS RECEIVED

P O s th s W

[

[T TR
E- LW T B S PV N )

17

i9

DOMESTIC CORPS - SUBJECT TO 70% DED
DOMESTIC CORPS - SUBJECT TO 80% DED
DEBT FINANCED STOCK - DOM AND FGN
PREF. STOCK < 20% QWNED PUBLIC UTIL
PREF. STOCK >= 20% OWNED PUBLIC UTIL
< 20% FOREIGN CORPS & FSCS - 70%

>= 20% FOREIGN CORP8 & FSCS - 80%
WHOLLY OWNED FGN SUBSIDIARIES - 100%
DOMESTIC CORPS - SMALL BUS INV ACT
AFFILIATED GROUP MEMBERS AND CERTAIN
FSCS - 100%

CONTROLLED FOREIGN CORPORATIONS - 85%
FOREIGN CORPS NOT INCLUDED ABOVE
CONTROLLED FGN CORPS UNDER SUBPART F
FOREIGN DIVIDEND GROSS-UFP

IC-DISC & FORMER DISC DIV

NOT INCLUDED AHOVE

OTHER DIVIDENDS

TOTAL DIVIDENDS

SPECIAL DEDUCTIONS

1

@ S B W R

10
11

12
18

20

DOMESTIC CORPS - SUBJECT TO 70% DED
DOMESTIC CORPS - SUBJECT TO 80% DED
DEBT FINANCED STOCK - DOM AND FGN
PREF. STOCK < 20% OWNED PUBLIC UTIDL
PREF. STOCK >= 20% OWNED PUBLIC UTIL
< 20% FOREIGN CORPS & PS5C3 - 70%

>= 20% FOREIGN CORPS & FSCS - 80%
WHOLLY OWNED FGN SUBSIDIARIES - 100%&

TOTAL LINES 1 THROUGH 8

DOMESTIC CORPS - SMALL BUS INV ACT
AFFILIATED GROUP MEMBERS AND CERTAIN
FSCs - 100%

CONTROLLED FOREIGN CORPORATIONS - B5%
DED FOR DIV PAID ON PREFERRED

STOCK OF PUBLIC UTILITIES

TOTAL SPECIAL DEDUCTIONS

COMBINED TOTALS ADJUSTMENTS

CONSOLIDATED CLIENT
ENERGY MERCHANT
CORP .

13-3855623

1,000,000
-

1,000,00